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WORLD NEWS 


BUSINESS SUMMARY 


US accuses FT-SE closes 
Iraq of 
violating 
ceasefire 


depressing 
day 37.7 
points lower 


President George Bush accused 
Iraq of violating the Gulf war 
ceasefire after Iraqi troops 
fired warning shots in the air 
to prevent United Nations 
inspectors from entering a sus- 
pected nuclear weapons site. 
Page 24 

Nuclear station ‘unsafe 1 

The International Atomic 
Energy Agency warned that 
Bulgaria's only nuclear power 
station was unsafe. Page 24 

RAF roan reprimanded 

Wing C-ftmmantfer David Far- 
quhar, 42, was found guilty 
by court martial of negttgmce 
after Gulf war secrets were 
stolen from his staff car. He 
was severely reprimanded and 
stripped of seniority but did 
not lose his rank. 

Ernest Saunders freed 

Former Guinness chairman 
Ernest Saunders, 55. was 
released an parole 20 months 
before the end of his 2%-year 
jail sentence for fraud and 
( false accounting. Page 6 

Bomb at London theatre 

A 2QHj bomb planted behind 
the Alfred Beck Theatre in 
Hayes, west London, was 
safely defused after failing to 

explode. The army band of the 

Blues and Royals had per- 
formed to an audience of about 
300 there on Thursday. Secu- 
rity sources blamed the IRA. 

T1m» secret hsroes 

Undercover operations behind 
Iraqi Hubs by Britain's special 
forces are officially recognised 
among 811 awards from the 
Gulf war, but most of their 
names are being kept secret 
for security reasons. Business- 
men share. Page 6 

Channel ferries throat 

Passengers crossing the Chan- 
nel today face severe disrup- 
tion to journeys after a threat 
by French seamen to blockade 
the port of Calais. Page 6 


future In doubt 

> A decision on whether to clo6e 
and replace the Haze Prison 
In Northern Ireland Is to be 
made within months, the prov- 
ince's security minister, Lord 
Belstead, confirmed. It costs 
£42m a year. 

Four years for Joyrider 

Joyrider Oliver Knowles, 16, 
who admitted killing three peo- 
ple during a high-speed motor- 
way chase by police on the 
MSS near Preston, Lancashire, 
was sent to a detention centre 
for four years. 

Undersea celebration 

flashing lights, loud music 
and the pop of champagne 
corks 150ft below the seabed 
marked the completion of the 
final section of the Channel 
■* TunneL 

Pofiah rift deepens 

A rift between President Lech 
Walesa and the Polish parlia- 
ment deepened when the lower 
house overruled his veto on 
a new electoral law. Page 3 

Bomb hoaxer JaBed 

Belfast-horn Gary McCormack, 
23, a labourer who made two 
hoax bomb threats at London’s 
Canary Wharf tower because 
he wanted the rest of the day 
off, was jailed for two years. 
Another hoaxer was given 18 
months. 

Spirits at low ebb 

One million people in the UK 
have stopped buying wine and 
Spirit sates have dropped by 
800,000 bottles a year, accord- 
ing to the Wine and Spirit 
Association. 


THE FT-SE 100 closed a 
depressing day on the UK 
stock market 37.7 points lower 
at 2,4148k to bring the total 
foil during the two-week trad- 
ing account which dosed yes- 
terday to 107.5 points, or just 
over 4 per cent The saQ-aff 
was triggered by setbacks in 
Tokyo and weakness in other 
European bourses, emphasised 
by yesterday's fell in the Ger- 
man market In New York at 
lunchtime, the Dow Jones 
Average was following the 
London market lower, 37.12 
points off at 2,897,81. Page 24; 
Lex, Page 24; London stocks. 
Page 15; Weekend, Page n 
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P&O, biggest UK-owned con- 
tainer shipping company, is 
in final talks to buy the cargo 
shipping operations of Trafal- 
gar House, construction and 
shipping group. Page 10 

MONSANTO, one of the biggest 
US rhcmfeal companies, is to ~ 
cut £500 jobs worldwide from 
its 41,000 workforce and take 
a second quarter after-tax 
charge of $325m (£198m) or 
{2^4 a share. Page 12 

AMERICA West, Phoenix- 
based regional carrier, became 
the fifth US airline to seek 
bankruptcy protection from 
its creditors under Chapter 
11 of the US Bankruptcy Code. 
Page 12 

DAVIES & Newman, Dan-Air 
parent which negotiated a stay 
of execution with its bankers 
last October, is seeking £40m 
by issuing loan stock to plug 
its next working capital gap. 
Page 10 

BHP, Australia’s hugest com- 
pany, unveiled record net prof- 
its of A$L42bn (£G60m) after 
strong earnings from its petro- 
leum and minerals division. 
Page 12 

TATE & LYLE. UK sweetener 
group, won control of Queens- 
land sugar miller Bundaberg 
Sugar after capturing 67 per 
cent of the stock. Page 12 

ROYAL Insurance, UK compos- 
ite insurer, ended talks with 
Genera] Re, largest US reinsur- 
ance group, over the sale of 
its reinsurance subsidiary, 
Royal Re. Page 10; Lex, Page 24 

GIROBANK, recently-priva- 
tised bank which operates 
through the Post Office, has 
shelved plans for the UK's first 
mass-market share dealing 

service. Page 4 

REDIFFUSION Simulation, 
one of the world's three largest 
manufac tu r er s of flight simula- 
tors, said it was making 600 
workers redundant at its mam 
manufacturing plant at Craw- 
ley. West Sussex. Page 4 

DAIMLER-BENZ, Germany's 
largest industrial group, met 
100 British component compa- 
nies in the motor, electronics, 
aerospace and other sectors 
to discuss increasing the 
DMlbn (£300m) worth of com- 
ponents It buys from the UK 
each year. Page 4 
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Ceasefire collapses as jets launch raids 

EC ministers fly 
to Belgrade for 
urgent talks 

By Judy Dempsey in Ljubljana, Laura Silber in Zagreb and David Buchan In 
Luxembourg 


THREE European Community 
foreign ministers flew to Bel- 
grade for urgent talks with the 
Yugoslav central authorities 
test night as federal army units 
closed the last border posts in 
Slovenia and announced a 
ceasefire after three days of 
heavy fighting. 

However, the ceasefire col- 
lapsed within hours as the mil- 
itary carried out fresh bombing 
raids just outside the Slovene 
capital Ljubljana and near the 
border with Croatia. 

Mr Janez Jansa, Slovenia’s 
minister of defence, said mili- 
tary jets bombed a transmitter 
station near Ljubljana two 
hours after the ceasefir e offer. 

He said three people had 
been killed in the town of Med- 
veje, which borders Croatia, 
after tanks rammed into civil- 
ian cars. The total cumber of 
dead was put at X0 by mid- 
evening yesterday. 

The three ministers, from 
Italy, the Netherlands and Lux- 
embourg, left an EC summit to 
urge talks between the federal 
government and the two break- 
away republics of Slovenia and. 
Croatia. They are expected to 
warn that the EC would cut off 
aid to Yugoslavia if negotia- 
tions fofl. t - 

The EC summit, convened to 
discuss political union and. a 
future common foreign policy, 
foced its first international 
mediation effort Sweeping 
aside other summit business 
until they had settled their tac- 
tics on Yugoslavia, EC leaders 
armed the three foreign minis- 
ters with a letter invoking the 
newly-agreed consultation 
mechanism of the Conference 
on Security and Co-operation 
in Europe (CSCE). 

The EC leaders decided to 
see whether political persua- 
sion could work on the warring 
parties in Yugoslavia, before 


EC thrust Into trout 

Rihl. Page 3 

A way out oi Yugoslavia's 

Page B 


rutting off nearly Eculbn in 
promised EC aid to the Balkan 
country. 

Chancellor Helmut Kohl, evi- 
dently worried about the reac- 
tion of the large number of 
Yugoslav, mainly Croatian' 
workers, in Germany, urged: 
“Europe should take action 
and not leave mediation to 
other countries.'’ 

But Mr John Major, the UK 
prime minister, told the press 
that “the first prize is to keep 
the Yugoslav federation 
together", while at the same 
timp railing - for an end to vio- 
lence and return of federal 
troops to barracks. 

But inside the summit meet- 
ing, the UK leader acknowl- 
edged that European public 
opinion would sympathise with 
Slovenia and Croatia. 

The Yugoslav government* 
yesterday contacted leaders at 
the EC summit to urge than to 
back prime minister Ante 
Marko vic’s call for a three- 
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month cooling off period, dar- 
ing which negotiations 
between the federal authorities 
and Croatia and Slovenia could 
take place. This idea was 
broadly endorsed hy EC lead- 
ers who decided, howev e r, to 
Isgne DO duripwitinw nnffl the 

troika of foreign ministers con- 
clude their mediation effort. 

Meanwhile the confused mil- 
itary position in«n tU> Slovenia 
raised doubts rose about who 
was in control of the federal 
army. Mr Igor Bavcar, the Slo- 
vene ministe r of the interior, 
suggested attacks by the army 
were continuing for several 
reasons. “The army may how 
be out of control; the federal 
officers here are acting on 
their own orders; and the com- 
munication lines have been 
damaged by the Slovenes." 

He said lie doubted “the real 
readiness of tiie officers to stop 
hostilities". Official reports say 
10 people have hem Killed in 
Slovenia since Wednesday. 

Austria accused the federal 
air force of vi olating Austrian 
airspace during a bombing raid 
on tiie border crossing at Sen- 
tllj over which mfifionB of tour- 
ists from Austria usually cross 
every year. The_air Jocce bom- 
bardment of Slovene airports 
and four passengwTflTcraft on 
the gro un d will further damage 
the Yugoslav tourist industry 
which is heavily centred on 
Slovenia and Croatia. 

The Slovene government 
yesterday closed down Yugo- 
slavia’s sole nuclear power sta- 
tion at Krsko as a safety mea- 
sure after unspecified threats 
to blow it up. 

Mr Stipe Mesic, a Croat 
whose election as federal presi- 
dent was blocked last month 
by Serbia, yesterday, sharply 
criticised the prime minister 
Ante Markovic for backing tiie 
army’s occupation of Slovenia. 


Disparity seen in top pay 
and company performance 


By Christian Tyler and Simon Hoitierton 


A LARGE disparity between 
what top OK directors are paid 
and the performance of their 
companies has emerged in an 
Financial Times analysis of 
earnings in the past decade. 

The total pay of Britain's 70 
most senior industrialists and 
bankers rose by an average of 
350 per cent between 1881 and 
1990 compared with an 
increase in their 
average earnings per 
166per cent. 

Their earnings were also 
more than three times the 
national average. Over the 
decade, the index of average 
earnings increased by 106 per 
cent Inflation, as measured by 
the retail prices index, was 68 
per cent 

Top businessmen's pay has 
been the subject of a parlia- 
mentary row this week after 

the publication of large 
increases far the heads of new- 
ly-privatised utility companies. 

The FT analysis shows that 
total before-tax pay, faHhuHng 
performance bonuses, rose 


from an average of £88340 in 
1981 to £398330 last year. At 
tiie bm ih* thus, the rise in the 
average earnings per share of 
70 of the current 100 companies 
included in the FT-SE 100 
Share index rose just ova- one- 
aod-a-half times. 

Banting s per share (EPS) is 
the most common measure of 
the chief executive or chair- 
man's performance used in the 
board room today. Many com- 
pany executives have their 
“long-ter m" bo nuses tied to 
growth in EPS. The FT study 
looked at the total remunera- 
tion of fhg hi ghest paid direc- 
tor in each company. 

The pay question is bound to 
be raised when Sir Adrian Cad- 
bury’s committee cm the finan- 
cial aspects of corporate gover- 
nance meets for tiie first time 
on July 15. 

Sir Adrian said yesterday 
that pay would be a secondary 
but unavoidable issue. Ques- 
tions such as how board mem- 
bers are paid and whether 
their packages genuinely 


reflect performance, will be 
discussed, he said. 

Further criticism of board 
room practice comes in a sur- 
vey by Korn/Ferry Interna- 
tional, a leading headhunter, to 
be released tomorrow. 

Mr John Stock, the compa- 
ny's c hairman , said that in 
1990/91 "there was some fell in 
bonus payments, but not as 
much as foiling profits and 
business confidence might 
lave suggested”. 

The study says that the 
median, rise in the pay of chief 
executives of large companies 
was 11 per cent in 1990-9L 

It shows that of the 196 com- 
panies in the survey, fff per 
cent provide performance-re- 
lated cash bonuses for senior 
executives. Of these, nearly 90 
per cent confine their measure- 
ment of performance to one 
year. The most popular mea- 
sures of executive achievement 
are EPS and pre-tax profits. 
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Un tbe way out; Mar^ret Thatcher leaving hasr ofiQce In 
I/jMori yesterday to amumnee her retirement as an MP 

Thatcher to retire 

By hro Daimuqfr Political Correspondent ... 


MRS Margaret . Thatcher 
celebrated her decision to 
retire from tiie House of Com- 
mons yesterday with another 
resounding broadside against 
any hint of compromise with 
Britain 's European partners. 

Making ifr ah nwtfanij y . plain 

that she bad no plans to with- 


draw from political debate, the 
farmer prime minister joed an 
interview an Britain's indepen- 
dent Television Newsto repeat 
her warnings against the UK 
Contiinied on Page 24 

Tories mourn, Hsge 4 
Fading of nfejgastar. Page 8 


Burton to 
cut jobs 
and seek 
£ 161 m 

By John ThomhUI 
and Maggte Urry 

BURTON GROUP, the UK 
fashion retailer and owner of 
the Debenhams department 
store chain, yesterday asked 
shareholders far Elfilm 
through a rights issue. It 
blamed its need for cash on the 
steepening recession in the 
high street and the collapse in 
tiie value ot its property devel- 
opments. 

The group announced a far- 
ther substantial cost-cutting 
programme which will result 
in 1,600 job losses. All remain- 
ing staff will have their pay 
frozen until next year. 

Since announcing interim 
pre-tax profits of £44.lm in 
March, Burton has suffered a 
marked deterioration in trad- 

fog oflujfhin, 

Retail sales are running at 
9 per cent below the previous 
year's depressed levels and the 
company has forecast a second- 
half loss of £84m. Burton's 
shares, afire foiling heavily in 
recent days, closed lower at 
44p yesterday. 

Mr Laurence CoakUn, chief 
exe cutive , said he could see no 
iTwtwPfHate ^ to the reces- 
sion. “It is like pitching tgpta 
in an avalanche,’' he said. 

The one-far-one rights issue 
at 30p a share, which has been 
underwritten by S.G. Warburg, 
the merchant hank, is designed 
to bolster the balance sheet 
and reduce borro w ings. 

B will buy Barton time to 
try to dispose af its five shop- 
ping centre developments in an 
- orderly fashion and implement 
its revised retaflmg str a tegy. 

Burton is ^n h uf an Haily reor- 
ganising its retail formats, 
expanding the Evans and Erin- " 
dudnaand cutting back' 
Top Shop, Top Man and Bur- 
ton. Overall, trading space will 
. be reduced by 147,000 sq ft re 
aa per cent of total area. 

The group la forecasting a 
pretax loea. of £Hfim for tire 
current financial year, which 
ends in August The loss . Is 
after £24.6m of exceptional 
Continued on Page 24 

Dressing down. Page 8 
Details, page 10 
Lex; Page 24 
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INTERNATIONAL NEWS 


Post- 1992 fears for immigration and drugs 

EC leaders consider 
‘Europol’ police force 


By Oavkl Buchan in Luxembourg 



EC leaders were last night 
considering setting up a “Euro- 
pcl” police force to counter 
crime and drug traf- 
which some fear may 
in the planned EC sin- 
gle market after 1392. 

The idea comes from Ger- 
man chancellor Helmut KohL 
who has long urged more EC 
police coordination, to combat 
not only c rime but also Illegal 

jnmilg rntlfln 

At yesterday’s Luxembourg 
summit, British prime Minister 
John Major urged action to 
control the rising tide of eco- 
nomic migrants seeking a bet- 
ter life in the Community. 

"We must not remain wide 
open to all comers, simply 
because Paris, Rome and Lon- 
don seem more attractive than 
Bombay and Algiers," he said. 

The immigration issue sur- 
faced In a debate on the single 
market programme. The aim., 
endorsed by most EC states, 
though not Britain, Is the 
removal of all checks on 
intra-EC frontiers after 1992. 
This would make crime and 
immigration control harder, 
many leaders feared. 

President Jacques Delors of 
the European Commission said 
that without a common policy 
on immigration the Twelve 
would find it impossible to do 


away with all bonier checks 
between their countries. 

Even at present. Ur Major 
said, the situation was bad 
enough. Britain was receiving 
1,000 applications a week for 
asylum, 10 times the rate of 
only three years ago. He cited 
estimates that third-country 
nationals inside the Commu- 
nity, legally and illegally, 
would make them equivalent 
to the seventh largest state in 
the EC. 

“If we fail in our control 
efforts, we risk fuelling tire far 
right - something we saw in 
the OK in the mid-1970s and 
have since kept in check," Ur 
Major said. 

Britain has reached agree- 
ment with its EC partners on a 
common list of countries 
whose citizens will require a 
visa to visit the EC. Earlier 
this week only an Angio-Span- 
ish dispute over Gibraltar 
thwarted agreement among the 
Twelve on a convention 
strengthening controls on the 
EC’s common external frontier. 

The UK was ready to go fur- 
ther to extend visa-free travel 
for third country nationals res- 
ident in the Community, Mr 
Major said, "but this must not 
be at tiie cost of exposing our 
citizens to more drugs, terror- 
ism, crime and racial tension". 


Saying he wanted more 
police co-operation, Mr Major 
nonetheless indicated that a 
supra-national police force, of 
the kind that Mr Kohl seemed 
to have in mind, went too far 
for Britain. Nor did he indicate 
any willingness on Britain’s 
part to join the Schengen con- 
vention, which would create a 
free travel zone among eight 
EC states with a giant com- 
puter data bank into which 
their police forces can tap. 

On more standard single 
market issues, Mr Delors said 
the general balance sheet was 
"very encouraging”, with two 
exceptions, social policy and 
the difficulty that Europe's 
electronics, cars and tgrtiieg 
sectors are having in staying 
competitive internationally. He 
promised EC research and 
development money for these 
sectors. 

Some 84 directives remained 


to be passed in the second half 
of this year, in order to ffafah 
off the single market pro- 
gramme. Mr Major, for his 
part, highlighted the need to 
pass the investment services 
directives and to liberalise all 
forms of transport The latter 
area figures high on the prior- 
ity list of the Netherlands, 
which takes over the EC presi- 
dency on July 1. 


NEWS IN BRIEF 


HK interest rates 
to be cut by 1 point 


BONG KONG'S Interest rates are being cut by one percentage 
point to 9.5 per cent on Monday, writes John Elliott in Hong 
Kong. This was decided yesterday by the colony's leading banks a 
few hours after the government’s exchange fund injected 
HKSLOOm into the colony’s banking system. 

Interest rates were put up by one percentage point at the end of 
last month, when the government withdrew HK$l00m from the 
system and launched an attack on inflation, which had reached 
an annual rate of 133 per cent in April. 

Last month the inflation rate came down to 13 per cent, partly 
because of a cut in tobacco tax. But yesterday’s interest rate cut 
was unexpected and was attacked tor economists as premature 
and unnecessary. 


Khashoggi faces customs charges 


Mr Adnan Khashoggi, the Saudi Arabian financier, has been 
charged in France with customs infractions, writes George Gra- 
ham in Paris. 

Once me of the world’s richest men, Mr Khashoggi is charged 
with failing to declare the import of 38 paintings by C&anne, 
Picasso, El Greco and Renoir that he had bought from Mr Ferd- 
inand Marcos, the ousted ruler of the Philippines. His lawyers are 
negotiating an agreement that will allow the charges to he 
dropped. 


Algiers ruling party chief quits 


Algerian President Chadli Beqjedid has resigned as chairman of 
the National liberation Front (FLN), which has ruled the country 
since independence in 1962, the Algerian news agency APS said 
yesterday. Reuter reports from Algiers. 

The committee yesterday ended an extended meeting which 
debated the violent clashes between security farces and Mamie 

ftiTidamentatis ts. 


Finland suffers GNP decline 


Finland suffered a 53 per cent drop in its gross national product 
in the first quarter of the year. It was announced yesterday, 
Robert Taylor reports from HeirinhL Production fell most in the 
forestry, construction and food sectors. 

The economy, which is suffering its worst downturn for over 40 
years, also experienced a 133 per cent decline in investment 
during the first quarter and private consumption fell by 33 per 
cent 


Helsinki lifts S Africa sanctions 


Finland’s embassy said yesterday that the country was lifting 
four-year-old trade sanctions against South Africa in response to 
President F.W. de Klerk's political reforms, AP reports from 
Johannesburg. 


Aquino vetoes debt cap 


Philippines President Corazon Aquino vetoed a debt cap provision 
yesterday, HHng a threat to debt relief efforts, writes Greg 
Hutchinson in The debt cap would have limited pay- 

ments on the country’s foreign debt of S29bn to 20 per cent of 
annual export income. 

The debt cap provision may be reinstated with a two-thirds 
majority of each house of Congress. However, the handful of laws 
vetoed by Mrs Aquino have never been voted on again. 


Kashmiris go to polls 


At least L65m voters in Pakistan’s semi-autonomous northern 
state of Kashmir are expected to go to polls today to elect 
members to a 40-seat representative chamber, Farhan Bokharl 
rep o rts from Islamabad. The members will then choose a prime 
minister to form a government. 


Changes hit E Europe’s children 


Eastern European children are among the hardest hit as social 
conditions worsen while their countries cope with the change to 
market economies, a Dnicaf study warned yesterday, AP reports 
from Geneva. 


Soviet troop deadline stays 


Germany and the Soviet Union, who bickered this week over the 
withdrawal of Soviet troops from eastern Germany, have agreed 
to stick to the 1994 deadline, Mr Jttrgen MQUemann, economics 
minister. said yesterday, Reuter reports from Bonn. 


World Bank lends Brazil $605m 


The World Bank approved S605m in loans to Brazil for two 
separate projects, AP-DJ reports from Washington. 

A 5260m loan wifi be used to help finance an estimated 5600m 
project to restructure the country's education system. 

A 5245m loan will be used on a hydrocarbon transport and 
processing project aimed at promoting natural gas as a substitute 
for other energy sources, while reducing the distribution costs of 
petroluera products. Both loans are for 15 years with a variable 
interest rate, currently 7.73 per cent, linked to the cost of the 
bank’s borrowings. 


Taiwan trade mission to China 


A private Taiwan trade association will send a 300-member dele- 
gation to China in September to bay goods worth up to 5500m, to 
help correct the trade gap between the two countries. Renter 
reports from Taipei. The Taiwanese mission, the first of its kind 
to China, will visit Beijing between September 26 and October 1. 


Rise in US 


economic 

indicators 


By Michael Prowae in 
Washington 


THE US Index of leading 
economic indicators registered 
its fourth consecutive monthly 
hiwui iiff in May, rounding off 
a week that has seen compel- 
ling evidence of economic 
recovery. 

The index Jumped 0.8 per 
cent hyrt wamfli, with right at 
its 11 component indicators 
signalling r ecovery. The larg 


est positive contributions 
cann» from fallmg riahnu for 
unemployment insurance and 
rising building permits - a 
sign at a boosing recovery. 

The composite index of coin- 
cident Indicators, which mea- 
sures the current state of the 
economy, rose (L2 per cent last 
month - the first rise since 
the recession began in July. 

Yesterday's indicators fol- 
low a s tre a m of recent encour- 
aging reports for May, includ- 
ing increases in employment, 
industrial production, retail 
sales, factory orders, and per- 
sonal incomes and consump- 
tion. 

The majority view among 
economists is that the reces- 
sion began to bottom out in 
April and May. Mr Michael 
Boskln, the White House chief 
economist, this week noted 
that some key indicators, such 
as real Incomes and industrial 
production, appear to have hit 
bottom even earlier. 

The likely vigour and dura- 
bility of the recovery, how- 
ever, remain hotly co nte st e d. 
A sharp rise In consumption 
last month partly reflected a 
further fall in the personal 
savings rate - to only 8.6 pm 
cent of disposable Incomes. 
Some analysts argue the need 
to rebuild savings will curb 
tee pace of recovery. 

The consensus forecast, 
however, is for economic 
gr o w th at an annual rate erf 2 
to 3 per cent in the next few 
quarters, a mild recovery by 
past US standards. 


Supreme Court 
test for Bush 


President George Bush faces 
an important political test in 
his imminent decision over 
whom to nominate to the US 
Supreme Court to replace 
retiring Justice Thurgood Mar- 
shall, only hluffe ever to 
serve on the nine-strong court, 
writes Peter RlddalL 
Officials said yesterday 
Mr Bosh was considering 
either a member of an ethnic 
minority or a woman. 


Bonn tries to reassure small savers over tax 


By Katharine Campbell in Frankfurt 


THE German finance ministry 
yesterday sought to reassure small sav- 
ers that they would be unaffected by 
Thursday’s tax ruling by the constitu- 
tional court, while the government is 
«riii left with a considerable dilemma 
about how to damp down on tax avoid- 
ance without sparking capital flight 
The court has ruled unconstitutional 
the current voluntary declaration by 
savers of investment income, and has 
taken the unusual step of issuing as 
deadline erf January 1 1993 for tighter 
controls to be in place, 
ft estimates that around half of tax- 


able investment income currently 
escapes the authorities.But finance 
minister Mr Thee Walgel yesterday set 
out to calm financial markets by stress- 
ing: "We do not want the normal saver 
to be affected by the [court] derision.” 

He also reminded investors that the 
tax-free allowances on 1 small savings 
accounts, already raised two years ago, 
were due to be lifted again. 

The cant ruling could not came at a 
more awkward time for Bonn, as the 
controversial tax surcharge package for 
the funding of imWcatian ashes into 
force on Monday, against the back- 


ground of speculation over possible 
ad d iti onal Increases to finance the 
moveto Berlin. 

With a public sector deficit to fond 
likely to be well in excess of DM150bn 
(£51bn) this year, and the D-Mar k 
already weakening with the country's 
ypdriiyi shift int o current account defi- 
cit, the potential cost of unsettling both 

foreign and domestic investors could 
hardly be hi g h er - 

While withholding tax at source 
would be tee most efficient method of 
Ramp ing down, Mr Waigel, whose first 
task asfinance minister in 1S88 was to 


Kurds expected to resume autonomy talks next week 


KURDISH leaders are set to 
return to Baghdad next week 
to resume talks with the rul- 
ing B— MW party on possible 
autonomy for north Iraq, 
heartened by renewed security 
assurances from the allies, 
writes John Murray Brawn in 
Shaqlawa, northern Iraq. 

Speaking In Shaqlawa, In 
the Kurdish-controlled area 
near the Iranian border, Mr 
MasSOUd ftaranri and Mr Jalal 
Talabani agreed to reject 


Baghdad’s latest demands, dis- 
closed just before the last 
round of talks broke up on 
June 16. 

These called on the Kurds to 
sever links with the west and 
to side with the ruling party 
against Shia insurgents and 
other "artificial” organisa- 
tions. 

The Kurds seek to revive an 
au to n omy law agreed in 1870 
bat never implemented by 
Baghdad The two sides are 


also discussing terms for the 
political BonnaBsation of Kur- 
distan reform fox all of 
Iraq. 

Surprisingly, Mr Bartani, 
gave Ms oral approval to the ~ 
Iraqi demands before caraulta- 
tians in Shaqlawa this week. 
Mr Barzani, however, i nsiste d 
agreement is still imminent 
and said he was returning to 
Ba ghdad at the Weekend. 

Kurds are heartened by 
news that the allies have 


slowed their withdrawal from 
safe havens set up for the 
returning refugees who Sedto 
Turkey In early ApriL 

Mr Barzani said; “I think 
now is the right time. I don’t 
agree that we should stall the 
taUts." Some rebel leaders fear 
an agreement could provide a 
green light for the allies to 
pull out completely. 

Brig Andrew Keeling, com- 
mander of UK forces In north 
Iraq^. confirmed British 


strength at about 1,080 
marines. However, the total 
allied presence was still suffi* 
dent to provide security von 
thaiT relief rale was complete. 

Kurds have been unable to 
agree the vital Issue af srat- 
rity ta for autonomous region. 

Last week, western govern- 
ments revealed plans for Oper- 
ation Poised Hammer, a ntjdd 
reaction force which officiate 
say will protect the Kurds 
once tee pull out. 



Berlin state bankers sort through East German coins yesterday. The " ahnnlntnm chips” lose their 
validity on Monday, a year after currency union with West Germany. 


Big changes for US banking 


By Peter Riddell, US Editor, in Washington 


THE most far-reaching 
changes to the structure of US 
banking for 60 years have been 
approved by the House Bank- 
ing committee following its 
vote to repeal the Glass/Stea- 
gall law, which has separated 
commercial from investment 
banking. 

The committee yesterday 
completed drafting the legisla- 
tion after having approved 
much of the Treasury’s com- 
prehensive bank reform plan, 
including proposals to allow 
banks to run branches nation- 
wide across state lines and to 
permit commercial businesses 
to own banks. 


The significance of the 
repeal of Glass/Steagall Is that 
it would permit bank holding 
companies to operate both 
deposit-taking banks and secu- 
rities houses for the first time 
since 1933. This change has 
been urged on the grounds that 
banks should be able to offer a 
wide range of financial ser- 
vices and that the old restric- 
tions had been rendered 
out-of-date by the growth of 
the commercial paper market 
and money market funds. 

The Treasury has, however, 
suffered defeats over its desire 
to limit deposit insurance cov- 
erage to one main and one 


retirement account of SIOCMXX) 
(£60,975) each per institution. 
Protection of multiple accounts 
will remain. 

A Treasury proposal to 
require foreign hanks to con- 
vert existing branches into sep- 
arately capitalised subsidiaries 
in the US if they wish to 
expand into new activities was 
rejected by the committee. 

The comprehensive plan still 
feces several big hurdles, nota- 
bly the opposition of leading 
members of tee House Energy 
and Commerce committee to 
allowing commercial busi- 
nesses to own banks and to tee 
repeal of Giass/Steagall 


World Bank lending policy shift 


THE World Bank board of 
directors yesterday agreed to a 
series of administrative 
changes and to an intensified 
internal debate which may 
well lead to an alteration of its 
charter to allow direct lending 
to the private sector, writes 
Nancy Donne In Washington. 

This potential shift in policy 
which has required borrower 
government guarantees for its 
loans, grew out of a US Trea- 


sury insistence on an increased 
emphasis on private sector 
development The Treasury 
linked its demands with US 
approval for a Slbn capital 
increase for the International 
Finan ce C orporation, the 
bank’s private enterprise arm. 

As a result of the bank’s 
agreement to look into private 
sector lending, the IFCs board 
of directors yesterday unani- 
mously recommended the Slbn 


increase, ft must be approved 
by the board of governors. 

The agreement by tee bank 
to put new emphasis on sup- 
port of private sector lending 
followed a week of intense 
internal discussions among 
World Bank directors. 

The US had said many coun- 
tries feared that, having com- 
pleted reforms, they may no 
longer be eligible for World 
adjustment lending - 



row 


yo ministry m 
ith Nomura 


By Robert Thonuton in Tokyo 

AN UNUSUALLY public 
dispute has erupted between 
Mr Ryutaro Hashimoto, the 
Japanese finance minister, and 
the leading brokerage Nomitaa ' 
Securities, with the minister 
yesterday threatening to 
review the level of securities 
Investment by government 
institutions. 

His comments, which 
unnerved the Tokyo stock mar- 
ket, followed strong criticism 
of Nomura and of its state- 
ments teat the riwanna minis- 
try had approved of securities 
houses' compensation of select 
cHents for trading losses. Yes- 
terday, the Nikkei share Index 
closed down 252.07 points at 
23£9&96, 4J. per coot down on 
tee week. 

Mr Hashimoto, seen as an 
almost, certain future prime 
minister, yesterday showed his 
irritation by criticising 
Nomura. He implied that the 
Japanese securities markets 
might not be a fit place for 
government money, including 
pension funds. - - 

His comments ware followed 
by an explanation from the 
ministry teat it will investigate 
alleged reimbursement by 
Nomura of a public welfare 
corporation’s trading losses. A 
senior ministry o ffici a l said 
that if the investigation 
showed there were "problems’' 
in the system, "some kind of 
review” of public investment 
would be necessary. 

Mr Hashimoto 1 s condemna- 


tion followed a statement by 
.Mr Yoshihisa Tabuchi, who 
has resigned as Nomura’s pres- 
ident, that the ministry was 
aware of the compensation 
paid to cheats. Mr Tabudu’s 
c o Muma a ta non* at a sharehold- 
ers’ meeting on Thursday, and 
Mr Hldeo Sakamaki, the new 
Nomura president, has since 


for his predecessor's 
"misleading” remarks, 
senoi 


But serious damage has 
already been done to the.nor- 
mally cosy relationship 
between the securities industry 
»tui the teianrg ministry, now 
feeing widespread criticised for 
Sts lax co nt rol of leading bro- 
kerages, two of which have 
also admitted to lending to 


Mr Hashimoto said yesterday 
that his minis try would con- 
sider Introducing a formal ban 
on compensating clients. Until 
now, brokers have not been 
allowed to promise compensa- 
tion, but, apart from repeated 
warnings from the ministry, 
there has been no specific reg- 
ulation against the practice. 

- Meanwhile, the National 
Pohce Agency yesterday told 
the Keidanren, the country’s 
federation of economic organi- 
sations. and the Japan Cham- 
ber of Commerce that respect- 
able companies most sever any 
links with gangster groups. 
The agency said gangsters had 
been expanding their ties to 
legitimate companies, and that 
the trend must stop. 


Consumer prices up 3.5% 


CONSUMER prices in Tokyo 
were 3J> per cart higher this 
m onth than a year earlier, up 
from a 3.1 per cent increase in 
May, prompting fears that the 
general downward trend In 
prices has been reversed, Rob- 
ert Thomson writes. 

Japan's economic strength 
was reflected in a fell in unem- 
ployment, which was 2 per 
cent in May, down from 2J. per 
omit in April, although housing 
starts in May were 22.1 per 
cent lower than a year earlier 
because of the turmoil in the 
property market 


The Bank of Japan has 
argued that official interest 
rates should not be lowered 
™tfl inflation bay fallen, and 
tire figures for June, published 
yesterday fay the Management 
and Coordination Agency, will 
encourage caution at the cen- 
tral bank. The consumer price 
index for Tokyo, a leading indi- 
cator of natimyil trends, stood 
at 111.7, against the 1985 base 
Of 100). 

Prices for fresh foods were 
14.7 per cen * higher the 
same month last year and 
tents also rose sharply. 


Japanese suppliers studied 


CROSS-e hareholdings are not 
an important factor in Japa- 
nese companies’ choice of sup- 
plies, according to Japan’s Fair 
Trade Commission (FTC), 
which was prompted by US 
criticism to survey foor indus- 
trles, writes Emflro Tnazona 

The PTC polled 27 leading 
companies in the shipbuilding, 
synthetic fabric, gas supply 
and consumer electronic sec- 
tors on business transactions. 

Business conducted with 
companies with cross-share- 
holding ties amounted to 15 per 
cent for city gas suppliers, 6 
per cent for consumer elec- 
tronic companies, and 3 per 
rent for shipbuilders. Synthetic 


fibre-makers replied that 40 per- 
cent of business transactions 
were with companies with 
cross-shareholding relation- 
ships, because of the low num- 
ber of contracts. 

• Mr Efidtd Nakao, 
of international trade and 
industry* said Japan most seri- 


ity between Japanese and IQ 
car parts. He was responding 
to a US-Japan study revealing 
that souse car part prices in 
Japan averaged 340 per cent 
more than in the US. 


Commission has press barons trembling 

Publishers fear European moves to curb advertising, reports Raymond Snoddy 

A 


SUMMIT in Luxembourg this 
weekend and the British atti- 
tude to C ommuni ty federalism 
has generated a certain amount of pub- 
licity in the newspapers. 

But many of thore newspapers are 
rather more interested in a another 
"summit" going under tee very foreign 
sounding title of Assise Europtennes Be 
la Presse, which opens in Luxembourg 
on Tuesday. 

British paranoia about the intentions 
of the Commission is running high. 
Such grandees of the European press as 
Lord Rothermare, chairman of the Daily 
Mail and General Trust, and Mr Hubert 
Burda, of the German publisher Burda, 
have formed a European Publishers 
Council to fight draft directives that 
would outlaw tobacco advertising and 
inhibit advertising of a lot of products 


ranging from pharmaceuticals to food. 

Research by the Periodical Publishers 
Association suggests that legislation 
now being framed in Brussels could put 
more than 16,000 jobs at risk in the 
publishing industry and force the clo- 
sure of almost 2,000 European maga- 
zines. The PPA research says that 
around 20 per cent of the advertising 
revenue of Europe's 30,000 magazines is 
directly threatened by Community leg- 
islation as currently proposed. 

But suspicion of the Assise, or consul- 
tative body, goes deeper than that 
among British publishers. They fear 
that what started out as a can by the 
French newspaper industry for discus- 
sions about the implications of the 1$92 
single market on newspapers could 
turn into a Commission white papa 
and a directive on tee press. 


Mr Jean DandeKtiger.the Community 
Culture Commission^-, has dented teat 
he has any plans to Introduce a white 
paper on the mess. But he kept the 
flickers of sustriefon alive at a recent 
meeting when he acknowledged that if 
such a thing was ever planned the 
Assise would provide "a treasure 
house” of information. 


Hi 


is chef de cabinet, Mr John 
Blaschette, has emphasised that 
L the legal framework guiding the 
press in Europe would remain essen- 
tially national. However, he said be 
could envisage "that tee national 
authorities ruling the press could be 
replenished by a limited assembly of 
specifically European norms - 
expressly of the new economic and legal 
environment.” Apart from rules on 


advertising, the Commission also- 
appears to be interested in such issues 
as concentration of mess ownership. 

Sr Frank Rogers, deputy chairman of 
the Dally Telegraph and chairman of 
the European Publishers Council, said 
yesterday that the Assise, mount ed at 
great cost to the European taxpayer, 
would at best “achieve absolutely noth- 
ing, at worst it ctmld start a process 
white will end up with negative results 
for the freedom of the press." 

Reports from the working groups 
white will be discussed at tee Assise 
seem to late any hint affederal conspir- 
acies. There is however a recommen- 
dation that a European Press Fdrmhhe 
set up to discuss tee economic .and.-. 

sodal development of the media arid EC 
media policy and directives, and to foi- 
low up proposals from the Assise. 
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Yugoslav crisis thrusts dilatory EC into frontline 


By David Buchan ^ Luxembourg, Lionel Barber in Washington and David White in London 
THE YUGOSLAV crisis 


Coinmanity inift Us first intv-, 
na tional gw d faftng role, as EC 
lead#*, decided to dispatch 
three ministers to Belgrade. 

' Carrying a letter explaining 
why the EC had derided to 
invoke the conciliation' proce- 
dures of. the Conference on. 
Security and. Cooperation in 
Europe (CSCE), and an impfictt 
threat to cut off nearly Eriilhn 
C£700m)iir EC aid, the foreign 
ministers of Italy, Luxem- 
bourg: and the Netherlands set 
off yesterday afternoon in the 
hope of meeting federal and 

republic leaders m Belgrade. 

The Bush administration has 
been consulting closely with 
European allies on how best to 
promote ~a dialogue between 
the parties which could 
Involve, at some future date, 
soma form of autonomy within 
present borders. 

Throughout the escalating 
crisis, the US has presented an 
unambiguous message to the 
secessionists in Croatia and 
Slovenia, putting the territorial 
integrity of Yugoslavia ahead 
of all other gpnKidgnitiope- 

The administration's unspo- 
ken fear is that if Croatia and 
Slovenia were allowed to break 
away, then other pent-up eth- 
nic nationalism could erupt 
not Just in the Balkans but alto 
in the Soviet Union. 

The EC mission to Belgrade 
is viewed In Washington as a 
useful step forward. Privately, 
h o wever , US nfftriala cfunpmh - 
that the EC should have:. : 
become involved In the Yugo- 
slavian crisis in its -.earfler 
stages. “After all, it’s hot our - 
problem,” said one 'US official. 



‘ Ljubljana airport after bombing yesterday by the Yugoslav army 


“If 8 a European 
The EC 
to stay in 
the three 
return. . 
ators giveu 



expected 
today until 
ministers 
the EC xnedi- 
svunmit an 


assessmexj^ of their trip wifi, 
the EC conaider using its main 
leverage'' - suspending eco- 
nomic aid. This consists of a 
recsotty signed protocol giving 
Yugoslav EcoSOTm in soft 
loans over the next five years, 
and more than BcuMO rn in EC 
aid pledged to Yugoslavia In 
the context of the Group of 24 
programme for Eastern 
Europe. Total pledges to Yugo- 


slavia firms all G-24 donors in 
the past two years amount to a 
EcuS.Bbn. The US and other 
G-24 donors may well fellow 
any EC recommendation to 
freeze aid to the aifing Balkan 
federation. 

Up to now, EC policy has 
been to urge Yugoslav repub- 
lics. to stay together, but with- 
out the use offeree and in fell 
respect of minority rights. 
Prime Mini«t<»r John Major 
said yesterday “the first prize 
is to keep the federation 
together ” But inside toe sum- 
mit meeting, he acknowledged 
that EC public opinion would 


tend to side with the Slovene 
separati s t s . 

Mechanisms foreseen for pre- 
venting QT rnntafmng conflicts 
in Europe are being put prema- 
turely to the test by the Yugol- 
sav crisis. . 

Ministers from the 35 coun- 
tries of the CSCE, Including 
the US and Canada, agreed in 
Berlin only last week on proce- 
dures for consultation in the 
event of "major disruptions 
ftHifangprtno 1 peace, security or 
stability." 

After an initial 48-hour stage 
for attempting to clarify the 
situation, the procedure allows 


for all members to be called to 
an emergency meeting pro- 
vided the state making the 
request is backed by at least 12 
others. 

Mr EEans-Dfetrich Genscher, 
the German foreign minslter, 
said yesterday the necessary 
quorum had been assembled 
for a meeting, which could be 
held in Prague on Sunday. 
However, the procedure leaves 
it unclear what action of any 
could then be tak^y 

It was agreed after objec- 
tions by toe Soviet (Mon that 
it wmiri imiWm<rw» the princi- 
ple of non-intervention in 


internal affairs, and includes 
no powers for enforcing resolu- 
tions. 

Austria and Italy have also 
Invoked the CSCE's Conflict 
Prevention Centre. This can 
also call a meeting if a member 
complains of military 

activity near its borders. 

The centre, located in 
Vienna, was one of three new 
offices which heads of state 
and government decided to set 
up within tote CSCE at a sum- 
mit last November. The others 
were a secretariat in Prague 
and an office for free elections 
is Warsaw. The job of toe Con- 
flict Prevention Centre was to 
monitor military activities and 
exchange information. 

However, the Idea is 
described by described Western 
officials as having "hardly got 
off the ground". The CSCE pro- 
cess has developed much more 
slowly than seemed possible 
last autumn, partly because of 
events in the Soviet Union, 
they say. 

The November summit fore- 
saw "methods for the peaceftil- 
settlement of disputes, includ- 
ing mandatory third-party 
involvement”. 

The possibility of mediation 
missions was proposed at a 
mooting in Valletta, Malta, in 
January in the wake of the 
summit. However, this was 
conceived as a means for set 
tling disputes between states 
lather than Inter nal mwflifftt 

Mr Douglas Hurd, British 
foreign secretary, said yester- 
day: "You can only mediate 
between people who are willing 
to accept mediation, and we 
are not in that position now." 


Prime minister’s political future hangs in the balance 


By Laura Silber in Zagreb 


THE POLITICAL future of Mr Ante 
Markovic, the Yugoslav prime minis- 
ter, yesterday hung in the balance 
following what seemed to be his 
approval of the federal army interven- 
tion in Slovenia. 

Mr Markovic justified the crack- 
down by saying that "Slovenia had 
refused all appeals from the federal 
government and © could no longer 
take responsibility for the further 
development of . events in the repub- 
lic”. 

The military intervention followed 
a call by toe federal parliament and 
government on Tuesday for the Yugo- 
slav People’s Army to “defend the 


country's territorial integrity” after 
the western republics of Slovtoia and 
Croatia declared independence from 
Yugoslavia. 

The p rime minister seems to have 
counted on the European Community 
and the US, which have supported 
Yugoslavia's unity, to accept toe use 
of the militar y to keep toe country 
together. 

An official from the Croatian gov- 
ernment yesterday dismissed the pos- 
sibility of a spfit between Mr Mark- 
ovic mid the army. He said: "It is the 
«ama scenario as in toe Baltic repub- 
lics. No-ane in the west believed ‘our 
Gorby’ could be responsible, so they 


started speculating that the generals 
were toe culprits.” 

It Is more likely that toe federal 
government and the army expected 
toe intervention in Slovenia to be a 
tightly controlled operation with no 
loss of human life or destruction of 
property. At least 12 people have been 
MB«i and scores injured to Slovenia. 
It was expected the tiny republic 
would immediately back down from 
Its dariaratinn rf Infa pwiHwiM 

The army says it originally sent in 
a total of 2,000 troops in order to 
secure Slovenia's borders, according 
to its constitutional obligation. 

A member of the federal govern- 


ment yesterday said: "Mr Markovic 
and the parliament told toe army 
what to do, but not how. Mr Markovic 
does not control the army ” 

But the army remains without a 
commander In chief. The Yugoslav 
state presidency, the country's collec- 
tive leadership, has been paralysed 
since last month. Meanwhile Mr 
Markovic with & pared-down cabinet, 
which includes Gen Vetjko Kadyevic, 
the defence minister, have tried to 
keep the federal government function- 
ing 

But Mr Markovic is in a delicat e 
position. The federal government is 
made of representatives from Yugo- 


slavia’s six republics. ”He has to 
avoid a split in his government ff 
that ha pping, than the last Yugoslav 
institution dies," one member of the 
federal government said yesterday. 
The prime minister has had to prac- 
tice a balancing act between the inde- 
pendence-minded western republics. 
Bos nia-Her cegovina and Macedonia 
on one side, and the republics of 
Serbia and Montenegro on the other. 

At tiiMm it has seemed the prime 
minister, lacks support in all the 
republics, except for Bosnia and Mac- 
edonia, whose future, like that of Mr 
Markovic, hinges on the survival of 
Yugoslavia. 


Slovenia ‘only 
the first chapter 
in the break-up’ 

Judy Dempsey in Ljubljana sees 
the population responding with 
determination and confusion 


"THE population is in distress 
and fear. The streets of Lju- 
bljana are deserted. Two battle- 
steps have arrived in the terri- 
torial waters of Slovenia. 
Military planes have bom- 
barded the city of Dravograd 
close to Slovenia’s northern 
border.” 

This was toe statement to 
the international community 
issued yesterday afternoon by 
the Slovenia Press Agency. For 
the post three days, the Yugo- 
slav army has tried to force the 
government of Slovenia to 
retract toe declaration of inde- 
pendence it issued on Tuesday 
night But the republic’s youth 
are determined to defend their 
independence. 

"Of course there are too few 
of us. And the world is against 
ns," said Mr Andrei Kobe, the 
head of the students’ union at 
Ljubljana university. In Slo- 
venia, there are more than 
27,000 students. 

Mr Kobe says students will 
fight "Many of us belong to 
the T erritorial Defence Unit 
(TDU) - special para-military 
and reserve forces. We have to 
defend ourselves. But we are 
very frightened. Students come 
to Ljubljana to study, not to 
fight" 

At the same time, Slovenia’s 
banking community is making 
preparations to establish a cur- 
rency for toe republic in order 
to loosen further its links with 
the federal government 

This may well be hastened 
after Mr Franc Arbar, the gov- 
ernor of the bank of Slovenia 
yesterday said that the 
National Bank of Yugoslavia 
had decided to tw mw » a mone- 
tary embargo on the republic. 

"We will defend the interests 
of Slovenes,” said Mr Arfaar. 
“We can manage. We will issue 
the population with coupons 
and vouchers, and then pro- 
ceed towards establishing our 
own currency. The people are 
ready to accept this. It will be 
difficult” be addad. 

The streets of the capital, 
normally bustling with traders. 


buskers and booksellers selling 
from makeshift shelves, were 
quiet People were whispering 
in the shops. The main noise 
came from radios in public 
institutions. 

One woman who was draw- 
ing out her savings burst into 
tears alter a radio broadcast on 
behalf of the Slovene authori- 
ties advised people to go to the 
air raid shelters. 


‘Here in 

Slovenia, we are 
sitting on a 
time bomb ’ 


“We are expecting an air 
raid from the military,” said 
Mr Igor Bavcar, Slovenia's 
minister of the interior. 

"I cannot understand it Why 
is toe federal army doing this 
to us? Markovic [the federal 
prime minister] should be 
forced to resign,” said the 73- 
year-old woman. 

“1 remember the war. I 
remember how the Slovenes 
defended themselves. But we 
are supposed to be trying to 
join Europe, which has been at 
peace for the past 45 years. But 
here in Slovenia, and in other 
parts of Yugoslavia we are tit- 
ting on a time bomb.” 

It is the fear of the future as 
much as concern about the 
present which is already 
haunting many Slovenes. Trav- 
elling across from Zagreb to 
Ljubljana on a local train, 
which stops at many small 
towns, several Slovenes were 
anxious to speak thatr mfnd 

"You know, madam, even if 
the army pulls out, it will salve 
nothing. We have big problems 
in Basnia-Herzegovlna, and in 
Kosovo. This is only the first 
chapter about the break-up of 
Yugoslavia. The first one has 
ended to blood. Can you taD 
me if the next chapters will be 
less violent?” 
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Gorbachev pressed to quit party post 


By John Lloyd In Moscow 

PRESSURE on Mr Mikhail 
Gorbachev, toe Soviet Presi- 
dent and Communist Party 
general secretary, to quit his 
party post and perhaps even 
th e party itself is mounting - 
from both sides-of the Soviet 
political spectrum. 

Hard Users is- both the Rus- 
sian and Soviet Communist 
parties are stepping up attacks 
on his attempts to decentralise 
poweit^o the republics and to 
attract Western aid for radfrgrf 
economic reforms. 

The first secretaries of 
eleven city and regional Com- 
munist parties in Siberia have 
warned .of "an increasing slide 
into capitalism” and "the col- 


lapse of statehood", while the 
Novosibirsk city party- commit- 
tee ling demanded an emer- 
gency party congress of the 
CPSU to discuss toe "inconsis- 
tency” of toe leadership. 

Farther calls have been 
made for a central committee 
plenum of the Russian commu- 
nist party, at which even the 
ftrtnre of Mr Ivan Polzkov, toe 
hardline general secretary, 
may be on the fine for alleged 
weakness following his state- 
ment that be would not Beds to 
destabilise the position of Mr 
Boris Yeltsin, the newly 
elected president of Russia. 
The plenum may take place on 
July 7. 


Soviet leaders warn 
of growing crisis 


By John Lloyd in Moscow. 

SENIOR figures in the Soviet 
power structure warned yester- 
day of Anther economic crisis - 
belying the more upbeat note 
which Mr Valentin Pavlov, the 
Prime Minister, has been try- 
ing to strike. 

At the same tfrwg , the draft 
law on privatisation, seen as 
crucial in the transition to a 
market economy, was again 
bogged down in acrimonious 
debates within the Supreme 
Soviet, and discussion on it 
will continue next week. - 

Several deputies said that 
they had redeved “warning 
letters” from toe central com- 
mittee of the hardline Russian 
Communist Party, warning 

them that their support for the 
bUl would bring calamity mi 
them and their families. Mr 
Nikolai Medvedev said fn an 
interview that the letter was 
“clearly threatening*. 

The preamble to the bill, 
which lays out a two stage pro- 
cess Qf*de3tatjsation" r car tam- 
ing state-owned property into 
joint atockcompanies, followed 
by privatisation, or selling the 
shares to individuals, coopera- 


tives and corporations, was 
passed, together with about 
half of the 26 clauses. 

Mr Anatoly Lukyanov, the 
Supreme Soviet chairman, 
urged passage of the MU on the 
grounds that “wild privatisa- 
tion” was occurring in an unre- 
gulated way - while assuring 
deputies the "bulk of property 
wifi, not be privatised". 

In an interview with Radio 
Moscow, Mr Vladimir Shcher- 
bakov, the first deputy Prime 
Minister, warned that ther 
budget deficit could leap to 
Rs300bn by toe end of the year 
and said that "very tough 
restrictions" on fue l might 
have to be introduced in order 
to give priority to transport for 
bring in g in the harvest 
Chxystia Freeland adds Aram 
Kiev: The Ukraine, which on 
Thursday upset Mr Gorba- 
chev’s hopes to conclude a 
union treaty this summer, yes- 
terday took a step towards 
thwarting Mr Pavlov’s plans to 
control economic reform from 
toe centre by adopting a 
rate Ukrainian economic 
Hsation period. 


Afthp unity tifflp flip n wllwil 

and democratic wing is dis- 
cussing the formation of at 
least one new party, which 
some see as offering a support 
for reform-minded communists 
- including Mr Gorbachev - to 
leave the hardliners behind 
and construct a new base. 

Mr Gavril Popov, the mayor 
of Moscow, yesterday said a 
new party, to be called the 
United Democratic Party of the 
Soviet Union, should be formed 
to attract a range of centrist 
forces which could exercise 
power at the centre. 

plan yylnun nn foft for ma tinn 

of a new party have been held 
in recent days between Mr 


Popov, Mr Anatoly Sobchak, 
the mayor of Leningrad «nrf Mr 
Eduard Shevardnadze, the for- 
mer foreign minister. 

Mr Gorbachev , who last 
week harshly criticised hard 
liners in a speech to the 
Supreme Soviet, is now appar- 
ently willing to confront his 
conservative wing in a way be 
has not done for many months. 

Under the terms of the draft 
Union treaty, he will have to 
face an election within the 
next year- an election he could 
not expect to win if still leader 
of a communist party which 
plunged to humfilating defeat 
In the Russian presidential 


Comecon put out of 
misery after 42 years 


By Nicholas Denton in Budapest 


THE Soviet Union and its 
former communist allies yes- 
terday put an end to the dying 
ag nnlfifi of Hrtmfyy m. foe trade 
organisation that had roped 
their economies together for 42 


At a ceremony in Budapest, 
the nine member countries — 
the Soviet Union, 
Poland, Czechoslovakia, Hun- 
gary, Romania, Bulgaria, Mon- 
golia, Cuba and Vietnam - fop- 
malty dissolved the Council for 
Mutual Economic Assistance 
(Comecon) with effect in SO 
days. 

"Comecon was unable to 
give answers to the challenges 
of a changing world,” said Mr 
Bela Kadar, Hungarian minis- 
ter of international economic 
relations and host of the organ- 
isation’s 46tb and closing ses- 
sion. 

Other east European minis- 
ters gave equally damning 
obituaries. “I believe that Com- 
econ was a dead body and it 
was right that it tooted go to 
its end,” said Mr Ateksrandr 
Tomov, Bulgarian deputy 
prime minister. 


Yesterday’s agreement 
marks the untangling of 
another knot of east Eiaope’s 
imposed ties with the Soviet 
Union - to be followed within 
the next week by the deadline 
for Soviet troops to leave 
Czechoslovakia and Hungary, 
and a Warsaw pact summit to 
discuss dissolution. 

Comecon’s only successor is 
a liquidation committee, given 
90 days to work out the distri- 
bution of the Moscow head- 
quarters and other common 
assets. The participants 
revealed no progress on a pro- 
posal to set up a forum to 
multinational co nsultatio n 

East European countries 
remained hostile to any fol- 
low-up grouping which 
included Mongolia, Vietnam 
and Cuba, or which was remi- 
niscent of Comecon. Polish and 
Bulgarian representatives said 
it should include only those 
countries with a similar pace 
of economic reform. 

A priority for future 
cooperation, multi and bilat- 
eral, is to slow the disintegra- 
tion of trading Rufat. 


Walesa rift with parliament deepens 


By Christopher Bobinskt in Warsaw 


A RXFT between President 
Lech . Walesa and the Polish 
Sejm, parliament's lower cham- 
ber, deepened yesterday when 
the house overteed bis .veto on 
.the country’s new electoral 
law. 

The president arguedthat the 
law would toad to unstable par- 
liamentary majorities and 
weak governments. * He has 
threatened to dissolve parlia- 


ment ff it continued to defy 
him. 

Yesterday only 100 deputies 
voted with Mr Walesa and 283 
voted against the veto, tons 
providing the two-thirds major- 
ity needed to overale him. 
With the vote the draft auto- 
matically became law, • 

- the constitution says elec- 
tions must take place by the 
end of October and the presi- 


dent has little choice bat to 
call an election within toe next 
few days if wants to keep to 
toe riw ig titnHfmal tinwtahfo 
Mr Walesa has in toe past 
few days made much play with 
toe feet that the present Sejm 
enjoys a flawed legitimacy as it 
was elected in June 1989 under 
a contract with toe then tiffing 
communists reserving 65 per 
cent of toe seats fbrthem and 


their «THpb 

The conflict has gone for 
beyond a mere difference of 
opinion over the relative mer- 
its of various voting methods. 
Yesterday Mr Jaeek Kuron, a 
Democratic Union leader, said 
the president wanted "to bring 
parliament to its knees". Mr 
Walesa has openly attacked 
the UD party for voting against 

him. 
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PO scraps broking plan Major pays tribute with a sigh 

gm gt By Philip Stephana, Political Editor, in Luxembourg 

911 GF COBS9IISP Of TIFTVI the QUESTION was the the general election. Barring ambitions of Britain's Euro- 
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By Richard Waters 

A PLAN to bring stockbroking 
to every Post Office in the 
country has been abandoned 
after the collapse of one of the 
companies backing the idea. 

The plan, promoted by Giro- 
bank, the recently privatised 
hank which operates through 
the Post Office, would have 
created the UK's first mass- 
market share dealing service. 

The Post Office has 20,000 
outlets, substantially more 
than the 2^00 brandies of Bar- 
days Bank and 3,000 branches 
of National Westminster, the 
largest rival networks offering 
stockbroking services. 

Girobank put a joint pro- 
posal to the Treasury 
this year with Diameter, a 
stockbroking firm, for a share 
dealin g service to be launched 
through Post Office Counters, 
the company that runs the 
Post Office’s counter services. 


After the appointment of a 
liquidator to Diameter last 
week, however, Girobank said 
it had withdrawn the proposal 
and told the Treasury that it 
had no further plans to 
get involved in stockbro- 


The planned launch was 
dpgj gnfld to cninririfl with the 
sale this autumn of some of the 
UK government's remaining 
shares in British Telecom, and 
followed appeals by Mr Nor- 
man Lamont, chancellor of the 
exchequer, for new retail stock- 
broking services to handle the 
BT sale. 

Diameter’s collapse marked 
the end of an ambitious 
attempt to build a chew retail 
broking business, but which 
never recovered from difficul- 
ties encountered early on with 
handling the large number of 
bargains when the electricity 


distribution companies were 
floated. 

Most of Diameter's business 
has been taken over by Share- 
link, the British Telecom- 
owned stockbroker which han- 
dles about 10 per cent of all 
stock market transactions. Mr 
David Jones, Sharelink chief 
executive, said it hoped to 
revive the Idea of ncfng the 
Post Office as a stockbroker. 
He said: "We will be making 
contact with Girobank. We 
would be interested in working 
with them." 

Meanwhile, Marks and Spen- 
cer, which has been targeted 
by several stockbrokers with a 
view to a joint venture, said it 
had no plans to get into the 
broking business. "We rejected 
the idea,” said Mr Tony Long, 
company secretary. “We 
thought it was a non-starter. 
It’s not our business.” 


Rediffusion Simulation to cut 
600 jobs at Crawley plant 


By Andrew Taylor 

RE DIFFUSION Sim ulation, one 
of the world’s three largest 
manufacturers of flight simula- 
tors, announced yesterday that 
it was making 600 workers 
redundant at its principal man- 
ufacturing plant at Crawley, 
West Sussex. 

The company, part of 
Hughes Aircraft of the US, 
blamed the job losses on the 
deepening recession in the air- 
craft industry and cuts in 
defence spending worldwide 
which have followed the 
improvement In relations 
between the US and Soviet 
Union. 

It said the redundancies 
would reduce the Crawley 
labour force to about 2,000. The 
job losses would affect techni- 
cal and administrative staff 
and all levels of management 

Rediffusion said its main 


market was the «ai» to wMfaoa 
of pilot training flight simula- 
tors, worth up to £10m each. It 
estimated that world ali-tines 
had lost about £2L5bn since the 
beginning of this year, as 
number of people flying had 
fallen sharply because of the 
economic recession and the 
Gulf war. 

The British company’s wmin 
rivals are CAE Of flanarin and 
Thomson-CSF, the French elec- 
tronics group which last year 
acquired Link Miles, the UK 
militar y and co mmercial flight 
simulator maker, for SlOOm 
(£59m). The redundancies are 
the latest of a series of job 
losses and rationalisation mea- 
sures to sweep the aerospace 
industry as orders for ctvil and 
military aircraft have fanwi 

British defence and aero- 
space companies are estimated 


Daimler offers 
more contracts 


By John Griffiths 

DAIMLER-BENZ, Germany's 
largest Industrial group, yes- 
terday met in London with 100 
British component companies 
in the motor, electronics, aero- 
space and other sectors, with 
the declared intention of 
increasing the DMlbn (£341m) 
worth of components it buys 
from the UK each year. 

Yesterday’s meeting, organ- 
ised in collaboration with the 
Department of Trade and 
Industry, represented the cul- 
mination of earlier talks with 
some 350 companies interested 
in Daimler-Benz business. 

The German group, which 
embraces Mercedes-Benz cars 
and trucks, electronics group 
AEG and Deutsche Aerospace, 
buys In some DMSObn worth of 
goods and services every year, 
from a total of 60,000 suppliers 
around the world. 

However, its supplies from 
outside Germany account for 
only a small percentage of the 
total. 

France is its largest supplier 
outside Germany, followed by 
the US, with the UK third. 
However, even annual pur- 
chases from France are little 
larger than those from the UK, 


at DM1.2bn, with DMl.lbn 
spent among US suppliers. 

Dr Gerhard Liener, msuse **- 
merit board member responsi- 
ble for finance and material, 
declined to elaborate on the 
extent by which Daimler-Benz 
wanted to increase its pur- 
chases in the UK, or on how 
big the eventual Increase 
might be In the actual number 
of UK suppliers. At present 
there are 400. 

The biggest areas of opportu- 
nity for UK suppliers are 
expected to be vehicle compo- 
nents, Including electronics, 
given that well over half of 
Daimler-Benz’s DM8!U>bn turn- 
over last year arose from car 
and truck sales. 

Dr Liener warned that tire 
process of securing contracts 
for UK suppliers might be 
lengthy white their ability to 
meet strict quality and other 
standards was assessed. How- 
ever, the decision to seek 
increased supplies from out- 
side Germany was a matter of 
long-term policy. It reflected 
both Daimler's move to a 
global sourcing strategy and a 
preparation for the single 
European market 


National newspapers 
face advertising cut 


By Raymond! S noddy 

BRITAIN'S national 
newspapers are suffering their 
worst advertising recession 
this century, according to 
research by the Henley Centre 
for Forecasting. 

It is widely believed that the 
present state of the advertising 
market is the worst since the 
recession of 1974. The Henley 
Centre found In a private study 
for The Independent newspa- 
per that, particularly for broad- 
sheet newspapers, it is also 
worse than 1932-34 and 1921-22. 

In 1980-81, the last signifi- 
cant advertising recession, 
advertising rose by 2 per cent 
in real terms. In the present 
recession, national newspaper 
advertising fell by II per cent 
in real terms In 1990 and a fur- 
ther 12 per cant decline is fore- 
cast for this year. 

The recession, the Henley 
Centre believes, has affected 


broadsheet papers still more 
severely. Advertising revenue 
fell by 14 per cert in 1990 and 
this year It is forecast that the 
drop will he 16 per cent 

In spite of the sharp fell in 
advertising revenue, The Inde- 
pendent has decided to 
increase the number of pages 
and ltold the cover price of the 
paper. 

The Independent dropped 
eight pages a week in response 
to the recession but has now 
decided to put them bad; from 


The Independent has cut 
more than £2m a year from its 
costs through moves to integ- 
rating the daily and Sunday 
title. The independent and The 
Independent on Sunday may be 
losing £3m a year. 

In the past nine months the 
total n tmih er nf staff ban falton 
from 695 to 580. 
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THE QUESTION was the 
obvious one as Mr John Major 
scurried between meetings at 
the European summit in Lux- 
embourg: “Are you pleased?" 

The prime minister under- 
standably ducked it, offering 
instead a succession of tributes 
to Mrs Margaret Thatcher . He 
had known for a "little while" 
but it bad been her decision 
alone to quit the Commons at 
the next election after 32 years. 
She would be a great loss. 

No one standing dose to the 
prime minister could have 
missed the sense of relief with 
which the words were ottered. 

There is no doubt at all that 
Mr Mqjor greatly admires the 
achievements of his predeces- 
sor. But there Is no question of 
his impatient anxiety to walk 
out of her shadow. 

He cannot step T ^qt-njifTy into 
the light Mrs Thatcher intends 
to play an “active part” at 
Westminster in the run-up to 


the general election. Barring 
an extraordinary resurgence in 
the Conservatives’ fortunes, 
that means she will brood on 
the back benches until 1992. 
She then intends to exercise 
her option of a seat in the 
House of Lords. 

Mr Major must hope, though, 
that by joining the already 
large group of her most fervent 
supporters . who have 
announced their decision to 
retire as an MP she has dimin- 
ished her caDaritv for destruc- 
tion. The already absurd specu- 
lation among a few of her 
praetorian guard that she 
might yet return to Dawning 
Street will no longer persuade 
even the most credulous. 

The timing of the formal 
announcement could not have 
been more apoosite. 

Only three days ago Mrs 
Thatcher fired the House of 
Commons with a passionate 
denunciation -of the federalist 


ambitions of Britain's Euro- 
pean partners. She offered her 
full support for hex successor 
- but only if he wore the 
straitjacket of national sover- 
eignty that contributed so 
much to her downfall. 

Yet in Luxembourg Mr 
Major was already loosening 
tliB buckles. Mrs Thatcher bad 
made dear oo Wednesday that, 
for her, keeping Britain in the 
mainstream of Europe meant 
keeping it at the “centre of the 
battle". Far Mr Major, as he 
indicated In the negotiations 
yesterday on economic and 
monetary union, it means 
keeping it at the centre of the 
Inevitable compromise. 

There was no open retreat 
from thfl frwttfi rations ring by 
his predecessor, but the subtle 
atofto jn the of the 

British delegation pointed the 
way to the ordered withdrawal 

The “bard Ecu" plan which 
Mr Major once persuaded Mrs 


Thatcher to table as a halfway 
positive alternative to the 
Delors blueprint for monetary 
union Is being put aside as be 
considers more conventional 
routes to a single currency. 
The prime minister seems 
ready to accept a published 
timetable toe sterling's absorp- 
tion into a single currency as 
long as the dates are indica- 
tive” and Britain is given a 
“let-out clause". 

For Mrs Thatcher, who 
appears to regret even her ded- 
sten to take sterling into the 
exchange rate mechanism, that 
amounts to capitulation. She 
believes that the coinage that 
has served Britain well fox 700 
years should survive for 
another TOO. 

The concessions that Britain 
will be forced to make if it is to 
be part of an agreement on 
political union are still more 
abhorrent Even if Mr Major 
persuades his partners to drop 


to have announced the loss of 
nearly 30,000 jobs since the 
be ginning of this year. 

Rolls-Royce last month 
announc ed plans to double to 
6,000 the number of jobs it 
wants to cut from its aerospace 
division this year. 

The company subsequently 
withdrew dfamtenfli notices 
issued to the division's 34,000 
workers after threats of nnton 
artdnn. The company bqd mriri 

the dismissal notices were a 
legal technicality to facilitate a 
six-month pay freeze. 

British Aerospace in March 
announced reductions of up to 
4,700 jobs at seven plants in 
the commercial aircraft and 
guided weapons divisions. 

More recently, Dowty Group 
announced plans to cut 450 
jobs representing about 15 per 
emit of its aerospace division. 


College 
for NHS 
managers 
announced 

By Alan PBce 

THE ESTABLISHMENT of a 
National Health Service man- 
agement college to help pro- 
duce the high-quality staff 
needed to run the reformed 
service was announced by Mr 
w illiam Waldograve, health 
secretary, yesterday. 

He said: “I want the NHS 
management centre to became 
as famous as any of those 
which industry and the armed 
services have developed - we 
have people just as good and 

they deserve the best.” 

Mr Waldegrave told the 
National Association of Hea lt h 
Authorities and Trusts confer- 
ence in Bournemouth that the 
centra would provide a focus 
for developing senior manage- 
rial talent It would also be a 
forum for managers and medi- 
cal to shape health poli- 
cies and implementation strat- 
egies. The government’s 
reforms of the NHS have put 
management into the front 
line, making it much more ! 
complex and controv ersi al. 

The Department of Health is : 
at present seeking a suitable 
property for the centre. 

Mr Waldegrave also 
announced a nationwide sur- 
vey of a sample of 4^00 adults, 
beginning In September, to 
provide more information on 
the nation’s health. It Trill 
focus tobteUy on cardiovascu- 
lar disease and later be expan- 
ded to other conditions. 

The survey win provide an 
information base for plans 
announced by Mr Waldegrave 
last month to target health 
resources to bring about mea- 
surable improvements in 
health standards. 

Mr Waldegrave told the con- 
ference that patients rather 
than providers would “call the 
shots in fut ure", with health 
services shaped to meet local 
needs. The NHS reforms were 
at the heart of the govern- 
ment's proposals for a Citizens 
Charter. He said there would 
be a strong health dement In 
the forthcoming white paper. 



Feeling; bine: a delegate at the Tory women’s conference wipes her tears on hearing of Margaret Thatcher’s derision 

Tories mourn for ‘nation’s mother’ 


By Ivo Dawnay, Political Correspondent 

EVEN AMONG the most doggedly 
no-nonsense Tory ladies there were some 
damp eyes. 

When Mr Chris Patten, the party chair- 
man, read out Mrs Thatcher’s brief 
announcement to the 1,000 delegates to the 
awnwflT women’s conference in London, the 
gasp was of genuine pain. 

But that remarkable r egimen t of Tory 
womanhood - accustomed to soldiering 
on whether through electoral defeat or 
rained-out fetes - is as short on public 
displays of sentiment as it is long an stiff 
upper lips. 

Composure and seeing the bright side 
were not far behind. “You can't turn back 
the clock," was the practical view of Mrs 
Joy Phillips from Dorset. “Nature abhors a 
vacuum and she will contribute to the 
future." 

In spite of that. Lady Olga Maitland, 
founder of the pro-nuclear Women and 
Families for Defence group, admitted there 


was still some residual r esen tmen t to the 
male-dominated parliamentary party 
which had contributed to the demise of the 
“mother of the nation". 

Just a few hundred yards away fn the 
nearly deserted Commons, some Tory MP8 
were nevertheless confessing to lumps in 
their throats. “She just doesn’t want to 
rain on John Major's parade,” said Mr 
Ivan Lawrence, MP for Burton. “There are 
other pinnacles to climb and she’s too big 
for the back benches.” 

One saner cabinet minister associated 
with the Euro-sceptlcal wing of the party 
confessed his sadness, adding: “She will 
become a declining force now." 

Official TGrydom paid folsome tributes. 
Mr Patten described bis former leader as 
“one of the greatest prime ministers” in 
British history. “Her three administrations 
reversed Britain’s decline." he said, “ff is 
imperative we safeguard those achieve- 
ments. She will still have a formidable role 


to play on the world stage with her unri- 
valled e xp e ri ence of international affairs.” 

Even ao, evidence of a potentially dissi- 
dent “Thatcherite" faction also surfaced 
among the tributes. Mr Norman Tebbit, 
the fanner party chairman, praised his old 
friend and colleague for “exorcising” the 
spectre of Britain as ungovernable, adding: 
*Tn time, perhaps before long; It will be 
her vision of Europe which will be seal to 
be right” 

From the opposition, Mr Paddy Ash- 
down, the liberal Democrat leader, was 
tire most generous. “I have fought her 
tooth and nail and disagreed with her poli- 
cies, but I think the House of Commons 
will be poorer without her." 

Far Labour, Mr Neil Kbmock's eye did 
not falter from his lifetime’s objective of 
being Mrs Thatcher's successor but one as 
tenant of Number to Downing Street "I 
think,” he said with acerbity, “that we will 
take Finchley.” 


Patten makes his pledges to Tory women 


By Alison Smith 

THE TORIES will not 
manipulate the economy to 
generate a preelection boom, 
but they wm wait to call the 
pi pettor nntn there are signs 
that their economic policies 
are w o r ki ng , Mr Chris Fatten, 
the Tory party chairman, said 
yesterday. 

Mr Patten repeated the gov- 
ernment's forecast that there 
would be the beginnings of a 
“slow and sustainable” recov- 
ery in the economy in the sec- 
ond half of the year. 


However, he gave a warning 
that he would not pretend that 
“we are going to come gallap- 
ing out of this recession at 
breakneck speed”. 

Mr Patten told the Tory 
women’s conference that the 
government was “not going to 
put at risk the long-term 
strength” of the economy. 

He said: “We are going to 
win the next election by taking 
the right dpHftirmn , by sticking 
to the right ripriwinma and by 
starting to see those deci- 


sions pay off before polling 
day." 

Mr Patten also offered a sus- 
tained tribute to Mr John 
Major’s leadership qualities, 
both during the Gulf war and 
in tackling a range of domestic 
policies such as replacing the 
poll tar 

He knew, he said, that the 
prims minister would come out 
of the negotiations on the 
future of the EC with “a deal 
that is good for Britain and 
good far Europe, because he’s a 


man who gets things done”. 

Mr Patten won an enthusias- 
tic standing ovation for a 
speech that included an 
extended attack not only on 
Labour in general but on Mr 
Neil Kinnock, the Labour 
leader, in particular.. 

Commending the women’s 
organi sation of the party fox 
co n ti n uing to work instead of 
occasionally panicking, Mr Pat- 
ten added: “I hope the rest of 
the party takes your example 
to heart" 


Heseltine warns on council competition 


By Richard Evans 

A CAMPAIGN against local 
authorities that fail to inject 
competition into local services, 
and an early extension of com- 
pulsory compe titi ve tendering 
Into professional services was 
signalled yesterday by Mr 
Michael Heseltine, the environ- 
ment secretary. 

He said that against detailed 
research evidence cm the bene- 
fits of competitive tendering, it 
was “unacceptable that a 
minority of authorities should 
devote so much effort to 
depriving their citizens of 


the benefits of competition". 

Mr Heseltine told the annual 
conference of the Association 
of District Councils in 
Brighton: “We know about the 
delaying tactics - slow or 
over-elaborate contract specifi- 
cation, questionable treatment 
of redundancy costs . . . and 
even allegations of blatant 
cheating. We will not permit 
those abuses to continue 
unchecked.” 

He accepted that moat of 
lo cal g overnment took a more 
positive view and was ready to 


build on the experience gained. 
“Now it fa time to see how we 
can extend the benefits of mar- 
ket farces into the professional 
and white-collar services,” he 
said. 

Some local authorities were 
already malting progress on 
their own initiative in areas 
such as computer services, 
property and housing manage- 
ment, he ot her councils 
should be encouraged to follow 
that lead. 

The government's intention 

was that the best-performing 


authorities should be able to go 
about their business uncon- 
strained, while those who 
failed to deliver would find 
themselves hflrogt-rrrag' “jf the 
poor performers end up feeling 
like poppets on a string, they 
have only themselves to 
blame,” Mr Heseltine warned. 

The theme of his speech was 
that the local government 
reforms were, not a move 
towards concentrating power 
at the centre, but were about 
pushing power out from local 
authorities to the people. 


Damage-limitation claim over Blue Arrow is denied 


By John Mason 

A CLAIM that National 
Westminster Bank has been 
engaged in an enormous dam- 
age-limitation exercise over the 
Blue Arrow affair was denied 
yesterday by Mr Tom Frost, 
the bank’s chief executive. 

Rejecting the suggestion 
from Mr Jeremy Roberts, QC, 
Mr Frost told an Old Bailey 
court that NatWestis internal 
report into the handling of the 
1987 Blue Arrow rights issue 
was an attempt to find out 
facts and present them fairly. 

However, Mr Roberts, for Mr 


Jonathan Cohen, a defendant 
and former County NatWest 
chief executive, insisted that 
the reports failure to tell the 
Department of Trade and 
Industry of NatWestis breach 
of the Companies Act disclo- 
sure rules could not have been 
a mistake. NatWest bad bought 
more than 5 per cart of Blue 
Arrow shares, the figure above 
which purchases have to be 
disclosed. 

“It is the one point on which 
NatWest was vulnerable,” he 
said. Mr Frost replied that 


it was a genuine mistake. 

Mr Anthony Hooper, QC, for 
Mr David Reed, a AarnnUmt 
and former County director, 
said documents showed that 
before the report was submit- 
ted, the NatWest chief execu- 
tive’s office had been given fig- 
ures by County indicating that 
NatWest had breached the dis- 
closure limit. 

It could not he clatmoH that 
County had misled the parent 
bank over the matter, he said. 
* Frcrf^M: 11 may be 


County NatWest, NatWest 
Investment Rank, UBS Phillips 
& Drew Securities and seven 
individuals deny conspiring to 
mislead the m arkets over the 
outcome of the £837m issue. 

The court also heard that in 
February 1988 Mr Charles 
Green, a former NatWest dep- 
uty chief executive, bad briefly 
discussed NatWestis handling 
of the affair with Ur Robin 
Lei^Pemberton, governor of 
the Rank nf En gland. 

According to Mr Green’s 
note, Mr Leigh-Pemberton had 


as k ed whether NatWest was 
sticking to its strategy ami was 
told the report would be. sub- 
mitted to the DTL said Mr 
Alnn Jones, QC, for Mr Step- 
hen Clark, a defendant 

The two men then dfegiyw i 
Sir Robin’s anxieties about 
moral and ethical quandaries 
in the (Sty, and the governor 
suggested that the recently 
retired Dean of St Paul's Cathe- 
dral could have helped more in 
hfapastoral capacity. 

The trial Mnftimraf on Mon- 
day. 


. any reference to a "federal" 
destiny, they will fais» an tie 
widening of the community s 
' c omp e te nce to which she fa so 


In her intarriew* yesterday 
there was more than a hint 
that she saw her announce' 
meat as a passport to apeak 
more, rather than less, frankly 
about her . alternative vision of 
a Europe of nation state*. Her 
capacity to grab the headBMs 
and expose the divisions In her 
own party over Europe will 
begin to diminish. 

Mr Major cannot be sure, 
t houg h, that it wiB give him 
enough margin , of manoeuvre 
to fftTp ta the deal be must at 
the Maastricht summit in 
December. Mrs Thatcher, he 
commented, was a “formidable 
politician who 1ms spent the 
whole of her life fighting for 
Conservative victories". 

He must hope she does not 
change now. 

Thatcher’s 
departure 
provokes 
job offers 

By Simon Holborton 

MULTINATIONAL companies 
are lining up for the privilege 
of having Mrs Margaret 
Thatcher sit cm their boards of 
directors. 

The former prime minister 
may no longer be able to find a 
rate to helping rim Britain, but 
headhunters jja London say she 
f sought by 

the Swiss 



by a number of big companies, 
some American, to secure the 
services of Britain's longest- 
serving prime minister 
century. 

Mr John Grumbar, head iff 
Zhender’s London office, said 
the company would have no 
difficulty In presenting Mrs 
Thatcher with “a portfolio of 
extremely interesting appoint- 
ments. 

"We have clients who would 
very much like to talk to her. 
A number of world-class corpo- 
rations would give anything to 
have her an their board. 1 don't 
have a blank cheque but I do 
have several requests." 

Mr Grumbar said the 
demand for Mrs Thatcher's ser- 
vices probably exceeds the 
amount of time she would 
want to c ommit to corporate 
managment But, for one day's 
work a month per appoint- 
ment, she could expect to have 
a personal jet hdd on together 
with appropriate security 
arrangements and fees to the 
many tens at thousands of 
pounds. 

Other headhunters expressed 
reservations about Mrs 
Thatcher's value to companies 
today. One said: “Her personal- 
ity may he deemed too strong 
and difficult for managers to 
today’s marketplace, where 
flexibility and team work are 
valued highly.” 


Conduct of 
banks to 
be studied 

BRITISH Chambers of Comm- 
erce, the organisation which 
represents local chambers, fa 
to order a study of banks and 
business relationships to light 
iff the recent row about bank 
charges for small companies, 
David LaaceUes writes. It 
will be conducted by the 
Department of Business 

Studies at Birmin gham Tlrrivar- 
aity, and wfll be completed by 
October. 

Cleveland jobs go 

CLEVELAND STRUCTURAL 
Engineering, a Trafalgar House 
subsidiary in Darlington, 
County Durham, said yester- 
day it was seeking so whiter 
collar volunteers for 
redundancy from' a total work- 
force of 1,000. The company, 
formerly known as Cleveland 
Bridge, blamed the job 
losses on the depressed 
construction, market and over- 
capacity. 

Nursery proposal 

CHILD-CARE vouchers were 

the moot flexible answer to tbfl 

problem of looking after 
children, Ur Paddy Ashdown, 


yeste rday. Tax-free vouchers 
provided by employers should 
be used to phy for care at 
nurseries or workplace 


Incomes protest 

INEQUALITIES In the incomes 
of men and women imve 
widened onto: Conservative 
rule, with women’s average 
aarning B only 76 war ce nt of 
men's, Ms Jo Richardson, 
for wome n, 

Sb^^rSds-of' efcg&caro 
facilities maid podr/matemlty 
rights ’were ■ worsening the 
position of wimm workers. 
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THE ROVER FASTBACK 



:A- 


EXPENSIVE TOUCHES 



AT OUR EXPENSE. 



At a time when finances are a litde on the tight 
side for jail of us,"we at Rover would like to offer a litde 
cheer We are now fitting our 
distinctive 800 range of fastbacks 
and saloons with stylish 
and exclusive front 
and rear spoilers, 
sill extensions, alloy wheels and a superb in-car CD 
system? at no extra cost to you. 

Not that the 800 series isn’t already rather well 
appointed. With power steering, central locking, burr 
walnut trim, electric windows, sunroof and mirrors 1 , 
and fully comprehensive instrumentation on all models. 
And the choice of the 16v 2.0 litre, the 24v 2.7 litre or the 
2.5 litre Turbo Diesel engines. 

If you would like some more information call us 
on 081 894 9494. Or fill in the coupon and send it on- 
at our expense of course. 


Post to: Rover Cars, freepost, TK1002, Twickenham, Middlesex, TW2 5UN 
Fax ax 081-898 1805. 


>J. 


TITLE 


SURNAME L 


ADDRESS 


TELEPHONE 


INITIALS L. 


POST CODE I 


CURRENT CAR fMAKE/MODEL) l-l-.-l l- L.L-l_.l - i- l_i - l-t- 


Rover 800 Series 


■0 


ROVER 


CAR SHOWN 820 SLi' PRICE £19.878. CORRECT AT TIME OF GOING TO PRESS. EXCLUDING ROAD TAX. NUMBER PLATES AND DELIVERY. SUBJECT TO VEHICLE AVAILABILITY. 'CD SYSTEM ON LIMITED SUPPLY. TNOT ON B20i AND K2SD. BRITISH CAR RENTAL 0203 716166. 
— TAX FREE SALES INFORMATION 021 475 210! EXT. 220. 
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UK NEWS 




Saunders is freed from Car dealers stalled in a buyer’s market 

Ford orison on onrolc ** aU * ^ ,eeser ^ 1 * on h° w West Midlands motor traders are faring in the recession 

have got nothing on 
X v what is really happen- 


By Raymond Hughes, Law Courts Correspondent 


MR ERNEST SAUNDERS was 
freed on parole from Ford open 
prison in West Susses yester- 
day, 10 months to the day after 
being sentenced for his part in 
the Guinness affair 

Since Monday the former 
G uinness chairman and chief 
executive, who has been diag- 
nosed as suffering from pre-se- 
niie dementia, has been in the 
King Edward VII Hospital at 
Midhurst, West Sussex. The 
hospital said yesterday he was 
likely to remain there a few 
more days. 

His elder son, James, said 
the family was “very, very 
pleased” that their father had 
been freed. 

The Home Office said the 
home secretary had accepted 
the recommendation of the 
local parole co mmit tee that Mr 
Saunders should be released. It 
said he had not been treated as 
a special case but his health 
would have been taken into 
consideration. 

Mr Saunders was the central 
figure in the 614-month trial, 
dubbed “the City trial of the 
century”. He and others were 
accused of involvement In an 
unlawful share support opera- 
tion mounted by Guinness dur- 
ing its takeover Nth with the 
Argyll supermarket group for 
Distillers in 1966. He was con- 


victed on 12 charges: two of 
conspiracy to create a false 
market, two of the theft of a 
total of £7.7m from Guinness, 
and eight of false accounting 
with intent to cause loss to 
Guinness of about another 
£!3m, 

Mr Justice Henry sentenced 
him to five years in jail but the 
sentence was halved by the 
Court of Appeal last month 
after it had rejected Mr Saun- 
ders* appeal against all but one 
of his convictions. 

The appeal judges said his 
medical condition did not jus- 
tify his immediate release but 
they decided the sentence was 
‘'substantially too hi gh * 

Throughout the trial Mr 
Saunders denied that he had 
been guilty of any criminal 
offence. He claimed he had 
been the victim of conspiracies 
involving Guinness's profes- 
sional advisers; the “City 
mafia”; and the government 

Sentencing Mr Saunders, Mr 
Justice Henry said he had been 
found guilty of dishonesty on a 
massive scale. “1 doubt 
whether you were the inventor 
of the unlawful share support 
scheme . . . but have no doubt 
whatever that without your 
knowledge and approval that 
scheme would not have gone 
ahead.” 


The judge described Mr 
Saunders as a very determined 
and sbagteminded man, used to 
getting bis own way and 
relentless in pursuit of iL 
“While those attributes were 
harnessed to the revival and 
development of Guinness they 
were a force for good within 
that company, and its success 
stands to your credit" 
Nevertheless Mr Saunders 
had been “sucked into dishon- 
esty by the ethos of bitterly 
contested takeovers in the mid 
1980s", the judge said, adding 
that “but for the pressure of 
events, it is unlikely you would 
ever have embarked on crimi- 
nal activities”. 

Only one of Mr Saunders' co- 
accused now remains in jafi. 
Mr Anthony Parries, a City 
stockbroker, whose 2 Vi -year 
sentence was reduced to 21 
months on appeal, is to be 
released from Ford on July 28. 

Mr Gerald Ronson, Heron 
group chairman, was released 
from Ford in February after 
serving just traitor half his 12- 
month sentence. He was also 
fined a record £5m. 

Sir Jack Lyons, the million- 
aire financier, the only one of 
the Guinness Four not to be 
jailed, was fined £L5hl He was 
stripped of his knighthood 
because of his convictions. 


Vosper hopes 
for orders 


VOSPER THORNYCROFT, the 
Southampton-based shipyard. 


Transport union votes 
against BR pay reform 


was hopeful yesterday that 
orders for Sandown class mine- 
hunting vessels would come 
eventually in spite of a govern- 
ment decision to postpone 
them for the time being, writes 
David White. 

It won the orders for the first 
five of the new minehunters 
for the Royal Navy, and was 
competing with other ship- 
yards in bidding for up to 
seven more. 

Mr Mar tin Jay, m anag in g 
director, said the decision to 
let the tenders lapse was “very 
much in line with our expecta- 
tions”. The tenders were doe to 
expire next month He added 
that Vosper was considering 
joining the bidding for the next 
batch of UK frigates. 


By Andrew Adonis 


! BRITISH RAIL'S longstanding 
effort to restructure pay and 
working practices among its 
134,000 employees met a sharp 
rebuff yesterday from the RMT 
transport union, which repre- 
sents more than 80,000 of them 
The union's annual confer- 
ence, meeting In Ayr, voted 
against further negotiations 
with British Rail on a grade-by- 
grade basis until a general 
framework for restr u ct u ring 
hours, overtime, rostering and 
other aspects of work had been 


The conference also called 
for reform to be linked to over- 
all salary increases and threat- 
ened industrial action should 
British Rail foil to co-operate. 


The RMT’s vote follows 
track maintenance workers’ 
rejection in a ballot this month 
of a self-financing deal that 
would have cut overtime and 
special shift payments in 
return for increases in basic 
pay rates and a cut in weekday 
working. 

British Rail has been seeking 
to streamline pay and intro- 
duce greater flexibility in 
waiting practices. To date, it 
has succeeded only in persuad- 
ing its 6,500 m gnafa and tele- 
communications staff to accept 
new arrangements — and that 
over the heads of the RMT, 
which opposed a deal based on 
self-financing a 25 per rent rice 
in basic pay. 
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N ational statistics 
have got nothing on 
what is really happen- 
ing, according to Mr Paul 
Muckle, sales manager for 
Neale’s Garage, the Fiat dealer 
in Bromsgrove, contemplating 
gloomily the lot of the car 
salesman. 

Mr Keith Arnold, sales man- 
ager of Adams of Tipton, a 
Vainrhaii dealer, observed: “I 
would ray we're 30 per cent 
down - that’s the norm across 
the trade." 

New car showrooms across 
the West Midlands, heart of the 
motor industry, are less than 
cheerful. UK new car registra- 
tions for 1991 are likely to be 
17.5 per cent down on 1990, 
according to the Society of 
Motor Manufacturers and 
Traders. Ford, the car maker, 
this week announced short- 
time working plans. The cata- 
logue of dealers going into 
receivership is lengthening. 
Rumours proliferate of a com- 
ing price war between the 
manufacturers. Stories abound. 

"Buy a Granada and a get a 
Fiesta free" has already passed 
into folklore. Everybody knows 
somebody who has done a 
spectacular >toai, such as the 
man contemplating a Ford 
Scorpio with extras, priced at 
about £25,000, who drove away 
from the showroom with the 
«mp m fflipi, ni ghtly used as a 
demonstration vehicle, for 
O2JM0. 

Spectacular deals are proba- 
bly thin on the ground and 
reailt from desperation among 
dealers. Mr Peter Sandies, prin- 
cipal dealer at Lakeside 
Motors, the Redditch Lada 
dealer, "Sharp discounts 
are the road to rain. Not many 
dealers will go down the dis- 
count route at alL” 

There Is not much room to 
manoeuvre. The average mar- 
gin a dealer obtains over the 
manufacturer’s price is 
be tw e e n 14 and 17 per cent 
With car sales down, “it is a 
kamikaze route to take less 
profits”, said Mr Arnold. There 
are cases, however, where deal- 
ers may find it cheaper alm ost 
to give cars away, by cutting 
their margin back to 1 per 
cent, than face the financing 
charges Of holding on to them 
Ranks loom in the back- 
ground and car dealers are not 
exempt from their general 
stringency. Mr Sandies 
recently received a letter out of 
the blue from his bank, cutting 
Us o verdr a ft limit by 25 per 


FINANCE 


Savings 
ratio falls, 
CSO says 


A FALL in the proportion of 
consumers' income being 
directed to savings has boosted 
hopes of an economic recovery 
later this year, Peter Marsh 
writes. 

The Central Statistical Office 
said yesterday that the savings 
ratio - personal savings 
divided by disposable income 
- fell in the first three months 
of 1981 to 93 per emit, from 10.7 
per cent in the previous quar- 
ter. 


Record deficit for 
companies shown 


COMPANIES' financial deficit 
reached a record. £73bn in the 
first quarter of this year, up 
from £6.7bn in the final three 
months of 1990, the CSO said 
yesterday. 

Gross trading profits In the 
first three months of 1991 
totalled £i5-2bn, a decline of 3 
per cent compared with the 
previous quarter. 


Client cash ‘could 
not be traced’* 


BOWEN Lansbury, a Taunton 
Investment company, had a 
deficiency of £250,000, and 
more than £70,000 invested by 
clients could not be traced, tbe 
High Court was told when it 
ordered the compulsory wind- 
ing-up of the company. 

The Department of Trade 
and Industry sought the wind- 
ing-up in the public interest 
and on the ground erf the com- 
pany’s insolvency. 
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Driven to desperate measures: cheap finance deals are common and stori^p of spectacular bargains for buyers abound 


cent Rather as in the housing 
market, there has frequently 
been a dearth of interest “The 
main thing over the last few 
months has been the shortage 
of customers coming in," said 
Mr George Ostroumoff, manag- 
ing director of Bordesley 
Garage, Citroen dealer in Red- 
ditch. There are flickers of 
interest for new models, for 

pram p i P likp the UBW GUxo&n 

ZX range or the Renault Clio. 
But there is a fundamental 

gnag . 

Mr Paul Williams, managing 
director of Bristol Street 
Motors in Birmingham, the 
biggest Ford dealer m the Mid- 
lands, said: "There’s nervous- 
ness about extending monthly 
payments. There's concern 
about employment, redun- 
dancy. It doesn't matter what 
yon advertise, what yon say, 
there's thin inherent fear.’* 

Against that background it 
is surprising that sales cam- 
paigns have not been more 
aggressive. 

Such campaigns work at two 
levels. They are started by the 
motor manufacturer, but indi- 
vidual dealers may to 


spice up what is on offer gener- 
ally . Mr Stephen Cocke, sales 
manag er of Bell's Garage, tbe 
Rover sales outlet in Hale- 
sowen, said: "There's nothing 
so for in toe current market 
camp aigns of the majors which 
suggests the unease they feeL 
They’re doing tbe same sort of 
promotions they normally do.* 
Free warranties and frilly toys 
had worn a bit thin, in his 
view. 

The obvious stimulant is to 
drop prices. Fiat, said Mr 
Muckle, is nffpring its cars at 
1989 prices. Mr Arnold added: 
“Nissan has reduced its prices. 
It will be interesting to see 
what happens among the oth- 
ers, bat there’s nothing in the 
pipeline from Vauxhall to 
reduce theirs.” 

Rather, the trend among 
manufacturers is to try to 
make it easier for people to 
buy at existing prices by, for 
example, the common 0 per 
cent finance for a specified 
period. Or, as with Citroen, to 
offer a gift for a flmnnntmgnt 
to purchase: a choice of his- 
and-her mountain hikes, a Car- 
tier watch, a Camcorder or a 


made-to-ineasiir&Burberry suit 
for those who '8$a up for a 
J-registered KM. - V, 

After that, it is to the 
dealer. Neale’s Garage, will 
extend the one-year O per cent 
finance of the manufacturer’s 
package to two years. Far regu- 
lar customers, most dealers 
will show a percentage point or 
two of flexibility with toeir 
margin. Tim main room for 
negotiation, however; will 
probably be on the trade-in 
price of a customer’s car. 

There are two reasons for 
that First, in varying degrees 
dealers are under pressure 
from wannfari'jiwH; to “move 
more metal”, as they say. Deal- 
ers want to raise their through- 
put to obtain incentives and 
bonuses from manufacturers. 
The second reason relates to 
toe state of the u sed car mar- 
ket. 

"The used car market is 
quite good, although it is suf- 
fering a bit now from toe gen- 
eral fear [of people and compa- 
nies to spend]", Mr W illiams 
said. 

Mr David Carrutbers, man- 
aging director of Hartwell 


Smithfield, tbe Birmingham 
Volkswagen- Audi dealer, said: 
“One of our problems is keep- 
ing a good supply of used cars; 
it's a feiriy general problem.” 
Where once a new car would 
be bought, buyers are now 
more ready to buy the nearly 
- new. Those dealers which are 
geared up to attack the used 
car market professionally will 
do well," said Mr Corice. 

That is a streak at silver lin- 
ing for dealers, if not for manu- 
facturers. The next few weeks 
may be difficult for both. July 
new car sales are likely to be 
dull before the new registra- 
tion year begins in August. 
Ford advance orders at Bristol 
Street Motors are actually 
W gtep this year thaw last. 

That said, not all dealers are 
HfagHfag to commercial death. 
Shakers of Ludlow has just 
spent £600,000 on moving to 
new premises. It has a conve- 
nient market niche - Land 
Rovers, Discovery and Range 
Rovers. Mr Stewart Corrie, 
manager, said: Tm not saying 
we’re mating a fortune, but 
we’re in a better position than 
the general fleet people." 


Drop in export sales reported 


By Anthony McDermott 


EXPORTERS reported a drop 
in total sales at home and 
abroad, and exports, dashing 
hopes of an export-led recovery 
from the recession, according 
to the Barclays Quarterly Sur- 
vey of Exporters. 

Of the 2^36 companies ques- 
tioned, the 911 exporters of 
goods and services who replied 
said they expected little 
improvement in toe coming 
year. 

A third reported falling sales 
and 30 per cent reported falling 
exports over the past year. 
Export ratios (exports as a per - 
centage of total sales turnover) 


rose slightly from 49.7 in toe 
previous quarter to 42£ per 
cent, but that was attributed 
more to foiling UK sales than 
to. rising exports. 

Within the latter category, 
smaller companies tended to 
have a higher export ratio - 50 
to 55 per cent - than the 
larger companies, with 42 per 
cent 

Over the past year, toe Euro- 
pean Cammimity remained toe 
most popular market for 
exporters, accounting for 47 
per cent; followed by North 
America with 14 per cent 

Concern over exchange rates 


continued to pose difficulties 
for exporters. The survey 
notes, however, that only a 
minority of companies have 
adopted measures to tackle 
exchange rate losses. Sixty- 
nine per cent of companies 
chose to invoice in starling as a 
way of avoiding fluctuations. It 
hoped that more companies 
would invoice in other curren- 
cies, including the Ecu. 

Barclays Quarterly . Survey of 
Exporters. Small Business 
Research Trust, School of Man- 
agement Open University. Wal- 
ton Hall, Milton Keynes MK7 
BAA. as. 


BMW may 
recycle 
car parts 


By John Griffiths 


Threat of blockade in 
Channel ferry dispute 


Curbs eased 
on circuits 


By Richard Tomkins, Transport Correspondent 


PASSENGERS crossing the 
Channel today face severe dis- 
ruption to their journeys after 
a threat by Fre n ch seafarers to 
blockade the port of Calais. 

The blockade would exacer- 
bate toe effects of a three- 
week-old dispute which has 
already put four Seahnk cross- 
Channel ferries out of service 
at one of tbe busiest times of 
toe year. 

The dispute is over cost-cut- 
ting plans drawn up by Sori&d 
Nouvelle d'Armement Trans- 
manche (SNAT), toe newly 
privatised French ferry opera- 
tor. 

SNAT is one of two compa- 
nies operating cross-Channel 
services under the S ealink 
name. The other is Sealink 
Stena Line, toe UK subsidiary 
of Stena Line, the Swedish 


ferry group. SNAT and Stena 
pool their vessels and crews to 
run three cross-Channel ser- 
vices. 

Tbe dispute has brought all 
four SNAT vessels to a stand- 
still, halting the Newhaven- 
Dieppe service and halving 
Sealink’s capacity between 
Dover and Calais. If today’s 
blockade takes place, Sealink 
Stena and P&O vessels intend- 
ing to use Calais will have to 
divert to Boulogne or Zee- 
brugge. That will lengthen 
crossing times and throw time- 
tables into chaos. 

The dispute comes at a bad 
timp for Stena. ft is depressing 
peak season revenues ana 
eroding passenger confidence 
at a time when toe femes win 
soon be feeing severe competi- 
tion from toe Channel tnnnpt 


RESTRICTIONS on carrying 
telephone messages over inter- 
national leased private circuits 
connected to toe public net- 
work at one end were abol- 
ished by the Department of 
Trade and Industry yesterday, 
Hugo Dixon writes. 

The circuits are used by 
businesses to send data and 
voice traffic internally and to 
customers and suppliers. 

Announcing the change. Mr 
John Redwood, minister for 
corporate affairs, said: “It will 
bring significant new freedoms 
in the use of international 
leased circuits, further compe- 
tition into the international 
market and, I hope, lead to 
lower prices for consumers." 

He said multinational com- 
panies would have greater free-, 
doms in the way they used 
leased circuits and that people 
would also be able to buy 
capacity on such circuits. 


Businessmen share in Gulf war honours 


By Emma Tucker 


INDUSTRIALISTS and 
businessmen are among 811 
military and civilian people 
honoured for their services 
during toe Gulf war. 

Civil servants, volunteers 
and journalists are also recog- 
nised in the Gulf honours list 
published today. However, the 
Victoria Cross, toe highest mil- 
itary honour, has not been 
ciwsxclfid. 

Vickers Defence Systeriis 
received a number of awards, 
with Mr Gerald BoxaHT chair- 
man and chief executive, made 
a CBE and Ur John Slade, gen- 
eral manager, product support, 
an OBE. Mr Brian Trueman, 
programme manager for the 
Challenger 2 tank, becomes an 
OBE and Mr Bryan Parker, 
project manager of Vickers 
post-design services, an MBE. 

Mr Donald McClen. chief 


executive of British Aerospace 
in Saudi Arabia, becomes a 
CBE. 

Top military awards go to 
General Sir Peter de la BflUhre. 
commander of Britain’s forces 
in toe Middle East, who is 
made a Knight Commander of 
the Order of the British 
Empire, as is Air Vice-Marshal 
William Wratten, toe air com- 
mander. Air Chief Marshal Sir 
Patrick Hine, joint commander 
in the Gulf, is made was a 
Knight Grand Cross of toe 
same order. 

Sir David Craig, chief of 
defence staff in London, who 
gave regular briefings to toe 
war cabinet, receives a life 
peerage. 

Embassy staff are also 
rewarded. Mr Harold Walker, 
former ambassador in Iraq, anfl 
Mr Michael Weston, ambassa- 


dor in Kuwait, become KCMGs. 
Mr Larry Banks, 
first secretary in the 
Kuwait embassy, becomes an 
OBE. 

Mr Robert Hayward, the MP 
for Bristol Klngswood, 
becomes an OBE for his efforts 
in setting up the Gulf Support 

T.infl 

A CBE goes to Mr John 
Simpgnn the BBC correspon- 
dent, while Mr John Keegan, 
defence editor of The Daily 
Telegraph, becomes an OBE. 

In badness and industry, toe 
following were made OBEs Mr 
Peter Baker, firector of Parkins 
Defence Systems; Major Leslie 
Gatehouse, general manager, of 
Zengrange, a Leeds company that 
rfpgfgm and manufactures portable 
computes; Squadron Leader Colin 
Jones, managing director erf PR 
Aviation; Mr Simon Reece, 
managing director, Pearson 
Engineering; Mr Barrie Sparham, 
managing director of Reynolds 


Houghton, the 
vehicle cot 
B a f u wtwj 


director of Pall Europe Corporate 
Services; and Mr Christopher Yeo, 
director of Sight operations at 
BAa. 

MBEs are awarded toe Mr Robot 
Bartlett of Protect Executive Alarm 
at BAe; Mr David Birch, project 
manage r , SD-Sdon; Mr Richard 
Gore, operations manager. Ratal 
Survey Group; Mr Paul Harris, 
service manager, GKN Defence; Mr 
ten McIntosh, assistant manager. 
Technical Ammunition DMstou. 
Royal Ordnance; Mr David Murphy, 
manufacturing manager, David 
Brown Vehicle Tianamsdims; Mr 
Michael Preston, sales manager, 
Westlan d Dynamics; Mr Charles 
Saffisry, project manager, Gnsaby 
Ionics; Mr Maurice Smith, 
engineering services manager, 
Marconi Defence Systems; Mr 


Walter Thomson, manager. 
Navigation Systems Division, 
GEC-Ferrantl; Mr Ronald Walker 
mattery rates. All Wheel Drive; Mr 


BMW, THE German executive 
car maker, yesterday 
amwwnnyd tentative plans for 
car dimumtKng and recycling 
centres In toe UK, and urged 
other motor manufacturers to 
join a collaborative pro- 
gramme. 

The Initiative by BMW, 
which does not Intend to fund 
tbe programme fully itself. Is 
loosely modelled on arrange- 
ments In Germany. 

While Volkswagen, Peugeot 
and other car makers have 
already announced small-scale 
car disassembly and recycling 
projects on the Continent, 
BMW’s is understood to be toe 
first formally proposed for the 
UK. Other manufacturers, 
such as Rover, are believed to 
have toeir own well advanced, 
fort undeclared, projects. 

The BMW plans were also 
seen In part as a response to 
criticisms by Greenpeace and 
other environmental groups of 
advertisements for its 3-Serfes 
ears. The advertisements, 
which suggest that toe cars 
are better adapted than others 
to recycling, are being investi- 
gated by the Advertising Stan- 
dards Authority. 

The BMW initiative will also 
involve its dealers' collecting 
for recycling aQ waste flnftfc 
and other disposables. It will 
start among the company's 160 
franchised UK dealers within 
the next six months. 

Before the end of toe year, 
the company will also start 
collecting damaged plastic 
tampers, shredding them and 
sending them to Germany for 
recycling as boot lining, floor 
mats aim other components. A 
similar system will operate for 
damaged catalytic converters, 
front which 80 per cent of the 
precious metals used can be 
recovered. 

Mr Tom Purvey magg in g 
director of BMW <GB> r the 
mamifactarer’s wholly owned 
Importer, said it was Intended 
to tare the first dismantling 
plant operating by the end of 
1992, five by the end of 2993 
and a farther five a year later. 

Each dismantling centre will 
cost an estimated £250,090. 
The company exp«±s that they 
will be developed In cpflabora* 
thm with toe Vehicle Dtaoas- 
tiers Association, the scrap 
industry’s representative 
body, with pottffite.finandal 
help from the gcranment . 

He said the JJK’s existing 
scrap a*wf shredder industry • 
was unable to separate and 
adequately recycle the grow- 
ing amounts a£-plastics «nd 
other noa-metalHe materials 
to cars. 
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THE CITROEN XM PRESTIGE 
SPECIAL EDITION. 



NO OTHER LUXURY CAR IS 
BETTER EQUIPPED TO BEAT THE TAXMAN. 


The generous specification of the new Citroen XM Prestige 
puts it in a class of its own as far as luxury is concerned. 

As far as the taxman is concerned, surprisingly, the XM’s price 
puts it in a class which carries it neatly into a lower tax bracket 
. The shrewd executive will be forgiven a smug smile as he 
contemplates this apparent aberration in the comfort of the XM’s 
spacious cabin. 

Plush leather upholstery, air conditioning, electric sunroof and 
windows, electrically operated front seats and a remote-controlled 
6-speaker stereo axe all standard features. 

Remarkably, so too are ABS brakes, alloy wheels and automatic 
.transmission (with manual transmission as a no-cost option). 

A unique, computer-controlled suspension system constantly 
monitors road conditions and your responses, automatically adjusting 
the suspension to give either the smooth ride of a limousine or the 
responsive handling of a sports saloon. 

(Imagine the taxman’s horror if he knew you’d bought two cars 
for the price of one.) 

Unfortunately, like most tax loopholes, this one will close soon. 
The Citroen XM Prestige is available in limited numbers, so call 
freephone 0800 262 262 or return the coupon for the name and 
address of your nearest Citroen dealer. 

To find out more about the Citroen XM, telephone free on 0800 262 262 or 
return this coupon to: Dept JFTM 254, Citroen UK Ltd, Freepost, London N4 1BR. 

Mr/Mrs/Miss/Ms Initials Surname 

Address 

Postcode 

Current Car Make Model 

Registration Letter Petrol Q Diesel Q 

Intended Replacement Date: Month Year 

CITROEN XM PRESTIGE £19,245 


PWCE CORRECT ATTIME OF GOING TO PRESS AMO MCUIOES CAR TAX and WAT AT TO*. NUMBER PLATES. ROAD TAX AND DELIVERY EXTRA. FOR TAX FREE^ EXPORT SALES CALL CiTROEN BERKELEY SQUARE ON 071 829 0018. 
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Bothered 

banks 


ONLY A decade ago the 
world's larger books were 
regarded as pillars of financial 
solidity, incapable of plunging 
into loss. Today, in contrast, 
they seem to hover perpetually 
on the brink of trouble, with 
the result that expectation s are 
rather different When the TSB 
Group announced a £i50m 
interim loss on Thursday the 
stock market scarcely blinked. 
At Wells Fargo, the Californian 
bank which revealed earlier 
this week that it was to make 
provisions of $350m, the mar- 
ket reaction was admittedly 
more nervous. No doubt that 
reflected the extent of the blow 
to its reputation as one of the 
few impressively managed 
banks in the United States. But 
It also served to underline the 
extent of the changes over the 
past decade. Even the best, it 
seems, are now accident prone. 
The question is why. 

The proximate causes of 
trouble are not d ifficult to 
detect At the TSB, the losses 
were caused by the attempt of 
the group's merchant b anking 
subsidiary. Hill Samuel, to 
build its corporate loan book at 
an over-rapid rate just before 
the recession struck. In Wells 
Fargo's case, above-average 
exposure to highly-leveraged 
transactions and the problems 
of the troubled California prop- 
erty market were responsible. 
But do these two hanks have 
anything more in common 
than having incurred losses 
when their respective regional 
marirets turned sour? 

At first sight, no. Wells 
Fargo's capital ratios are not 
strong. 'FSB Group, on the 
other band, is still, even after 
its losses, well-capitalised. Its 
wider problem is that money 
has been burning a hole in its 
pocket since the government 
rushed through an ill-judged 
flotation in 1986. Even at the 
time, the danger that the TSB 
would lose money as it tried to 
find new outlets far a £900 m 
capital injection was all too 
clear. 


Worst disasters 

Some of the worst disasters 
in banking have taken place 
precisely when a growth-hun- 
gry bank suddenly finds itself 
flush with new capital The 
classic instance was Crocker 
National Bank, the Californian 
bank that Midland acquired in 
the early 1980s and subse- 
quently sold to Wells Fargo 
after Crocker revealed one 
appalling set of bad debt provi- 
sions after another. 

The dilemma of the over-cap- 
italised is made worse because 
of the huge upheaval that Is 
taking place in the structure of 
banking. From being a cartel- 
ised industry with a semi-so- 
dal service ethos, it has been 
transformed by deregulation 
into a competitive business. 


The inherent conflict in bank- 
ing between the requirements 
of prudence and the Imperative 
of growth demanded by the 
stock market has sharpened 
immeasurably. 

The main response of the 
regulatory authorities to the 
troubles of the bankers has 
been to impose tougher capital 
adequacy requirements, nota- 
bly through the new rules of 
the Bank for International Set- 
tlements (BIS). Yet the mere 
feet that the two biggest bank- 
ing loss-makers in the news 
this week were at very differ- 
ent ends of the capital spec- 
trum suggests that capital is 
not an omnipotent discipline. If 
it added to the pressure at 
Wells Fargo to increase profits 
by taking cm more risky busi- 
ness, it may even be counter- 
productive. 

Portfolio concentration 

Recent history contains little 
evidence that big banks col- 
lapse because they are under- 
capitalised. There was nothing 
much wrong, for example, with 
Continental Illinois’s capital 
ratios before it had to be res- 
cued by the authorities in the 
biggest bale-out of the 1980s. 
The more frequent cause of 
trouble is portfolio concentra- 
tion, whereby the bank puts 
too many eggs In one basket 
such as real estate. 

At the same time the new 
capital rules are having some 
unexpected and unintended 
effects, bringing more capital 
into an overhanked market in 
some instances and forcing 
hanks to shrink in others. Jap- 
anese banka * asset growth has 
been restricted by low share 
prices over the past year 
because the BIS’s definition of 
capital includes 45 per cent of 
unrealised profits on securities 
dealing This week bankers in 
Tokyo are understandably wor- 
ried about the steepness of the 
stock market's foil after the 
resignation of the heads of two 
leading securities firms, 
Nomura and Nikkei. 

One of the reasons why dere- 
gulation was so fashionable in 
the 1980s was, of course, that it 
is hard to get regulation right 
Governments and central 
bankers are none too adept in 
their judgments about the 
banking market It is worth 
recalling that one of the Brit- 
ish government's objectives in 
floating the TSB was to 
increase competition in retail 
banking. Yet the impact was to 
increase competition in a 
wholesale banking market that 
was already too competitive. 

With the banking industry in 
secular decline and profits 
under increasing pressure, the 
regulators have an even 
tougher Job ahead. It can safely 
be predicted that banks will 
become more accident-prone, 
not less, as the 1990s progress. 


M rs Margaret Thatcher 
made history, 
became puffed up by 

the knowledge that she had 
done so, and is now being 
slowly wafted towards the 
mists of memory. Her 
announcement that she will 
not stand again as candidate 
for Finchley blows her down- 
wind. out of the House of Com- 
mons, into the valley of the 
shades where the impotent 
ghosts of the formerly power- 
fill sit as lords wnd ladies, hum- 
bled in ermine. Another wisp 
of wind will carry her into a 
small courtyard of Brugeisi 
resistance, where she will set- 
tie among a tribe of quaint lit- 
tle Englanders, fighting to the 
last against the unstop- 
pable march at European his- 
tory. 

She will not, of course, see it 
that way herself. Rarely can a 
diva's ante-penultimate perfor- 
mance have received such rave 
reviews as did her passionate 
speech in the House of Com- 
mons on Wednesday. I was 
there, with my free ticket to 
the greatest show in town, and 
it was magnificent It was not 
quite so rhHUng, perhaps, as 
Sir Geofftey Howe’s lethal res- 
ignation speech, which found 
Its target in her heart. Nor was 
it so g fcgtw m mTiHkp as the eru- 
dite address concluded by Mr 
Douglas Hurd just an hour 
before the lady herself spoke. It 
was nevertheless predominant 
Hers is always a quality perform 
mance, uncompromising, sin- 
cere, driven. It raises foe level 
of debate in a House fo»t will 
be diminis hed by her depar- 
ture. She is stfll a megastar. I 
wonder if she yet acc ep ts that 
megastazs fade. 

Little of this can have 
entered her head when she 
said in 1972 that pho did not 
believe there would be a 
woman prime minister in her 
lifetime. But no sooner had she 
said it than Opec quintupled 
the price of ofl, inflation took 
off, the government panicked, 
and the Conservative party 
began to crumble, a victim of 
its own follies. Mr Edward 
Heath, who had been elected 
prime minister on a pro- 
gramme that today would be 
called proto-Thatcherite, cut 
and ran In a famous “U-turn" 
back to the corporatism and 
tnramaa policies of the 1960s. 
H umilia ted by the miners, 
whose strike knocked his gov- 
ernment out, he was defeated 
in both February and October 
1974 by Labour under the fo*" 
Mr Harold Wilson. Between the 
two elections the Hudson Insti- 
tute forecast that so advanced 
was the deterioration of the 
British eeemnmy that its Hiring 
standards would soon fall 
behind those of Spain and 
Greece. 

Out of office, the Conserva- 
tives were in some disarray. 
Who would lead than, and in 
what direction? The Heathites 
thought they were in the 
ascendancy, but the hard 
monetarism that began to 
appeal to Sr (now Lord) Keith 
Joseph was espoused b; a 
small group within it A series 
at political accidents led to the 
emergence of Mrs Thatcher as 
champion of that clique. In 
1975 she made history by 
becoming the first female 
leader of the Tories. For the 
next four years this initially 
shy woman struggled to mas- 
ter her new job in opposition 
as wiffq t njvy Labour adminis- 
trations kowtowed to the trade 
unions. 

The warnings of the Hudson 
Institute began to ring true. 


Mrs Thatcher’s light has 
dimmed, but not winked 
out, writes Joe Rogaly 

Fading of 
a megastar 



Inflation was in double figures 
and rising fast Soon, like any 
Third World nation after a fis- 
cal Wrigp, Britain was obliged 
to seek the assistance of the 
International Monetary Fund. 
During the winter of 1978-79, 
public service workers seemed 
to be an permanent strike. Peo- 
ple doubted that Britain was 
governable. The Cons er va tiv e 
election victory at May 1979 
gave Mrs Thatcher a chance to 
show that It was. 

She needed all ha re s erv e s 
of will, pins fresh reserves she 
possibly never knew she had, 
to overcome the patronising 
resistance of many of ha col- 
leagues In ha first cabinet. 
She introduced the backbone 
of conviction into a previously 
flabby body politic. She tore : 
into public spending, and into 
those of ha colleagues who 
p rotes te d at the cuts. By 1983 
inflation, which had peaked at 
22 pa cent, had dropped below 
4 pa cent Meanwhile her own 
sense of self, and possibly the 
nation’s sense of self-confi- 
dence, were bolstered by vic- 
tory in the Falklands war. 
These achievements did not 
win ha the support of a major- 
ity of voters, but she was 
returned to office tn 1983, and 
again in 1987, assisted by a 
split jn the Labour party and 


M ilovan Djilas knows 
what civil war means 
to Yugoslavia. He has 
been there before. As one of 
Josip Tito's closest collabora- 
tors in the 1940s he saw first- 
hand the carnage and retribu- 
tion as Croat Ustaaha and Seri) 
rihptnflr ethnic armies fought 
each other and Tito’s commu- 
nist partisans, in the midst of a 
bitter guerrilla war against 
Hitler’s occupying forces. 

As Tito's confidant Mr Djilas 
was also party to the mass exe- 
cutions of Ustasba and Chetnik 
prisoners by foe communists 
In the savage settling of 
accounts which followed the 
end of Nazi occupation and the 
collapse of the pro-Nazi 
Ustasha regime. Later, his 
rhuiing encounters with Stalin 
in Moscow contributed to the 
erosion of his communist faith. 
This led to Mr Djilas's 
estrangement from Tito, expul- 
sion from the party, imprison- 
ment and publication of his 
book. The New Class, which 
exposed the privilege and cor- 
ruption behind the facade of 
the classless society. 

This week, as fighting 
erupted in the rebel republic of 
Slovenia between foe federal 
army and foe Slovene militia, 
it began to look as if the spec- 
tre of civil war was returning 
to haunt the fractious Balkan 
federation. But Mr Djilas is 
convinced that the country will 
be spared a repeat perfor- 
mance. “Domestic conditions 
are not right for civil war and 
the international community 
would not permit it," he says. 

Speaking by telephone yes- 
terday from his home in Bel- 
grade, Mr Djilas sounded sur- 
prisingly optimistic. He 
suggested Yugoslavia might 
well survive In a looser confed- 
eral form, despite this week's 
unilateral declarations of inde- 
pendence by Croatia and Slo- 
venia. But if the country’s 
army and politicians were 
unable to work out a peaceful 
compromise, lie said, tbe west- 
ern powers should intervene 
directly. 

“There wfll be many serious 
i-imihai perhaps, but not dvfl 
war," he said. “There are 
minority groups which would 
like to provoke one, but there 
is a basic equilibrium in the 


A way out of 
Yugoslavia’s mess 

Anthony Robinson talks to Tito’s old confidant 
and comrade-in-arms Milovan Djilas 


country, and most people are 
not inclined to follow national- 
ist extremists.*’ 

Mr Djilas also supports foe 
army’s attempt to preserve 
Yugoslav unity. “I believe the 
intervention of the federal 
army to protect the external 
borders of the Yugoslav state 
is a correct one. Slovenia’s 
independence is unconstitu- 
tional and illegal. Of course 
they have a right to sover- 
eignty and more autonomy. 
But they cannot leave without 
agreement with the other 
republics.” 

Until now, he argued, foe 
federal army with its 70 per 
cent Serb officer class, has 
been acting as a Yugoslav 
army to preserve Yugoslavia. 
But western help will be 
needed to forge a compromise. 
“Diplomatic pressure and 
threats to withhold credits are 
not enough. I would tike west- 
ern governments to state that 
they would be prepared to 
deploy Nato forces if civil war 
does break out and the federal 
army is nnahte to contain it 
and find a compromise which 
would keep the country 
together. The danger ts that if 
foe Yugoslav army is unable to 
stop civil war the Albanians in 
Kosovo will rise up and other 
Moslem countries will get 
Involved." 

Orthodox Christian Serbia, 
an independent kingdom 
before the first world war, is 
obsessed with Kosovo, seen as 
the historic homeland of foe 
Sob people. But it is not so 
much concerned with the fete 
of Catholic Slovenia, a small, 
ethnically homogeneous coun- 
try of 2m people in the foothills 
of flu Alps. Mr Djilas, himself 
a Serb from TnmmtginniiQ anil 
traditionally warlike Montene- 



Milovan Djilas (Inset) and federal tanks In Croatia ye st e r d a y 


gro, says: “1 personally betieve 
that Slovenia could become 
independent and leave Yugo- 
slavia. Serbia has no real inter- 
est in Slovenia, and nobody, 
including foe army , is 
sovereignty for either Slovenia 
or Croatia. But Croatia cannot 
just leave Yugoslavia, because 
there are over 600.000 Serbs in 
Croatia and another L3m in 
Bosnla-Hereegovina.” 

It was here - in the ethni- 
cally mixed border villages 
along the frontier between 
Serbia and Croatia, and above 
all hi the ethnic melting pot id 


Bosnla-Herzegovina, with Its 
mo untains , high plains and 
steep river valleys - that the 
worst ethnic carnage took 
place 50 years ago. 

Bosnia Is Yugoslavia In 
microcosm. Synagogue, mina- 
ret and belfry mhw te tn thq nld 
streets of towns tike Mostar or 
the Bosnian capital Sarajevo - 
where a Serb nationalist, Gav- 
rilo PrindLp. fired the shot 
which killed Archduke Ferd- 
inand of Austria and sparked 
off world war one. 

Now, the three great powers 

which tn ism — Rus- 


sia, Germany and Austria — 
are busy trying to work out 
thei r own domestic problems. 
Internationally at least, said 
Mr Djilas, history la unlikely to 
repeat itself 

Instead the European Com- 
munity and Yugoslavia's 
neighbours and fellow mem- 
bers of the 35-nation Confer- 
ence an Security and Co-opera- 
tion in Europe (CSCB) are 
considering arbitration. They 
will be able to Invoke the 
CSCE formula, agreed in Ber- 
lin g»rH«w thfa month, which 
allows them to mediate In 
member cr m nt T ieq * internal dis- 
putes which threaten to dis- 
turb European security. 

Mr Djilas believes that the 
outlines of a possible compro- 
mise are to hand in the propos- 
als which, significantly, were 
made by the Bosnian Presi- 
dent, Mr Alfia Izetbegovic, at 
the last meeting of foe presi- 
dents of the Yugoslav republics 

in Sarajevo an June 6. 

In essence Bosnia proposed 
the reconstruction of Yugo- 
slavia on confederal lines 
which would recognise the 
desire of Slovenia and Croatia 
in particular for greats auton- 
omy. Mr Djfias believes 
Serbs, who until now have 
been seeking to preserve a fed- 
eral state, must recognise the 
need ft* a looser confederation, 
while Slovenia and Croatia will 
have to agree that even a con- 
federal state requires an effi- 
cient central government 

The problem, he says, is that 
Croatia and Slovenia insist 
that they would only be pre- 
pared to renegotiate the farms 
of their relationship with 
Yugoslavia as independent 
states, essentially dealing with 
Yugoslavia as a foreign coun- 
try. 

One of the first acts of Inde- 
pendent Slovenia was to put op 
new border signs saying “wel- 
come to the Slovenian repub- 
lic”. The; have since been tom 
down by the Yugoslav army. 
But it nil surely be harderm 
future to persuade Slovenes of 
tbe need to stay in foe federa- 
tion essentially in order to pre- 
vent ethnic strife enveloping 
the Serbs, it Is Serbs, after all, 
who are in command of tbe 
-army which has just attacked 

tfam 


tiie rise of the Social Demo- 
cratic party. 

Between those two elections 
she vanquished the National 
Union of Mlneworkers. The vic- 
tory was not only significant in 
Itself; it also sapped the 
strength of the trade union 
movement, perhaps for the rest 
of foe present century. One lib- 
eral economics policy after 
another was forced through, 
often by an act of tide one 
woman’s wilL Privatisation, 
which began slowly with the 
National Freight Corporation, 
was steadily extended. Support 
for ailing industries was 
p hywd out. As tiw pHmft min- 
ister grew in sfrmgth, as foe 
saw grown men quake in their 
boots in her presence, so, 
understandably, her sense 
of proportion began to desert 
her. 

One of her doasst colleagues 
said to me just the other day, 
“Margaret is 100 per cent sane 
and balanced, but she is not 
100 per cent sane and balanced 
for 24 hours of the day, seven 
days a week." At their party 
confere nce of 1986 the Co nser- 
vatives adopted the most pure 
Thatcherite programme to 
date; after the 1987 
election victory her 
determination to implement 
it, poll tax and all. 


helped to bring about her 
downfall. 

So did her foreign policy. 
She travelled the worid, at one 
moment advising President 
Gorbachev and at another 
instructing President 
sfa fimnwi herself as foe pre- 
cursor of the 1968 counter-revo- 
lutions in eastern Europe. She 
seemed invulnerable. She won 
many famous rows wi thin the 
European Community, one 
over the budget, another over 
the Common Agricultural Pol- 
icy, but In due course her nar- 
row nationalism became a 
diminishing asset Under Mrs 
Thatcher, Europe split the 
Conservatives more deeply 
than ever had the corporatism 
of Mr Heath, who took Britain 
into the EC. She lost a aeries of 
ministers, all victims of the 
great Europe debate. She 
shrugged the losses offi most 
damagingiy that of her chan- 
cellar of the exchequer, Mr 
Nigel Lawson, ana then, 
fatally, that of her foreign sec- 
retary and later so-called dep- 
uty, Sir Geoffrey Howe. 

Now she aspires to live on 
her reputation, partly on per- 
manent tour of the world’s 
cities, ever meeting its great 
statesmen; partly as a “focus” 
for her opposition to European 
monetary union In general and 
the notion of a single currency 
in particular; eventually as a 
peeress. Few believe that she 
will win her anti-European bat- 
ties, however hard she fights. 
She leaves the Tories perhaps 
more divided and demoralised 
than she found them. Her abil- 
ity to damage them further, 

]fe> that o f Mr Wwatti W« 

own departure, remains strong 
if on a descending curve. 
The curve will probably 
steepen when foe goes to the 
Lords. 

Meanwhile her successor, Mr 
John Major, has one of the 
most difficult acts to follow in 
foe history of political theatre. 
He possesses none of hex char- 
acteristics but a wide 
of her beliefs; that is why he. 
was He fan to wwim * 

foe taunts of those who com- 
pare her flamboyance with his 
own piainnnu. His speeches, 
featureless as they are, seem 
all the more and dull when 
compared with hers. As she did 
between 1975 and 1979, he has 
to find new strengths, fresh tal- 
ents, within himself. He has 

only a fifth of the Hmp ahp 

took in which to do it Mean- 
while he must overcome her 
objections to his p atimt Nod- 
ding through the machinery of 
European Community collabo- 
ration, just as she had to 

endure , foe «nllm hnatTHty of 
Mr Efanfo The difference is 
that Mr Heath’s popularity 
among Conservatives vanished 
with his leadership; hers is a 
long time going. 

Yet there is no apparent dan- 
ger of a return to foe 1970s. 
Economic liberalism is still 
dominant in Tory poMcymak- 
ing, although those, who 
espouse it with -conviction - 
have never been in the major- 
ity within the party. The trade 

nnjnnn are Stiff rinn mm l their 

membership declining. The 
Labour party has been thor- 
oughly Thatcherised; it now 
poses as the source of fiscal 
prudence. It has ab and on ed 
unilateralism and socialism. 
Less to her taste, it has 
warmly embraced the notion of 
a closer union within 
foe EC. As to the relative 
strength of the Rn‘n«h econ- 
omy, just watch those Span- 
iards. 


Dressing down 
for Burton 

Maggie Urry and John Thornhill 

on the retailer’s rights issue 


H 


B urton Group’s nhnfphnlrf- 
ers have seen it all in 
the past few years. 

In tbe mid-1960s the fashion 
group was hailed as one of the 
meat success stories of the 
Thatcher era as it grew into 
the UK’s second biggest clothes. 
retafle r under the flamboyant 
i Ufffl iinn of tts chairman 
iflrirf fty nK i i B ,%■ Ralp h Tfal. 

pern. Its shares soared high on 
the back of seemingly ever-ris- 
ing profits which reached a 
peak of raifigm in 1989 . 

But yesterday Burton's 
shareholders were confronted 
with the full horror of the com- 
pany's over-expansion and its 
disastrous foray into property 
development. Coupled with the 
impact of one of the worst 
recessions in memory, the 
group's shareholders now face 
total losses of up to £188£m for 
the year to end-August 
Although yesterday's £161m 
rights issue was dressed up as 
a positive move to ensure foe 
company could benefit from 
the eventual upturn in con- 
sume! demand, many analysts 
argued it bespoke more a des- 
peration to survive than a 
desire to expend. 

Mr John Smith, reta il ana- 
lyst at stockbrokers UBS 
Phillips & Drew, comments: 
“We do not see what else Bur- 
ton could have done. We think 
they bad to have a rights issue 
or in another three or four 
months they would have been 
in serious ffmwHwi danger." 

Burton is now taking drastic 
aetton to improve its profltahfl- 
tty. Its chain of IfiSi multiple 
shops is being rationalised 
with the loss of L350 jobs. A 
further 250 administrative jobs 
will go as part of a drive to 
reduce central overheads. Pay 
freezes have been' Imposed 
from’ the boardroom level down 
to junior and hoody paid staff 
Shareholders with long 
mwnmj pn may find tiie group’s 
current problems all too famil- 
iar, for 15 years ago it looked 
as if Burton was going bust Bv 
tbs 1370 b, the company which 
was renowned for making 
cheap suits and running 
snooker roams above Its shops, 
had become a dowdy business. 
Men no longer wanted the 
made-to-measure suits churned 
out by the company’s factories. 

Tn Mr T-adtelafl Rice WHS 

brought in to revitalise the 
rampany , but he was replaced 
a few years lata by Mr Cyril 
Spencer, who. joi ned B urton 
when ft took over Evans Out- 
slzes, the shop for the foller- 
figured woman. - 
Despite the succession of 
management changes, by the 
late 1970s profits were stfll col- 
lapsing. Eventually a board- 
room coup in 1981 resulted in 
the departure of the chairman 
Mr Cyrfl Spencer and propelled 
Mr Ralph Halpern, men Bur- 
ton’s chief exe cuti v e , into the 
top job 

Halpem’s credentials were 
that he had h nftt up the 
Shop chain, the business wl 
pioneered Burton’s move into 
the casual, fan fashion, teen- 
age market 


Burton Group 

Stare price {pence) 

400 



A Patek Philippe is 
the watch you 
choose for a lifetime - 
a choice that assumes a 
love of quality for its 
own sake. 

So it's natural to seek 
the advice of someone 
who shares your sense 
of values. 

This is why we entrust 
our watches to 
horoiogists who are 
masters in their field. 

Their appreciation of a 
Patek Philippe is based 
on their understanding 
and admiration of the 
craftsmanship that goes 
into its creation. 

They say a Patek Philippe is the 
watchmakers watch. When you ask to be 
shown a Patek Philippe, you will share the 
respect horoiogists have for .an object of - 
such rare pefection. A Patek Philippe - 
because it's for a lifetime. 

PATEK PHILIPPE 

GENEVE 



GentelSct CHuIrmu ■ O278.0U 



Loudon Shoaroom; 15 Nvsp Bond Street 
Wl Tel: (J7T 453 8866 



The- Worlds Premier Watch Specialists 

Available from all Watches of Switzerland showrooms throughout the United Kingdom. 

• For further information, send now for purEREE colour catalogue to: 

; Watches of Switzerland Ltd, Direct Man Division, 64 Friare Square/ 
Aylesbury, HP20 2TE, Tel: (0296) 415671 
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In foe first half of the 1980s, 
Halpern revived the company. 
Same new foams were devel- 
oped, even bid names such 
as Dorothy Perkins, were given 
a more modem image. The rise 
In profits and the share price 
was sjgnlflomt. 

But it was the acquisition in 
1985 at Debenhams - by then 
a struggling department store 
group - that signalled the 
start of the decline in Burton’s 
share value. 

Problems were compounded 
by concern about a department 
of trade investigation into foe 
Debenhams purchase - 
although nothing came of it; by 
Investors’ mistrust of Burton’s 
aryfYfflitmg policies and its off- 
balance sheet; activities; by tbe 
group’s misjudged move into 
property development; and not 
least by the publicity sur- 
rounding Sir Ralph’s personal 
fife and Ms legendary salary. 

Worst of these, in financial 
terms, was the move into prop- 
arty and particularly tiie devel- 
opment of five large shopping 
centres. Burton has written off 
around £324m of the £S30m it 
committed itself to spend. 

Tbe great difference between 
Burton in the late 1970s and 
now was that, as Mr John 
Richards, the retail analyst 
now at County NatWest Wood- 
Mac, said at foe time, Burton 
had SOOp a share In assets. Sir 
Ralph used, some would say 
squandered, those assets to 
expand aggress i vely and did 
the same again with Deben- 
hams’ assets. It was a trick 
many retailers were playing in 
foe 1980s. 

But foe worrying part, Mr 
Richards now says, is amt Bur- 
ton worked for short-term prof- 
its. It did . not, he reckons, 
develop foe rfinnw to meet foe 
market of the 1990s. He 
believes the rights Issue 
secures the group’s financial 
position, but not its profitable 
future as a trading operation. 

Shareholders look as though 
they will stump up, albeit 
reluctantly, the rash to ensure 
Burton’s continued fin a n cia l 
viability. 

“We are not happy that the 
company got into this state 
and are particularly keen that 
In future it operates in the 
shareholders’ interests rather 
than in the interests of a few 
managers," says one embit- 
tered ftmd manager. 
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r he accentswfll be.* :Httfe 
more cultured Qian fee.avfr 
age union conference,- the 
(le ,o£ dms .more fonQal But 


jlaflcal Assodatfonsather for their 

«iTin»i meeting! "kLTnverness on 
Monday it jrfllbe as-members of, 
one of the jadst powerful trade 
nniansio foe eooutry. ... 

Ths BMA-became a mnou in 1371, 
alter .more than 100 years as the 
leading representative, body of 
Britain's doctors, ho comply with 
the industrial relations legislation 
of a previous Chnserrative govern- 
ment. But it wields more clout in 
battles with government than once- 
mighty, now-humbled groups such 
as the miners and print workers. 

Few 'ministers would yet boast 
that the government's National 
Health Service reforms have 
knocked, tin staffing out of the doc- 
tors, as Tw legislation did ant of 
other unions in the 1960s. Sorting 
out the doctors is hot a declared 
part of the reforms, but one inten- 
tion of them is to make the medical 
profession more, accountable. To 
achieve this the government must 
first do .two difficult things - 
impose' a new. system of manage: 
men! on individual medical profes- 
sionals' and resist firepower of doc- 
tors to focus public o p pos it ion to 
the reforms. : • 

As politicians have discovered 
throughout the century, doctors 
form an immensely powerful lobby. 
Lloyd George and Aneurin Bevas 
were jbofli forced by the medical 
profession to; compromise when 
introducing previous health 
reforms. This time the BMA’s cam- 
paign of opposition, broadly sup- 
ported by the medical royal colleges 
and other representative bodies, has 
done much to undermine public 


As the BMA prepares for its annual conference, Alan Pike assesses its considerable political clout 

Doctors in the front line 


confidence in the reforms- 
The government’s aim is to make 
NHS management more efficient. 
The difficulty it faces is: how will 
lay i i wn m g w n winning rtia SetVlC6 
impose their writ on doctors? 

Health ministers have tradition- 
ally fumed at what they see as the 
doctors' effortless gift tor blending 
the protection of their patients’ 
interests with the promotion of 
their own. This created bitter fric- 
tion between the BMA and the last _ 
health secretary. Mr Kenneth - 
Clarke, as he sought to prepare foe 
way for the reforms. Mr WflHsm 
.WaMegrave, his more conctll gtbty 
.successor, who took over in, Novem- 
ber, restored diplomatic relations. 

It ignlffd as if the newfound cor- 
diality might vanish in April, when 
the hnp1«mf» n tetirm of fhe reforms 
provoked political uproar and the 
BMA immediately re&wed its vocal 
opposition to the, ch an ge s . 

Last week, however, Mr WaMe- 
grave announced a remarkable 
departure: ~ theleetamahment of a 
govennnent-BiKA working party to 
evaluate sectoral aspects of the 
reforms, lnefoding “fund-holding”. 
This is foe«heane under which 300 
GP budggffholders directly buy hos- 
pital treatment for their path*** 

Dr. hm Bogle, chairman of the 
BMA’b general medical services 
says file idea of the gov- 
omnenbsitting down with the BMA 
to evaluate its reforms would have 



Other government mWitere had trouble wltb the doctors: Aneurtn Seven, sh own hiring to tho first NHS 
patient in IMS, had to compromise on earlier twaMi reforms because of the medfcal profession's opposition 


been unthinkable even a few 
months ago. S would be a preelec- 
tion coup tor Mr Waldegrave if he 
could announce that as a result, 
the medical profession lad stopped 
opposing central aspects of them. 

Scene BMA members are Hkely to 
criticise the leadership at Inverness 
for risking any discussions with the 
government rather than maintain- 
ing ogtdg ht opposition. But BMA 
leaders still see hope of forcing the 
go vernm ent to dilute co n troversial 
aspects of the reforms, such as 


ftmdholdfng. In any tjw risks 
are not onesided. Mr Waldegrave 
Will not Wish to w w lwnplatft tht 
pre-election prospect of file BMA 
leadens tening the television cam- 
eras that their efforts to persuade 
him to safeguard the NHS had 

fcfloH 

Although Mr Waldegrave Is com- 
mitted to fund-holding the BMA is 
not aTnro- in believing that fund- 
holders’ freedom to their own 
fmflTw-ifli choices may interfe re with 
more generally acceptable aspects 


of the reforms - Including the 
health secretary’s own plans for a 

national haotth n mmn Knn strategy. 

The goverzunent-BMA working 
party will look at possible modifica- 
tions to ftmiUidiWng and Dr P"g t« 
has rpadft it dear the association 
may finish up pre ssing for “the ulti- 
mate modification of pn^Wnp it in”. 

As the BMA leaders and the 
health secretary eye each other 
with pftBty suspicion, the individual 
aspects of the doctors’ problem have 
been highlighted by Mr Peter Grif- 


fiths, chief executive of the Guys’s 
and Lewisham trust in London. He 
told the Commons Health Commit- 
tee this mouth that some of his 250 
mrmiifemtft spent too much time in 
private practice or on overseas trips 
rather than doing NHS work. 

Such open attacks by top manag- 
ers are rare, and Mr Waldegrave 
told the coTmnftf.ee last week that 
past studies had not revealed a sig- 
nificant problem of under-perform- 
ing doctors. " I don’t want to leave 
file impression that I ♦hfrnir there is 
a widesprea d scandal,” he said. 

Ministers hope arrangements to 
allow general practitioners to adver- 
tise make it easier for patients 
to change doctor will keep GPS on 
their toes. The 16,000 consultants 
win have more detailed work plans 
included in their contracts. Medical 
audit - peer-led reviews of an Indi- 
vidual’s work - Is being developed. 

The problems of managing doc- 
tors were spelt out fills mouth by 
Mr Don Cruickshank. who has 
moved from the private sector to 
run the NHS in Scotland. 

“Doctors are the heroes here. 
They do the business. They deter- 
mine the culture. The activities of 
the service all stem from the rela- 
tionship between doctor and 
patient it is a magical relationship. 
Full of power. Often concerned with 
ttfp and death.” 

General managers had been 
imposed on this structure and many 


doctors believed that they could 
manage better without them, ijoo 
tors don’t get their rewards from 
managers but from their peer group 
- they are the most tribal of all 
groups in the NHS. Too often gen- 
eral managers to stand in the 
way of doing things rather than 
facilitating them.” 

Mr Cruickshank argues that it is 
impossible to overcome these prob- 
lems by imposing a hierarchical 

mnnngemcmf structure on dOCtOTB. 

Managers must employ more subtle 
skin s of advocacy and leadership 
rather than control 

Doctors themselves are intended 
to become managers under the 
reforms, with responsibility for con- 
trolling resources. Some are 
responding with enth usiasm in the 
belief that this will extend me d ic al 
professionalism rather than 
threaten it 

But there remains a widespread 
view in the profession and else- 
where that the NHS is seriously 
underfunded compared with other 
EC healthcare systems; this will be 
a centra l theme of next week's con- 
ference. No doctors want to become 
managers merely to he blamed for 
Imposing cuts on colleagues. 

There were cheers at a GFs* con- 
ference this month when delegates 
endorsed a motion declaring that 
the NHS was not safe in the hands 
of the present government. 

Doctors have always been 
assumed to foeiiiitp. many instinc- 
tive Conservatives in their ranks. 
Since they are also thought to have 
influence over their patients, the 
vote contains as serious a warning 
to the government as any recent 
opinion poll finding. It helps to 
g*pi«to why Mr Waldegrave would 
prefer to talk to the doctors rather 
than fight them. 


the highest bidders 


F inding the Russell Dia- 
ries Indefinitely a Jour- 
nalistic coup. Nobody 
knew that George Russell, 
chairman of the Independent 
Television Commission, was 
even keeping a diary about the 
awarding of commercial broad- 
casting licences - in most 
cases, to the highest bidder. 
But Lord Dacre, the historian, 
been. consulted, h«« 

pronounced himself satisfied 
with its authenticity. 

The bids were supposed to be 
top secret. When Russell and a 
few colleagues opened the 
envelopes of the 40. aspirants 
for the 16 commercial broad- 
casting licences last month, it 
was only to duck that every- 
thing was in order before they 
were locked away again. 

The companies were not to 
know the value of each other’s 
bids. The Stock Exchange was. 
certainly not meantto find out 
But there it aU Is, in the 
secret diary of RussdL Well, a 
lot of ft Some of the entries 
appear to be In code, and the 
actual ™ of moat of the bids 
has obviously been record ed in 
a separate document fix' extra 
security. The first amazing rev- 
ghtim is . "the mind-boggling 
range of the bids". . 

There are two factors behind 
the huge bids. First, would-be 
publisher-broadcasters - com- 
panies that plan to commission 
prog ramm es from independent 
producers rather than make 
them in-house - believe this is 
a cheapo' way of making tele- 
vision. Tbey can, therefore, bid 
more than the ITV companies 
with their fired costs, studios 
and qtafldfeg armies of staff 
Second, in the depths cf the 
worst advertising recession 
since the early 1970s, some 
optimists , forecast real animal 
growth in advertising revenues 
of 6 per ]ceat a year over 20 
years. Another view is. that 2£ 
per cent a year ndght.be more 
sensible. JS the optimists are 
right, there will be more 
money to underpin the bids. 

The RraseJl Diaries are quite 
clear on'- another point The 
“problem” of the publisher- 
broadcasters can be contained 
- they wfll not wipe outmost 
existing HV companies. From 
these two revetations,. several 
deductions are possible. 

A few more fragments of 
diary heip the process. The key 
points are in a rather transpar- 
ent code. All you need to break 
it is The Sun's weekly televi- 
sion Hstinre supplement "The 
Street" obviously refers to 
Granada and- its popular 


It’s a scoop on 
TV franchises, 
says Raymond 
Snoddy 



drama. Coronation Street. 
“Ruth" has to refer to TVS 
Entertainment and its Roth 
Rendefl mysteries. 

- Three companies axe already 
home and dry because they did 
not face a rival bid - Central, 
the second largest, Scottish, 
and tiny Bonier. 

Innv they are already call- 
ing those three ‘The Smugs” 
as opposed to “The Gums" - 
all the other companies that do 
not know whether they will be 
In business on January 1 1998. 
If the Russell Diaries are inter- 
preted correctly, four more ITV 
companies can Jain The Smugs 
because they- have pit in the 
M ghjgt hida for their regions. 

One is TVS, once seen as the 
most vulnerable ITV company 
because of its disastrous $32Qm 
acquisition of the MTM produc- 
tion company in. the US. TVS 
has done the only sensible 
thing and put in a ferociously 
high hid, underwritten by the 
media heavyweights . TTme- 
Wamer, Canal Plus and Asso- 
ciated Newspapers. Con - it 
really be as high as *snmv 

Yorkshire Television, so the 
diary reveals, has also seen off 
its rivals. Viking and White 
Rose, publisher-broadcasters 


backed by independent produc- 
ers, with a high ted. Tyne Tees, 
90 par cent owned by York- 
shire, outbid a con sortium 
led by Granada- And Ang lia 
has ontbid Its main rival. 
Three East, so It wfll not have 
to rely on its Survival wildlife 
series to s urvive . 

Curiously, there are abso- 
lutely no references to Rfohazd 
Branson and David Frost, who 
together bid for three fran- 
chises - those held by Anglia, 
TVS and Thames. Does this 
mean they are not going to 
malm it over the so-called qual- 
ity threshold and, therefore, 
that ffaeir high teds wfll not he 
considered at all? 

Granada may have been out- 
bid by Phil Redmond’s Mersey 
Television - the difference 
looks ilka £6m although than 
is a gmndg a in the diary — but 
PhD’s business plan wOL not 
pass the quality threshold. & is 
a much closer -run tiring for 
LWT, another ITV under-Ud- 
der. But in the end. Its rival, 
another publisher-broadcaster, 
London Independent Broad- 
casting^ did not pass muster, at 
least if George’s enigmatic note 
about Blind Date is accurate. 

George does not seem to 
have got around to the three 
companies bidding for the 
hreakfest franchise — TV-am. 
Daybreak and Sunrise. He cer- 
tainly hasn't an opin- 

ion to his diary. 

That only leaves the loeers. 

Understandably, Russell 
starts to cover his tracks mare 
effectively here, and you have 
to read between the lines. But 
it looks as if Channel, the 
smallest of the companies, wfll 
fen to CIS - dubbed the Ber- 
gerac hid because the actor 
John Nettles is involved. HTV 
will lose Wales and tiie.west A 
reference to wizards surely 
points to Marlin Television, 
backed by Associated Newspa- 
pers a nd the Chrysalis record 
group. TSW in the south-west 
- a win is predicted for the 


V ictor Lewis was prepared to lose 
his shirt »wii M« cufflinks when 
he became a Name at Lloyd’s. 
He was not expecting to be publicly 
piitoriBit if his investment turned sour. 

He is not a broken man; the sale of 
his publishing company seven years 
ago provides a cushion for the £200JXM) 
cheque he mnst sign to cover this 
year’s losses at the London Insurance 
market. 

But «i<nig with flw nM| d« of Names 
who must meet the £510m loss that 
Lloyd's announced this week, he is 
angry and preparing to sue the people 
who he says mismanage ft* marke t. 

Mr Lewis is not seeking to escape the 
"unlimited liability* clause he was 
warned about when he jollied the mar- 
ket in 1966, two years before the disas- 
trous 1988 underwriting losses just 
announced; he took heavy trading 
losses an PbQy Peck shares last year 
and knew similar commercial risks 
turfed in Lloyd’s. 

But much of what he has read about 
the greatest wtois to hit Lloyd’s and its 
Names this century has suggested that 
investors like him are “c onte mp ti ble 
people living the life of fat cats”. 

“Lloyd's Names have been humili- 
ated,” he said. Tt Is like we are par- 
iahs, outcasts from society.” 

For many of the Names whose wealth 
wk under writi ng «"» *h» mmfet, this 
lack of sympathy - including com- 
ments about “whingeing and UtcUngr 
from Mr David Coleridge, the Chair- 
man of Lloyd’s - is almost as hard to 
swallow as the losses. 

Mr Lewis is perhaps a typical Lloyd's 
casualty. Moderately wealthy and 
entrepreneurial without having any 
detailed, knowledge of the market, he 
can handle fids year’s demands on Ms 
cash but is worried by warnings of 
Elfan losses next year. 

More than two thirds of current 
Names joined Lloyd’s in the decade 
before the disastrous 1986 underwrit- 
ing year and were therefore not an 
board the 21-year long gravy-train 
since the last, more modest, losses. 
While some unfortunates, like Mr 
GamutDtmcan - a Perthshire 
laird who sold his hereditary seat to 
pay debts and now lives in a farm cot- 


Richard Gourlay on the Names who 
are refusing to suffer in silence 

Lloyd’s losers 
fight back 


tage - have became celebrities parad- 
ing their misfortunes, most Names 
have yet to bite the bullet. 

Mr Lewis's increasingly focused 
anger la also typical “Lloyd’s Names 
are ah* and fixed of the didwmi toy- 
ing those people should not have been 
there in the first place when Lloyd’s 
cynically sent agents out recruiting,” 
says Mr Clive Francis, who faces a 
£45,000 tell on one of Ms SO syndicates. 

Sett-recr imina tion combines with 
more than a tinge of disgust at what he 
calls the “posh-talking barrow boys” 
who introduced him to the market 

“A guest at my dinner table saw that 
we could live quite well,” he says. “So 
with a mixture of flattery and greed I 
was hooked.” 

Some of the recruiting methods were 
more azotic. One barrister, embar- 
rassed and frightened by £180,000 
lo ss es tills year that will wipe-oat Ms 
reserves, was p ers uade d to become a 
Name on a tennis court in MarbeHa. 

Another newcomer, Mr Paul Duffy, 
then a manager of concearions for the 
Stranglers pop group, only received 
details of Ms syndicates after atrip to 
Cowes and a second visit to the Yacht 
at St Katharine's docks hi file (Sty. 

He had hoped to retire from show- 
biz, live off the promised income from 
Lloyd’s syndicates and do Church vol- 
untary work. Instead Ms losses have 
forced him to take in lodgers and a Job 
edffing on Iiwhi^hw* muguiti w. 

He was never told about unquantifla- 
Me losses from pollution ^ nic now 
emerging from the US and says worries 
about Lloyd’s -are beginning to take 



quale reinsurance In place when the 
Piper Alpha oil rig exploded in 198& 

“My agent told me bad luck; X call it 
bad underwriting,” said Mr UUc Alen- 
Buckley, an insurance broker with 
losses of £20,000. 

More sinister than charges of incom- 
petence is the suspicion that niarkBt 
outsiders and insiders have not had 
equal access to file good syndicates. Mr 
Tom Banyon, the former Tory MF and 
a suffering Name, has questioned how 
market insiders have almost entirely 
avoided some troubled syndicates. 

“I feel we were cannon fodder,” says 
Howard Kenton, whose wealth guaran- 
tee to Lloyd’s Is hacked by his only 
house, which he could soon lose. 


Mr Tom Benyon: cB aa ffect e d Name, 
former MP and ‘union’ organiser 

over his life. 

Many of the introductions to Lloyd's 
were informoL “The Imputation was it 
is an honour to he a Name so what 
were you asking questions for,” says 
Mr Peter WatHng, an investment man- 
ager who says he would not now rec- 
ommend Lloyd's to anyone. “There 
have been 300 years of no proper regu- 
lations.” 

Perhaps the most worrying aspect is 
how same agents appear to have shov- 
elled Names on to suspect syndicates. 
Many new Names are angry that they 
figure so prominently on so-called 
g rr M t of loss syndicates which have 
been partkulariy hard hit Two of file 
troubled syndic ates . Goods Walker and 
Fettrfm, are accused of not having ade- 


The view was shared by a seasoned 
insurance broker as he watched Names 
stream into Richard Rodgers’ fiztnristic 
building on Wednesday to hear Mr 
Coleridge warn of worse losses next 
year. “These people are Uke lambs to 
the slaughter, they were carried away 
by the whole atmosphere of the place.” 

The response from Names has been 
to organise. They say the task force led 
by Mr David Rowland, the chairman of 
Sedgwick insurance Group, and 
advised by McKtnsey, the management 
consultant, ri& at best deal with the 
future. Their problems are hrnngdiate. 

Members from at least seven syndi- 
cates are suing their agents for negli- 
gence. Another has taken Lloyd's itself 
to ooort for the first time In history. 

And next week, Mr Benyun will offi- 
cially launch the Society of Names, a 
an km of fighting Names, which will 
pool resources for more concerted legal 
action against Lloyd’s agents and pos- 
sibly the corporation. He has a large 
potential membership. Nearly 40 per 
cent of Lloyd’s entire list of 26£00 
Nantes are connected with groups con- 
sidering litigation. 

And the temperature is uriHkaly to 
fell as some broken Names consider 
using their last assets for legal actions 
rather than payment of Lloyd's debts. 

“Who knows we may aid up in years 
meeting in a gentleman’s dub like 
First World War veterans," says Victor 
Lewis. “But we are getting angrier and 
angrier and we and not going to go 
away.” 


Wet weather smiles on travel agents 


CB1 director-general, and Ms 
Westcountry Television. 

As for Thames Television, 
currently showing Selling Hit- 
ler, the saga of the fraudulent 
dairies, it has been outbid by 
Carlton OommnnlcatiflPS. But 
will the rrc use its “excep- 
tional cir c um stance s" to save 
the largest ITV company? Alas 
there’s absolutely no sign of it 
in the diary. So is it time to get 
out of Thames shares? Notyert 
Lord Da ere has. just called. 
He’s n ot s o sure abou t the 
(flaxy's authenticit y wfaf wn ... 


T he wettest June on 
record has driven 
Britain’s seaside resorts, 
already gloomy because of the 
recession, to despair. “The past 
two to three weeks have been 
really bad for tourism.” admits 
Mr Tim White head , director of 
tourism for Torbay on the 
south coast - 

But Britain’s package tour 
operators and travel agents are 
delighted at the grey skies: 
“Sales every day over the past 
couple of weeks have been up 
SO to 60 per cent compared 
with last year,” says Mr Keith 
Waller. TrmHt*>ting ttirartra - of 
the Owners Abroad travel 
group, the UK’s second-largest 
tour company. 

“British holidaymakers are 
desperate fin some sunshine: 
it's definitely a case of FUey 


Package holiday sales are up, says David Churchill 


and Paignton out, and Florida 
fmd Portugal in!” 

Such hyperbole may be pre- 
mature, given the unpredict- 
ability of the British weather 
and consumer. But after bring 
hit by the Gulf war, rec ess io n , 
the collapse of the Interna- 
tional Leisure Group (then the 
UK’s second-largest travel com- 
pany) the near-coflapse of 
the Association of British 
Travel Agents, its leading 
trade association, the UK pack- 
age holiday business can be 
forgiven for blessing the wet 
weather. 

It has been a dose-run thing. 
The Golf hostilities coincided 
with the peak booking period; 


and during those six weeks in 
January and February holiday 
bookings foil to a third of the 
level of a year before. 

Travel agents were hard hit 
Thomas Cook, the market 
leader with a 40 per emit share, 
was Raced to announce wage 
cuts just when it was launch- 
ing celebrations for its 150th 
ann ivers ary. Hogg Robinson, 
the travel, transport and distri- 
bution group, announced fids 
week that its travel business 
made its first trading loss of 
£2£m in the year to the end of 
March , compared with a £13m 
profit last year. 

In part, the travel agents 
were to blame for their woes. 


They had started a round of 
discount deals to boost market 
shar e, but in a ftlting market, 
price-cutting spelt disaster. 

“Thankfully, we were saved 
by the Himhg of ILG,” points 
out Mr David Parkins, Thom- 
son’s sales director. The 600,000 
already booked with Mr Harry 
Goodman’s ILG were redistrib- 
uted among other companies. 

With about 1m holidays 
taken off the market by ILG’s 
collapse, reduced supply and 
reduced demand have gone 

hand in hand this u nrwnw Tn 
spite of file late booking rush, 
the overall UK package holiday 
market is still expected to be 
about 10 per cent down in vol- 


ume this year - nearly lm 
fewer holidays will be sold. 
The market growth of the l at e 
1980s will be virtually wiped 
out as sales hover at about fen. 

Lost sales mean a restructur- 
ing of travel ag e n c tew is under 
way. Privately-owned Carlson 
Travel of the US, which lari 
month bought the 60 travel 
shops previously owned by W 
H Smith, is expected Shortly to 
acquire Pickfords Travel from 
the NFC group. 

The underlying booking 
trend remains worrying. “I 
think it is a question of confi- 
dence,’’ says Mr Parkins. 
Already, tour operators’ main 
concern is the level of sales fin: 
next winter and, within two 
months, they will have to 
decide prices for their summer 
1982 campaigns- 


The more likely source 
of pension security 


Letters 


At odds or in sympathy with the 
opinions of the critics 


From MrAkm SmaDbane. 

Sir, Your leader (“Equal pen- 
sion", June 27) expresses con- 
cern that ftwm way flhamkm 
“final” pay schemes in favour 
of money purchase arrange- 
ments, on the grounds that 
these provide uncertain bene- 
fits. 

But final schemes provide 
predictable pensions ably for 
those who stay with the same 
firm for decades and only then 
if fixe? are allowed to remain 
until normal retiring age; most 
schemes' members do not. 

As the OFB report (Cmnd 


8649: Note 1 Chap 9) recorded, 
fewer than 25 per cent have 
anything approaching ade- 
quate pensions. For fife 9Q per 
cent who cannot be sure of 
lasting the course, 30 years cf 
“10 per cent of annual pay con- 
tributions" to a firm’s (or suc- 
cession of firms’) defined con- 
tribution scheme are for more 
likely to provide security than 
the appalling benefits paid to 
'early leavers” in the private 
sector. 

Alan SmaUbone, 

SO Temple Fortune Lane, 
London NWll 7VD 


Alcohol consumption dangers in 
abolishing EC fiscal frontiers 


Equality of tax treatment only is 
aim of Scotch whisky industry 


A stag rather than an investor 


From AM Christensen. 

Sir, Mr Richards, (Letters, 
June 22) writes , to complain 
that as a “small investor” he 
has N wi disadvantaged by the 
delay in receiving the alloca- 
tion papers resulting from the 
Scottish Hectridfcr flotation. 

May I suggest that JAr Rixfo- 
arfs is not the “small Investor” 
that he claims to be, but possi- 


bly a speculator seeking quick 
returns from the age-old prac- 
tice of “staggtng" new Issues. 
Investment is soumthing com- 
pletely different ‘ 

A M rfoit s tenspr 
The. Dower Cottage, 

Crum&i Bouse, 

Sue da I’EgUse. 

St Peter, . 


From Mr Tony Buntpftris. 

Sr, David Buchan's report, 
“European Dream Begins to 
T ate Real Shape” (June 26), 
correctly states fiat the pro- 
posals for the abolition of fiscal 
frontiers will result in no 
changes in VAT and excise 
duties in the UK. 

However, the agreement has 
wider implications is the 
scrapping of the Commission’s 
earlier proposals for “target” 
rates of excise duty. These 
would have reunited in consid- 
erable reductions in prices for 
beer, wine and spirits, and, 
even if phased in over aperlod, 
this would , have resulted in at 
least a SSjper cent rise in alco- 
hol consumption and a cme- 
spondingrisein alcohol-related 
harm. Previous .trends suggest 
a further 8J50Q deaths could 


have resulted from alcohol-re- 
lated causes by the year 2000 . 

However, the proposed mini- 
mum rates are rtJll far too low 

tn ImmMi co n c erns , 

compounded by the chancel- 
lor’s mUe-foce over duty rates 
cat whisky. The cynical insis- 
tence on mafnfarfriing - existing 

high ntes In the UK and the 
lowest possible levels in 
southern Europe may suit our 
whisky exporters, but could 
bod, in tho absence of contin- 
ued border spot-checks, to a 
wider problem of smuggling of 
alcohol from lower to higher 
excise rate states. Without 
safeguards, the agreement 
could prove unsustainable. 

Tony Hnmphris, 
dtnctor'of public affairs. 
Alcohol Concern, 

806 Q ray's bat Road. ECl 


From Colonel HF OBewsher. 

Sir, In the Lex column of 
June 25 the most appalling 
ignorance is shown in referring 
to the “special pleading” of 
Scotch whisky concerning the 
proposal to “agree minimum 
rates of excise duty cm alcohol, 

Scotclf whtekjf in Mediterra- 
nean markets by £2jS0 a bot- 
tle”. 

- As Lex should know, the pro- 
posal does not relate to alcohol 
but only to spirits. A zero mini- 
mum rate Is proposed for wine. 

Far from ’’special pleading”, 
the Scotch whisky industry 
argues only for equal treat- 
ment. The UK is the only 
major spirits exporter in the 
EC and our government should 
demand equal treatment with 
other alcoholic drinks. That is, 


an alco ho lic drinks should be 
subject to the same minimum 
rate of duty per degree of alco- 
hol 

Let us out the boot on tfe 
other foot Can you imagine 
the French accepting a zero 
minimum rate for spirits and a 
high rate for wine? Wine would 
be defended, as they might put 
it, “jusqa’a la demtore car- 
touche”! 

We would have expected Lex 
to have been able to recognise 
that UK producers are being 
denied a level playing field. A 
fojlure to do so rfedrg material 
damage to the UK’s rmtfnnwi 
interest 
UFO Bewsher, 
DirectOT’OerwaL 
nssSmskp Association, 
17 Biff Mom Stmt, 

London Wl 


From Mr Bruce Jefferson. 

Sz, By all means let critics 
criticise, but please let us dis- 
courage them from misinform- 
ing. David Murray (Arts, June 
25), as well as complimenting 
the RPO and Andre Previn on 
a performance of Dutflleux’s 
second symphony, suggested 
that the audience was short- 
changed by not bearing Wal- 
ton’s Belshazzar’s Feast. In 
feet, for two months prior to 
the concert, the programme 
was advertised and pmformed 
as such. 

When changed, the excellent 
South Bank box office wrote on 
May 4 to all ticket purchasers 
informing them of the 
alteration and announcements 
were sent to all relevant 
media. 

Perhaps the critic, neither 
reading newspapers nor actu- 
ally purchasing a ticket, was 
the only member of the audi- 
ence who was surprised by 
events, 

Bruce Jefferson, 
head of marketing. 

Royal PhSharmomc Orchestra, 
16 ClerksmoeU Green, 

London EC1R 0DP 


From Mrs S L Russell 

Sir, Malcolm Rutherford’s 
review of Harold Pinter's The 
Caretaker (Arts, June 22) abso- 
lutely made my day. 

I also wort to see the play 
and, like Mr Rutherford, have 
not seen anything so dreary, 
depressing and pointless for a 
long time. Yet, most critics 
seem to fell over themselves in 
praising it 

It is almost like an epidemic 
- you mist blindly praise Pin- 
ter, regardless of the plays he 
writes. It was so refreshing to 
read Malcolm Rutherford’s 
words of common sense. 

I also saw The Homecoming, 
and at least something 
happened in that, but what 
Pinter knows about women 
can be written on my little 
finger nail. 

S L Russell, 

SBusheu Show. 


Surrey KT21 2WP 
Fax service 
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UK COMPANY NEWS 


Davies & Newman seeks £40m 


By Jane Fuller 

DAVIES & Newman, the 
parent of Dan-Air which nego- 
tiated a stay of execution with 
its bankers last October, is 
seeking £40m by issuing loan 
stock to ping its next working 
ca pital gap. 

Mr David James, the com- 
pany doctor who has ran the 
group since November, 
described the quest for new 
investors as “Rescue Part IT. 

“It was inevitable that we 
would have to recapitalise.” 

The refinancing plan was 
announced alongside a pre-tax 
loss of £38, 72m for 1990, com- 
pared with a £3.1m deficit in 
1989. The loss per share was 
369p (28-4p loss) and there Is no 
dividend (8p). 

Mr James blamed the Gulf 
crisis, which had cost £15m to 
£20m between September and 
this spring, and the collapse of 
the winter holiday market - 
“not even the pigeons were fly- 
ing last November”. 

Interest costs were £9.74m 
(£9. 14m). The group first 
extended Its bank loan facility 
from £40m to £68m In October, 
and added another £12m in 
February to cover its spring 
peak In December borrowings 
stood at about £60m, four times 
shareholders’ funds of £15.09m 
(£40_98m). 



Tony Andrew* 

David James: blamed the Golf crisis and collapse of 
the winter holiday market for losses of £38.72m 


Mr James said the latest 
debt figure was £52m. helped 
by £27 .5m rolling in from the 
sale of Dan-Air Engineering. 

The borrowing arrange tnent 
with the banks, led by Lloyds, 
runs until the end of the 
year. 

Mr James said: “I have to 
secure new fitwmng and a con- 
tinuation of the borrowing 


facility to get through next 
winter.". 

As more than 70 per cent of 
the equity rested with five 
groups of shareholders, includ- 
ing the Newman family, a con- 
ventional rights issue did not 
seem appropriate. 

The search for new investors 
was concentrating on City 
institutions fawiHar with the 


aviation sector. The most 
likely instrument was unse- 
cured convertible loan stock, 
which would rank ahead of the 
ordinary shares. 

One factor that might deter 
new investors Is the £8.75m 
minimum fee that the hanlrg 
were due to get on December 
31, as part of the agreement 
reached with them last Octo- 
ber. This was in addition to 
interest payments and could 
have risen to £15m or more. 

So that new money will not 
be used to pay off the banks, 
they might be asked to convert 
that fee into loan stock. 

Mr James said he was "not 
entertaining the possibility of 
failure" in the refinancing. But 
if there were unforeseen cir- 
cumstances, the alternatives 
included merging Dan-Air with 
Whtr aMiae or «rfH»g it. 

The 38-jet airline was switch- 
ing its emphasis from char- 
tered to scheduled services, 
Dan-Air has been gaining 
routes formerly flown by Air 
Europe, part of the collapsed 
ILG empire. 

Group turnover in 1990 was 
£380.75m (£375.79m). The group 
is not expected to r etur n to 

profit until 1992. 

The share price shed L3p to 
ciose at 11 Op. 


Walker may survive next 
week’s removal attempt 


By Maggie Urey 

THE COMMITMENT of Brent 
Walker’s banks to a speedy 
removal of Mr George Walker 
from the leisure group’s board 
appeared to be weakening yes- 
terday in the face of legal 
moves by Mr Walker. 

On Thursday, the former 

rhujpnan and ffhlof executive 

of the heavily-borrowed com- 
pany, served writs on eight of 
the group's leading banks say- 
ing he was applying for a High 
Court injunction to stop them 
making his rffamigaai as a non- 
executive director a condition 
of approving a financial 
restructuring of the group. 

Bankers said yesterday that 
if Mr Walker got his injunction 
on Monday, or if be managed 
to muster sufficient votes to 
defeat a special motion to 
remove him at a meeting on 
Tuesday, that would not stop 
the restru c turi ng going ahead. 

The motion on Tuesday 


needs to be supported by 75 per 
cent of those attending and 
voting to deprive Mr Walker of 
his seat Motions will also be 
put to remove Mrs Jean 
Walker and Mr John Heming- 
way from the board. 

If Mr Walker survives on 
Tuesday, it would be a 
short-lived victory, one adviser 
to the company said yesterday. 
Further morions would be pot 
at a later shareholders meeting 
which would require only a 50 
per cent majority to remove 
the three. 

Bankers said yesterday that 
the process of receiving 
approvals for the restructuring 
from the 47 hflnkB which hid 
lent to Brent Walker and the 
dozen lenders to w illiam Hill, 
the company's bookmaking 
business, had slowed while the 
legal wrangling took place. 

Brent Walker shares fell Ip 
to close at 27p. 


Anglia TV falls to £3m as 
advertising recession bites 


By Raymond S noddy 

ANGLIA TELEVISION yester- 
day became the latest ITV com- 
pany to reflect tiie dayniwg 
advertising recession with the 
announcement of a 62 per cent 
fall in pre-tax profits for the six 
months to end-ApriL 

The fall, from £8 .08m to 
£3Jmn, was struck from turn- 
over ahead from £60.48m to 
26333m. 

Advertising revenue Hreimpd 
to £52 .22m (£S4.63m) and levy 
payments to the Exchequer 
accounted for a lower £X47m 
(£3.61m). 

Anglia’s share price fell by 
8p to 148p on the results and 
other television industry 
shares were hit 

Sir Peter Gibbtngs, Anglia’s 
chairman, said advertising rev- 
enue had suffered very severly 
from the recession although 
the company's share of the 
industry total had increased 
marginally. 


He warned that there was no 
sign of any upturn in advertis- 
ing revenue. 

The interim dividend Is 
being maintained at 2A6p from 
earnings of 4J5p (lisip). Hie 
tax charge was reduced from 
£2 Jim to £L21m. 

Revenue from the sale of 
programmes more than dou- 
bledto £l(L26m. 

There was also an extraordi- 
nary net profit of £1.34m 
mainly because of riie of 
television interests In Hong 
Kong. 

AngUa, which faces two rival 
bdds in its battle to retain its 
franchise - Three East, 
hapM by Bwuip and CLT Of 
Luxembo urg a nd the FroBt/ 
Branson CPT-TV - said it 
remained confident it would 
win. 

The company is changing its 
year-end from October 31 to 
December 3L 


Speyhawk 
shares drop 
42% on 
midway loss 

By Vanessa Moulder, 
Property Correspondent 

SHARES IN Speyhawk, the 
pr op erty developer, yesterday 
lost 42 par cent of their value 
after the company anno u nce d 
an interim pre-tax loss of 
noam and said it was passing 
its dividends, including that 
on the preference shares, 

Mr Trevor Osborne, chair- 
man, held out little hope of a 
rapid recovery. "The continua- 
tion of extremely difficult 
trading is soch that 

no improvement in pros- 
pects for the group can yet be 


in the half year to 
March 31 were 2423m, com- 
pared with £l3Q-3m. "We have 
slowed down because of the 
lack of sense in mtfllwg build- 
ings are half completed,” 
said Mr Osborne. 

There are unlikely to be 
major flfapn*wi« until rite 
financial year. “We shall look 
very different in 12 months 
rime.” 

The slower rate of disposals 
mil Mw rH m md expenditure 
to tfoii«=h b uilding s have mar- 
ginally increased overall bor- 
rowings, which stood at £25Sm 
at the year end. 

Mr Osborne said that its 
banking relationships were 
good on all loans. “There Is no 
difficulty with the bankers,” 
he said. 

The pre-tax loss, which com- 
pared with profits of £6.1 2m 
was struck after interest and 
provisions of £17.1m. 

The latest plunge in Spey- 
hawk’s share price follows 
sharp writer this 

year, when the shares rose 
from a low of 38p In January 
to 139p in March, as the com- 
pany produced better-than-ex- 
pected results. 

The shares, which yesterday 
fell from 50p to 29p are now at 
their all-time low, reflecting 
c o n ce rn about the company's 
fat me if it i»« difficulty in 
letting »"ii sailing Its large 

gffhMTIHL 

"The jury is stm out,” said 
one analyst “They are in with 
a chance [of survival] if they 
go on selling.” 

There was a loss per share 
of 45 Jp (earnings 15.7P). Last 
year there was an interim divi- 
dend of SJfp. 


P&O in talks to buy 
House’s cargo shipping 

By Richard Tomkins, Transport Correspondent . .. 



THE PENINSULAR and Orien- 
tal Steam Navigation Company 

is at the final stages of negotiar 

.turns to buy the entire cargo 
shipping operations of Trafal- 
gar Hous e, the construction 
and shipping group. 

If agreed, the deal will con- 
solidate FAQ's position as by 
far the biggest British-owned 
container shipping company 
and trill team cruise shipping 
as T rafalg ar House’s only mari- 
time activity. ‘ 

P&O and Trafalgar House 
both refrised to confirm or 
deny that the negotiations 
were taking place. 

The <-*sh i V»iii — likely to be 
financed partly through a ven- 
dor placing - would result in 
the transfer to P&O of the 


and businesses afEHer- 
mart, a Trafalgar House subsid- 
iary with wuridwMfi co n taine r 
shipping operations. 

One analyst, put the likely 
value between £50m and 
iioom. 

EDennan’s prize asset is the 
Atlantic Conveyor, a modern 
container ship worth up to 
$40m (£24.7mX 

It owns four other container 
fihips and a small tanker, and 
also coowns 11 container ships 
with other shipping 


is a member of sev- 
eral consortia offering regular 
shipping services to the Medi- 
terranean, Australia, the Ara- 
bian Gulf, South Africa and 
East Africa. Most of these are 


Consortia in wfckh P&O also 
has a stake. 

PftO's raotivesin nagrtbtiog 
the deal are fikdy tp. be th e 
farther increase in its market 
share os existing routes and 
foe rationalisation of surplus 

jwiHrity - - 

This wlU inevitably create 
foam of farther shrinkage m 
foe OK fleet, with consequent 
losses of joto for British seafar- 
ers. •" • ■ . 

Trafalgar House entered the 
shipping business through Its 
pc qntfddm of CtiU Bid in 1971 
and the purchase of Elleraan 
Ting fo 1987- It also tried to 
take over P&O in 1985. tot 
Toco's chairman. Lord Sterling, 
led a successful defence 
a gainst the hostile bid. 


S Wales Elec under pressure 
as Welsh Water lifts holding 


By Clare Pearson 

WELSH WATER has lifted its stake In 
Wales Electricity to 145 per cent in an 


-«*■'- 



dosed up 6p at 254p and Welsh’s down 6p at 
290p. 

This month the Office of Water Services 


g H wnp t to put pressure on the «wu>Hnr utility*. This month the Office of Water Services 
into agreeing to its plans for dose cooperation. ^pfwat), the regulatory b ody, an nounced plana 


Mr David Jones, managing director of SWE 
which has repeatedly rebuffed Welsh's 
advances, yesterday said he was "amazed” and 
“shocked” at the move. 

Welsh has bought the shares despite intense 
political contr oversy over diversifications being 
matte by riie water companies, charged under 
their lic ences with massive capital expenditure 
to im prove water and sewerage services. 

hi a statement, Welsh said the investment had 
been made by the pic and riie fmaiy-ps of the 
regulated subsidiary would be “in no way 
affected” by it 

It bought riie extra 43 per cent stake at 280p a 
share for a total paid cost of £20 m afte r taking 
into account further instalments. SWE’s dunes 


for a change in the water companies' licences to 
pferent the core water and sewerage services 
befog affected by diversifications. 

Yesterday Ofwat said it had bees informed of 
WaUhY move and it appeared to meet foe new 

criteria: 

Welsh's investment in SWE has raised fears 
that it hopes to become “Wales pic” through a 
fall takeover, although considerable obstacles 
stand in the way of such a step. 

Until 2000, there is a 15 per emit shareholding 
Omit that can only be waived to’ holders of 75 
per cent of foe shares. Even if they agreed to a 
merger, a golden share gives rite secretary of 
state for energy power of veto until 1995. 

See Lex 


Royal Insurance sale plan aborted 


THE FLAN by Royal Insurance 
to sell its reinsurance subsid- 
iary to General Re, the 
US reinsurance group, 
proved abortive, writes Nikki 
Tait 

The two parties, who 
announced in April that they 
had readied agreement in prin- 
ciple os the deal, said 

yp a tam rtn y that tha talks bad 

been called off. That was 
just one day before the 


target date fee coxnpletion. 

The deal would have 
involved the transfer of Royal’s 
80 per cent stake in Royal Re 
- analysts had predidted that 
the transfer would have raised 
around £10Qm for Royal Insur- 
ances - 

Both groups indicated yes- 
terday that price, or more deli- 
cately, “perceptions at value", 
were behind foe breakdown in 
talks. Complexities arising 


from different UK and US 
accounting methods, the ques- 
tion of. whether the niche de- 
ment to Royal Re’s business 
atemld command a Drenrimn. 
and riie recent increase in 
Royal He’s net worth, were 
among foe rHWimMaw cited by 
the two companies. 

In April, Royal said that the 
proposed sale followed a strate- 
gic review of its operations 
worldwide. 
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TRADITIONAL OPTIONS 


• First Dealings June 24 

• Last Dealings July 5 

• Last Declarations Sept 28 

• For settlement Ocl i 

For rata Indications see end of 
London Share Service 

Calls In Atlenflc Res^ Aviva Pet, 


Blrfcdale, Brent Walker, Conroy 
Pet, Interlink Express, Kenmara, 
Next, Premier Con*., Scottish 
Power and Trfmoco. Puts In Hed- 
Mgh Inda. and Mays. Put and 
call in Oliver Res. 


Cash call and fall in Burton 
price forces share division 


By Maggie Urry 

FROM THE balance sheet 
point of view Burton’s £161m 
rights J&sue-appeara a drastic 
solution to its problems. 

In order to make riie Issue at 
all - a l-for-l at 30p - Burton 
will have to reorganise its 
share capital to avoid the legal 
requirement not to issue 
shares below their nominal 
value. Burton’s is 50p. 

When Burton started serious 
preparations for the issue five 
weeks ago this was not a con- 
cern. But foe slide to yester- 
day’s opening price of 46p 
necessitated the move. 

In place of the 5Qp shares 
holders will receive one lOp 
share and a 40p deferred share. 


Further 
placing at 
Birkdale 

BIRKDALE Group, the market- 
ing and advertising company 
formerly known as Brunning 
Group, has announced its sec- 
ond placing within seven 
months. It is raising a net 
£2. 72m through a placing and 
open offer following the £L45m 
raised in December. 

Directors said they had 
intended eliminating debt 
through the earlier placing and 
property sales. However foe 
severe deterioration in the sec- 
ond half of last year and the 
decision not to sell Burleigh- 
field House had left present 
borrowings at £1.4m, down 
from £7m in November 1989. 

Birkdale has placed 4.79m 
shares, about 29 per cent of the 
enlarged capital with an open 
offer on a 5-for-12 basis at 62p. 
The shares closed at 6lp down 
4p on the day. 

The company also reported 
an increase in pre-tax losses to 
£L53m (£L41m) in the year to 
March 31 on turnover of £25 An 
(£7l.7m). There were excep- 
tional costs of £487,000 
(21.25m). Losses per share 
came out at 15.6p (195p). 

Bad weather knocks 
Amberley back 

Taxable profits at Amberley 
Group, the USM-quoted com- 
pany involved in building pres- 
ervation services, fell from 
£370.000 to £225,000 In the year 
to March 31, largely, the com- 
pany claimed, as a result of 
adverse weather conditions. 

Peter Cox, another property 
preservation company, has 
taken a 29.9 per cent stake and 


All the rights of foe old shares, 
such as to votes and dividends, 
win stay with the lOp shares. 
The lOp shares will receive a 
lp final dividend, compared 
with the 3p final paid on the 
50p shares last year. 

The deferred shares will not 
be listed and will have no 
value. Shareholders will have 
to approve the reorganisation 
at a special meeting on July 22. 
Eventually the deferred shares 
will be cance lle d, requiring the 
sanction erf the High Court 

The effect on foe net assets 
in the balance sheet is to 
reuair most of the damage that 
will be done in the present 
year to foe end of August The 


Amberley hopes this will help 
it develop additional activities 
in France and Belgium and 
reduce the impact of bad 
weather on its profitability. 

Turnover was down at £<L3m 
(£3. 66m) and earnings fell to 
2.04p (3.27p) per share. The div- 
idend for the year is main- 
tained at l-5p, in large part 
because pay-outs have been 
waived In respect of 4J25m of 
the 6.44m shares in issue. 

de Morgan incurs 
£1.13m deficit 

The de Morgan Group, an 
architect, surveyor and con- 
sulting engineer, ran up kisses 
of £L13m pre-tax for the year 
to end-ApriL That compared 
with profits of 2414,000 for the 
preceding 55 weeks. Turnover 
feU by £2.41m to £2.09m. 

Losses per share worked 
through at 5p (earnings L84p) 
after taking account of a tax 
credit of £252,000 (charge 
£179,000). The dividend for the 
12 months is being (Knitted - 
for the previous 55 weeks 
shareholders received an 
interim of L375p but no final. 

Avesco declines 
80% to £1.15m 

An 80 per cent drop In taxable 
profits, from £5£m to £U5m, 
was announced by Avesco, 
supplier of equipment to foe 
radio and television industries, 
for the year to March 31. 

The company said foe deteri- 
oration in the world economy, 
uncertainties caused by the 
Gulf war and the virtual 
embargo on capital purchases 
caused by the impending 
awards of the ITV franchises in 
the UK were all harmful to 
business growth. 

Turnover was down 33 per 
cent to £19.26m (£28£8m) and 


group is forecasting a transfer 
from reserves, to cover losses, 
write-downs of properties and 
dividends, of £18&9m. 

After the rights issue and 
adjusting for foe forecast 
results, the. group’s net assets 
will be 2709.6m, a fan from 
£737.5m at September 1 last 
year. Net debt will be 2219.3m. 
305 per cent of shareholders* 
funds, after using the rights 
money to repay borrowings. In 
the last balance sheet net debt 
stood at £339m, excluding off- 
balance sheet borrowings. 

The issue is und erwritten by 
SG Warburg, and brokers are 
Cazenove and de Zoete & 
Be van. 


NEWS DIGEST 


earnings per share fell to 

(12. lp). An unchanged fii 

dividend of lp is proposed to 
hold the total at lJip. 

T&N buys control 
of Czech company 

T&N, the engineering 
has become the first ' 
company to acquire a control- 
ling stake in a Czech company 
offered for privatisation by the 
Czech government 

The equity investment in 
Osinek, the sole Czech pro- 
ducer of automotive brake and 
friction products, is "small” 
according to Mr Colin Hope, 
TAN’S chairman, but the pur- 
chase will involve extensive 
transfers of technology, man- 
agement and marketing 
resources to the Czech com- 
pany which had turnover of 
Kcs227m (£4-4m) in 1990. 

BM sells 49% of 
Blackwood arm 

BM Group, the construction 
equipment distributor and 
maker that took over Black- 
wood Hodge last autumn, is 
selling 49 per cent of Sack- 
wood's Australian operation to 
a Japanese consortium. 

BM will receive A$19m 
(£8M) cash from Hitachi Con- 
struction Machinery, Tadano 
and Marubeni Corporation. It 
conies just in time to Hpip year- 
end (June 30) gearing, for 
which BM had set a target of 
70 per cent on shareholders' 
funds of about naun. 

Danae Investment 
net asset value down 

Danae Investment Trust had a 
net asset value of 47JJlp at May 
31 compared with 5£L28p a year 
earlier. 


Monarch Resources 
writes off $35.55m 

By Kenneth Gooding, Mining Correspondent 


MONARCH RESOURCES, the 
mining group, made an 
extraordinary charge of 
$35Ji5m (£2LSlm) in its results 
for 1990 to write off goodwill 
The new management team 
has also reported a loss at riie 
pretax levd of $&3m, against a 
profit of $365,000 prevkmsly. 

Attributable loss for 1990 
was $4L75m ($41,000 profit), 
giving a loss per diare of $0,455 
($0-003 earnings). 

Monarch’s shares shed a far- 
ther 7p yesterday to dose at 
68p. They fen lflp cm Thursday 
after Monarch released its 
results. In 1987 its shares were 
placed at 295p each and there 
have been rights' issues of 
shares at 52Sp each since then. 

The company said it wrote 


Net revenue fra* the year was 
little changed at £526,218 
(£562^300) after tax of £176,429 
(£195^564). Earnings per share 
amounted to 7.44p (797p) and 
an unchanged second interim 
dividend of 4Ji75p is declared. 

Ensor Hldgs plunges 
79% to £327,000 

Mr Bri an Morgan, chairman of 
Ensor Holdings, said that the 
UK recession had had a “devas- 
tating effect on all the group’s 
activities, particularly house 
building”. Taxable profits at 
rids USM-quoted building prod- 
ucts supplier and Mercedes- 
Benz distributor plunged 79 per 
emit to £327,000 in the year to 

Marrfo 3L 

The fall from £i-58m was 
struck on reduced turnover of 
£52.7m (£56-4m)- 
Eamings dropped to 2.13p 
(1053p) per share and the final 
dividend is passed leaving a 
total of Lffip (&3p) for the year. 

BentaOs signs lease 
for TTrarrock store 

BentaOs, the dep ar tme n t store 
group, has signed a lease cm a 
80,000 sq ft shop in the Thur- 
rock TafesMa shopping centre 
in Essex following Lewis's 
going Into receivers h ip earlier 
tills year. 

Syltone 19 13% as 
overseas sales grow 

Arise in overseas sales, partic- 
ularly in the US and Europe, 
helped Syttone, foe transport 
engineering services group, lift 
pretax profits 13 per cent in 
the year to March 3L 
Turnover moved ahead to 
£3S.7m (£32. 6m) with overseas 
sales up 23 per cat to £l&lm 
(£14.7m). The taxable result 


off its goodwill entirely 
because of the low gold price of 
recent years, foe lower than 
planned performance so far at 
Revemin, its Venezuelan 
operations which recover gold 
from dum ps, and "the need to 
abandon various of foe conces- 
sions acquired at the time of 
flotation of the company”. 

Mr Michael Beckett, foe new 
chairman, «Hri that at the year 
end Monarch was debt free had 
net current assets at $L26m 
and cash of $L85m. 

Cash flow currently 
depended entirely on the per- 
formance of its Revemin 
operations. They are now oper- 
ating satisfactorily and efforts 
to improve capacity and effi- 
ciency continued. 


rose from 22.4m to £2. 73m. 

Fully diluted earnings per 
share unproved to 19.81p 
(I7.54p). A proposed final divi- 
dend of Bp (same) brings riie 
total to 9p (8p). 

Bankers Inv nav 
recovers to 116.6p 

Net asset value at The Bankers 
Investment Trust recovered to 
HB.6p at April 30, against 
103.4p at the same date in 1990 
and 90J.p at October si 1990. - 

Net revenue for the half year 
to end-Aprfl edged ahead to 
£2 39m (£2 21m) and earnings 
to L53p (L41p) per share. The 
second interim dividend fs 
lifted to 0.8p (0.66pX 

Losses rise at 
Greenwich Comms 

Losses before tax of Greenwich 
Cofflmmricationfl widened from 
a restated £67,000 to £95,000 for 
the half-year ended February 
28. Turnover was 242JOOO, com- 
pared with £88,000. 

Losses per share amounted 
to L36p (056p). The USM com- 
pany is engaged in radio and 
television services. 

Cranbrook loss cot 
to £95,060 

Helped by a £57,000 reductiob 
in interest charges to £124j000 
and a Z&5 per cent cut in oper- 
ating expenses Cranbrook Elec- 
tronic Holdings was aide to cut 
its losses from £251,000 to 
£95,000 pretax for foe half-year 
ended March 3L 

Turnover declined to £4£ftn 
(£5 .27m) but gross margins - 
improved to 30 (27.3) per cent: 
Losses per share were halved, 
to lp. The Use c ompany dis- 
tributes high technology "-elec- 
tronic components. 
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ECONOMIC diary 


■*> 



plan a bon- 



TODAY? European Council 
summit meeting in Luxem- 
bourg- . - 

TOMORROW: Denmark will 
Join Britain at meeting of 
European Community foreign 
ministers fn rejecting a fed- 
eral future tor the Community. 
Economic Commmunlty of 
West Afrtcan states meets In 
Abuja, Nigeria,, to prepare tor 
summit (untH Juiy.2).-;-. 
UOMIAY: Major British bank- 
ing groups quarterly analysis 
of tending (March-May). US 
construction spending figures 
(May). Warsaw Pact final 
summit meeting in Prague. 
Caricom summit In St Kitts. 
Start of three-week long inter- 
national-conference on Euro- 
pean . minorities in Geneva, 
sponsored by the Conference- 
on Security and Cooperation 
In Europe. One day confer- 
ence in Oslo discusses Polish 
proposal to major Western 
creditor governments to swap 
10 per cent of its debt for 
environmental . projects. 
TUESDAY: UK official 

reserves (June). US factory 
orders (May). African National 
Congress holds national con- 
ference Hi Durban (until July 
7). Special meeting. of Brent 
Walker shareholders. -Trial of 
Mr Peter Ckwes, former Bar- 
low Clowes chief, and three, 
others -on charges alleging 
theft, conspiracy and fraud 
WEDNESDAY: Overseas -travel 
and tourism (April). Advance 
energy statistics (May). 
Details of employment unem- 
ployment, earnings; prices 
and other Indicators. US sin- 
gle family home sales (May). 
British Half annual report 
National Economic Develop- 
ment Council meets. UN 
masting discusses Africa In 
Geneva. 

THURSDAY: Housing starts 
and completions (May). House 
renovations (first quarter). 
Cyclical indicators for the UK 
economy (April). Regional 
Trends 1991 edition pub- 
lished. Walton by-election. Mr 
Norman Lament chancellor of 
the exchequer, gives Institute 
of Economic Affairs lecture In 
London. Economic Community 
of West African states holds 
summit in Abuja: issues 
expected to Include regional 
strife, including Sierra Leone 
and Liberia, economic and 
debt problems and further 
regional Integration amid the 
collapse of dictatorial 
regimes. 
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STEWART IVORY Unit Traits 



PUSHING 
BEYOND THE 
RECESSION 


In January of this year Stewart Kory were ranked 1st; 
out of 91 management groups, in *The Sunday Telegraph’s 
1990 Management Group of the year survey 

In February 5 of our unit trusts appeared in f Money 
Observer^ top ten- tables. Both surveys were for our one 
year pe r f orm ance. . 

But we're &r from satisfied. 

Although we're delighted to be 1st over doe yean that 
is not our goal It% to deliver long-term consistent results. 
With above average returns. 

. Arvd wiih tiiat in mind, our management team is care- 
fully examining future growth companies around the 
world Seeking to deliver strong portfolios that go beyond 
the short-term peaks and troughs. And the awards. 

ff you’d like to know more about our full range of 
world-wide unit trusts please write to us at Stewart Ivory 
Unit ihut Managers Lid, 45 Charlotte Square, Edinburgh 
EH2 4HW Or telephone 031-226 327L 

Please bear in mind though that the value of units 
may fluctuate and past performance is not necessarily a 
guide to their future performance: 


STEWART 
Wt aren't big 



I V O R Y 
But we’re careful 


Members oTTMROand LAUTRO 
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FINANCIAL TIMES CONFERENCES 

TELECOMMUNICATIONS 
AND THE EUROPEAN 
BUSINESS MARKET 

London, 9 &10 July, 1991 

speakers include 

Hi. MlcM Carpeatfer 

CommiS5icx> of me European Communities 


Sir Bryan Carstwrg 

OFTBL 

TM Rt Hob Lord Yoaag of Craffhaa 

cable & Wireless pk: 

Professor Henry Ergas 

■me Monash information and 
communfcadoniechnofogycer^ 

iLMUPFrancols Berry 

Assodadon Francatee des utHlsateurs 
cflj Telephone et desTBMoommunicadons 

Mr Toay Lancs 

Department of iTacte and industry 

Dr Herbert lingerer 

commission of ttie European communities 

Mr Peter satttli 

Raiters Limited 

NUBrnnoLassem 

Mrtistteie des Postes des 

■faficommunkatkxisacfe 

MrnaifesJoRscfeer 

Central Europe Trust 
Company Umttsd 

Arranged in association wtth 

Itefecom Markets (Fhflfedi) 1 


IFTT 


togflSefmttiW bw*wscaftt & 

Financial Times 
Conference Organisation 

126 Jannyn Street. London SW1Y 4UJ, UK 


HB 


Telephone: 071-925 2323 

Tetoc 27347 FTCONPG Fax: 071-9252125 
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NOT CLOSE . . . EXACT 

The FT-Actuaries Share Indices Service 

FINSTAT, the Financial Times Statistics Service, offers a unique 
range of electronic information relating to the FT-Actuaries Share Indices. 
Your PC can now access all of the actual statistics used in calculating 
this important series, bringing new accuracy to your analysis. 

Printed details are also available. 

For further information contact FINSTAT on 071-925 2323 


SHOULDN’T 
YOU BE 

GETTING YOUR 
FT COMMENT 
DAILY? 


Like a good breakfast, the Financial Times is a good start to the early part of 
your business day. 

Our national and international coverage of business, economic and political 
news gives you the kind of comprehensive briefing you need to do business in Europe. 

Throughout the week you’ll also find regular features of special relevance to 
your particular area of business. 

Take Monday. As well as the Architecture and Shipping features, Monday is 
Diary day, when we take a look at what the business, parliamentary and financial 
week has in store. 

The first of the FTs Law Reports is on Tuesday, together with a feature on 
Small Businesses, and the daily Management and Technology pages. 

On Wednesday, you’ll find top management positions on offer, both financial 
and non-fin an cial. 

In Thursday’s FT, we focus on, among other things. Marketing and Advertis- 
ing and on Friday, it's the turn of Industrial and Commercial Property. 

There’s a great deal more than you may think in the pink pages. Pick up a copy 
of Monday’s FT and find out. 

No FT... no comment 
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Fiat says reverse will top 
market’s worst forecasts 


By Haig Simonlan in Turin 


FIAT, the Italian automobile 
and industrial group, yesterday 
confirmed that net group prof- 
its this year would foil below 
the LijSiSira ($1.21 bn) reported 
in 1990. However, it said earn- 
ings would not drop to the 
L7D0bn-L8Q0bn level predicted 
by some analysts. 

The company said sales in 
the vehicle business had been 
highly volatile, making q foil- 
year profits forecast particu- 
larly difficult this year. 

Group turnover was expec- 
ted to rise by around 5 per cent 
to L60,000bn, from L57£Q&tm in 
1990, as a result of the sale of 
the Telettra telecommunica- 
tions business and the inclu- 
sion of the Enasa trucks and 
Ford New Holland tractors 
businesses. 

Fiat executives based their 
bullish profits forecast on the 
foot that group pre-tax earn- 
ings in the first four months of 
this year amounted to 


Ll^04k Moreover, Fiat's core 
automobile business had been 
“in profit" over that period, 
they said. 

However, the figure is well 
below Fiat's Ll,415bn gross 
profits for the same period in 
1990. Moreover, about half the 
January-April 1991 result com- 
prises non-recurrent items, 
principally stemming from the 
sale of Telettra and Cavis, a 
subsidiary of Fiat's Magnet! 
Marelli operation. 

By contrast, only about 
LlOObn of last year’s January- 
April figure was made up of 
extramdinary items, a senior 
executive admitted. 

In Italy, Fiat's group market 
share had fallen to around 47 
per cent in the first five 
months of 1991, with stable 
Alfa Romeo and Lands sales 
failing to make up for lost 
ground by the flat marque. 

By contrast, sales to other 
European countries had risen 


by 7.5 per cent in the same 
period. 

Mr Gianni Agnelli, Fiat's 
chairman, predicted that Japa- 
nese makers would capture 
around 5 per r»i* of the Italian 
market by the end of the 
de c ad e, against negligible sales 
today. Half of their share 
would come out of Flat's mar- 
ket share, he said. 

Despite the continuing sales 
Slowdown, Fiat is maintaining 
its ambitious investment plans, 
with annual spending of some 
L5J1 0Dbn. 

However, heavy investment 
spending, failing sales and an 
equity buy-back programme 
would continue to bite into 
working capital. 

Fiat’s net group liquidity, 
which plunged to L670bn at 
end-December 1990 from 
LL551bn at the same time the 
previous year, is expected to 
tumble to broad parity by the 
end of this year. 


Citic to expand in Hong Kong 


By John Elliott in Hong Kong 


THE HONG Kong offshoot of 
Peking’s China International 
Trust and Investment Corpora- 
tion Is to build up its presence 
on the colony's stock exchange 
by switching a 12 .5 per cent 
stake in Cathay Pacific Air- 
ways and a 20 per cent stake in 
a Macao telecommunications 
company into Tylfull, a email 
listed company which it con- 
trols. 

As part of a HK$3.1bn 
($4l9m) Tylfull share and bond 
issue announced yesterday to 
pay for the acquisitions, Kerry 
Tr ading , a Hong Kong-based 
company controlled by Mr Rob- 
ert Kuok, is taking a 20 per 
cent stake in the company. Mr 
II Washing , Hong Kong’s lead- 
ing entrepreneur, is taking 5.5 
per cent 

Tyifull's name is to be 
changed to Citic Pacific to 
emphasise its role as a key 
investment vehicle, and it is 
looking for takeover prospects. 
It Is also expected to buy more 
of Cltic's other Hong Kong 
interests which inftl u d * stakes 


in a regional communications 
satellite called AslaSat, a cross 
harbour hinwoi , and Dragonair, 
a nma11 regional airline. 

Citic is China’s most openly 
capitalist corporation and its 
Hong Kong offshoot bought 
Tylfull, a small property 
investment company, early last 
year. This gave it an indirect 
way of becoming China’s first 
major company on the Bong 
Kong exchang e 

Mr Li has close links with 
Citic and is a shareholder in 
Peregrine, a financial services 
group which organised the 
deal. 

Mr Kuok has a diversified 
business empire which was 
started in Malaysia’s sugar 
industry and Includes Shan- 
gri-La hotels. He is to become 
deputy chairman of Citic 
Pacific. 

Citic had Intended to organ- 
ise the Tylfull expansion late 
last year but postponed the 
move because of market reac- 
tion to the Golf war. Hong 
Kong's stock market is still ret 


atively weak so share place- 
ments have been arranged to 
raise the HKS&lbn instead of a 
public issue. 

Sub ject to approval at an 
extrao ntt**v T pm**? 3 ' meeting, 
the HKSSJhn will come from 
an Issue of L49bn new shares 
at HK$L3S each, a HK$500m 
hrmri lasing TTRyppm of 
plus HK5200m from inte 
resources. 

Kerry Trading is buying 
731m shares for HK$1.14bu 
plus WKgifinm bonds, and two 
of Mr Li’s private companies 
are buying 130m shares for 
HK$275.5m plus HKglOOm 
bends. 

Citic Hang Kang will take up 
its fun 49 per cent allocation, 
retaining its 49 per cent con- 
trolling interest A 10 per cent 
block of 149m shares has been 
placed by Peregrine with Insti- 
tutional investors. 

The Cathay Pacific stake 
was bought four years ago and 
was sold yesterday for HK$8 a 
share. The closing market 
price was HK$&85. 


Hoesch predicts another downturn 

By Andrew Fisher in Frankfurt 


HOESCH, the German steel 
and engineering company, is 
expecting another drop in prof- 
its this year, Mr Gfinter Flohr, 
the marketing director mid at 
yesterday’s annual meeting. 

The main reason was the 
foiling mice trend In the steel 
industry. He told shareholders 
that operating profits fell to 
DM 100m ($55m) in the first 
five months of 1991 from 
DMSOOm in the same period of 
1990. Turnover was down 


by 6 per cent at DM4.4bn. 

Mr Flohr said the order back- 
log in most parts of Hoesch 
was favourable and stretched 
well into the rest of the year. 
Last year, Hoesch turned in 
operating profits of 
DM440uuagainst DM5 17m the 
previous year, reflecting a drop 
of DMlQQm in steel profits. 

Under its previous chief 
executive, Mr Detlev Rohwed- 
der, who had left to run the 
Treuhand (east Germany's pri- 


vatisation agency) and was 
murdered in April by terror- 
ists, Hoesch had been undergo- 
ing extensive restructuring. 

This process will be contin- 
ued by his successor .Mr Kajo 
Neukirchen, who takes over in 
August after turning round 
KlOckner-Humboldt-Deutz, the 
engineering company. 

Mr Flohr said yesterday that 
Hoesch would continue to shed 
activities that no longer fitted 
in with its main business. 


Davy stake 
leads to 
write-offs 
at Spie 


By George Graham 

in Paris 


SPIE Batignolles, the 
construction and plant engi- 
neering division of France’s 
Schneider group, has made 
provisions of FFr 100m 
(tl6-5m) on its investment in 
Davy Corp, the troubled Brit- 
ish engineering - group in 
which it owns a 14.7 per emit 
stake. In addition, it wifi have 
to write off another FFrl20m 
if it accepts Trafalgar House’s 
offer for the company. 

The French company 
acquired Its stake 15 months 
ago at a price equivalent to 
235p a share in exchange fin: 
its cimm metallurgical engi- 
neering subsidiary. Trafalgar 
House is offering 95p a share, 
valuing Davy at £ll<v ' Sl87m) 

Mr Georges de Buff event, 
Sple’s chairman, is waiting 
until he has seen the details of 
Trafalgar’s offer document 
before he »m1b« up his 
bat he is widely expected 
accept the offer . 

Spie warned shareholders at 
its animal meeting the 
Davy write-off, as well as the 
economic climate and doubts 
over the payment of some of 
its contracts, meant 1991’s 
pro fits would be well down on 
last year's net of FFr251. 4m. 

Among the problems facing 
the company are the Channel 
Tunnel, where cost overruns 
are still in dispute between 
Eurotunnel, the operating 
company, and Transman che 
Link, the constructors’ consor- 
tium to which Side belongs. 
The company also has problem 
contracts In Iran and Vene- 
zuela. 

The 1990 results Include an 
exceptional profit of FFrSfim 
on the transfer of the Gfedm 
stake to Davy. 

Separately, Spep, the hold- 
ing company of the Schneider 
group to which Spie belongs, 
announced net profits of 
FFrSSSm in 1990, down 11 per 
cent on the previous year. 


Club Med falls 
into the red 

By George Graham 


THE IMPACT of the Gulf crisis 
on tourism, particularly In 
north Africa, has pushed Chib 
Medtterraufie, the French holi- 
day company, into a first-half 
net loss compared- with a 
profit of FFr 116.6m in the 
«w«p period a year earlier. 

The figures Include a loss of 
FFrSSm far Groupe Minerve, 
the charter airline of which 
dub Med owns 50 per cent 

dub Med said on a constant 
basis of consolidation it would 
have shown a net loss of 
FFr49 Jm for the first half. 

Sales fell 7 per cent to 
FFr&39bn. 


America West files for Chapter 11 


By Nikki Tail in New York 


CASUALTIES in the US airline 
industry continued to mount 
yesterday as America West, 
the Phoenixhased regional car- 
rier, min™ 1 "™*! it had filed for 
protection from its creditors 
under Chapter 11 of the US 
Bankrutpcy Code. 

America West - one of the 
new non-union airlines which 
started operations in 1983 fol- 
lowing the industry’s deregula- 
tion - is the fifth carrier to 
seek bankruptcy protection. 
Eastern Airlines, which has 
now ceased operations, filed 
under Chapter 11 in 1989; Con- 
tinental, Pan Am and the 
Bmgiip.r Midway Airlines all 
followed suit over the latest 
winter months. 


Like these forerunners. 
America West claimed the pur- 
pose of bankruptcy filing was 
to allow it to reorganise its 
finan ces, and to “realign its 
routes and revise its organisa- 
tional structure”. It stressed 
that fts service would not be 
affected. 

Fears that the airline could 
be headed for the bankruptcy 
courts have mounted recently 
after America West sought 
first to defer lease payments on 
its aircraft and then said It 
would omit certain bond pay- 
ments due cm July L Yester- 
day’s news, however, still 
drove Its shares down by a fur- 
ther $1% to Just $2..- - 

Discussions with bankers 


and feasors have been under- 
way for some time. M April, 
America West posted a first- 
quarter loss Mfodm, and fil- 
ings with the Securities and 
Exchange Commission showed 
it had vrifeted bank covenants 
requiring it to carry certain 
amounts of unencumbered 

rash. 

In June, the company 
sugge ste d a scheme by Which 
it would defer lease payments 
for up to three months, but 
commence foil repayment of 

these sums in January 1992. 
Yesterday, Mr Ed Beauvais, 
the company’s chairman and 
founder, conceded none of 
the alternatives explored 
so far with bankers and 


fesadre’ had moved auccsssfoL 

'America West faced heavy 
losses in 2987, but survived • 
helped partly by the safe of a 
20 net cent stake ts the airline 
to Australia's Ahsett Airlines. 

Its recent difficulties have 
flftfj p Twad from, industry-wide 
problems relating to costs said 
traffic, badly exasperatoTby 
the Gulf Wan debts and off bal- 
ance sheet leases of around 
$2 bn; and a tough, and finan- 
cially stronger, meal competi- 
tor in Southwest Airitaea. 

Aside from the Anseft stake, 
about 40 per cent of America 
West’s shares, axe held 
by management and employ- 
ees. Some 80 of its US aircraft 
are leased. 


Protection move hits TNT and News Corp 


By Mark Westfield in Sydney 


SHARES in Australian 
transport group TNT and its 
airline industry partner, News 
Corporation, plunged further 
on the Australian stock market 
yesterday, following the news 
that Phoenix-based associate 
America West Airlines had 
sought protection under Chap- 
ter 11 of the US bankruptcy 
code. 

TNT dropped 11 cents during 
the day to close at 78 cents 
after dipping to 76 cents - just 
one cent above its record low 
of 75 cents in January - and 
News Corp lost 38 cents to 
dose at AS7.22. News Corp has 
lost 25 per cent tn the last four 


The two groups Jointly own 
Ansett Aft-Mnag, which has a 20 
per cent stake in America 
West Nervousness over the 
stocks centres around their 
exposure to Ansett Worldwide 
Aviation Services (AWASX the 
world’s third largest aircraft 


is AWAS’s 
biggest customer with 11 air- 
craft an lease. 'The afciine pays 
AWAS USffLSSm a month, but 
last Tnrmth sought to sospend 

pg ymflTitft . 

TNT has been hard hit in the 
market in recent months 
because concern about its 
liquidity and also because of 
its exposure to AWAS. News 


has been largely shielded 
now by TNTs troubles, 
but traders are realising that 
News Corp is equally viable for 
any exposures to AWAS. 

AWAS has 62 aircraft on 
lease;hnostly to third world 
rounmiM. It has placed firm 
orders wto the next four years 
for 100 %craft from various 
makers, mainly Boeing, worth 
about U5$33gn. 

Typically, &WA S pays a 
deposit on thfr^ircraft then 
negotiates a rented, with poten- 
tial lessees as the 'aircraft 
completion. In their latest 
accounts, TNT and Nows Corp 
noted contingent liabfifttes of 
Aj936m — thmi gh only' g!2m 


was scheduled to come due 
over the next five years. This 
was the difference between the 
receipts on the shorter-term 
subleases, at -which AWAS 
rents its aircraft to clients, and 
the payments on the long-term 
head leases from which AWAS 
takes the aircraft from the 
manufacturers. 

TNTs share price has come 
muter pressure recently as the . 
market for second-hand air- 
craft has softened with the 
wen-pnbhcised problems of the 
global airline industry. The 
troubles at America West 
threaten to dump another 115 
aircraft on to an overcrowded 
market 


BHP earnings soar to record 


By Mark Westfield In Sydney 


BHP, Australia’s largest 
company, yesterday unveiled 
record net profits of AfL42bn 
(OSfLOStm) alter being boosted 
by strong earnings from Its 
petroleum and minerals divi- 
sions which allowed it to shrug 
off a 58 per cent slump to 
AS26L5m in its steel division 
profit Steel suffered a 20 per 
cent drop in demand, to its 
lowest level since 1983. 

Overall after-tex earnings for 
the year to May 31 increased 
fay more than 29 per cent on a 
16 per cent increase in turn- 
over to AJ15^bn. 


Directors a fully 

— fl unked flnal dividend of 21 
ffwtn a share, fakfag Hie divi- 
dend payout for the year to 
40.5 cents, tax-free, compared 
with 1990’s 3&5 cents. . 

BHP Shares rose 25 cents on 
the day to A212.75 on the news. 

The result included abnor- 
mal profits of A|ZH 6m, largely 
from the safe of Its 30 per cent 
stake in its North- West Shelf 
parser, Woodaide Petroleum. 

HEP’S biggest profit genera- 
tor for the year was its oil and 
gas division, which nearly dou- 
bled earnings from A$395m to 


A$650m. 

Its partner in the large Bass 
Strait oilffeld, Esso Explora- 
tion, also announced . a sub- 
stantial profit increase yester- 
day for the same reason. It 
more than doubled net earn- 
ings from A$214m to A2463m 
for the year, still short of its 
record Af58Qm In 1985. 

Esso Exploration is a whsUy- 
owned subsidiary of Exxon of 
the US. fts earnings for the lat- 
est year were helped by the 
AjSOOm sale of its refinery and 
retail distribution businesses 
in 1990 to Mobff Oft 


Tate & Lyle gains 67% of Bundaberg 

By Mark Westfield 


TATE & LYLE has won control 
of die Queensland, sugar mflier 
Bundaberg Sugar after captur- 
ing 67 per cent of the stock 
yesterday as its AS325m 
(US$250m) hostile takeover 
entered Its final stages. 

The UK sweetener group 
declared its offer unconditional 
after winning 50.4 per cent by 
lunchtime yesterday, and was 
rushed by further acceptances 
mostly from small sharehold- 


ers in the afternoon. Tate & 
Lyle wifi keep its A94JL0 share 
offer open until 'July 9 in the 
hope of gaining further accep- 
tances so that it can compulso- 
rily acquire the remainder. 

Adviser to Tate & Lyle, Mr 
Bill Beerworth, said the UK 
group would keep Bundaberg 
as a listed subsidiary if it failed 
to reach the compulsory acqui- 
/rifl/w y threshold. 

Mr James Kerr Muir, a Tate 


& Lyle director, said he would 
■* meet Bundabng -management 
as soon as- posslhle to begin 
talks an the future of the com- 
pany. He said there would be 
no major changes. 


Bundaberg processes about 
nt of 


' Australia’s sugar. 


20 pe r cent 
crop. 

The Bundaberg board is due 
to meet this weekend to decide 
whether or not to recommend 
the bid to shareholders. 


Monsanto plans 
2,500 job cuts, 
$325m charge 


By Karen Zagor 
in New York 


MONSANTO, one of the 
biggest US chemical compa- 
nies, yesterday said it would 
cot 2£Q0 jobs worldwide from 
its 41,000 workforce and take a 
s ec ond quarter after-tax charge 
of ?325m or S2£4 a share. 

in the 1990 second quarter, 
the St Louis. Missouri-based 
company had net income of 
S247m or SL90 a share, but the 
earnings were muddled by 
extraordinary items, and 
underlying profits Ml about 10 
per cent in the quarter, 
reflecting the impact of bad 
weather on Monsanto’s farm 
chemicals operations. , 

Monsanto, which moved 
away from commodity chemi- 
cal towards less cyclical prodr 
nets in the. 1980s, said Its 
restructuring plan principally 
involves the consolidation of 
some of it chemicals unit 
operations. 

The after-tax charge also 
includes the restructuring of 
Monsanto's agricultural busi- 
ness, announced last year. " 

The bulk of the job cuts wifi 
dome from Monsanto’s chemi- 
cals operations. 
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WORLD COMMODITIES PRICES 


'• £ 


WEEKLY PRfCC 

Latest 

Change 

Year 

High 

Low 

CHANGES 

prices 

on week 

ago 

1991 

1991 

Gold per troy oz. 

*369-40 

+2.80 

*352.75 

*39025 

*353.55 

Silver Per troy oz 

27656p 

+4.16 

277 SOp 

278.1 Op 

183J5p 

Aluminium 967% (cash) 

*1325.5 

+ 19.5 

*1558 

*1570 

*1227 

Copper Grade A (cash) 
Lead (cash) 

Nlcfcei (cash) 

£1397 

+ 2fl_5 

£1534 

£1472 

E1241J) 

£346 

+ 1 J 


C382J 

£292^ 

*84565 

+SZS 

*8720 

*9237.5 

*8110 

Zinc SHG (cash) 

*1066 

+ 27 

*1756 

*1430 

*1039 

Tin (cash) 

Cocoa Futures (Sep) 
Coflee Futures (Sep) 

*5685 

£997 

-7JS 

-46 

*6965 

£773 

*5915 

£714 

*5470 

£596 

£551 

-16 

£567 

£613 

£520 

Sugar (LDP Raw) 

Barley Futures (Nov) 
Wheat Futures (Nov) 

*264 

+ 11 

*313.5 

*264 

$194 

£114>25 

-050 

£115.10 

£121.50 

£107.75 

E116J0 

-0.75 

£112^5 

£141.10 

£111.80 

Cotton Outlook A Index 

B3.3Uc 

■0.70 

91.05c 

86.26c 

82.65c 

Wool (64a Super) 

Oil (Brent Blend) 

387 p 
S16.7QX 

-7 

+ 0.225 

sSao 

421p 

*29.15 

329p 

*16.75 

Par tonw unimam olhar+taa mdnL tUnquatmd. p-pmnomfkQ. oomarn Ml k-Auq. J 


COOSA 

- Lead 

MsKUC 

E/tonno 


Ctooe 

Previous 

Mgh/Low 

jm 

HO 

677 

574 GH 

Sop 

SJ7 

SOB 

008 595 

Doc 

841 

851 

848 838 

Mv 

883 

881 

800 081 

fttay 

7DB 

714 

711 708 

•U 

729 

738 

732 728 

Sep 

748 

757 

763 748 


ffttew supplied fay Amalgamated Metal Trains) CRUDE OH. (UghQ 42J100 US gaBsS/benel 


Prewtaua Wgh/Low AM Official Karta rig— Opan tmraat 


Elteidiihan. WJ% juaby (* par tonne) 


Total dally turnover 18338 Ms 


Tuntovor 9546 (BOM) tots of 10 tonnes 
ICCO Motor prices (SDRs per tome). DsHy 
price tar Am 27 788.17 (774.03) 10 day oversea 
tor Jun 28 78*46 (788.76) 


Cash 

3 months 

13256 

1356-7 

1308-10 

1340-1 

138871330 

13067 

1337-8 

1364-6 82481 Iota 

©upper. Orede A (8 per tonne) 



Total daUy turnover 17.728 lota 

Cash 

3 months 

13868 

1404-5 

1371-3 

1386*5 

140071379 

140871389 

13768 

13904X5 

14068 130830 lots 

Lead (£per tonne) 




Total dally turnover 2JB8B lota 



Latest 

Previous 

Mgh/Low 


Aug 

20-60 

2048. 

2086 

8088 

ttop 

2058 

2048 

2080 

2031 

Oct 


2048 

2OB0 

2033 

Dec 

2058 

2051 

2057 

2037 

Jan 

2040 

2D 41 

2035 

2028 

Fob 

20 31 

20 31 

20-30 

2016 

May 

2000 

2008 

0 

0 


Chicago 


SOYABEANS SjOOD hu min; centa/WUb bushel 


344-8 
3 months 34M0 


341.545 

34T-7J5 


3455 

349(348 


3455-6 

3496L5 


HEATtaa OR. 42300 US flails. CenCS/US gsfls 


3484 


18.719 lolS 


Nfcfeal (S per tome) 


Total dolly turnover 2536 Ms 


rax 


Cnome 



Ctaee 

Previous 

Hlgh/Low 

Jul 

526 

538 

532 520 

S«P 

SSI 

364 

637 547 

Nov 

SB 

588 

582 573 

•tan 

598 

611 

600 594 

Mar 

BIB 

028 

616 612 


Cash 8446-80 
3 months 842830 


8355-75 

835O40 


0465 

8475/8378 


8480-6 

648540 


8426-36 


13,464 Ms 


Tta (I per toons) 


Total doily turnover 1,141 lota 


Cash 8680-700 
3 months 8778-68 


8675-85 

S780-70 


5870/5885 

6KMM57SO 


5695-700 

5780-S 


57508 


7,896 Me 


Ztac. Spetasl Mgh Orede {8 psr tonne) 


Total deny turnover 6,713 lots 



Latest 

Previous 

Mgh/Low 


Jut 

6610 

6440 

5610 

5420 

Aug 

6665 

5480 

5580 

6400 

Sep 

5680 

6848 

6690 

5830 

Oct 

6800 

57B5 

5810 

6760 

Nov 

5920 

6873 

9920 

5855 

Deo 

0010 

5865 

6010 

5945 

Jan 

6015 

0000 

8020 

5966 

Mar 

8860 

6680 

5880 

6620 



Ctaee 

Previous 

High/LOW 


Alt 

528/0 

549/D 

538/0 

92274 

Aug 

son 

552/8 

536/0 

524/4 

Sep 

531/0 

55374 

54Q/0 

S 20/0 - 

Nov 

535/8 

560/2 

547Q 

53170 

Jen 

34778 

570/8 

55574 

64US 

Mar 

557/0 

681/2 

»«/0 

882/0 

M-y 

586/0 

690/0 

57370 

561/0 

Jul 

57274 

697/D 

680/0 

569/0 


SOYABEAN OS. GOOD Bis; cema/lb 


London Markets 


(S per tame) 


SPOT MARKETS 



Raw 

Close 

Previous 

Mgh/Low 

Crude oB (per barrel FOR) 


+ or - 

AUO 

Oct 

22740 

18640 

238.00 

194-00 

23800 220-00 
IOBjBO 18330 

Dubai 

Brant Blend l dated] 

Brent Btand (Augi 

W.T.l. (1 pm esQ 

S15.85-6.7Qz 

S18J5-B.4S 

SI&65-&75 

S3CL65-0.60z 

+.30 
+ X 
+J7S 
+ .320 

Dec 

Mar 

May 

Oct 

178.00 

178.00 

17740 

18340 

186.40 

18630 

18530 

70030 

18830 

19030 

18530 

188.00 17530 
78840 177.00 
167.40 18330 
18840 


Turnover: 10880 (884S) Ms of G tonnes 
ICO Indicator prices (US cents per pound) for 
Jun 27 : Comp, dally 65.40 (8634]. IB day even- 
«0« 6545 (8534] 


Cash 1065-7 
3 months 1074-5 


1085-7 

10KW 


1085/1064 

1078/1073 


1064-5 

1073-4 


COCOA 10 tonrecVtonnaa 


1074-5 


28,100 MS 


SPOT: 1.61 BO 


US i 


3 months: 1.0016 


6 months: 1.5807 


8 months: 1.5783 


ROTATORS - London POX 


E/tonne 


Ooae Previous Mph/Low 


Apr 


11141 

ma 


1114) 

1C7J 


111.0 

10845 10645 


(NWE prompt deflvary par tonne OF) + or- White Close Previous High /Low 


Turnover T31 (138) lots ot 40 tonnes. 


Premium OasoOne 
Oas Oil 
Heavy Fuel Oil 
Naphtha 

Petrotoum Argua E l/ m e tas 


*239441 


Aug 

3180 

3089 

3113 3033 

SI 76-179 


Oct 

26&fi 

2093 

2883 2843 

*63-84 

■h 

Deo 

2653 


2S53 

*186-187 


Mar 

258.0 


2623 2885 


May 

Aug 

259.0 

262.5 

282.0 2583 



208.0 

■vm 



SOVAMRAL - London POX 


C/tonne 



Close 

Previous Mgh/Low 

Aug 

13330 

13430 


+ or- 


Gold (per tray oz>|l S38B.4 

Silver (per troy oz)4> 447 B e 

Platinum (per troy os) 5376.10 

Palladium (per troy to] S86.75 


+ 3.9 
tW.0 
+ 105 
-MLS 


Turnover: Raw 664 (768) Ms of 60 tarsi as. 
White 074 (1108) 

Paris- White (FFr per tonne]: Aug 1888. Oct 1681. 
Mar 1622. 


turnover 0 ( 0 ) tots of 20 


POX 


310/lndes poM 


Aluminium (Ires market) SI 310 

Copper (US Producer) 104c 

Lead (US Producer) 330 

Nlcfcnt (free market) 394c 

Tin (Kuala Lumpur market) i!L54r 

Tin (NOW York) 28441c 

Zinc (IS Prime Western) 63c 


+ 10 
-2 
-1 
+4 
+0418 
-20 


SSberrei 


Caste (live weighQt 

i08L48p 

-030* 

Sheep (dead uvetymjr 

120. 17p 


Pigs (live wetghtjt 

70L82p 

-103" 

London dally sugar (raw) 

DM3x 

+ 13 

London dally super (wMte) $307 At 

-45 

Teas and Lyle export price 22733 

+23 

Bariey (EnpBeh toed) 

£11032 


Metre (US No. 3 yellow) 

£1833u 


Wheel (US Dork Northern) 

£100.0 


Rubber (Aug)V 

SSJSp 

-030 

Rubber (Sep)T 

55.750 

-0.50 

Rubber (KL RSS No 1 Jul) 231.5m 

-03 

Cocoma oil (PMOpplnesH 

*422*31 


Palm Oil (Malaysian)! 

*327 -5u 


Copra (Philippines]!) 

S270X 


Soyabeans (US) 

£163-5 

-13 

Conan 'A“ Indus 

8330c 

-420 

Wooitops (64s Super) 

387p 

-7 



Latest 

Previous 

Mgh/Low 

Aug 

1474 

1838 

1475 1846 

3«p 

1887 

16-74 

1837 1835 

Oct 

1930 

1835 

1930 1830 

NOV 

1837 

1835 

10.07 

ax 

1405 

1880 

1410 1483 

tPE tadax 

1447 

1431 




Close 

Previous 

Mgh/Low 

Jul 

1616 

1615 

1615 1600 

Oct 

1651 

less 

I860 1645 

BH 

ITUS 




LOUDON SUWON MARUr 

(Prices suppfled by NJARothschild) 

CMtfflSneazJ 5 price 

£ equivalent 

Oose 3843036830 

Opening 30890-38730 

Morning tbc 36480 
ARemoon fix 36835 

Day's high 3884038930 
Day's tow 38840-36830 

224481 

228377 

Loco Lde Mean Odd Landtag Relee (Vs US*) 

1 month 

2 months 

3 months 

541 8 months 538 

538 12 months 633 

538 

War Me 

p/flne ox 

US eta aquhr 


New York 


GOLD loo tray ezi; S/troSr < 


Spot 274.50 

3 months 262.10 

8 months 28&40 

12 months 304£0 


44636 

4524)0 

46680 

47635 


Turnover 170 (200) 


ORAMS - London FOX 


E/tonne 


Turnover 30605 (28280) 


oas on. - 


5/tonne 


Close Provtow High/Low 


Rhert 

Cion 

Previous 

HtgWLtm 

Sep 

11235 

112.55 

11230 

Nov 

11430 

11530 

11530 115,00 

Jan 

11635 

11425 

11830 11485 

Mar 

My 

12240 

12530 

122.75 

12230 12240 


(Prices s upp lied by Engelhard Metals) 


i price 


C equivalent 


Jul 

17330 

17230 

17330 171.76 

WPflf 

cion 

Prwtout 

Mgh/Low 

Sep 

Oct 

Nov 

17400 

17735 

17425 

17630 

177.00 

17425 

17535 17430 
17400 17450 
18030 17450 
18030 17036 
17730 17450 
17335 17230 

S«P 

Nov 

Mar 

11470 

11435 

12430 

11430 

12470 

11130 11035 

11430 114-28 

12430 

Jan 

Feb 

17475 

17335 

17475 

17425 

Turnover: wheat 123 (isio. Barley 88 (30). 
Turnover Iota at 100 Bonnes. 


Krugerrand 3884)03700) 22730-22730 
Uapto lest 37600-37B4U 232^0-23600 

Maw Sovereign 86.00-30.00 54.756625 


Turnover 16828 ( 18325 ) tots of 100 tonnes 


Codes 


Sap Nov Sep Nov 


POX (Cash SetttoroanQ p/kg 


i tome unless otherwise st ated p-pencoflcg. 
Hita/lb. r-rlnggH/kg. q-Sep/Ocr WuiflSop u-Jul 
iri/Aug y-Auo/Sap 2-Aug. IMeet Commission 
i rage tatstodc prices. * change from a week 


I. VLondon physical market. SOF Rrttortam. 
Suffkm market daw. irhMalA yslftfl cSTOS/kg. 


European and US markets have reacted 
calmty to the new John maritadng 
organisation lor nutowgc and maoe from 
Granads and (ndonosta. reports 
Men-praduetan. Prices ramainad stable 
during the week. Cassia; Indonesian prices 
unchanged in us dollars, am and R 
prices wfll increase. Clnnemon: Madagascar 

unamped FFpUO par kg, July shlpmeffi. 
Phnonw Meideo new orap 31.650 aura 
Spot Europe scarce. S1.7WVS1.750 
ex-warehouse. Jamaica 32^90 - no 
change. Honduras JidyMugust sMpment 
11,736 Ctovss; Madagascar epetEnrepa 
fl^OOex-twohouM. 



Ctoee 

Previous Hlgh/Low 


Jul 

1003 

1040 

1003 883 


Aug 

1003 

1023 

1013 


Sep 

1003 


1013 


Oct 

1023 


1023 


Nov 

1040 


1053 


Turnover 386 (38) tots of 4250 kg 

Mam 

- London rax 




Cton 

Prov. 

Mgh Low 

VM 

Indx 

14031 




Jul 

14130 


Ml 30 

73 

Sep 

14230 

14230 

14230 141.40 

KM) 

Dec 

14260 


14230 

20 


560 

SOD 


48 

18 

21 

22 

54 

47 

10 

100 

85 



Ctoee 

Previous 

fflgh/Low 


Jul 

3841 

3863 

0 

0 

Aug 

3703 

3673 

3740 

388.7 

Sep 

371.7 

3603 

0 

0 

Oct 

3783 

3713 

378.1 

373-0 

Dec 

377.1 

3743 

3745 

3783 

Feb 

3667 

3744 

3813 

3803 

Apr 

384.2 

3813 

3853 

3843 

Jim 

367.7 

3844 

0 

0 

Aug 

3813 

3841 

0 

0 

PLATMM 50 troy ax; 3/troy oz. 


Ctoee 

Previous 

Mgh/Low 


Jul 

3733 

3742 

3803 

3743 

Oct 

3/W3 

3783 

3883 

3793 

Jen 

3681 

3833 

3883 

3843 

Apr 

392.1 

3873 

3020 

3003 

Jul 

3881 

3813 

S88L5 

ana* 

Od 

4024 

3883 

0 

0 

3B.VEH 5300 troy at; cena/iroytn. 


Cion 

Provtoue 

Wgwuw 


Jul 

4423 

4383 

4483 

4373 

Aug 

4443 

4403 

4483 

448JJ 

Sep 

4473 

4433 

4643 

4420 

P« 

45M 

4313 

4620 

4RM7 

Jan 

457,4 

4827 

0 

0 

Mar 

4333 

4841 

4883 

4803 

May 

4883 

4853 

0 

0 

JUl 

4744 

471J 

<783 

4773 

Sep 

4823 

4783 

4833 

4820 

Ow 

021 

4824 

4953 

4903 



Close 

Previous 

High/Law 


Jut 

880 

891 

890 

860 

Sep 

BOB 

833 

933 

806 

Dec 

882 

986 

867 

858 

Mar 

1009 

1031 

1027 

1006 

May 

1038 

1068 

1057 

1043 

Jul 

1064 

1088 

1084 

1064 

Sep 

1089 

1114 

0 

a . 

Dae 

1128 

1154 

0 

0 

Mar 

1189 

1194 

0 

0 . 

May 

1196 

1221 

0 

0 



Ctoee 

Previous 

Mgh/Low 


All 

18-53 

mis 

mu 

mas 

Aug 

1283 

10.31 

18.10 

1837 

Sap 

1278 

IBIS? 

HL25 ’ 

1833 

Oct 

1839 

1937 

19.40 

18.71 

Dae 

1931 

20.02 

18J0 

1935 

Jmn 

1247 

20.15 

19.80 

19-29 

Mar 

19-80 

20.42 

2035 

1SU60 

May 

20.00 

2037 

2048 

1830 

Jul 

20.15 

2035 

2030 

20.15 


SOYABEAN MEAL ISO tans; Vton 


COFFEE “C" 37 JOORm; conta/Iha 



Ctoee 

Previous 

Mgh/Low 


Jul 

■430 

8430 

84.75 

8430 

Sep 

8530 

83.70 

8830 

8530 

Dec 

8036 

88.10 

8940 

8830 

Mar 

8230 

9235 

9240 

8210 

Mv 

MLSO 

8430 

9430 

8470 

Jul 

9730 

8745 

97.15 

9730 

Sta» 

9930 

9736 

0 

0 


StISAR WORLD "tl" 112^300 iba; centa/toe 



Ctoee 

Previous 

Mflh/Low 


Jul 

1270 

1036 

1140 

1030 

Oct 

832 

839 

83Q 

8.40 

Mar 

834 

244 

248 

220 

May 

836 

644 

848 

230 

Jul 

831 

846 

834 

840 . 

Out 

278 

249 

0 

0 

COTTON 80300; cantt/Bia 


Ctoee 

Previous 

MflWLow 




Ctoae 

Previous 

Mgh/Low 


Jul 

1803 

1873 

1833 

1683 

Aug 

1824 

1827 

MM 

1003 

Sep 

1833 

1803 

1863 

M23 

Oct 

1633 

1893 

MM 

182.4 

Deo 

1043 

1593 - 

ms 

1823 

Jan 

1863 

1703 

1842 

1643 

Mar 

1G20 

1723 

MU 

187.0 

May 

KJ8.7 

1722 

JRfl 

isao 

Jul 

. -170.7 

- 1753 

171* 

1703 

MAGEE 5300 bu min; asnta/SBB) cum 



Ctoae 

Previous 

Mgh/Low 

. . - 

Jul 

22570 

2 3118 

22870 

223)0 

Sep 

22470 

232/6 

228/2 

32278. . 

Deo 

saw 

23874 

230/0 

4257* 

Mar 

234/2 

343/0 

237/4 

233/0 

May 

239« 

24875 

24274 

23878 

Jul 

244/2 

23374 

247/0 

243/4 


WHEAT 5.000 bu mkc canta/WMbtaiahel 


M 71X0 7688 7600 71.00 

Oct 7600 7680 7680 7680 

Dec 71 JH 7688 71S8 71 JW 

Mar 7670 7670 7675 7670 

May 7610 7610 7680 7610 

M 7645 75.45 7600 7648 

Oct 8628 7020 0 fi 


OW n n o s J UtCT 16000 Me camsrih. 


Coeoa 


Sep Dec Sap Dae 


800 

650 


53 08 

21 81 
7 36 


6 

24 

60 


8 

21 

45 


MQH GRADE COPPER 26000 lbs; camsAbe 


Brea! Crude 


Aug Sep Aug gap 


1850 

WOO 

1850 


60 

40 

21 


55 

96 



Ctoee 

Prevtout 

Mgh/Low 


Jul 

10130 

100.10 

102.15 

10030 

Aug 

10036 

9930 

100.70 

10030 

6ep 

ioai5 

99.10 

10130 

9839 

oa 

9835 

3030 

0 

a 

Nov 

9835 

8730 

0 

0 

Dec 

9845 

9740 

9930 

9730 

Jen 

8730 

9536 

0 

0 

H*> 

3740 

9035 

0 

0 

Mv 

3830 

9539 

3740 

3830 

Apr 

9640 

9535 

0 

0 



Close 

Previous 

Mgh/Low 


Jul 

11130 

11235 

112.00 

11130 

Sep 

11330 

11530 

11835 

113.76 

Mw 

11435 

115.00 

11635 

1143S 

J«i 

114.15 

11G30 

115.18 

11435 

Her 

114.15 

115.10 

11535 

114.40 


WjiHt (Rase: September ia 1931 

-m 1 


JO" 28 

Jon 27 

mrffli ego yr aoa 1 


17743 

17773 

17133 

18563- I 

DOW JONES (BMC Dae. 31 1974 - 100 ) | 


June 27 Jun 20 

tanth ago yr ago -1 

Spot 

12834 

12938 

127.47 


ftmiree 12434 

12534 

12835 . 

W131 



Ctoee 

flsieial Iiiita 

Mgh/Low 


Jul 

25*72 

28870 

-264/0 ■ 

25814 

S«P 

2 790 

27572 - 

Z75M 

an 0 . 

Dec 

20078 

29RV 

29 Ut 

mm 

Mar 

298/4 

296/0 . 

28074 

2B9J0 ■_ 

May 

2987* 

29ZH 

29BP* , 

381/0 

Jill 

28770 

284/8 

an 

264» 

UVeCATOE 40300 tewPanta/tba . . 


Ctoee 

.Ptavtout 

MfiWUM 


Aug 

7232 

72.06 

72-30 

7131 - 

Oa 

7450 

7430 

7430- 

7438'. 

Dee 

7935 

T3JT 

^5J7 

7032 

Peb 

7*07 

TK3S 

7S37 

7480' 

Apr 

7540 

7837 

7830 

7SJ8." 

Jwi 

7330 

7336 

7336 

2938 7 

...• ".{ .'■! 

UVE H008 30000 fe cmMm- : 

.. . 


Ctoee 

Previous 

Mgh/Low 



to 86W - wo : . saw . 

Aug 8047 -.STJB 51.78 

Oct 4420 4602 4Biff 

OtC : .4647 -4SLS .- . 4620 • 

W> 483)2 46SS 48j8tt. 

Apr 4646 4610 4608,'V 

JUB 47.40 4608 -*-4SjJ0' 


POIK BB1JES 40000 tosromsrib 


8648- 

46.10* • 

4642-.. 

M/JVc.' , 


—n 
: 0 


^ >%!«« 


m* 



> V^s 




W ‘-ft 
1 

- 1 r 

■' 

L ' *" 

■ :vr. , 





■ J «i« 




*t; • 

-tv . 


' 'L 

■ 

. ' ’ 4 

L - -7^5 


' 

•.Ctoee 


- 

JtH 

5130 

5230 . iaMac- 4 : ; 

HaaF.. -' 

Aegr 

4730 

4839: .483#-.-.- 

47 nh K . 

Feb 

4832 

5057 v‘ sue" 


Mar 

4837 

8035 ' 5050 

535^ . • .. 


403D 

.3030 :0130.;,. . 


M 

5130 

• 5ub : . a. - . 











-•rfc 

^ /• ' 
>S. ■sj 




X 


- 











FINANCIAL TIMES WEEKEND JUNE 29/JUNE 30 1991 


CURRENCIES. MONEY AND CAPITAL MARKETS 



MONEY MARKET FUNDS 


FOREIGN .EXCtlANGES 

D-Mark falls against dollar 


FINANCIAL FUTURES AND OPTIONS 


I' " . 1 t> T I ' 1 ' . 


&fte WHstieasis m miirntr 


Slto CxUMftlJSBNb NMOkHOB 


EUROPEAN - CURRENCIES 
Wi ljy news of clashes 
between ^Yugoslavian army 
and defence units from the 
breakaway territory of SZo*' 
venia. The crisis in Yugoslavia 
mxt pressure tar the . D-Mark, 
aR m embe rs of the 

European exchange rate mech- 
anism down apafaiat the dollar. 
Uncertainty about German 
also hit the Mai*, 
rwed a ruling on 
Thursday by the German Fed- 
eral] Constitutional Cotut 
prompting speculation about 
the possible y rinty n d m atom of 

tax on investment 
tese factors, coa> 
this week’s failure of 
the | Bundesbank council to 
— ■ * German interest 
the D-Mark down 
level against the 


London dose it had fallen 
.00 from Y7&95. 

Bundesbank sold 330m 
atfthe Frankfurt fixing, but 
wfld the scale of inter- - 
was little more than a 


gesture to indicate the central 
bank’s concern about the 
trend. 

A farther fnrttenBmi that the 

US is moving out of recession 
provided support for the dollar, 
but this was not enough to pre- 
vent the currency losing a la- 
tte ground to the strong yen. 

The US index of leading Indi- 
cators rose 0£ per cent in Hay, 
after cHmMng 0A per wt in 
AprfL This was stronger than 
the widely forecast rise of 0.6 
per cent and was the fourth 
consecutive monthly rise in 
the index. 

Economists noted that this 
was the first time since Janu- 
ary 1988 that the index had 
increased for four straight 
months. They were also 
impressed that gains were' 
spread across a broad range of - 
economic activity, with eight 
of the U componen t parts 

8 h SeiLtoffl^tiMym^rere 
the ffw»tn beneficiaries from a 
general move out of 'European 
c urr e ncies . • ; 


At the London close the dol- 
lar had climbed to Dtfl.8145 
from DMX.7S40; to FFr6.1473 
from FFr6.0875; and to 
SFTL5580 from SFrL5490, but 
had eased to 23740 from 
Yisus. On Bank of England 
figures the (tonal's index rose 
to 68.0 from 67.7. 

Sterling weakened in line 
with other European curren- 
cies against the dollar and yen, 
but unproved against toe 
D-Mark. Thfipotmd was <m the 
sidelines- however, lacking 
fresh and simply react- 
ing to trends in other curren- 
cies rather than creating its 
own trend. 

.Sterling fell 1.40 cents to 
92.6190. It also declined to 
YS2345 from Y225.50 and to 
SFi&5225 from SFr24300, but 
rose to DM2.9875 from 
DM2-9800 and to FFrflL9Si2S from 
FFr9.9400. The pound’s fadijg 
fell 0.1 to 89.6. It traded 
steadily within toe ERM, 
remaining third weakest, 
above the French franc and 
bottom banttii krone. 


ffliUWPB 1390 


Eaimx Mint total. CftfcO An 1 


HO«ptabrflM% 


rr 


T T’T 




Strftt GdMtaA ftto-SttUwtsa 
SB 0e Stp Dee 

I? U3 OiS QJ2 

IM LW 0i7 0.44 

U35 L5B CL2S CL58 

173 L2b 0.46 8,75. 

US J.99 0.71 0.99 

029 177 102 L27 

017 03 W LB 

<U0 045 UD U3 

EtUtmt we, OK *210 Pub 
Prertan trfi sen taLCSk 63303 Mi 


£S*o,Me pAb e ut% 


12.1 Min 
US Mhk 
tax Min 
M HU 




m 


mm 




pm 



US BUROPIAN CURUNCY UNIT RATES 
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iuon 

1-1UU0 

LOW 

UH 

5-13975 

1-2.9400 



4,93 . 

U9 *» 

iS 1 

8.91 
L% 


Eft. IM. OK. An Mt SMD 3B99 08H7) 
Prwfas tafi spa M. 1D9S6 dlflia 


m 
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a« 130673 

,5o* “ 

9 I 9 .13901 
6-M Z3U71 
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PrnrteHj BJ's own fat cuts 
Prwta* toTi Ww: CiHj 19, 


a DB Jil Am Sb 

U( OH 3 214 

CM 012 072 216 3.12 

280 3.96 L73 3J6 4.44 

LW 3m 3.27 4.98 105 

3-21 229 5J9 656 7_B8 

0.78 L73 7,70 191 9.78 

(L« L27 1017 1136 1193 

(All oradol 


EEm ' .t. ~i ~ r "i; 


mSB °SS uSS 




I : K i i ~^I ~i‘ 






is 




saw: 



■MWeStUWHEarAE ,071-6069483 
mShmAb 1 1123 Ml ll.n I Olr 


BS \SVSSt 


£ 


T- 


» ""i t "" ■ - i " - n. 'i .,.j i 





On 

Uqaoi 

11 









1S29Q asms 


22k 

157 

096 145 

053 195 

0-25 066 

Oil - 

! 3BJ34^S (SB teatAUBO 


Ctar H* la* ftw. 
AM 2C20 29520 2G1_0 263JI 

*p 89900 2495.0 2435-0 2*67 .C 

he MOO 24900 24900 25200 

Earned ootape 9B79 QB3H? 
fartsw hrt M«» W- 37751 C378B9I 






Ei il C TE ' .-IS ' lS I 


FORWARD RATBS 
AQAINSTSTERUNa 



i 1 
S 0MB 
M 0340 
YEN 4.478 
-FFr. 1005 
S Ft 0396 
HR. 0302 
Un 0.458 
CS 0341 
SFr. L656 
ECU 0303 


N Y« FFr. SFr. HFL Uift CS 6 Fr. ECU 

2.938 2233 9.953 2323 3308 2183 LffiO 60.40 L4Z3 

1815 217.9 6348 2353 2.00 2348 HO 3731 0879 

1 78.00 3388 0359 U» 743.0 0A30 2036 0484 

1306 1000. 4437 1130 KB1 9776 0285 2703 6373 

2.952 224.4 10. 2 336 3324 2195 1859 6069 1430 

1164 8831 3.945 1 1311 8652 0.733 23.94 0364 

0388 6730 3309 0.763 1 659.9 0359 1826 0.430 

1346 1023 4559 U56 1315 1000 0347 2737 0352 

1388 120.7 5380 1364 1788 1180 1 32.65 0.769 

4364 3619.7 16.48 4077 5.477 3614 3363 100 2356 
2365. 156.9 6.994 1773 2325 1534 1300 4145 1 


aaasa 






16115 13991 1947 15*25 


98,423336 


90423336 


isasaaa 


T*? 


1 1 


mas 


scaagaa 


Pound at $1.50 ? 


ECONOMIC RECOVERY IN THE US ? 
CUTS IN EUROPEAN INTEREST RATES ? 
BULLISH US STOCKMARKET 
WEAK DM, YEN, POUND 

For information on trading currencies or other futures and options 
markets, call Robert Atkin at Fust Futures on 

071 925 0033 

or return the coupon below to 


FIRST FUTURES BROKERS LIMITED, 
Freepost, 126 Jermyn Street, 

London SW1Y 4YZ 

MEMBER OF THE SECURITIES AND FUTURES AUTHORITY 


Please call to tell me more aboni >onr services. 

Name 

Td(Homc) .(Work) 


FUTURES AND OPTIONS PRUXS CAN FLUCTUATE WILDLY AND IN CERTAIN 
INSTANCES HUS CAN LEAD TO LOSSES IN EXCESS OP MONIES DBPOHTED. 




=V 


2ZH 


] fsaBBsaas 



afiHJXI 490435 930415 930 

»44B »4a 9448 935 

: 

i 

104404 U lOVlOit - 


K3rn£ 


r-"..'- 0 n-rt 


0»BI dtfft 


,’f? 


Six On, 

lonthi Yew 


Uh f ll* 





ioi lot, 

U9 10£ 

6JL5 6.43 I 637 

..a a a 


CAL INVESTMENTS LIMITED 

■CMttOF'MlEMOaMOnmMEJUmoivmMIED 

INVESTMENT MANAGEMENT IN FOREIGN EXCHANGE 
AND FINANCIAL FUTURES 

CALLMULfUESON ONTBUOn 7K2233 TVOCOnnsIBI 


nS02m was provided. 


telephone: 071-828 7233 




July 2511/2521 -54 July 2904/2916 -33 
Sept 2436/2446 -54 I Sept 2913/2925 -33 
5pm Prices. Change from previous 9pm dose 




NOTICE OF REDEMPTION 
to the bondholders of 
EEC 

UVi% ECU 30400,000 1983/1993 

Notice is i»rby given dutpanoau to chose "Redemption and jnjxyiaenz, 
(b>* of (he icnnx and ooM&tkaH of ite bcodx, md to Aitidc 4 of lbs Hscal 
Agency Agmemenl dated July 4*. 1983, die EEC bn decided to pnpay on 
July 28th, 1991, the ootai ftnd Sng momirftliKihniw mcniioBed ■> ■ 

ledeapdon price of 101%. 

l niH^lie.flgh(lllhwfflMM8lflleliilH(«nHi»limniIwTtgaiii*'B,i*«y 

BANQUE G8NBRALE DU LUXEMBOURG SA. 

The Fbcal Agent 


COURIER & EXPRESS SERVICES 


The FT proposes to publish this 
survey on 

July 24 1991. 

In the UK the weekday FT is read by 
30% of Board Directors involved in 
decision making about postal and 
despatch services. The FTs coverage 
exceeds that of any other daily 
newspaper. If you want to reach this 
important audience, call Philip 
Dodson on 071 873 3389 or fax 071 
873 3062. 

Data smart; BMRC 1990 ( weighted by company size ) 






































































































British Funds, etc 

No. of bugame Inchjdad1774 

Exchequer 10K% 80c 2005 - 7100% 
C24JU91I 

Ghtmm Export finance Cora PLC 
12*% (fed Ln SOi 2002{Beg) - £109% 
X 


Corporation and County 

StOCkS No. of bargains hdudod 4 


Foreign Stocks, Bonds, 
etcHcoupons payable in 


London) HQ. ot bajgMja lnciudod62 


Bumah CMd CuMPnsy} Ld9»% 
Cm Cap Bda 200B|R<gJ - £K»f 1 


Cm Cap Bda 2O08(Refl) - £KH 1 
Burton Group PLC4*% Cm Bda 2001 
(B<£1 000050001 - £118* (24Je91) 
Contain Finance NV7.fl% Qufftea CnvPrf 


2000 £1 (Cans »Br) -0754 » (25Je91) 
E Rnanea PLC8K% GM Exch Bda 2008 


EE Fbwnca FlC8K% Gtd Exch Bda 2006 
(Rag £5000) - EB8 (24JS81) 

B*% QM Exch Bda 
20O8(Br£S0OM1O0000) - £96* % 
(2VB1) 

Export -Import Bank M Japan 1055% Gtd 
Bda 2001 <Br E1000S1000Q)- £87* «, 
(24J4B1) 

FWandtR a puhfc o<)1054% Bda 1997 - 


lhar (Albert) Fhence N.V.5%% GW Rad 
Cnv Prf 2004 - £111* (24Js91) 


Cm Prt 2004 - £111* (24Je91) 
Oanaral Bectric CrodR Inti NVZaro Cpn 


Old Nta 1077/96 -$S0S(2lJa91) 
Unless Rnanea 8V12% GW Ms IS 


GUraiees Finance 8V12% GU Ms 1990 — 
£10354 (24J«91) 

Hamnaraon Property Inv A Oav Corp 
KWH. Bds 2013 (Br£1 00006100000) - 
£8554, * (25Ja91) 

Hanapn PLC 954% Cm SubaM 2006 (Br 
£Vw )-£ am 

Harrisons & CRwMd PLC7*% SubaM 
cm Bds 2003 - £BB (24JeW) 
imperial Chemical lodusales PLC11K% 
Bds l99S(Brf5000) - £100* (25Jc91) 
mchcapa(BannudB) Ld«*% Cm GM Bds 
1992 - $330X7 (24Je91) 

Internatio na l Bank far Bee & Dev 1054% 
Mta 1999 (BrtSOOO) - £96* 

11% Nta 19B4(Br£8Q00) - £99* 
(21JS81) 

brnmoro m Mustry mn bvio% QM Nta 
189atBr£SOOO) - £97* (21JS91) 

Japan Dowtopment Bank9X% GM Nta 
1B93 - £97.2 * (25Ja91) 

Ladbroka Group PLC5*% SWaM Cm 
Bda 2004(8i£10006500q) - £106 


Ladbroka Group Wran cap c ra cy) t <1 9% 
Cm Cap Bda 2000 (Br £1000.10000) - 


Cm Cap Bda 2000 (Br £1000,10000) - 
£8654 

Land SaasWes PCC 6*% Cm Bds 2002 - 
£82 

9X% Cm Bds 2004 (Br£SQ006fiOOOO) - 
E93C26J091) 

MEPC PLC10K% Bds 2003 -£05 54 
(24Js91| 

Marks 6 Spancar Finance (Nadertand)BV 
814% Gtd Bda 1996 - $99* (2BJa0l) 
Morgan Guaranty Tst Coot New York 12% 
Depoart Nta 1992 - £100* (21 Jb 91) 
Notional ws sw tin sw r Bank PLC11*% 
Subard Ms 2001 Or £Vsr] -£100** 


NetioraMe Angle Bidding Socfatyii *% 
Nta 1995 (Br £50006100000) - £100* 
(24JS91) 

135% Subard Nte 2000 (Br £1000(6 - 
£105* ftfa (24Js91) 

13*% Nts 1994 (Bri50CKMl 00000) - 
£104* * (2SJe91) 

Next PLCMSCnv Bda 2002 - £120 
Nt*ion Tstagraph and Talaphona Carp 
tOJ4% Nte f«9 (BrSCIOOMIOOOOl - 
$C98(21Jo91) 

1054% Bds 2001 {& £1000610000) - 
£97* 

RMC Capkal Ld8«% Cm Cap Bds 200B 
(Br £5000650000) - £9654 8 (25Je91) 
Radland Capital PLC7*% Cmr Bda 2002 
-£109* (21JB91) 

Radland Rnanea PLCZera Cpn Nts 1992 
- £90* 1 (26Je6l) 

Royal Bank of Seodand PLC T0K% 
Subard Bda 1890 (Br£50O062SOOO) - 
£95* (2BJe91) 

SafraburrfJ) PLC8X% Bds 1996 (Br 
$50006100000) - £114* B6J0B1J 


$50006100000) - £114* G26J891J 
Saknbuy (j.KCharmel felends)Ld _ 
8*%CnvCapBdS 2D05(Br- £110# 
Stowh Estates PLC 10% Bda 2007 - 
an* « (ziJe9i) 

6% Cm Bda 2003 -£105 
Smftfi 4 Nephew Asuctetsd Goa PLC4% 
Cnv Bds 2002 - £113* (24Ja61) 

Smith 6 Nephew Hnrewa N-V.8*%GM 
Red Cm Prt 2004 (Br) - £1 12 (2SJa91) 
StMrtsk EwortkredR ABBX7$% Nta 
1966C8&000&1 00000) - I994S* 
Tarmac Finance (Jersey) 1X9*% Cm Cap 
Bds 2006 (Bag £1000) -CM 
SK% Cm Cap Bda 2006(Br 
£5000650000) -£94K 
Ttiwo Capita Ld9* Cm Cop Bds 
200S(fl*B) -Cl 25* X37B* 

THORN EMI Capkal NV6*% GM Red Cm 
Prt 2004 (Brt5000) -H11H {21Je91) 
Tokyo Sactrtc Power Co Inc 11% Nts 2001 
(Br £1000,10000 6 100000) - £98* 
(2iJofli) 

United Btacuka Rnanw NVSK% GM Rod 
cm Pit 2003 -£1ie(25djBl) 

Unttscf MngdomflN% Bda 200T(8r 
ECU10a£lC0004100000) - SCI 02X891 
(21 J«91] 


Sterling Issues by Overseas 
Borrowers 

No. of ha/geira Indud0d23 


Aslan Oevetopmsnt Bonk 10*% In Slk 
20Q9(Rflg) - £94* (25Je91) 
AusBxUUCommonwaafth M)g*% Ln S8i 
20i2(Hog) - £82 (24JUH) 

11H% Ui Slk 201Gfftag) -£95* 
(26Je9i) 

Bank of Greece 10*% Ln Stk 201Q(Reg) - 
£84* (25Je91) 

10*% Ln 8* 3010(81) - £85* 

Came Csnrofe Do Cooperation Ecorr 
125i% GM Lit Stk 2013(Rag) - £1 10 
cretSi Fonder Do Franca 

l054%GWSorLnS*2011.12.13.14(Rog) 

- £83* (26Ja91) 

14*% CM Ln 81k teOflReg) - £125* 

(SftJaSI) 

Crodfc National 13 54% GM Nta 1993(Reg) - 
£104 ftlJaBI) 

13X% GU Nta 1993 (Bi) - £104 
eiJa9l) 

OanmarktiGiMdom of) 13% Ln Elk 2005 - 
£109* 10* 

Beetriotede France 1254% Gu Ln Stk 
2008(Rag) - £111* (28Je9l) 

11 K% GM Sor Ln Stk 2006n2(Rag) - 


£105* 

European I mea ma nt Bark 9% in Stk 


S001 (Rag) -£87% 8 * 
9*%lnSk 2009 -£889 


London County 2 54% Cana Stk 1920 (or 
aftai) - £20 (2BJa9i) 

Greeter London C0und8*% Stk 9»92 - 

£96* 

BbrNnaham DkMcr Coundl11K% Red 
Stk 20T2 - £101 

Btackbum Corp3X% krd Stk - £23 
(26Ja»t) 

Ke ml n gto n 6 ChalaaafHoyM Borough) 
11.15% Red Sft 2006 - £95 GMJoOl) 

Leoda^by oQ13*% Red 81k 2006 - 

Man ch aamt aty ot)iiJ% Rad sat 3007- 
£lQ2(28Ja9l) 

Manchester Corp 4% Cons bid Stk - £34 
(MArffij 

SwanaaatOty of)i3*% Red Stk 2006 - 
£114* (24Je91) 


UK Public Boards 

No. of OargMna Included 13 

Agrteubvsl Mortgage Corp PLC6X% Dab 
Sdc 92194 - £87* X 8 * 

7«% Data Stk 91/93 - £90 
105t% Dob Slk 92195 - £96 (2BJ091) 
Clyde Port AudiorRy3% Itid Stk - £25 
(21J091) 

Forth Porta Aiahor«y8*% Rmad Debt - 
£25 

Portof London Authortly3K% Stk 4908 - 


8*%LnSk2009 -£8854, .45 * 

10*% Ln Sft 2004(Reg) - £95* % 
10*% Ln Stk 2»4(BrSOO(Q - £95*. 

11% Ln Stt 20Q2(Reg) - £9944 (2SJB91) 
FWand(ftepm*c of)1 1»% In Stk 2009 
(Reg) -£101* X» (2ftJa9I) 
Hjoro-Ouatw: 12.75% Ln SOt 2015 - 

nos* 

15% Ln Stk 2011 - £123* (24Je91) 
le«pnd(Rapubac el)14»% Ln sac 2016 - 
£11S(26Je91) 

Inter -Amer i can Dewtopment Bank 914% 

In Stk 2015 - 288* (25Je91) 
imematknal Bark for Roc & 06v9*% Lit 
Slk 2010(Reg) - £88* (250*91) 

1 1.6% In sX 2003 - CHS**. (2BJe9l) 
Malaysia 10*% In Slk 2009(Rog) - £69* 
NMZMtand7*% Slk 8802 -£98 

2008(Rag) - £97* (28Ja9l) 

1 1 54% Stk 2O06(Br £5000) - £97* 

n%%^0t2O14(RBg) - £99* 

Nova ScotlB(Pro«4nceal)1lM% Ln SSt 
2019 - £9654 9* (2SJe91) 

PomNsOfRep ol}9% Ln Stk 2016|Reg) - 
£78% 95b * (26Ja91) 

Provbtoa da Quebac12X% Ln Stk 2020 - 
E103X (26Ja91) 

SpatnOOngdom oQ11*% Ln Stk 
2O10(Rog) - £102*. 

Swadenpangdooi o09*% Ln Sttt 
20i4(Rag) - £87% 

11% Ln stk 20i2(Br) - £96*0 
13JWL Ln Stk 201 0(Reg) - £115* 
(20M81) 

TrfMded 6 TobagofRepubac oQ12X% Ln 
Slk 2006(Rag) - £96 (26Ja81) 

United Mexican States 16*% Ln Stk 
2006(Rag) -£119 


Banks and Discount 
Companies 


GreeoB^KUgdani ol)B% Put*c Worta Sdg 
Lnof18a(Mnd) -£30 
kstandptapublc of)9*% Stk 91/SB - 
£83750 

Abbey National Treasury Sants PLC13*% 
GMNta1995(Brf1 000.1 000061 00000) - 
£105* (2iJe9l) 

AgiWbaal Mortgage Corp PLC11*« Ms 


ABN-AMRO HMga nV.Ord FL5 - FL37* 
.66*08 

Batiays PLC ADR (4:1) - $28* 04Je91) 

Bardsye Bank PLC Reg Sara C Sf 8h 
links - £1571779 (ZlJeOI) 

7*% Una Cap LnStk 8801 -£98 
6K% Una Cap Ln SOt 68/93 - £92 * 3 
16% Una Cap Ln Stk 2002/07 - £123% 

Barings PLCS*% Cum lar rtf Cl -62* 


4DR (4:1) -$28K 04Je91) 
: PLC Rag Sara C Prf 8h 
71779 (21 Ja61) 


1996 (Br £1000610000) - £100 f24JeB1) 
Argyll Grow PLC4X% Cm Bda 2002 - 
£114*p6Ja91) 

ASDA Group PLC 4*% Cm Bda 
20Q2(Br£1O0O6£SO00) -£117(2BJaB1l 
Banqua NaDonaie Da Par1s10% Nta 1994 
- £96* 7M (26Ja61) 

Bhje Ckda Industries Captkd Ld 10*% 

Cm Cap Bds 2005(Br£6000A100000) - 
£105* (28Ja91) 

Boots Flnanoa Ld9% Cm Cop Bda 2009 
(Br) - £116 (28Ja91) 

Bnttoh Gas PLC 13% Nta 1993 - £103% 

* (24Ja8l) 

British Tetacom Finance BV8K%GM Nts 
1894 (BC1000610000) - EC88 * 
(21Jadl) 


nCunMMfi -63(26Ja9i) 
Co-Operative Bank PLC92S% Non-Cum 
brdPrf £1 -92 

HSBC Md« PLCOrd SH 10 - SHI 04 104 
105 106108 109 

Kyowa Bank LdSha of Cbm Stk YS0 - 
Y 1220 30 <0 

Lombard North CankM PLC5% Cum 2nd 


Prt £1 - 3SS (25J091) 

Mdland Bank PUC7*% Sutxxd Una Ln 
Slk 83/93 - £90* (25Ja91) 

10*% Subord Una in Stk 9308 - £96 
14% Suborduns LnStk 2002107 - 
£107% M 

MtaubWti Treat 6 Banking OorpShs of 
Com Sdt Y80 - Y1 674033891 810 90 
National W astmteMar Bam PLC 7% Can 
Prt £1 -60* 

9* Sutxxd Uns Ln Sft 1893 -£93*4 
12*% Subord Una Ln Stk 2004 - 
£1030 

Standard Chartered PLC 1254% Sutxxd 
Una Ln Stk 2002107 -£B5 
TSB Group PLC10%% Subard Ln Slk 
2006 -£80* % % HI* * M * 

TSB Ml Samuel Bank Hohing Co PLC8% 
Una Ln Stk 8B/94 - £9i (25Ja81) 
WMbreff (SLGJ Grow PLCOar DM 2Sp - 
194 

7*% CUm Prt £1 - 83 (21Je91) 

5Waaa Fargo 6 CompanyShs at Com Stk 
$6 - $&968007 


Breweries and Distilleries 

No. ol bmgalna Includad60l 

ABod-Lyons PLCAOR (1:1) - 8805 


5K% Clan rtf £1 -dOfOSJaei) 

7*% Cwi rtf £1 - 84 (25JeS1) 

8X% Rad Deb Stk 87/92 - £93* 
(28J091) 

7K% Rad Dab Stk 8803 - £91 * 
11*% Dab SBt 2009 - £102* (26JaS1) 
5X% Una Ln 8tk - £43 3 (28JaB1) 
6X% Una LnStk -B48 
7*% Una Ln Stk - £S&t (26Je9i) 65 
7*% Urn Ln Stk 9308 - £88* 

Baas PLC«* CUn Prt £1 -36<21Je91) 
7% Cum Prt £1 - 84 A(26JaB1) 

8X% Dab Stk 8702 - £36 p4Ja9i) 
10*% Dab Stk 2016 - £91 X. * 

4*% Una Ln Stk 8207 - £68 
7*% Una Ln Slk 9207 - £82 
Baas I n. s ab n ame PLC 7*% Una LnStk 

92/97- £83 (24Je9|) 

Bockflngton Group RjC 9M% Cm Una Ln 
Stk 200005 -£151 p1Je91) 
BubnartHP JHMgs PLC8*% 2nd Clan Prt 
El -93 

(freenal VWMay PLC8% Can Prt £1 -70 
8K% ted Una Ln Stic - £84$ (26JaOl) 
64 

Greene King PLC 654% Una Ln Slk 6803 
- £8B(21Je91) 


ADR (6e1) - $79* 80 BBJaOl) 
ardya 8 H aneona PLCOrd 2Sp - i 


Hardya 8 Kaneons PLCOrd 2Sp - 995 
McMWan 6 Sons Ld8*% Cum Prt £1 - 
82* (26JeB1) 

ManaflaU Brewary PLCOrd £1 -436740 
(2lJaB1) 

MarakxvThompson 6 O /e i a h a d PLC 7% 
Una Ln SG 8808 -EBB 
Scottish 6 Neweaatia Bro wer l ea PLC 40% 
ewn Prt £1 - 58* 60* (2BJe91) 
B.425% Cum Prf £1 -83(24Ue91) 

7% Cm Cum Prt £1 -197 

70% 1st Mig Dab Stic 8804 -£92 

(24JS01) 

Seagrsm aware PLC12*% Deb Stk 
2012 - £104* (2SJaS1) 

Vaux Group PLC 451% A Cum Prt £1 -41 
BtiJeSi) 

10.75% Dab SOt 2019 - £92% X % 
11*% Dab SBi 2010 -EBB* (28J0BII 
WMneyJHann 3 Tnjmsn Hktgt PLC3*% 
ted Deb S» - £32 
0% Rad Dab Stk 6904 - £84540 
7*% Red Dab Stf( 8702 - £94* 
RiJa9l) 

10*% Red Dab Stk 9006 - £97 
(25Ja9l) 

Whitbread PLC SM% 3rd Clan Prt Stk £1 - 
62 

7% Rad Deb Stk 8803 - £92* (21 JaBI) 
7** Red Deb S* 8904 - £91 (25Je9t; 
7U% Una In Stic 9509 - £80* 

7*% Una Ln Stk 96/2000 - £82 
(2SJB91) 


9% Urn Ln Stic 970001 -£8S(24Je91) 
nra 6 Co's D rewa r y PIX40% Cum Prt 


Young 6 Co's B rewery PLC 4-2% Cum 
Sfli -58*(24Ja9T) 

9% cum Prt £1 -8O0MJO91) 


Building Societies 

No. at bargNna Included r* 


Leads Parmanare B 
Penn M Bearing 
CttJaBi) 


lodat*13%% 

-C101* 


Registered Housing 
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LONDON STOCK EXCHANGE: Dealings 


Details ol business Gone shown below have been taken with 
consent from lest Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included in the FT Share 
Information Services. 

Unless otherwise Indicated prices are in pence. The prices are 
those at which the business waa done in the 24 horn up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not In order ot execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities In which no business was recorded in Thurs- 
day’s Official List the latest recorded business in the tour previous 
days Is given with the relevant data. 

Rule 535(2} stocks are not regulated by the International Stock 
Exchange of the United Kingdom and the Republic of Ireland Ltd. 

t Bargains at special prices. 4 Bargains done the previous day. 


Associations 

No. ol bwpukw tedmted4 


Houateg Fkvn CorporMon U7% Dob 
Slk 2009 - £57* 89b 
7% Dell stk 2009 (Sore 2) - £57* 89k 
North Housing Association LdSX% GM Ln 
Slk 2037 - £73* 4X 5 (21Jo91) 


Areottetricptidgs) PLCOrd 5p -88 
(25JOB1) 

asa Capkal RrancaUareayJLdSK* Or 
Cap Bds 2006 (Rag Units I0to - £94* 
Asprey PLC6*> Cum Prt £1 -63 
Assodstad British Foods PLCSK% Uns 


Ln Slk 67/2002 Sfri - 32* (24Je91) 
754% Ura LnStk 87/2002 50p- 39 


754% Ura LnStk 87/2002 50p - 39 
C2*J*9l| 

Associated Fbhants PLC 8% Cum Prf 50p 

-35 potato) 


Associated Leisure HJdgs PLG7X* Ura 
U» Slk 8904 - £to * (24Jeto) 

Atf» Copco ABA Shs SK25 - SK251 4 4 
Atwoods PLC ADR (5:1) - $17* 
Anwoode (finance) NVSXp Gtd Red Cm 


Commercial, industrial, etc 

No. ol bargains Indudnd 14135 


Prt So-122 
Austin need Group PLCOrd 2Sp - 365 BH 
(2SJ091) 

Automated SecunWHMgs) PLC 5% Cm 
Cum Red Prt £1 - 122(2AM91) 

6% Cm Cwn Red Prf £1 -65 6 7 
Aukimaihe Products PLC30* Cum Prf 
£1 -30(25Jeto) 

4^5% Cum 2nd Prt £1 -51(25^91) 
AyrsAfre Metal Products PLCOrd 25p -83 
(2SJeSl) 

BJLT Industries PLCAOR (1:1) - $1105 
BBA Group PLCmOm Prf £1 -46 

(zaMto) 

BET PLCAOR (4c1) - $110866 (28Je81) 
B5CC PLC 6% 1st Cun Prt Slk to -50 
(24Je91) 

5K% 2nd Cwn Prf Stk £1 -46(24Je91) 
7*% Deb Stk BO% -288(21Je91) 

BM Group PLC40p (Net) Cm Cum Red 
PM20p -160G 

BOC Qrow PLCAOR (1:1) - S0A5 
(21JeB1) 

405% Clan Prt £1 -5S(24Je91) 

15% CUm 2nd Prt CT -43<2SJe91) 
12*% Ura Ln SOi 2012/17 -£101X2* 


AAH Hidgs PLC4L2% Ownm £1 -46 
ADT LdCom Shs $0.10 - 600 5 10 102S 
5 0 7 20 20 3 6 35$ 840 5 5 7 602 S5 
6060 5 7070 80 

ADR (1:1) - $8* * 08 10 .1 * 02 
AMEC PLC 15% Ura Ln Btk T99Z - EST* 


Aegis Group PLC 59% Cm Cun Red Prt 
1»9 10p -05(34Je91) 

AwtatNetfwrtsnde AnWFkraice NVWts to 
Sub tar Old - M* 42 (28Jeto) 

Aertnts Breann TeorentaiO*% Sdg Deb 
Slk 9106- *95 (26Je9l) 

Akwde Hdgs PLC7Jp (Not) 1st Red Prt 
S0p-0% 

Ainoura PLC warrants to aw (or Old - 
240 5(243091) 

Albert Fisher aoup PLC Warrants To Sw 
For Ord -2* * 

AOR (10:1) - $19* 

Akan AkaiMum LdCom Shs ol NPV - 

$21 ( 21 JeB 1 ) 

AieiMndere HJdgs PLCS*% cum Prf £1 - 
56 (2&Jfl91) 

Aiaxon Group PLC&25P (Not) Cm Clan 
Red mint -126 

/Wad-Signal incShs of Com Slfc SI - 
$29* 

AMtee Group PLCOid 5p - 14 5 (2SJo91) 

Amber Day Hoktoge Pt£lOK% Cun Red 
Prf 99/2002 £1 -85 

American Brands IncShs of Com Slk 
$3,125 - $39045 (25Jeto) 

Anglo United PLC Cm Red Frt lOp -66 8 


BS Grow PLCOM Stk 5p - 100 <26Jeto) 
B0.GJntemetional PLC 12*% Uns Ln Stic 
9308 - £88 (24Je91| 

BTP PLC70p(NeO Cm Cum Red Prt lOp 
-132 

SIR PLCAOR (4.-1) - $25% 

Barr & wemee Amoid Trust PLCOrd 23p 
-OOC24J091) 

Berrow HBpbum Group PLC7 JB% Cum 
ME1 -65 

Boozer PLC 807% Cum Red Prt £1 - 
2S& 35 

8*% Cm Uns Ln Stk 2000 - £88* 9 
70 

Bennatt & Fountain Group PLC Warrants 
to sub for Ord -3*(24Je9l) 

BWdmood Hodge PLC4.7% Cum Prt £1 - 
18 (21Je91) 

9% Cum Red Prt Cl -39(21Ja91) 

Blue Orcle Homs Products PLC7XS Uns 
Ln Stic 8702 - £99* 

Blue Ctrcte tedumrie* PLC 6XH Ura Ln 
StM197» or eft) - £50 (28Jeto) 

Boats Co PLCAOR (*rt) - $1109 (26Jeto) 
7*% Ura Ut Stic 8803 - E92 3 
(26JOB1) 

BDwtfroipe HMDS PLC8% Deb Slk 8803- 


7% Uns Ln Stic 9006 - £75* 
Brsltmraae PLC Cm Prf sap - 48 
Brent Chenticete Intametionte PLC9% 
CUn Red Prt £1 -91 
Brtdon PLCt0X% Deb Stk 91/96 -£96* 
8*% (In Ln SBt 200S07 - £62 


7*% Ura Ln Stic 200207 - £70 

(zsjenj 

British Alrvreys PLCAOR (10:1) -$2603 
.6%(26Je91) 

British Alcan Ahantekmi PLC10*% Deb 
Stk 2011 - £84(28JeSt) 

10*% Deb 6tk 8904 - £96 (24JaB1) 
British-Amertcan Tobacco Co Ut5% Cun 
Prt Slk £1 -42(2ije01) 

6% 2nd Cun Prt Stk £1 -804* 

British Shoe Ccep Hidgs PtC8*% Cun 
PrtCI - 63 (24J«9lJ 
5*% Cun 2nd Prt £1 -4B(25Je91) 
6*% Cum 3rd Prt £i -67(2lJeto) 
British Steal PLCOM 50p - 126 6 M K M 
77X63. 186 ***06308869 
ADR (lOrt) - $21.124296 H 2 3 
British Sugar PLC 10*% Red Deb Stir 
2013 -£93*4* 

Britiab Syphon rndustriee PLCOrd 2Qp - 
96(34Je91) 

Broodstomr HMga PtC6% Cun PrtCI - 
47 (21J«91) 

Brown A Jackson PLC 10.76% Cm Cum 
Prf £1 - 62468 * 3* 4* (2BJe91) 
BUgfeWLF.) A Co FICOM Btk 5p - 60 
Btriwa PLC B% Cun Prt £1 - 1S(24Jeto) 
BuM PLC 7% Cm Uns Ln 9tii 9507 - 
£89 

Bumdens m v uakii en u PLC1S% Ura Ln 
80(2007/12 - £96 |28JeSl) 

Burton Grow PLC8% Cm Una Ln Stic 
1996/2001 - £65 5 X 
CRH PLC 7% "A" Cum Prf IrfM -KO09 
pSJe91) 

CRT Grow PLCOM Ufa -96 


Cakd Grow PLC7p Cun Cm Red Prt 
2009 lOp -85 7 

CekebniatLRobm A Co PLCOM IQp - 80 
Carlton Comm u nic a tion PLCAOR QtiJ - 
$15* 

Cas a r p titer IncSha of Com Stk $1 - 

$«(• 

Charawl Tumel Mt eti titti PLC5p - 54 


Chopatoia n aoti co uua PLCOrd 26p - £11 

P«reto) 


Chund<Chartaa)OmaloomenU PLC9075% 
Cum Red Prf £1 -2*.# 


CMyriskxi PLC80%(Nm) Cm Cun Red Prt 
£1 -78 (24Ja9l) 


£1 -78(24M91) 

aydti Bkmara RCOnf 25p - 233 
(26J091) 

Coau Petora PLC4M% Uns Ln 9tii 
200207 - £48 (2SJe91) 

8*% Una Ln Stk 2OQ207 - £81 
(21J091) 

7*% Uns Ln Stk 9006 - £80 
40% Cun Prf £1 -487(28Jo91) 
CohenfA.) A Co PLC Non. V *A* OM 20p - 


OotanWoe PLCOrd 5p - 138 (26Ja9l) 
Cookton taw PLC7% Cun Prt £1 - 
39*42 

Cooper (FTOderUg PliC60p (NaQ Cm Red 
Cun Pig Prf 1 0p - 80 
Coumdds PLCAOR (1:1) - $8* (2SJaB1) 
7*% Deb Stk 8B/S4 - ESI X <2SJe91) 
5*% this Ln Stit 9400 - £78 (28Ja91) 
5*% Una Ln Stk 9406 -£802 
7K% Una Ui Stk 9406 - £80 
7*% Una Ln Stk 200005 - £70 2* 
(ZSJeBl) 

Cowaode Groot PLCi0*% Cun Prf £1 - 
40* 1* (25Jo91) 


Dairy Farm IntametioMl Hkfgs LdOM 
$0X6(Hong Kong Regtem) -8H11.185 
Dolgety PLC406% Cun Prf £1 -68 
Dmenpon Krdtnam PLCOM 1 Op - 375 
(26J091) 

Oebanfmra PLC7X% M Oeb 8tfc 9108 
- £34 (24Je91) 

8*%UneLn Stit 8801 -£95 
7X% Ura Ln Btk 200207 - £80 
(24J091) 

Dehs PUC3.1S% Cun 2nd Prt £1 -33* 
(25J091) 

10*% Deb 8tk 9609- £97* (24Je91) 
Oenooro PLC80S% Cun Cm Red Prf £1 


Dewfnnt PLCOM IQp- 64 (24JtiB1) 

Oowty Grow PLC7% Cm Cun Red tef 
Cl -91 45 

Dyecn(J0 JJ PLC7*% Cm Ura lit Stk 
87/92- £48 (29JS91) 

ECC Grow PLCADR {kl] - $19* 
(SSJeGI) 

EMC Group PLCOM 5p- 67 (24Je81) 

Etacatxi House PLC70% Cm Cun Red 
Prf £1 -3SO 

EXocfBJ PLC 7% Cm Cun Red Prt £1 - 
73 

Stie A Everard PLC7*% Deb Stic 8702 - 
£94 


B(RedeK1 0 - SK200 2 2 3 3 * 4 4 * 
**55 

Euro Dteney SXASIs FRIO (Dapoaftary 
Recofatri - £110 11* 11^ 1108 
1108 110 11.82 1103 11X6 11 J 11* 

ShsFHIOterf -$19X FB1 14 5K 01 M 

*066KK0K*07J307» 
European Lataure PLCA75p (NaQ Cm 
Cura Red Prf 2Sp - KO0 p 35 
E ur o tu nnel PLC/Euoamnal SA Units 
(SJcovam tesoribed) - FR4405 05 0 
Fndr WtaflEPLC & 1ESA WrttoSU> 10 
Urtcs) - 833* (ZSJeto) 

Evened Berdan PLC706p gtet) Cm Red 

Prf 25p -83 

305% Cun PrtCI -37(20Jeto) 

1106p Cum Red Prt 2005 lOp - 102 
(26Ja91) 

FH Group PLC 7.7% Cm Cun Red Prf 
9509 £1 - 146 (24JaB1) 

FW*n Group PLCOM ip -2* 4* 

Ftwm^IiADR (4:1) - $32005# 

S*% Ura Ln Stk 2004/09 - £57 
pSJato) 

Fkigr CupCom $0026 - 545.45# .8# 
Fofcoe Grow PLCOrd 6o - 58 
Fone PLC70S% let Mtg Dab Stic 8801 - 
CSS 

9.1% Ura LnStk 850000 - £86* 
(24J091) 

France teduebltie Ld9% Une Ln 68t 94/99 
- £70(2*Je91) 

Rteretiy Hotete PLC4*% cm dm Red 

Prt£1 - S8 

6% Cnv Cum Red Prt£1 - 172 


GKN (United Xbnkm) PLC9«% GM Deb 
Stkto/98 -£94 
10*% QM Deb Stk 90195 - £97 
GerarM Bkbic Co PLCAOR (irt) - $209 
(26*91) 

7X% Ura Ui Stk 88193 - E90 
GeeHtiw Hdga niCOM Cap 2Sp - 168 
(26J80I) 


60p - 41 2 (26Je9l) 

7*% Ura Ui 881 8505 Spa - 42 4* 
(2SJ091) 


Glynwed in mn atiunai PLC 10*% Ura Ln 
S* 9V9S - £83 4k CZSJeBIt 


SOf 94/89 - £83 4* (25Je9TJ 
Goode Durant PLC 33% Cun Prt S0p - 
18 

Goodwin PLCOM I0p - 469*$ 

Grace (WA) A CoCom Stk $1 -331*# 


Grand MetropoBtan PLCfi*. Cun W £l - 
44* 

6*%Cun Prf £1 - 53(26Je01) 

Greet iMversM Stores PLC5K* Red Ltea 
LnStk -£40(21Jeto) 

8X« Ura Dt 3tk 93198- £»4 
Greencom PLCOrd tr£1X0 -(£201 202 p 
206' 

Greenwich R as ouoe e PLCOM 5p - 18* 
ASM 


Has Eregtiering(Md9i)PLC506% Cun Prt 

Kakra~PLC11% Cum Prf £1 -85 

Harfemod Foods PLC74S* Cun Pig Prt 
£i -95 

Hapworth CapBal Hnanoe Ld110S% Cm 
Cap Bds 2003 (Reg) - 130* 084* 

Hswtitn.) A 3oretei <o t Q PLC 10% CUn Prt 
£1 -83 (23Jeto) 

Htiedown Hidgs PLCA0R(4;1) - $1407 
(2SJS91) 

Honoa Motor Go LdSts of Com Stit Y50 - 
Y14730O2 5 80 60 8.73333 90 
109Z748 2033393 033394 033444 
6 WW 8R 6 


Hong Kong Land HMgs LdOrd $0.10 
(Vfang Kong Reg) - £0.61 (ZSM1) 

Wt s to Su b For OM (Hong Kong 

HousaaT&aeer PLC6% Uns Ln Stk 83/98 
-£74(21 JaBI) 

85t% Lftts LnStk «S08 - 083 (ZSJeSTJ 
Hurterprini Grow PLCOM 5p - 16 8 
Iceland Frozen Foods Hdga PLC Cm cum 
RtidPrf 20p -111 1 2 
aingvrmhJJorrts Ld6*% Cun tel Stk £1 
-30(2lJato) 

JenSne Matheson HMgs LdOM $005 
(Hong Kong Regteet) - £208 
Johnson A Brth Broom PLC 1 109% Cum 
Prt £1 -9068 

1 1% Ura Ln 3dt 9308 - £90 (26Je9l) 
Johnson Grow Cteenera PLC73p (Net) 
Cm Cun Red Prt lOp -103 (34je91) 
9* Cun Prt £1 -80 (25Je9l) 
JafsaorxMatihoy PLC 8% Cm Cun Prf £1 
- 500 (28Jo91 ) 

8*% Mtg Deb Stic 8605 - £91 (21 JaBI) 
J u l aiato n Gkow PLC 10% Cun Prf £1 - 
75(21Jeto) 


Karima CtypSra of Com Stir T50 - 
Y142804 46555 

Kenning Motor Grew PLC 7% Cun Prf £1 

- 48(25JeS1) 

Kappel Corporation LdOrd SSI - $S7_6 

Kveerner A0.B Sht NK120O - 
NK2160575 7 7 SK217055 
Kymmant Corporation ate FM20 
(Unrestricted) - FMS7 8 70* 1 f24Je91) 
LadbrUca Grow PLCAOR (1:1) - $4X 
CSJtiBI) 

8% GM Une Ln 6* 9002 - £90# 

LMM Grow PLCB* Um Ln Stit 88/93 - 
£85 (2SJe91) 

Lamont Mdgs PLC 50* 2nD Cum Prt £1 - 
81X(2&te81) 

Lworte PLC 8% DM> Stit 9308 - £82 
LavriMJohMP art raraMp PLCB* Cum tef 
SSt £1 -40(26Je9l) 

7*% Cun Prt Stk £1 -60(26Jato) 

Lax Senrioa PLC8*% Ura Ln Stic 9207 - 
£84* (28JO01) 

LB^qACoSheafOomSticNPV- 

Lfeveed PlC8% Una Ln S8c 8702 - £90 
(24JSB1) 

Union Parti PLC 10* % Une Ln Stic 9207 

- £75 (2fiJe91) 

UonhoMl PLCCnr Cun Red Prf 2Cp - 

to*. 

7% Cm Cum Rad Prt to -80{24JaB1) 


Uater A Co PLC5% PrttCumlCI -467 
Lockheed Corporation Sha oiOom Stit $1 

-ion# 

Loraho PLCADR (1:1) - $4.1 .16 
10K% let Mtg Deb Stk 97/2002 - £90* 
euaBi) 

9% 2nd Mtg Deb Slk 8702 - £93 
Lookere PLC A* Cm Cum Red Prt 21 - 
72 

LoMWnQ A Co PLC 679% Cun Cm Rad 
Prf £1 - 144* 5427 * 

Lucas Indrautea PLC6*% let Prtn -60 
(24Je91) 

10*% Ura Ln Stil 9207 - £97 (2SJe91) 
MM nCWte to Sub lor OM -6 
McCarthy A Stone nCB.79% Cun Red 


McCarthy A Stone RXA75% Cun Red 
Prt 2003 £1 -68* (34Ja91) 

7% Cm Une Ln Stk 9004 -£SZ 
MdCarfmie PLCB* Cum PrtCI -46 
(24J091) 

ManrtieeMr Untied PLCOM lOp - 282 3 4 
667 

Mandarin Ortartirt kxemadooaJ LdOM 


SIL05JHong Kong Rag) - £032 SH4J 


Merahatie PLC10% Cum Prf £1 -100 

MMwePlIcWmnti to »W lor OM - 92 

Manztea(John) PLC9% Cun Prt £T -90 

(25Je91) 

Merchant RateB Grow PLC6*% Cm Una 
Ln Stk 99/04 - £70 (25MH) 

MttsWlsH Electric Corporation Shs of Com 
Stk Y50 - Y677 

Monsamo COOcxn Stit 32 - $860 
(26Je91) 

Mount Chorlolte Mte e M MtiM PLC 10*% 
111 lAg Deb Stic 2014 - £91% « 

NMC Grow PLCWUraree to at# tor Gw 

-56 

NSM PLC80P (Nil) Cm Cun Rod Prt lOp 
• 28 

National Mettical enerprieoe tec8he of 
Com Stic 3006 -$43.7361# 

News teumationrt PLC8% 2n0 Cum Prf 
£1 -36(26JaB1) 

Next PLCIOVB* Oum Prf SDp - 18 
p4JeB1) 

Norsk Date ASCtees (Non v»g) NK20 - 

MK2 


kxthern C ng te aartng Induatriea PLC 
5075% Cun Prf £1 -63(2SJe91) 

7% Une Ln Stic 200006 -£83 
8*% Ura Ln Stic 880a - £88 (24Je91) 
OoeoMcs Grow PLCWtirraMe to tub tor 
OM -66 

Owen A Robteaon PLC8*% (NaQ Cm 
Cun Red PrtCI -72 
PFGHodgaon Ksrj«n tetl PLCA7S% Cm 
Prt 91/2001 lOp - 68 9* 

Pnmouit Oontnutioatiane teoOoet Stk 
$1 -$40 

PerMend Textlenedgs) PLC40% Oan Prt 
£1 - 30(2VM)1) 

Paterson Zochonte PLC 10% Cun Prf £1 - 
101 |26JaB1) 

Paaraon PLC 5075% Ura Ln Stic 8803 - 
£60 pBJafH) 

8075% Una Ln Stit 8803 - £50 
OSJaBI) 

806% Une Ln Stk 8603 - C92X 
(26JeB1) 

8025% Ura Ln Stk 88/93 -£91 
(2BJ091) 

13025% Une Ln Stic 2007 -£112# 
Perfdra Foode PLCflp(NeQ CUn Cm Red 
Prt lOp -132347 

Pdrtaia Group PLC 9*% Cnv Ura Ln S* 
940000 - £220 (21 JaBI) 
Porte m oM h ABuiderttnd NewspeperePLC 
110% 2nd Cum PrtCI - 110 (2SJaB1) 
preseee Haktinge PLC 100% Cum Prf £1 
-80 

Prowling PLC84% Cunt Red Prf £1 - 
B7%9 

Oueerts Moat Houses PLC10X% fit Mtg 
Deb Stk 2020 - £87* 8X 
12% 1st Mlg Deb 9# 2013 - £100* 
(2SJ091) 

Outefee Grow PLC10% Cum Prt £1 -73 


O1J091) 

R0-AJtidge 


PLC Rig Rato Ura Ln Btk 


RPH 1X8% Deb Stit 9208 - £86* 

4*% Ura Ln Stk 2004/06 - £30 
(28Je91) 

9% Ura Ln 88(990004 -£75<26JsB1) 
Reeel Bedranlcs PLCADR (2:1) -$80 
Race] Telecom PLGACR(1CM) - £3307 

Rank Organisatian PLCADR (in) - $10* 

Ranke Hovta McOoucafl PLC8K% Ura Ln 
Stic 9004 -E91 
8*% Uns Ln8tic 9105 - £90 
Ransomee PLC«06p (Net) Oum Om Prt 
120p -72 3 7 

Ratners Grow PLCADR (&1) - $7* 
Reedteut In tomm o nel PLC8*% Ura Ln 
Stk 8803 -£B3 

RenaM PLC6*% let Deb Stk 9006 - 

an# 

Roekwere Grot# PLC705% Cm Cun 
Red aid Prt £1 -82*# 

8% U» LnStk 9509 - £75# 

Rodfci* PLC AGS -$0-145 (24Jeto) 

Rohr MueMea mean o( Com Stk $1 - 

$22*# 

Rapner PLC11X* Cura Prt 21 -HO 
RotoritPLC9*% Cura Prt £1 -75 
(2SJeto) 

Rug^r Grow PLC 8% Uns Ln 8tfc 9308 - 

SD-Sdcan PLC 60% Cm Cua Red Prt £1 
-106 

Wansnto to sub dor OM - 6 (20Jeto) 
Seated A Saatchl Co PLCADR (3rf) - 
$000997 nw 

SaknbunifJ) PLC7X% 1st Mtg Deb Slk 
8702- £96 

Savtg Hotel PLCAK% Ura Ln Stit 63/96 - 


Scaruror* HJdgt PLC705O (NaQ Cm 
Cun Rad Prf 20p - 65# 

Scape Gap PLC8% Ura Ln Stic 8803 - 


Scapa teow PLC8% Ura Ln Slk 8603 - 

£90 (21 JaBI) 

Schoti PLC5X% Om Cun Red Prt 
2006/11 £1 -B2(26Jeto) 

Seen PLC7M% Cun Prf £1 -66(21JeB1) 
7% "A" Cum Prt £1 - 52 P8Jeto) 

7X% Une Ut Stic 8207 - £80 (ZBJeto) 
Seculoor Grow PIC409% Cun Pig Prf 
£1 -£112 

Senior Btt Sn e uIn g Group PLC 90% Ihts 
LnStk 91/98 -£91 (26JS91) 

Shoprito Grow LdOM Sp - 297 302 
SfcSaw atwp PLC7*% Ura Ln Stk 
200308 - £55 (21 Jeto) 

600 Group PLC3.ie% Cun Prt £1 -25 
(21J091) 

8%% Ura Ln Stit 6702 -£96 
SBtgsdyfHjCJFLCOMap-ttSW 

casjeffl) 

BmttiANwhmrPLCOMlOp -$209p 
129* * .74 * * 06 30 * * 06S * 1 
Smith (W.R) Group PUT'S - Ord lOp - 74 


6*% Red Ura Ln Stk - £38 (26Je91) 
SntiftKtee Be ech ti PLCAOR S;1) - 
$8202# 

Smawara Beeenam PLP Setitti C faeA DR 
(1:1) - $53* 0852 4 K .15 X 08 
Sriiw16(Jafhraoa)&ow PLCB* Com Prt 
K1 - K0 l43 (2SJ091) 

10*% Ura Ln Stit 7S08 - £94# 

9*% Our Une Lrt nb - tin$5 (28Je9n 
Sag Fomkura Hidgs PLC11% CWi Prf £1 
-52 4(2SJe9l) 

Sttvetoy Mdustrtos PLC7*% une Ln 
Stk(B6Sl)-£97 

Storehouse PLC9% Cm Ura Ln SOt 1992 
- £ 88 # 

SuKflKfcSpetforan PLC 9*% Rad Cum 
PrtCI -47 51 P6JB91) 

SwaMJohn) A Sons PLCOrd 2Sp -390 
ItoJeto) 

SymorMs EnWwering PLCOrd 5p - 21 
(9AM81) 

TUmac PLC7K% Deb Stk 9207 - 
£84*# 

Ttite A Lyle PLCADR (4:1) - $25% 

|21J«to) 

6*%{405% ptoa tax eraMQCtim Prf £1 

-60{25J«91) 

7X% Deb S8f 690* - £91 (2SJe9l) 

6% Ura Ln Stic 200306 - £75 (26Ja91) 
TamBseoe GM Pfaetee CB10%St*9« 

Cm Una Ln Slk BUS - £130 C2SJ«91) 
Tssco PLG4* um Deep Ok Ln Stic SOX 
-We*(28Jo91) 

THORN EMI PLCAOR (1:1) -$1109 
(2US81) 

wanants to sub far Ord - 160 plJeto) 
Thornton (G.WJ KoUngs PLCOM 5p - 
109* 10 

THng£Thamu] PLC6&% Ura Ln SUt 

Toottl Grow PLC0% CUn PrtCI -60 
(26JaB1) 

4*% Prop Deb Stk — £30 ff&Mto) 

7*% Ura Ln Stk 8904 -175 
Trawgv House PLC 5075% Cun Prt £1 
-57 (25Ja91) 

8% Uns LnStk 0409 -£72(28Je81) 
9*% Ura in Stit 200005 - £80 
(25Je91) 

10*% Uns Ln Stk 2001/06 - £90 
<21 JaBI) 

Traraport Darotopmant Grew PLC9X% 
Uns LnStk 95/2000 -£ffi*(2SJa81) 
Triptex Uoyd Automotive Prods PLC7*% 
Uns LnStk 3101 - £97 
USKO LdOrd RO0O -22 
Untoete PLC 5% Ura In Stk 9106 - £7t» 
BSJeto) 

B*% Ura Ln Stk 9106 - £82 * 

(Mover PLCADR (4rf) -S4802(24Je91) 
S«% Ura Ln Stic 91/2038 -CSS 
8% Une LnStk 81/2008 - £77*8* 
Unkm Wernetional Oo PLCB% Cun Prt 
Stk £1 -51 

7% Cum Prt Stk £1 -58 
Unisys Corp Com Stit $5 -S30# 

United Bfceuuptidgs} PLCS% Dab Stit 
9308 - £88*#' 


113i2 

TSB Gtt Fund UtPlB (M Prt l«Oa^A- 
Pig Red ftfl - 9368 
ThatoM tantaBoml Fund uing SM 
$0.01 BOfTtito WJ -«3K 13* 13875 
14125 14200 

Thornton Japan FUnd LdCwkN Shs 50.T0 
-$2901 

Thornton tterifle tevostm e nf Futa SAE1 - 
£10.1 (24Je9t) 

9 PLC7K% ■%■ Dab Stit 80/82 - £93 * 


KfiPS# SBt 810* - £88 9 
(SSJetol 

9% "A" Oeb Stic $104 - 1S3 (28Je9T) 


tCComStkSI -£12(21*91) 
t Aen flroALlfe Aese Corp PLC 


General Aec nreALtie Aese Corp PLC 

7*% Une Ln SBt 8702 

7%% Une Ln Stit 9207 - £83 (ZJ091) 
GuaMton Roya&dwnge AtanmlC 
7% Ura Ln 88i 86/91 -£97* 

Stendb Grow Meerance Co LdShs SK5 
- SK177 06 6 06 K S * 049635 80 1 


Stondtirtf LBti Aneence Oo5% Pe# SR 

-£W(26Jeto) 

Wtos Corroon PLCADR (M)'- £24*25 


InvBStmarrt Trusts 

Nou ot bargMra teclutiedWOn 

AbhW teeter r ed tec I mr Tar PLCOrd lac 
IQP -102* 4 

American TMstl4£S% Cun ftf SOt - 
£43 (2BJs917 

BaBte GUftxd Shki Mppon PLC Wo ri omi 
to aub for Ord - 84 
British Assets Tnnt PLCA" 5% Prt 


StkfCum) - £47* CSJeto) 

Equrtra index ULG2005 lOp - 1189. 


British Empire Sec A General Troer10%% 
Dab Stic 2011 -£89* 90* 

British tev e wmen t Treat PLC 11. 125% 
Seeurad Deb 80i 2012 - £97*. 
(24JM1) „ 


CepBM Gaeriog Trust PLCOrd 25p -300 
Chaatel tatende A Inti tov Ttnet LdPlg Red 
Prt ip - 142 pUeto) 

CRT Merchants Htah YtekJ Tst PLCOM 


CRy Merchants High Yield Tst PLCOM 
25p - 99 (25Jo91) 

Concra-Cycscal Inv Tat PLC Inc She Ip - 
101 (26JaB1) 

CapShs2Sp -24 pSJato) 

Z*o Ov Ptd SOp - 64 5 
Drayton Btae Chip That PLC OM 23p - 
102 * 

Zero otv Prt £i - 108* 

EFM bsome hut PLCZero Dhr Ld Vtg 
Right Prf 25p- 39* 

East German tevasnentTet PLCOM 25p 


- 115 5 (2VJa9l) 

Edtebtintii tmeenraM Ttun PLC7*% Deb 
Stk 1B95 -£88 

F_A C. aaotrusf PLC5*% Chv UrisOt Stk 
1998- £23806*01) 

FWBi Throgmorto n Co PLC70S% Cm Une 
LnSBiSxB - £104* 6 (2BJa91) 
Flenting Ctoverttouw tev Trust PLC 1 1% 
Dab Stic 2008 - £96* (24JeBf) 

Ftemteg For Eastern tev Trust PLC4*% 
Cum Prf £1 -38(24Je9I) 

Flaming Mereamae tov Treat PLC30% 
Cun Prf Stk £1 -4O05JeB1) 

Foreign A Oof kneel' Trust PLC5% CUn 
PrfSOtCl -43 
6X% Dob SR 8702- £94 


7 (26Je9l) 

Vldure PLC6* Prf(Nan-CttnQStic £1 -40 
05JOB1) 


5% Cunftsx FTOe ToaOp)Prr Stk £1 
5S62(26Jeto) 

Wagon Industrial HMge PLCTXSp (NeQ 
cm pq] Prt lop - iu 
wamer-Umberi CoCom Stk $1 - £43* 


Wevertoy Cameron PLC70p (NeQ Cm 
Cum Red Prt Sp -9* 10* *(25Jeto) 


Weetiend Grow PLCWferrams to at# lor 
OM -423 

7*% Cm CUn PrtCI -14O04JS91) 
W hl tecrott PLC4.1%Cun PrtCI -38 
08JO91) 

Wktnay PLCA78* Cm Cum Red 2nd Prt 
2000 £1 - 24* 5 6 (21 JaBI) 

Wi fc teon A RkMeOOfldgx) Ld5% Cun Prt 
Stit £1(Tex A«e To Xp} - SO 04JO91) 
WMre Grow PLCOM 20p - 16 6 
Xerox Corpdom Stil $1 -$S1K# 
Yorkahke ChaotieMa PLC10% Deb SR 
9108- £94* 


□tvtonvl Prt top -80**70 
Geared tec Investment Treat PU 
-1QB08JS91) 


Gtesgow Income Treet PLCWtinante to 
sub for Ord -4 0U«91} 

Hotspur I nv e etm ertx PLCOM £1 -266 
(28M91) 

taveetore Cep/tto Treat PLCS*% Cun Af 
Stil - £46 (26Ja91) 


jetriefty 

ol tmgatest 


4% Dab Stic Red - £33 fiBJe9lI 
7*% DM SR 9207 - 02* 3* 


CUrt-IMp Pri)-16e«*9*707011 
*23 

East Mdtands Beetrfdty PLCOM 5Qp 
(Regd M Cert-IOOp Pd) - IBS 6*77 
*6990 

London BacMdtr PLCOrd 50p (Regd tel 
Cert-IOOp Pd) -179 9 801 1*2 
Menweb PLCOrd 50p (Regd H Cert-IOOp 
IV) -2323445 6 

MkSands Socetctiv PLCOM 60p (Regd Int 
Cert-IOOp Pd) - 194 X » 5 6 6 7 7 8 
National Power PLCOM 50p (Regd kit 
CUt-1 OOp Rf) - 135 6 6 * X 064 7 7 
X86X * 0137 0825 .72 8 8 055 0628 
99 

Northern Qecefc PLCOM 50p -£302 

OrdflOp (Regd tel Ceri-IOOp Pd) - 182 
35567 

NORWEB PlCOnTSQp - £X14(2AMBn 


3RWEB PUSOitfSQp - £X14(24jeto) RlsTte andleiUM tevTroei f*T73f% > 

OMSOp (Regd tet Cert-IOOp Pd) -190 Cum Prf £1 - 60 (24JeBl) 
122*3*44X97X08735X976* SootitehOlee Im Treat PlCSHCUnPrl 


7X% Deb SR 920T - £82* 3* 
(25J081) 

Leveraged Oppert u ilto Treat PLCZsr Cpn 
Cm Ura Ln Stic 9608 - ESI (2BJ0B1) 
London A St Lawrence Inv es tment PLC 
OrdSp - 7123 

Iteti bet Green tov Tet PLCOM 25p - 70 
3 (2BJeB1) 

' Ord 25p - 105 7 
OM 25p (FPfLA-29W91) - 109* 
(25J«9t) 

Wte to sub for OM (PPfLA-27001) - 
36 (24J*91) 

Murray teoome TTOst PLC426* Cun Prt 
£1 -66 (25Je81) 

New Throgmanon Trust(TSe3) PLC120% 
Dab Stir 2006 -£103 
Zaro Cpn Dab SBt 1998 - £45* 6 
P*Jato) 

Paribas French inv estm en t Trust PLCSera 
*A* Warranto to aW for DM - 25 
(25JS91) 

Sere *Br Vtonanto to sub tar OM - 28 
(21JSB1) 

RVW end toeuee tov Trust f*C7X% • 
Cum PrtCI -60 (24JSB1) 


87 * 

PovrarGan PLCOM 50p (Head hit 
Cert-IOOp M) - 139 40 W >157 0050 

* 0154 0659 1 1 X141 0846 K * .72 
22X71 X *0734 

Scodteh H yd ro O rotrte WCOrf 5W 
(Regd tet Cert-IOOp P«J)- 109 9* * 
10 10 X55 >44 * * 0659 1 1 XS5 X 
*22 

AORHW^ (Rood tet Cert-1 0C)p Pd) - 

Scotltoh Power PLCOrd 50p (Regd tot 
Cert-IOOp Pd)- 102 2 X ***33* 

* 041 06 0618 308 * 058 44*86 
^Cio^teLCeri^oopre,- 


Stit - £43 

Seottieh Eastern tov True! PlC4% Perp 
Dab SR - £30 (2BJeB1) 


4% Deb Stitfed) - £28J21JeBl) 
xttiMi I n vee un snt Trust PLC30* Cum 


Scottish teveebnenr Trust 
Ptd 9R -B40 C1Je91) 
SoMtish Netionel Trust PL 


2011 -£91X ffl4J»9fJ 
Second ABenee IVuet PLC4*% Cun Prf 
8R - £43# 

Securtoea Trust of Scotiend PLC4*% 
CUn Prt SR - £42* (25Je91) 

12% Deb SR 2013 -£102* (26JaB1) 
SMroa kwe et meX PLCWenrants to sub tor 
OM -63 

SmatarCo mpen to e hr TVuat PLCWte To 
SU> For Ord - 15(2SJeB1) 


PLC 10% Deb SR 


8EEBOARD PLCOM 60R (RSOd tet 
Cen-IOOp Pd) - 179 8 81 1 04 009 2 3 
346 

Boutiwm Bectric PLCOM 60p (Regd tet 
Cert-IOOp Pd) - 178 7 7 % 088 8 8 >1 
K *8980 30 

Boun Wbtae Baetricky PLCOM BOp - 
£3.73 (2SJeB1) 


TR CRy of London Treet PLC11 *% Deb 
SR 2014 -£99K 


R Smetiar Comp e n tee tev Tret PLC 
10*% Deb SR 2B16 - £90* (MJetl) 
rtxme teveetmentlTOst PLC9*% Deb 


OM 50p (Regd tel Cert-IOOp Pd> - 244 
466 87 0768.129.12*0280 
Soutii Western Bectricter PLCOM 60p 
(Rood Int Cert-IOOp Pd) - 180 1 12 
0M2345S8B 

Yoriohke BecetoRy PLCOrd 50p (Regd 
tot Cert-IOOp Pri) -219 20 2 2334 


Trtxme teveetmentlTOst PLC9*% Del 
8R 2012 -£80*. (26Je»t) 

Wtan tnveetznent Co PlC8% Deb SR 
9809 - £83* (28JSB1) 


Rnandal Trusts, Land, etc 

No. of bergetee Included 271 

Aberdeen Trust PLCOrd IQp -43 
Abertorti SroMer Compertea Tst PLCOrd 
2Sp - 1189 22 
Wta to SW Por OM - 35 
Aetna Msteysten Growth FtiiKRCoymarq 
War ra nt, to sub ter Ord -SO* 

BaMe GMtoM Technology PLC Warrants to 
sub tor OM - 2 5 0SJe91) 

Defy Mel A General nuet PLCOM SOD - 

£47>1 8 

ExploreBon Oo PLCOM SR5p -220 

P ijteD 

nrst Debenture Fteenu PLCll.126% 
Severetiy Old Deb Stk 2018 -SSWm 
_(2&toB1) _ _ __ 


Unit Trusts 

Na of tragntee tecktoedlB 

MX Q. American Senator Co'e Amd 
AocumUnlti -780(21 JaBI) 

M0 a European Dbfciend Fund Inc (Me 
-48>(25JeBl) 

NLA Gl t iuwiMStoiie l Income Amd toe links 
-880 


Aecum Unka - 8A3 04Ja91) 

A & Japan Senator Comp antes Fwdtee 


M.A & Japan Senator Co 
LHto-144>(25JsB1) 


Mines - Miscellaneous 

No. of bergatos toductocl20B 


Asmoo Inc Com SR NPV - 2140 (26JeS1) 
BtoleM Mtetog PLC 1 0p - 20 . 

Burops Mteerals Grow PLCOM 2p - 8 


MhermnOe 

3(feje9l) 


capper Mteos LdOM SR $£t - 


RTZ Corporatio n PLC3326* -a- Cum Prf 
£1 -41* 


Bra Notional Finance Corp PLC 10% 
SuboM ura Ln BR 1992 - £97 (25JS91) 

Foreign A Cot Reserve Asset Amo Ld 
Ptlg-tedAf $0X5 Cl XfShorfTerm £Stg- 

aT>ste(SftrtteB)Fund LdPtg Red Prt Ip - 
£1706 (2&JOB1) 

G.T. Chto Growth Amd LdOM $0X1 - 
$13308 (28J091) 

Warrants to sub tar Ord- $4363 
(26Je91> 


Mines - South African 

No. of umgtow tetfudedB8 


Ute no s a Fight Gtaboi Strategy PdPtg 
Red Prf $£(71(Global Equky Fund) - 
$8S07(26JeSn) 

MghcroA teveMment Trust HJCOrd 25p - 


Barnaro Bcpto ra tio n LdOM R0X1 - R&7 
Gold Ftetds of South Africa Ld Cm Rad 
CUh Prf MXS - £T4 (26Je9f I 
Jahenraebteg Cora tevest Co LdRaiO - 
£8*9* 

Ltedun Rests Gold Mkting Co LdOM 
R0X1 -R0u8 

New Central Wto ratorsrand AraesLd 
RO0O -a 

Venterapost Gold MnlngCo Ld Options to 


Va rner sp o tt Gold Wntog Co L 
SW tor Dfd -2 (26JWH 
Wesiem Deep Levels Ld12% I 


8803 HI -8CZSJO01) 


Hi Samuel teterCurancy FundAg Red 
Prf $0X i -£2801# 

MVESCO LOW BrtL Jersey Ot Pd LdPtg 
Red Pri ip - 16J6 (ZfiJeBI) 

Inchrapti FUC6N% CUn Red Prt 9002 £1 
—91 (25Je9t) 

SM% CUn Red Prf 9002 £1-95 
(25J#1) 

10*% Una LT 8a 90/96 - £07 
12*% Uns Ln SR 9308 - £100 
JF Pacific Warrant Co SAWEt to Sub tor 
Or4Reg-iio 

Xpiftir Tvbutt Mate HMga PLCWtarnmtt 
to site far OM - 2001 (SBJeftf) 


03 Ng of bergstee teOuded1537 


Koree-Euepe FUnd Lri8hsODR to Br) 
$0.10tCui 3) -£3X25$ 8478 (2&M1) 
LIT Holdnss PLC9>7% Cura Red Prf Sp 
-22* 

MatayrteCaptel Fund LdOM SI -S6K 
(21JeS1) 

Warranto to sub tor Ord - $0* (2Ue91) 
Medtarranaen Amd LdIDRe (Br) (to 
#nom of 10 Sha) - $730 fSJeSl) 
Oepo rttot y Wteranto (Br) - S17 
(24JeS1) 

I to mey Intom e tio neH nv Truer LdPB Red 
Prf Ip (ftesan* Fund) - £504193 
(24Je81) 

Mercuy Seteoted Trust Shs NPV Jwan 
OpwtonMee Fu»®tog) - $1*379054 
(25Je91) 

Practical Investment Co PLCOrd lOp - 
113 (24Je9l) v 

Quadrant tewcootirarrai Plato LdSra 

S0.1 Otftr Eastern She) - ET084792 
RRwtarance Mdgx PLC8S% Cm ura Ln 
SR 1994 - £5S (25JS91) 

Pig Rad Prt ip - S4>4 (ZSJeBl) 
Sdmtfer Japanese Wanara Find LdlOfl 
gnD anom 100 Shs A 10000 She) - 

te 26 P 1 JeBn 

Scottish Aatan tevasanera CD Ld Warrants 
to at# for Pta She - SI fZ5Je9n 
Sara DtotayBanadSM 000 - M 
Sngapon SESDAO Fund UWta u sub 
for Shs - SOR (25Ja91) 

TR Wtoridwtde Sntegy Fimd Stem Shs 


British Petroleum Co PLCWarmts to 
putthase ADS - $3.77# 

8% Cun 1st Prt £1 -70(2BJe91) 

9% Cun 2nd Prf £1 -77(24Je91) 
Burmah Oestroi PLC 6% Cum 2nd Prt £1 - 
82(26Je91) 

7X% Cum Red Prt £1 -64* (28JSB1) 
8% Cum Prf £1 -88 {28*91} 

Beerprtoe Ol PIC11%% Urn Ui SR 2016 

- £97 X. * 

Gtoba FWroteura PLCOM -324*$ 
LA8MOPLG18W* Deb BR 2009 -£B8K 
90**.* 

She! TTOmportATtodtogCa PLCOrd She 
(BO 25pfcpn ' 18# -513 (2SJe91) 

5*% 1st PrtWungft - 49* 51* 

(2We91) 

Tittaoo fate me tio nR RrandMCoroO% 
Sag# Cnv Ou in 8R GUM - £120 
(244e9l) 


No. ol btogetet tectodedSTT 


Afletf Lontton Propsrtes PLCf«* 1st 
MtgOeb9R2Q25-£86*. 


Mnett London Properties PLC7X% let 
NagOebSJk 90196- £87# 
da Praperw HUgs PLC10 571B* let 
Utg Deb Stk tell -02* 


Baovton HUbs LdM» Ura lx 9k 
2002AJ7 -&4{24Je91) 


2DQ2/07 -£74(24Je91) 

6ta£Parcy) PLC Accum Shs 2Sp -375 
(24jeW7 

Brixton Estate PLC90O* lat Mto Deb Stir 
2028 -Z79* (28JaB1) 

10*% let Mtg Deb Sft 2012 -£80% 
(26js9i) 

11.75% 1st Mtg Deb SR 201 8 - £96 
(2lJe9i) 

Capkal A CtxMfeo PLC11*% let Mtg 
Deb Stk 2021 - 0Me91) 


Cha/fwood Aflance Mdps U7*% UM Ifl 
8ft 50p - 30 (2BJa9l) 

Dens Estates PLC 775% Cm Cun Red 
Prf£1 -8*14 911 • 

Estates Property ti waaBn e w Op PLC7*% 
Ura Ui Stic 8M2 - £91 RUtel) 
ecreroch Properttes PLCOrd d -81 


NPV Mortti America Fui4 - 118X7 
Shs NPV (Muo-Curency Bend Ptaid) - 


Great Aartteod Estetoe PLCft£% let M*) 
Deb Stic 20W -£83)L 
QraycoetPLCB** Orp Red Prf 20M£1 
-82*3*4 t 

1205% Urn LrfSWW® -06 ■ 
(25Jtf1) • • r. . 

Her mar ten Prop MCevCapmCM. 

25P-6117 ' ■ 1 ' .L 

Land SKBltoB F\C8% 1st MtgOeb S* 
88IS - £90*# 1# 


pw titea Ril to FT^C 100 tortM »«• 


OGtGMWtm # TtlM - 431 


7X*. « Mto 0# Stir 9108 - 03* 
9% UtMtoPsBS* 9(92001 - £97 


Insurance 

Ureal batgeim InctodUBM - 

Ataxanriv A Alexander SanrieeatncShsaT 


9% 1 it |#g Deb Stk 9612001 -07 
$%uLl*S*&ir7 -«2pBJe91) 

sk« u« ui stk sear - m n 

La^s(JaMPMp*rtiu PW9*% kRgOab 
SR 9097- £89 {21 JRR) ; 
LtaUbnARrmSMpOMjJMMMnC 
KTHItil MM DattSR 2028 - CT *# ; 
M£PCPl£9*% letH«D*b €R G7/2002 . 
- £83* (25Je91) 

10*% lit MtgO# Stk 2024 - £93* 

CtUtBf) 

8% Ura Ln Stii SOME -273 * 

10*% Una Lft Stic 2032 - 184* 

(28JeSl) 

P A O Propany Hcttn 148% Um Ui 
SR 9709 - £77# . 
Pee(MdgxPLCi2S%(hteQCwCua 
• Non-Vig Prf £1 -4S5 : 

9*% let Mtg Deb SR 2011 -£flOXi.% 

*% 

Real Soutii East Ld8M% Una Lft 8R 87»7 
-MS 

10% 1«MgOebSR20te -£7B* 
(2&te91) 

Rooehaugh Grayeost Estates PLC11% let 


USM Appendix^; 

; fcrtWhltotoW« : 

; ApceoUoWS PLC8p(»io'cu" Cm««J 

Bao ra s S ^is^^PtCOHllOb - te# 


I0OIT 


sfraf ran nnisiJ PLC Wan eats » 
torflrt-“ „ 


9% Red Cere Wuv-Vta prt £1 - » 
Sdtitb Tborraoe HU K£(M Sp r» 

cwworow uoS» -8* 

Cbereex h a m iBfc M mgftP »- « 
CtooonaR Grow n^M2Sp 131 

debate Group PUCCM M» -teJ* 

rtiistn - ■ . 

Sn’SronpWSJtffa-'tS . 
ObtoVse PtCCWtep -;lte# . 
Greet SouheMGrewPLCOJSo 

CUP Red Prt 2006 flOD - WOK to.. 

MU-Sutra PLCOM IQp ** 003 

MdHted A Boottieb ResouoM PLC»p 
TOP -89401 

Serege On# PLCAS%(itoQ Cun ftoti 

Co* Prf £1 -47 

IBIS tetofMfcn# tecSra of Can S» 

tnm -09 

WhertoRtie PLC OM Sp 

Wyereto Garden Centrex PlCA5%(NsG 

^CuBRtitfPffd-IMpSJer) 


Mto Deb Stit 2014 -£90(2SJe91) 
SooPteh Me l iop rite s n Property PLC 10*% 


let Mg Deb Stic 2016 - £87 (BWU 
SpoyMMk PLC9JS* Cum Rtid Prf 2014 
El -29**33030 
Town Cantos Seantitee PLC10*% 1st 
Mta DabS* 2021 -£83«# 

9% Cm Ura Lft SR 960909 -£179 
(24JB91) 

TtaateJte mstoyAWCTm . Beware PLC 
5*% Cum Prf £1 - 38 ffUegl) 


Plantations 

No. of bergtara )oduded17 


totgto-Eaatam Pteniatiora PtCWtaraota 
'-to sub lor OM -18% 

OMtaron CUporation PLCOM 2Sp - 40 


BXmcua Rad Prf £1 -656*889 
9% Ctedttes Lft SR 19B9 - 06 7 
DwkjpPtotostiont Ld6% Cun Prt £1 -40 


RaSwav 


Rute535{2V 

Hredf batpsteatectaded33 . ;• _ 

AApSpaat Brewedes Co LdOM Cl -KU 
Gm Rad ted *ritt - WflUtTO L, „ 

Areutal FOcCBalCUb PLCOri £1 -£5o|. 

ptite n 

Aston vate Footoal Care PLCOrd £5(1$ • 
votes)- £180 21»(3U891> ^ 

Bsrtricro HM0pgan.COM ip -»»• 
Btaan HcWige PLCCW is \~* » » 
Contater Trust LdOM 25p- IB* . 
Bambuun e wate rw orks Oo24% kM hi ■ 
£5 - £26 (28JS01) ' _ 

Exchero PLCOM SOp - £1 96 206 ■ . 
(21JB91) 

Gentter Rteer Beaoteoea PLCOM 5 p - 

Or SSu HeSSi! PLCOM 1» -E045# 

Q wrra t ^G ea UghtCo LOOM IQp -®G* 

Hydro Hotel Eestoourne PVCOd Cl - 
■ £30 pSJeBD 


■of bregetea teebrteana 


iRa*Co4%fterp 


Jennihgs »ee LOOM »p - £« BpteJJBI) t 

KeyaXtira Rewrey uB% Ose Prt ZIP- 

Esraueai) 

LnrteGrwp PLCOM £1 -£T7(28Ml) ; 

MM Brtiannte tatotiredoral UUaptn 
tooomeAOMWh -£1409 

Mencfweter Cky Podttea Cub PLCOM £1 
-*15(214091) . 

Mow Sccttend traurence Grow PLCOM 
50p-E5(ZCJe9i) . 

NevHneriuKThwtwstitoredBreeMra PLC 
om soo - zaa 

PtakLsne Hotel PLCOM 25p - £976 . 

OgjeBI) 

RwgaraFoorbeBCUi PLCOM £1 -06 
70(24Je91) 

. Ssjtoo HeeR Grow PLCOM £l - £«« 

1 > (SMI) 

SbKteSMMO i PLC "A - Ord £Y -OM 


uir 


^AS*A‘to,^,r«20- 


NK162.15X '3- 

"B" Non Vtg She NK20 -MOS34aO * 

094 '.U. 


UttfeS No. or 


retiTruiTi Energy Co IneSbs of Cun BR 
$0X675 -£7X12473 $11025 (24J#1) 
FPL Grow teeSbs of Com SR $0X1 - 
$30* (2SJeftl) 

Mencheiier Chip Crate CoS* Perp Prt £1 
-£T2(2!JS9>) 

Money Docks A Harowr coA*% Red 
DOB B* 9609 - £70 (2LteB1) . 

Pactflc Gm A Bectric CoSbe otOom SR 
SB -£1541884(264091} . 


Water NreertMM*islK!udad457 


Anfton Water PLC5*% Index-tHad 
LoSR 2000(50222*} -£711 (26Je91) 
Cheorn Group PLCOM BNoo-Vtg Ip - 
l38(26Je81) 

MU Kent Water P!£9*% Rad Deb SR 
9709 - £90* (2SJo9n . 

Puumoutii MR PLCi6*% Rad Dab 
Stic 1996 - £87* 

StrifCR Water PlC7*% Red Deb SR 
9102 - £B2i2BJaB1) ’ 

Bristol WtetertVDifcs Co30*(Fatiy 5*jCbns 
PrtSR-BM0CMJe9T) 

Esen water C09*% Rad Deb SR9709 
- £90% (2SJe91) 

10*% DM 9R 9406 - £97* •. . 

1100% Rad Dab SRB507 - £96* 
(2U0B1) 

Hvttapods Water CoOrd SR - £700 . 
(Miten 

Lee VSBey Water Co7X% Red Deb SR 
9102 - £92 (21 Je91) 

Mto-Buseev Water Ctttl% Red Oeb 8R 
2012/16 - £96*# 

N ewcastle A GMeWso water Cos* ■ 
Ctins Dab SR - E*2 (24Je91) 

Scum BtsfloMrttire w at er wo. ke Co4% 
Pmwi Otb BR - £30 (94Je»n 
7*% Red Dob SR 9104 - ESQX - 
(25Je91) 

7*% Red Deb 8R 9106- £96* . 
Swdsrtead A South ahtekJ* Water Co 
7*%Bed Deb SR 9204 -£B0(24Je9l) 


Sue CaBWstoLdCi Royetty SR Unis ip 

mTi mrrmeBii 

TeripoCe TedmtagyPlJCOBl IQp - £0.64 
QJJ7 

T ransolte n tc Mdge4>tCOfd 80p - £335 
' (25JeS1) 

Ow Can Prt 5Qp - £3* 0AM9O 
VUao Itorte Lsteun Oroup PLCOM Ip - 
BUn&MPi} 

viste Emernlnrranu PLCOM 5p -2# -. 
Wtiltsbai ur%‘ Norev OM 2Sp - £S0 - 
506 

Wnctenore PLCOM 2Sp - £0X8 (2CM1) - 
Yttae Bros Wtoe Lodges PLCOM 28p - 
£O03(2Ue91) 


RULE S8S (4f (m) 

Bargafan marked In ••corlfin 
where principle nutricst fa ouMde 
the UK end RepoHlc of Ire fend. 
Qtsafaflon hn not been granted In 
London and deeDnse ere net 
recorded In fiw OfiOaf LM. 


£S£SSrB^Ste4d SAE53.0* 


Mtscdlaneous Warrants 

Nreot bssylne IndUtedW 


<24/69 ■ 

Aibl Fc an d ai lc n tot AU.9Z 
BuJUBUl Tin Dndgtno MS2.69 C26/&) 
BoralOM Stk AS3J274 

BekK SaabMara.5S5.96 OW 
Cape Range 011 10.0 (26A) 

Ow DtitfipteteO 553.32 <23/61 

^ T1W0°J3 Scrm bUoufkctvrleg Co 

Ehc A EH* Cb NIS0.4A7 (22/61 
Email OM Slk AS3J2 (25/61 
. Eaogy RflOBCte Aait das A OM AS10Q6* 


Baittoye Be Zoe te Wedd W/ULdA . 
PufWtsRhgkJ FT-SE 100 IndBK 25002 
- £029 

C Aitawtsftogto FT-SE 100 Itidec. 


Forett Lateratorlei 533X (26/6> 

Aticrts Corp AS0-50 (26/63 
KarfMd (Join M) Co 01.7# (24/6) 
HighseM Steel & Vanadium Rib. 25 (25/6) 
Mebo Power On $240 (25/6) _ 


26002 - £0.170.1B /24JaPl> 

Put Wts (Sts D) Rtig PTSE 100 290192 
-£10103 

PU Wte(3ra F) FRg PTSE 100 28002 
-£001 O03pflJe8l) 

PUW B^ l^ Rtig FT3E 10029002 

Put Wte (Sre O) Rug FTSE 100 80003 
- £1X3 1X4 1X7 (2BJa91) 

Cttoank RA.C Csd Gold werrante 7rt02 
-$1501(254091) 


Kastaae MeraeUeml $31075 
Itohn Mkbvsle OM (Malsqr OM) M: 


. fa> 

Ldqhtxm Hldct AS1X35 (21/61 
Malayan Credit S31.97 C21/b1 


raeR SKL.97 <21/61 
Plaatatfare 15X 124/E) 
26.0 _ 


Paiabora Mlnlag 03.0 (2 
Rrgal Hotel* (Hidgs) 7.0* (26/6) 
Sorar ComimmlcaUoBs S 090.0 
United Ovsnsas Land SSL.64 (21/6) 
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Gloomy close to the second quarter 


FINANCIAL TIMES STOCK INDICES 
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the HN^iraffing day of the 
second jptatter of the year 
came. Jo a somewhat depress- 
in^ dose on the UK stock mar* 
iet yfesterfay as weakness m 
the German m ar ket acted as a 
farther discauragenient to Lon- 
don- The FT-SE Index jpinnged 
down rtinihg h signifi- 

cant chartsnpport level to 
close 37.7 points off on the day 
at 2.414S . ' - 

Yesterday was also the dose 
to the two week trading, which 
has seen the market fall by 
107.5 Footsie points. Trading 
volumes increased yesterday, 
although traders were quick to 
point out that the expiry of 
both the FT-SE June future 
and the FT-SE option contract 
yesterday brought the usual 
f ln sh of' tprfmimi act i vity as 
leading securities houses strag- 
gled to balance positions 
between the. two derivatives 


Royal 
out of 
favour 


Royal Insurance led the the 
rest of the insurance sector 
lower after a' deal to sell a sub- 
sidiary fell throngb. Sentiment 
was also hit by report of an 
earthquake in Los Angeles. 
naiifomfa, although JjjCiusur- 
ance companies stressed that 
their exposure to. the US West 
Coast was small - 

Royal anootmeed on April 16 
that it bad an agreement in 
principle to sell its 80 per cent 
stake in Royal Reinsurance to 
General Re of the US. The fall- 
are of the deal yesterday left 
Che shares 20 lower at 406p. 
Analysts said that the com- 
pany has the weakest capital 
position in its sector, a state of 
affairs which would be 
Improved by sales of assets 
such as Royal Reinsurance. 

The rest of the sector also 
underperformed. Bat Indus- 
tries, which owns Eagle Star, 
lost 18 to 710p, Commercial 
Union slipped 8 to 488p, Gen- 
eral Acdocml lost 10 to 523p 
and Sim .Alliance shed 9 to 
363p, Turnovers, were above 
average. 

Scottish activity 

Scottish electricity stocks 
moved higher on speculation 
that some Scottish ins ti tutions 
bad decided to give the shares 
a boost foUowlng their poor- 
performance since floation 
afrimat a ftirtnig M: ago. 

The appearance of several 
Scottish brokers bidding for 
large amounts of stock encour- 
aged such talk. Since their, 
stoefcmarket debut on June IS, 
the shares in Scottish Power 
and Scottish Hydro have 
drifted back to within 10 of 
their 100P flotation price. 

Scottish Power rase 2% to 
106%p on heavy turnover of 
18m; while Scottish Hydra rose 
4 to 114 V*p as 11m changed 

Utilities move 

Recently privatised utility 
shares bad an active session 
after Webb Water announced 
that it had increased its stake 
in South Wales Electricity to 
14J par cent from 10. 

Welsh Water's move is Been 
as a way of increasing pressure 
on South Wales Electricity to 
agree to collaborate in areas 
where It believes savings can 
be made. Analysts believe it 
also leaves the door open to a 
bid at a kter stags. 

South Wales Electricity 
responded by saying that it- 


sectors and the underlying 
equity market 
The final picture was 
extremely gloomy, with the 
FT-SE Index now showing few 
signs of any suppor t level on 
the strategy charts before it 
reaches the 2£00 area, which 
would significantly nTwiermfiM 
most City forecasts. For the 
near term, analysts warned'' 
that on Monday, the first day 
of the new trading quarter, the 
stock market faces a number of 
ex dividend quotations, which 


may put further pressure on a 
nervous investment climate. 
Government bonds gained X 
or so on reported switching 
from eurobonds. 

In addition to its concerns 
over the recessionary pres- 
sures on the domestic econ- 
omy, fuelled this . week by more 
bad news from the corporate 
sector, and Its waning confi- 
dence in prospects for farther 
interest rate cuts in the near 
term, the. UK stock market 
flinched ' yesterday in the face 
of renewed weakness In Tokyo 
overnight and the sharp fall In 
the Goman equity sector. 

’■ Share prices opened steadily 
in London and did not wmw 
under significant pressure 
.until European markets fell 
and the time for the expiry in 
the UK derivatives markets 
approached. The June future 
contract on the Footsie 


The Equity Account 
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Over the two week equity trading account which closed 
yesterday, the UK stock markat has fallen by more than 100 
points, or Just ova 1 4 pa- cart. It dosed last night same 35 paints 
below the FT-SE 2,450 nun* regarded until fids week as the 
lower aid of a trailing range established three nwwflw ago. 
Forecasts far aw aftnanwnip amwy fo UK lUTf beat pushed 
out mtfl until early next year and corporate results have 
remained dismal. But this week’s sell-off was also triggered by 
the setback in Tokyo, and by weakness in other Enropeaa 
bourses, emphasised by yesterday's fell in the German market 
sees no further material bene- said that it would lose up to 


fit to shareholders from farther 
cooperation between the two 
companies. 

For now, the market is not 
anticipating a bid and Welsh 
ended down 6 at 290p and 
South Wales rose 6 to 2S4up 6 
at 254p. But utility sector spe- 
cialists believe a full bid could 
be made if the Conservative 
party wins the next general 
election, due by June 1992. . 

Barton pressured 

Shar es in Burton, the fash- 
ion retailer, slipped farther aa 
the company announced a 
£181m rights issue" at 30p and 


£l66m afer exceptional Items 
and extraordinary costs this 
year. 

Despite announcing an 
extensive programme to 
improve its trading perfor- 
mance, including jobs cuts, and 
a pay freeze, some institutional 
investors appeared to be unim- 
pressed. 

There was widespread specu- 
lation that an institution bad 
sold 1 0m shares, with Caze- 
nove, the broker, placing the 
stock. Burton ended 2 tower at 
44p, a decline of almost a third, 
with 44m shares having 
changed haurif 

Bank' shares tmde i pei f ar med 


NEW HIGHS AND LOWS FOR 1991 
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RISES AND FALLS YESTERDAY 


EMttt Fundi ... 


On Friday Os tte seek 

Rises Falls Sane Hss Falls Same 


Industrials _ _. 

— 

OIK ... . . . .... 




Hines 

— —.... 

Totals.... — 



53 

b 

25 

88 

224 

105 

h 

2 

17. 

S2 

19 

69 

142 

472 

903 

781 

1211 

4,609 

bl 

224 

459 

2/6 

1,088 

2352 

22 

XU 

49 

IB 

109 

258 

0 

X 

9 

3 

2 

45 

58 

17 

86 

X69 

198 

438 

74 

J4» 

53 

232 

310 

271 

412 

"775" 

L5% 

w 

4,161 

8447 




WEEK IN THE MARKETS 


phm^d just before expiry at 
mid-morning: 

The early setback took the 
FT-SE Index down by 26 paints, 
alter which the market fried to 
settle as the derivatives mar- 
kets quietened down. But an 
opening fall on Wall Street, 
which showed a loss of 31 Dow 
points in London trading 
hours, finally upset UK equi- , 
ties, driving share prices down 
to the tows of the session. 

Seaq volume of S49.6m 
shares compared with 544.Sn 
shares in the previous session. 
Traders said that it was diffi- 
cult to establish the level of 
genuine investment activity 
because of the technical trad- 
ing spurred by the derivatives 
market At least m fandto c 
US securities firm and one 
leading London firm were iden- 
tifled as parti cularly active in 
tfop derivatives expiry. 


the marked; hit by US selling 
and worries over who would 
follow in the footsteps of TSB, 
which earlier in the week 
revealed worse than expected 
results. 

Midland and NatWest 
received the brunt of the sell- 
ing; with the latter once more 
the subject (rf rights issue talk. 
VJ iTlaiiri fall 12 tO 184U a pi) Nat- 
West lost 14 to 29fl^TSB failed 
to buck the trend, falling 
another 4% to I39p, and other 
sharp fellers included Bant of 
Scotland, down 4 at lOOp. 

US investors seemed to aban- 
don internationally quoted 
stocks, partly fig technical raa- 
sons in the futures market 

fiiwn |M 88 to I222p despite 
the prospect of a presmitation 
in New Tori after the London 
market closed yesterday. 
SarithKHna Beeduun dropped 
11 to 754p, while Hanson 
remained above what traders 
say is a psychological level of 
S3 a share - it foil 3%p to 
200 in solid turnover of 
RRm- Flsons nhfH nrinThor 19 to 

478p and BOC declined 15 to 
559p. 

Tbere was no stopping Roth- 
man international. The shares 

Wt thlriT thlwl mb high In mv. 

cession in respond to the bet- 
ter than expected figures this 
week and subsequent comment 
from analysts and the mess. 
The shares added another 8 
yesterday at 963p in good turn- 
over and ahRwd of Monday ex- 
dividend data 

Smith and Nephew eased 3 
to 127 V4p cm signs that inves- 
tors had switched into Uni- 
lever, down a penny at 742p. 

Trafalgar House rose 2 to 
228p arSm changed h ands fol- 
lowing a newspaper report that 
it was negotiating to sen sub- 
stantial parts of Cunard cargo 
shipping interests to PftO, 
which dipped 3 to 555p on lm. 

chm day rose a 
penny to 409p as Hoare Govett 
issued a buy recommendation 
which argued that ECC was 
poised to produce the returns 
that its market position prom- 
ised. Hoare expects unchanged 
underlying trading profits this 
year but a 45 per cent increase 
to £140m in 1992. 

Drinks stock were unable to 
shake off concern over domes- 
tic beer sates, which have been 
hit by rising unempoyment 
and poor weather. Grand Met- 
ropolitan fell 16 to 720p and 
Whitbread shed 14 to 448p. 
Judgement was reserved on 
Scottish and Newcastle, down 
4 in line with the market to 
37(h). ahead of final results on 
Monday. 

Cosmetics maker Kings- 
range bucked the market's 
weakness after saying it bad 
received a' bid approach. The 
shares added 3 at 29p. 

Capel said first half profits 
“would more than halve” 
against the previous compare- 


Chilean fears lift copper prices 


A SUBSTANTIAL influx of 
copper into. London Metal 
Exchange warehouses - up 
7,300 tonnes to 268350 tomes. 
- was revealed yesterday but 
the bearish impUcattona of that 
news were outweighed by 
deepening concern about 
potential disruption of Chilean 
production. 

Workers at Chuqrdcamata, 
the world’s biggest copper 
mine, voted overwhelmingly 
on Wednesday to give their 
onion leaders a strike man- 
date. Wendt at the mine is 
likely to be halted on Mon day 
mrhawK pateityi , toe ffte te min- 
ing corporation, substantially 
improves its response to the 
workers? pay ana conditions 
demands over the. weekend 

There seems to be no consen- 
sus among metafe mattet ana- 
lysis; however, on the likely 
Impact of OiiiAim disruption. 
In a special report on Thursday 
GNI Research ea toalatefl that a . 

to -continuing 
labour negotiations- at the El 
Teniente and Andlna urines, 
would take out 17 per cent of 
world . copper production. 
"Given curre nt stocks-to-con- 
sumptfon figures, of under. six. 
weeks, the copper market can 
hardly afford to-be compla- 
cant," GNI said. - 

In Thursday’s Ord Minnett 
dally report, however, analyst 


Nick Moore seemed less con- 
cerned about a possible copper 
shortage. He pointed that 
Codelco said it had covered its 
supply obligations in the mar- 
ket and that “net copper sup- 
ply is growing apace not least 
because ritonnmd is continuing 
to stagnate". Particularly wor- 
rying, he added, were reports 
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that “order books ftr Japanese 
clients ate looking leaner* In 
recent years it has been Japan 
that haB “taken- up the 
created by file downturn in the 
US economy," be ex pl a h ieri. 

At last nigbfs dose the LME 
cash copper 1 price, which 
dipped to £1^48 on Monday, 
was quoted at SLS97 a tonne, 
up £25 on the day and £2&5p <m 


Tbe aluminium, market was 
the bvdiest at the lmr tlrfs 
wedL 

A' sharp fail on Monday 
morning, which took tin. cash - 
dtefivay price down, to fJJSS-a 
tanne st one stage, was more 
Him recovered over the next 
three days, and a farther tt&SO 
rise yesterday left the price $19 


up on the week at $L325JiO a 
tonne. 

The initial fall had. been 
encouraged by widespread 
expectations that a big rue in 
LME warehouse sto ck s would 
be announced on Tuesday 
morning - sane. suggested it 
could be as much as 50,000 
tonnes - reflecting an expec- 
ted heavy Influx of Soviet 
material. But before the day 
was out dealers were moderat- 
ing their stock protections and 
the price was edging up. 

Tuesday’s, announcement 
showed a stocks rise of a mea- 
gre 600 tonnes, much less titan 
anyone had expected, and the 
rally continued. But it was 
kept to modest proportions by 
news of a 14£ pee cent fall in 
Ford's US car safes in the mid- 
June reporting period. The cau- 
tious rise continued, as an eas- 
ing of fears about Imminent 
Soviet deliveries prompted cov- 
ering by operators, who had 
-sold short on the market, until 
it was halted by yesterday's 
ammmeement of an unexpect-- 
edly-large 3,175-tonne stocks 
rise; taking the total to a 
record 44!U75 tonnes. 

In contrast nickel prices 
were buoyed by news that 
IMS stocks had fallen 515 
tonnes to a three-month low of 
4,656 tonnes. And .with tight 
avaflaWHty for Angost dettvery 
providing farther impetus the 


cash price rose $87.50 yester- 
day to $8,452.50 a tonne, up 
$£L50 on the week. 

At the London bullion mar- 
ket yesterday silver lead a gen- 
eral rise in precious metals 
that wiped out losses sustained 
earlier fa the week. Encour- 
aged by a technically inspired 
rise overnight in the New York 
Commodity Exchange’s sfiver 
contract the London silver 
price dosed yesterday at 4A1JS0 
cents a troy ounce, up ID emits 
an the day and 3 cents on the 


Stiver’s rally helped the gold 
price to continue its recovery 
from a sharp fell registered on 
Monday, which had revealed 
downside support hi the $358 to 
$3S0 range. And although resis- 
tance had been expected 
around $368 an ounce yester- 
day’s rise reached $340, taking 
the price to $368.40 an ounce, 

up 2.60 TO the week. 

At the London Futures and 
Options Exchange cocoa prices 
were hit early on by a fresh 
wave of long liquidation, which 
treadled downside support lev- 
els. And with reports cf good 
crop progress In West Africa 
encouraging the bearish senti- 
ment the fall continued. By 
last night's dose September 
delivery cocoa futures were 
quoted at £597 a tonne, down 
£46 on the week. I 

Hchard Mooney I 


O Equity turnover has traced 
an erratic w ri t fru as tinn> mar- 
ket has fallen. At mid-week, 
when share prices dipped 
sharply, trading volumes was 
significantly reduced. 
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hie period. It predicted short 
term weakness in toe shares 
although was positive long 
term. “We prefer buying Seed 
to Pearson and we’re not even 
buying Reed at current prices,” 
said a Capel analyst Pearson 
slipped 15 to GBfri in busy trade 
aim Reed lost 7 to 394p. 

A G3 per cent profits fell to 
£3.1m from Anglia TV 
depressed TV stocks. 

■ Other market statistics. 
Including the FT-Actuaries 
Share Indices and London 
Traded Options, Pago 11. 


The expiry of the FT-SE June 
futures contract and the FT-SE 
Index Option kept derivatives 
markets vary active yesterday 
morning. The sharp fall in the 
June future helped depress toe 
underlying equity market, and 
the effect was messed home by 
the inability erf the September 
future to make significant 
progress as it took over from 
the June contract as the mar- 
ket's most visible Indicator 
sentiment towards the stock 
market. 

A leading US securities 
house and a rival house from 


the UK side of the Atlantic 
battled together aa the June 
faiure approached expiry. The 
June contract, having opened 

S ietly, fell heavily in the 
nr before expiry, touching 
2,432 at its worst moment 
before final expiry. 

Traders were convinced that 
the September contract, which 
then took ova- the running, 
would manage a useful 
advance in early deals. But 
they ware proved wrong and 
the September contract at a 
discount <rf about ten points to 
its Fair Value estimate, which 


■tend* around 39 points above 
the underlying Index at this 
stage; on Monday, the fair 
Value Estimate will fall to 
around 32 as several heavy- 
weight stocks torn ex divi- 
dend. 

Traders described the day's 
ac tiv ity as “dramatic**; yester- 
day also marked toe end of the 
two week equity trading 
account, and of the second 
quarter and half year for fund 
managers, returns over the 
second quarter have been neg- 
ligible and fond managers 
were busy yesterday. 
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APPOINTMENTS 


Royal Mail 

marketing 

director 


■ The BOYAL MAIL has 
appointed Mr Paul Hopper to 
the new post of marketing and 
sales director from July 1. He 
was general manager, 
Germany, for British Airways. 
Mr David Breefa. marketing 
director, has been released on 
secondment as 
camnmnlcatioQg director for. 
the National Council far 
Vocational Qualifications. 

■ SLOUGH ESTATES has 
appointed Mr David Simmons 
and Mr Hugh Thomson as 
executive mrectare. Mr 
Wallace Mackenzie, a 
non-executive director, retires 
on July 2. 

■ UNION BANK OF 
SWITZERLAND has appointed 
Mr Rudolf G. Mueller as 
executive vice president 
Europe from July 1 in addition 

to his current responsibilities 
as head of all UBS activities 
in the UK. 

■ A CAL has appointed Mr 
Derek Kingsbury as a 
non-executive director from 
next month. He is chairman 
and chief executive of Fairey 
Group. 

■ Mr Joe Hamilton has been 
appointed sales director of 
FMT GROUP, Brighton. 

M Mr J ohn Barton has been 
appointed retail operations 
director and Mr John Heaps 
becomes ijrfonnatLcra systems 
director at BR ITANN IA 
BUILDING SOCIETY. Mr 
Fenton was general manager 
development, and Mr Hoqis 
was general manager 
administration. Mr David 


Towner resigns as a director 
of the society at the end of the 
month. An Edinburgh-baBed 
solicitor, Mr Towner win 
continue on the board of 
Britannia life, Glasgow. 

■ Mr Steven Garner has been 
appointed co mmerc ial director 
of DR3NKMASTER, Liskeard, 
a BBT subsidiary. Be was sales 
and marketing director of 
Sketchley Vending- 



chairman of the London 
Docklands Corporation, as well 
aa being chairman of MGM 
Assurance, of Buckingham 
International, and of Btaopa 
Minerals, and deputy chairman 
of Agricultural Mortgage 
.Corporation. 

■ COLONIAL MUTUAL has 
promoted Mr Phillip Irvine 
to investment manager. He 
was assistant investment 
manag er, 

■ THE SANWA BANK has 
appointed Hr itaimn Muroma- 
chi (pictured) to succeed Mr 
Katsmni Kawashfma as direc- 
tor and general manager of the 
London 

branch. Mr 

Muromachi *§[• ;'S 

was director 

and general 

manager of V 1 ■' '■ 

the interna- '• 

tional 


Mr Gkeg Turner (pictured) has 
been appointed technical direc- 
tor of WEEK WESTGARTH, 
desalination and contracting 
arm of the Weir Group. He 
was product manager, mem- 
brane processes. 

■ JASMIN SEMTEC, 
Nottin gham, has appointed 
Mr John Penny as tales 
director. 

■ Mr Ian F. Hay Davison and 
Mr David W. Hardy have been 
appointed non-executive 
directors of CHBA-GE3GY from 
July L Mr Davison is chairman 
of Credit Lyonnais Capital 
Markets aim its subsidiaries. 

He Is also a director of 
Cadbury Schweppes. 
Independent Newspapers, and 
the cailraide Group, and 
non-executive chairman of 
Storehouse. Mr Hardy is 


and the HI 

international banking depart- 
ment in Tokyo. Mr KawasUma 
becomes director and deputy 
head of the international divi- 
sion in Osaka. 

■ Mr Dennis Claxk has been 


HfashDwood who has become 
managing director. Mr 
Robinson was commercial 
operations manager. 

■ Mr Darryl Whitehead has 

been appointed chairman of 
THE LONDON SOCIETY OF 
CHARTERED 
ACCOUNTANTS. He is 
executive partner, client 

services. Gram Thornton. 

■ KALAMAZOO COMPUTER 
GROUP, Birmingham, has 
appointed Mr Richard Henry 
to the new post of marketing 
director. He was an 
independent IT consultant 

■ Mr Alexander Barnett has 
been appointed managing 
director of P.T. SERVICES. 

He retired on June 28 from 
Anglia Television which he 
joined fa January 1359. 

■ CAPITAL HOUSE LOANS, a 
UK mortgage company owned 
by Socfate G&rtrale and Credit 
Fonder de France, has 
appointed Mr Pierre Dardal- 
bon (pictured) as managing 
director from July 1. He was 


director and Mr John Hunt 
becomes a director of SULZER 
INFRA (UK). 

■ ULTRAMAR, London, has 
appointed Mr Ifick Di Tomaso 
as a director from July L He 
fa group senitar vice president, 

refining and marke tin g , 

American Ultramar. 

■ Mr John Fingtetan has been 
appointed a director of 
COLLEGE HILL ASSOCIATES. 
Hie was a director of 
Shandwtok Consultants. 

N Mr limy fiobinson has been 
appointed commercial ettretew 
of HYDRO FERTILISERS, 
Immingham, from September 
15, succeeding Mr George 



with SocGan’s capital markets 
division, in- Paris. Hie replaces 
Mr Boon Ngny etMJaang who 
fa moving to Bank Soctetfi Gen- 
erate in Sweden. 
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WORLD STOCK MARKETS 


MUWCA 



sector renews pressure on Dow 


’i* 


* 

xfcr - 7- 


'i L 

■-V. 


Wall Stwt 


; ’ THE BECBNTisIIy aided as 
:■ abriffidr#* ttHad started, with 
US equities following overseas 
Buufcets Iowa- yesterday mom- 
in& twites i&»wj .ZiRfler to Afoo 

X Fort. 

> x At 2pm, the Dow- Jones 
Industrial Average was 37.34 
} lower at 5^897.59, while the 
Standard A Poor’s 500 dropped 
\ 5-31 to 369.09 hyl pan. 

’v The equity market's move- 
" merits have been magnified 
- this week by the light volume. 
.5 Only 91m shares had changed 
s? hands on the New Yea* Stock 
' - Exchange by lpm yesterday, 
and Hewer than 186m shares 
were traded on Thursday, 
when the Dow revived briefly 
' by adding 2L92 to 233493. 


Stocks moved in the opposite 
direction -from bonds yester- 
day. The Treasury’s bench* 
mart 30-year long bond was ft 
higher at 86%, yielding 8.41 per 
cent, alter the release of the 
Chicago purchasing managers' 
index of business activity, 
which indicated that the 
region's economy was essen- 
tially unchanged in June. 
Many analysts had expected 
stronger signs of recovery. 

71k stock market has been 
battered all week by bad news 
from the banking sector. Wells 
Fargo, which said it would 
have to taka a hefty, rise in its 
loan loss provision, was down 
$% tott9%yerterday. 

Rumours that fundlng prob- 
lems at Chase Manhattan 
would force tt to borrow from 
the Federal Reserve's discount 


window depressed the stock. It 
dropped $% to &6% In heavy 
trading. Citicorp, which lost 
t% on Thursday amid concern 
that it would make a second- 
quarter loss, eased $% to $M%. 

O&S/Sovran, however, held 
Steady at $33%. The Georgia- 
based hank is considering a 
merger after from NCNB, the 
big North Carolina banking 
group, which lost fl% to $35%. 

Elsewhere, Time Warner, 
which has confused investors 
with a controversial rights 
offering, dropped $1 to $89. 

IBM, widen dominated tract 
lng last ' week after Issuing 
grim second quarter earnings 
projections, slid towards its 52- 
week low of $9GM , dropping $% 
to 997. 

■ America West Air tumbled 
tiV* to 92 on heavy volume 


after the company filed for 
chapter 11 protection from its 
creditors late on Thursday. 

The equities gloom pervaded 
foe secondary market, .where 
the Nasdaq composite was 
down 5.01 at 47L2S by midses- 
aiazL 

Pyramid Technology plum- 
meted $3% to 912 in active 
trading after the company pre- 
dicted break-even results for 
the third quarter. 

Canada 

TORONTO stocks slid to ses- 
sion lows at midday yesterday. 
The composite index fell 206 to 
3.463A. Declines led advances 
by 196 to 189 on volume of 
13.14m shares. Hie market Is 
closed an Monday. 

Petro-Canada was flat at 


C£L2% on the most active turn- 
over of L5m shares. Nova Corp 
eased C$% to C*7% with Llm 
shares changing hands, but 
Royal Trust rose C$‘/« to C$9%. 

CAE Industries fen C$K to 
C$6%, after It said that it had 
won an order to design and 
manufacture a t raining device 
for Delta Air Lines. The value 
of the contract was not dis- 
closed. 

SOUTH AFRfCA 

JOHANNESBURG held on its 
modest, early gains in slow 
month-end trading. The all- 
gold index rose 23 to 1*374 on 
firmer bullion prices, while 
the industrial Index added 20 
to 3£17. The all-share index 
put on 13 to 330&. 


Currency effect provides 
swing factor in first half 


EUROPE 


German tax fears sour end of second quarter 


*** 


THE INEVITABILITY of closer . 
tax controls on Investment 
earnings sent Frankfort 
sharply lower ye ster da y. Must 
other bourses also MI an the 
last trading day of the quarter, 
writes Our Man ats Staff. 

FRANKFURT plunged 3.6 
per cent to a five-weds low, 
fbOnwfng Thtasday's court nd- 
tog that the state must u ghfayn 
controls on income tax pay- 
ment cm investment earnings 
by January 1993. The DAX' 
index fell 434)1 to Ijmas, 
down 5-3 per cent on the week. 

The FAZ index, calculated at 
midsession, dropped 1&57 to 
682.47, down 4,7 per cent an foe 
week. Yohnnerose to DM&4bn 
from DMBJta." ' 

Hie revival of the withhold- - 
ing tax debate came at time 
when foe market was already 
looking ove rs tretched. Further- 
more, selling by foreigners and 
by domestic private individuals 
felled to find support from 
institutions, many of which 
had closed their books for 
month-end purposes. 

Analysts said the court deci- 
sion increased the chances of 
higher German interest rates. 
They said that a 10 per cent 
withholding tax, abandoned 
after only six months in 1989 to 
stop . a . flight of capital, 
appeared to be the govern- 
ment's most attractive option, 
rather the# -other 
such as requiring banks to 
send details of fixed-interest 


FT4* Enratrack IOO - Jun 28 


Volmac 


Hourly 

Open IOmiU am Noon 1pm 2 pm 3 pm Ctoee 

111Z93 1717450- 1107*7 1108.14 1107* 4 110R14 1106*9 1106.47 


Share price (GuBdera) 
32 


pay’s High mass 


Day's Low 11 05. BO 


Jun 27 
1116*2 


Jun 26 
1114.79 


Jun 2£ 
1128.57 


June 24 
11260)7 


June 21 
1141.29 


e*M «h«o &nuw 

income to the tax authorities. 

“This is not a pleasant situa- 
tion tor [finance minister] Mi- 
Waigel as he has to make Ger- 
man bonds as at tra ctive as pos- 
sible to investors in Older to 
finance the reconstruction of 
east Germany,” one analyst 
said. 

' Losses were across the 
board. Siemens fell DM1530 to 
DM635.50, Daimler DM15 to 
DM750 and Deutsche Bank 
DM17.10 to DM62890. 

. Even chemicals, which had 
resisted the market's weakness 
this week on hopes that a fur- 
ther rise in the rtoifai- arid a 
recovery in the US economy 
would trigger a tnrnround in 
fortunes, lost ground. Hoechst 
dropped DM8*0 to DM23&80 
and BASF, trading ex dividend, 
fell DM20 l 80 to DM2S3.4G. 

PARIS fell 12 per rent on 
the last trading day of the 
month. The CAC 40 index 
dropped 2027 to a 15-week low 
of 1,747.62, ending above a 
day’s low of 1,73145 but down 
&4 per cent on the week. Turn- 


over remained heavy at about 
FFr3bn, compared with 
FFr3.4bn on Thursday. 

One of the stocks boosting 
volume was Axa Midi, which 
fell FFr92 or 84) per cent to 
FFr973 on 407,285 shares. One 
block of 370,000 shares was 
traded at FFrljJlQ each. This 
week BZW issued a sell xecom- 
msndatton an Axa, rtttngr its 
incomplete re stru ct urin g, and 
the beliaf that any benefits 
from its deal with Equitable 
life of the US, In which It has 
bought 40 per cent, would be a 
long time in earning. 

Also active was Gdnfrale des 
Eanx, which fell FFr108 or 42 
per cent to FFr2,430 on 102460 
shares. One trader said that 
rumours about the company 
had been circulating following 
an incorrect report on the auto- 
mated trading system that 2m 
shares had been exchanged in 
London on Thursday. The 
diversified water group said at 
its annual general meeting yes- 
terday that it flxpgrtBd earn- 
ings per share of slightly more 





than FFT120. 

MADRID tumbled 1.4 per 
cent, with the general Index 
down 3*9 at 27430, for a 13 
per cent fall on the weak. 
Turnover was about PtalSbn, 
after Thursday’s Ptallbn. 

In the utility sector, Sevil- 
lana was suspended at Thurs- 
day’s closing price of Ptafi66. 
Endesa said that it would pay 
Pta7l0 a share to raise its stake 
in Sevillana from 93 per cent 
to 383 percent 

Fecsa, in which Endesa is 
also expected to increase its 
stake from 13.5 per cent to 
about 88 per cent, fell PtalT to 
Fta739 on 422^88 shares. 

AMS TERD AM saw Volmac, 

the software group, fell by 
nearly ana fifth following the 
company's profit warning on 


ASIA PACIFIC 

Nikkei falls on finance minister’s remarks 


Tokyo 


SHARE PRICES, which rose 
yesterday morning on the 
stranger yen and higher band 
prices, plummeted mid-after- 
noon an remarks by Mr Ryu- 
taro Hashimoto, the finance 
minister, suggesting that pub- 
lic praiskm funds might be pro- 
Whited from securities trading, 
writes Emiko Terozono in 
Tokyo. 

The Nikkei average fell 
252.07 to 2339036, losing 4.1 
per cent ' on the week. The 
index hit the day’s high of 
2S.716.2S in the rimmi n g am) 

Ml to the day’s low a? sS&MLOT 
just before the dose. 

Volume r emaine d titfa at 
250m shares, up from 230m. 
The average dally volume for 
June was 290m shares, the low- 
est since January 1986. 
Declines outnumbered 
advances by 676 to 245, with 
190 issues unchanged. The 
Topix inter of all first-section 
stocks Ml 13.09 to 1319.01 and, 
in Tendo n, foe ISR/Nlkkei GO 
index lost 534 to 13613& 

The ftnawym minister's com- 
ments further soured relations 
between the ministry and the 
securities industry. Mr HasW- 


moto expressed has diasatisfac- 
tion at. allegations by Mr 
Yoshihlsa Tabuchi, former 
president of Nomura Securi- 
ties, that the finance ministry 
had effectively allowed the bro- 
kerage to compensate favoured 
clients for trading losses. 

Mr Haahftnoto also said that 
securities trading by public 
pension funds could be re- 
examined, indicating that secu- 
rities investments could be 
excluded from their portfolios. 

Rumours of Japanese bro- 
kers’ further involvement with 
gangsters spread. Speculation 
that several trust funds set up 
recently were refraining from 
stock investments also shook 
the market 

Securities companies 
plunged, on . heavy selling. 
Nomura Securities Ml YB0 to 
Y131Q and Nikko Securities 
Y24 to YB56. Dtdwa Securities 
closed F30 down at YUK0 after 
hitting the year’s low of Y1.060. 

Issues rumoured to have 
been rigged by Japanese bro- 
kerages continued to fan. CM- 
yoda, the plant engineer which 
rallied last year an recommen- 
dations by Japanese houses, 
plunged Y260 to Y2J050. Nippon 
YaMn Kogyo, the stainless 
steel maker, fell Y48 to Y758. 


Electrical shirts were one df 
the day's few bright spots, sup- 
ported by light foreign buying. 
Toshiba rose Y1 to Y731 aim 
Sony rose YtiO to Y6300. 

In Osaka, the OSE average 
fen 257.97 to 264-73.78 on vxrf- 
mne of 22.7m shares. 

Roundup 

END-OF-QUABTER buying 
lifted some Pacific Rim mar- 
kets yesterday, but Tokyo 
weighed down others. 

HONG KONG rose on month- 
end window-dressing and 
hopes of an Interest rate cot, 
fulfilled after the dose. The 
Bang Seng index rose 3A85 to 
3,668.64, steady on the week. 
Volume rose above HSglbn for 
the first time in three weeks, 
toHKfUbnfrom HK$737m 

AUSTRALIA edged higher 
on the day but eased 0.4 par 
cent an the week. The All Ordi- 
naries index gained 5.4 to 
130&2 in volume boosted by 
the expiry of June options to 
A$408m from A|2i8m. Profit 
warnings from HEP and GRA 
came after the dose. 

TNT dropped 11 cants to 78 
cents and News Crap fell 38 
cents to AJ7.72. Ansett Trans- 
port, their joint v en t ur e, owns 


20 per cent of America West 
Air, which filed for bankruptcy 
protection-on Thursday. - . 

NEW ZEALAND focused on 
the listing of GPG, the UK 
investment company 40 per 
cent-owned by Brtedey Invest- 
ments. The stock rose to 49 
cents before dosing at 48 cents 
on vbhmie of 29m shares out 
of a total 109m. 

Air New Zealand fdl 2 cents 
to NZ9L33 after reporting a 
loss for the 12 months to 
March 31 and a one-for-two 
issue at NZ$1 a share. The Bar- 
clays index rose 991 to 1,43498, 
down 05 per cent on the week. 

MANILA rebounded after its 
recent weakness. The compos- 
ite index rose 1694 to 1,05996, 
reducing its loss on the week 
to 2.2 per cent News that Mrs 
Imelda Marcos, former first 
lady, plans to return to the 
Philippines raised expectations 
of an inflow cash. 

JAKARTA’S Index dropped 
794 or 29 per cent to 34697, in 
turnover of 59m shares after 
84m. SINGAPORE was wor- 
ried by the fell in Tokyo. The 
Straits Times Industrial index 
lost 493 to 1,48999, in turnover 
of 41m sn areB after 31m. 
KUALA LUMPUR'S composite 
index fell 4.00 to 61899. 
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Thursday. The stock went as 
low as FI 1930 before closing 
down FI 4 at FI 2050 cm late, 
speculative buying. 

Analysts were caught out by 
Vohnac's forecast of a 30-45 per 
cent profits fed, especially one 
London-based, broker which 
issued a buy recommendation 
earlier this week after dose 
co-operation from the manage- 
ment The CBS Tendency Index 
fell 11 to 92.8, down 23 per 
cent on the week. 

BRUSSELS focused on Col- 
rnyt, the retailer, which 
jumped BFr206 or 6 per cent to 
BFrB385 after announcing a 73 
per cent increase in profits. 
Wagons-XJts gained BFr560 or 
81 per cent to BFr7300 after a 
small shareholders’ eroun said 
the travel group’s main share- 
holders ahraiM mafr ** a M d 

The Beiao index rose 238 to 
14&L54, steady on the week. 

MILAN last early gains on 
reprate that a small broker was 
having difficulty in meeting Its 
settlement obligations for the 
June account The Comtt index 
fell 0.66 to 58631, down L2 per 
emit on the week, in volume 
estimated at slightly more than 
Thursday’s paltry LStim. 

Flat was officially fixed up 
L80 at L6340, but slipped back 
to L&285 after hours. A senior 
Fiat executive was quoted as 
saying that the car company 
was forecasting 1591 group net 
attributable profits slightly 
below last year's leveL 


T HE MID-YEAR point 
and the end of a tough 
second quarter New- 
market Epsom and Ascot have 
all taken their toIL Now a rain- 
washed Wimbledon is provid- 
ing ynqthpf necessary distrac- 
tion in the busy, international 
fund manager’s Ufe. 

Mid-year is also the tone for 

Some managers will iMMxmsfcU 
ering safety-first tactics in a 
bid to lock in any success 
achieved so far. Some will be 
considering riskier strategies 
in a quest to make up lost 
ground. Others will simply 
start to roam aimlessly In 
search of “more suitable" per- 
formance benchmarks. 

Any relative success by UK- 
based managers in the first 
half Is unlikely to have been 
achieved through overweight 
positions hi their domestic 
market The UK return of 182 
per cent during the first half Is 
well short of the 282 per cent 
average sterling return pro- 
vided by other markets. 

US-based investors will have 
found themselves in the oppo- 
site position. Their domestic 
market has provided them 
■with a return of 143 per cent, a 
creditable performance com- 
pared with the dofiar return of 
just 4.1 per cent from the 
World excluding the US. 

The big swing factor has 
been the currency effect - and 
not just the dollar’s rise 
against sterling. The dofiar has 
miiito double-figure virtu- 
ally across the board in 
Europe. The yen and other Far 
Eastern currencies have dan e 
likewise. The result is that all 
European Investors will have 
benefited considerably from 
investment outside, while 
Europe will not have been a 
happy hunting ground for out- 
siders. The sterling return 
from the World excluding 
Europe, for example, has been 
303 per cent; the dollar return 
from Europe has been a nega- 
tive 03 per cent 
This will not have been good 
news for most UK-based pen- 
sion ftmds. Their exposure to 
continental European markets 
has increased substantially 
over the last five years, largely 
at the expense of the US and 
Japan. Figures from the WM 
Company, the UK performance 
measurement company, show 
that the average fund h«l 38 
per cent of its overseas money 
allocated to continental Europe 
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at the start of the year. This Is 
more than double the bench- 
mart weighting of 17 per cent 
and well above the allocation 
to either the US (29 per cent) or 
Japan (18 per cent). 

Taking Into account these 
divergences from benchmark 
weightings, the overseas por- 
tion of a typical UK-based pen- 
sion fond can be expected to 
have underperformed the 
World excluding the UK by 
about one percentage point 
during the first half This takes 
no account of special stock 
oWiic or market timing and 
also assumes a good return (in 
excess of 40 per cent) cm the 
residual overseas holdings. 

It is the tendency for many 
pension ftmds to be o ve r weig h t 
In the smafier markets, partic- 
ularly in the Far East, that will 
have helped to limit the Euro- 
pean effect and the consequent 
first-half shortfall. Australia, 
Hong Kong, Malaysia, New 
Zealand and Singapore all pro- 
vided handsome sterling 
returns. The more adventurous 
may have gained considerable 
benefit from an overweight 
position in Mexico. 

Some pension fund manag- 
ers may wish to reconsider 
their aggressive European 
stance In the light of their 
first-half experience. But many 
still feel comfortable. This 
strategy has, after all, held 


them in good stead, helping 
them to outperform the FT-A 
World excluding the UK index 
in both 1989 and 1990. 

They should, however, take 
careful note of the important 
structural changes made 
recently to the performance 
benchmarks themselves. These 
changes to the FT-A World 
Indices, introduced at the start 
of June, were to ensure that 
the current opportunities in 
global markets were repre- 
sented as accurately as possi- 
ble. The result is slightly less 
prominence for markets such 
as the UK, the US and Ger- 
many, and slightly more prom- 
inence for markets such as 
Japan, Span a nd Malaysia. 

The overall Change in struc- 
ture is not dramatic. However, 
there are Important implica- 
tions at the regional leveL Mal- 
aysia, for example, represented 
just 43 per cent of the Far East 
excluding Japan benchmark at 
the start of the year. It now 
has a weighting of more than 
14 per cent 

Some managers tend to 
ignore index benchmarks alto- 
gether. R is business risk, they 
argue, that matters. The real 
risk Ues in deviating too &r 
from what everyone else is 
doing. CarrezrUy. the big bets 
remain on Europe, although 
there is evidence that signifi- 
cant new cash flow is being 
directed towards the Far East 

Will things crane right for 
them in the second half? 
Growth prospects in continen- 
tal Europe still look respect- 
able, particularly In relation to 
those in the UK and US. But 
the real problem area Is Ger- 
many, the largest of the conti- 
nental markets. Concerns are 
growing over inflat ionary pres- 
sures and the possibility of 
higher interest rates, at a time 
when share valuations already 
look overstretched. 

This background, together 
with the likelihood of further 
weakness in European curren- 
cies against the dollar, hardly 
inspires confidence that the 
second half will be easy going 
for UK pension fronds. Particu- 
larly when there are so many 
distractions looming: Good- 
wood, Henley, the Open . . . 

Adrian FitzGerald 

The author is director of quanti- 
tative research at County Nat- 
West WaodMac, which hebs to 
compile the FT-A World bakes. 
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Yugoslav crisis erodes equities # US currency in demand as haven 


D-Mark sinks against dollar 


By Rachel Johnson In London and Katherine Campbell in Frankfurt 


TURBULENCE in Yugoslavia 
yesterday helped to trigger a 
rise in the dollar but sharp 
falls in equities and other cur- 
rencies on the world’s financial 
markets. 

The dollar's main casualty 
was the D-Mark, hit by the 
double blow of a crisis on the 
continent of Europe and the 
threat of a possible tax on Ger- 
man investment income. 

The German constitutional 
court ruled on Thursday that 
the country most introduce 
controls on investment 
earnings by 1993 at the 
latest 

This has caused uncertainty 
about new measures from the 
finance ministry to tighten 
existing taxes on investment 
income as a way of earning 
much-needed capital. The gov- 
ernment faces a dilemma over 
how to clamp down on tax 


avoidance without prompting 
capital flight 

The D-Mark sank against the 
dollar, which was in demand 
yesterday as a traditional safe 
haven currency, bought by 
investors at the first scent of 
war. 

In London yesterday, the dol- 
lar dosed at DMLS145, after a 
previous DML7940. 

The Yugoslavian crisis 
eroded share values. In Lon- 
don, the FT-SE 100 share index 
ended the first six months of 
1990 at a four-month low, drop- 
ping 37.7 points to close at 
2414& 

By 3pm in New York, the 
Dow Jones industrial average 
had fallen by 30.41 at 2^0152, 
with worries about Iraq and US 
banks adding to Yugoslavian 
concerns. 

The pound lost ground 
against the dollar to dose in 


T-nnritm at $1.6190, after a pre- 
vious SL633Q. But it rose three- 
quarters of a pfennig to 
DM2.9375. 

Hopes of an interest rate cut 
were dashed when the Bank of 
England signalled to the 
money markets that the 1L5 
per cent bank base rate should 
remain for the next seven 
days. 

Hie weakness of the D-Mark 
triggered some fears that the 
Bundesbank would need to 


raise interest rates to protect 
the currency. This helped 
depress London share prices. 

But the D-Mark steadied dur- 
ing the afternoon, as Bonn offi- 
cials said they were deter- 
mined not to repeat the 
disastrous withholding tax 
experiment. 

Though only in place for six 
months from the beginning of 
1989, its announcement In 


October 1967 led to massive 
capital flight out of Germany, 
causing a 16 per cent deprecia- 
tion of the D-Mark against 
the dollar in just four 
months. 

On the Frankfurt share mar- 
ket, the DAX index closed 2i3 
per cent weaker at 1622.18. 

There was no evidence of 
central bank Intervention to 
cap the dollar although the 
Bundesbank sold $30m at the 
Frankfurt m id d ay 

Concerted action had been 
expected this week after the 
Group of Seven industrialised 
countries indicated at the 
weekend that they would inter- 
vene on c u r ren cy markets if 
necessary. 


Tax fears. Page 2 
London stocks. Page 15 
World stocks. Page 21 
Currencies, Page 13 


US accuses Iraq of violating treaty 


By Lionel Barber In Washington and Michael Littlejohns in New York 


PRESIDENT George Bosh 
yesterday accused Iraq of vio- 
lating the Gulf war ceasefire 
after Iraqi troops fired warning 
shots in the air to prevent 
United Nations Inspectors from 
entering a suspected nuclear 
weapons site. 

Denouncing President Sad- 
dam Hussein as a “brutal 
bully”, Mr Bush hinted 
strongly that the US is ready to 
use force to malm Iraq comply 
with UN resolutions calling for 
the destruction of Its nuclear 
capability. 

A high-level UN mission Is to 
travel to Baghdad to demand 
that the authorities give Imme- 
diate, total access to UN 
inspectors investigating the 
Iraqi nuclear and chemical 
weapons progr ammes 

Mr Javier F6rez de CudUar, 
the UN secretary-general, told 
reporters the mission would 
leave shortly but was not 
going to engage in negotiation 
since the UN had fun author- 
ity. 

Mr Fdrez de Cudllar said he 
did not think there were 
"enough elements” to justify 
military action to deal with 
Iraqi intransigence. 

However, he added that it 
was up to the Security Council 
to decide bow to deal with a 
situation that Mr Alexander 
Watson, the US delegate, had 
earlier called "very, very 
grav e". 


The State Department said 
the latest confrontation 
between the UN inspectors and 
Iraqi army occurred yesterday 
at the Al-Falusha site 
where suspected nuclear equip- 
ment was being moved and 
stored. 

As the team approached 
with cameras, the Iraqis loaded 
the materials which the UN 
team wished to inspect and 
drove out of the compound. 

Warning shots were fired 
when the UN team members 
moved closer, and the Iraqis 
sought to seize their 
cameras, the State Department 
said. 

Ms Margaret TutwOer, its 
chief spokesman, said: "We 
understand the team was able 
to identify the equipment as 
related to Iraq’s uranium enri- 
chment programme.” 

Mr Bosh had aarligr sum- 
moned his senior national 
security advisers to the White 
House to diBciMB military and 
other options for dMling with, 
the crisis. 

His statement - coupled 
with equally strong lwngnagg 
from the State Department - 
appeared aimed at putting 
maximum pressure on the 
Security Council to respond. 

The Ivory Coast, which is 
chairing the Security Council, 
called in Iraq’s UN representa- 
tive on Thursday and 
demanded that "the highest 



President Bush: hinted 
strongly at use of force 


levels of the Baghdad 
government” should submit 
in writing a commitment 
to abide by the UN 
resolutions and agree to UN 
inspections. 

Mr Bosh, declared there was 
“inconvertible, unarguable evi- 
dence” that Iraq had violated 
the cease-fire. "Some would 
argue that the UN resolution 
gives us... all means neces- 
sary to enforce the ceasefire,” 
he said. 

The White House meeting 


included Mr Dick Cheney, 
defence secretary, Gen Colin 
Powell, chairman of the joint 
chiefs of staff, and Gen Brent 
Scowcroft, national security 
adviser. 

These high-level talks fol- 
lowed a meeting of the depu- 
ties committee - composed of 
sub-cabinet members - on 
Thursday which considered 
several options, tnrindfwg mili- 
tary, which go beyond main- 
taining economic sanctions 
against Iraq, 

US officials declined to con- 
firm or deny whether there 
was a consensus on the use of 
force. 

One US offfcfat stressed that 
Mr Bush was studying other 
options canMwg on the use of 
sanctions to force Iraq to com- 
ply with UN resolutions con- 
cerning the destruction of Us 
nuclear and unconventional 
weapons sites. 

However, other officials 
noted that the option of n«ing 
military force - most likely 
through aerial strikes against 
suspected niv-lanr caches — is 
being taken seriously. 

For the past few weeks, the 
Pentagon has ordered a task 
farce to study posable military 
strikes using F-U7A stealth 
fighter bombas based in Saudi 
Arabia. 

Another option is to use 
bombers baaed on US Navy . 
ships In the GulL 


Bulgarian nuclear power station ‘unsafe 9 


By Ben Cramptim in Sofia and Anthony Robinson in London 


THE International Atomic 
Energy Agency, the Vienna- 
based nuclear organisation, 
yesterday warned that Bul- 
garia’s only nuclear power sta- 
tion was unsafe and in need of 
Immediate corrective work. 
The IAEA's statement came 
after Bulgarian radio broadcast 
denials of rumours of a Cher- 
nobvl-style nuclear disaster at 
the facility. 

The rumours which swept 
through the capital Sofia yes- 
terday concerning the Soviet 
designed and built Kozloduy 
plant on the Danube, 200km to 
the north, appear to have been 
connected with a recent three- 
week investigation of the plant 
by the IAEA. 

The four standard WWER 
440 pressurised water reactors 
were built between 1969 and 
1974. Only two are in opera- 
tion. with the others already 
shut down. “The IAEA team 


found the plants in very poor 
condition with a number of 
safety-relevant deficiencies”, it 
said, urging the Bulgarian gov- 
ernment to take immediate 
measures. 

The dangerous state of the 
Bulgarian nuclear plant was 
criticised by agency after a 
previous inspection last 
autumn, and on April 10 the 
financially hard pressed gov- 
ernment announced it planned 
to spend $10m (£6m) on safety 
improvements, but has not yet 
done so. 

Bulgaria b hs also diffi- 
culties getting spare parts from 
the Soviet Union in recent 
month,s during which trade 
with Moscow has declined 
sharply following the switch to 
hard currency trading among 
former Comecon countries. 
Bulgaria was forced to suspend 
payments on its more than 
$10bn foreign debt last year. 
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The German government 
recently offered to spend 
DM240 zq (£82m) over the next 
seven years to make the plant 
safe. Etectricttd de France has 
agreed to train technicians at 
the plant which suffers from a 
shortage of skilled workers 


because of poor working and 
living conditions and low pay. 

A second Soviet designed 
nuclear plant is under con- 
struction at Belene on the Dan- 
ube but completion In 199244 
is now in question, because it 
is sited in an earthquake prone 
area of the country. 

Nuclear safety is a live politi- 
cal issue in Bulgaria, where 
two former ministers are on 
trial on charges of covering up 
the Chernobyl disaster. They 
are accused of not informing 
the population about the dan- 
gerous radioactive cloud which 
spread over parts of the coun- 
try In the wake of the accident 

Evidence in court alleged 
that the former communist 
government led by Mr Todar 
Zhivkov had its officials check 
one in 30 tonnes of food des- 
tined for export, but only one 
in 300 tonnes of food for domes- 
tic consumption. 


Cambodia 
peace 
hopes rise 
further 


By Alexander Nteolt, Asia 
Editor 


Burton 


Continued from Page 1 


costs relating to redundancies 
and restr u ct ur ing. In 198940, it 
reported a pre-tax profit of 
£13S.lm. 

There will also be an 
extraordinary charge of 
mainly covering the 
write-down in value of Bur- 
ton’s property assets. 

A final dividend of lp is fore- 
cast which will bring the total 
to 3p (6p). After paying this 
dividend, however, a £L884m 
transfer from reserves wifi, be 
required - more than consum- 
ing the rights issue’s proceeds. 


CHIEF PRICE CHANGES YESTERDAY 


Thatcher to retire 
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giving any ground at the week- 
end’s Luxembourg summit. 

"A single currency is a move 
to a political union because 
that way you have got control 
of the economy,” she said. 
"That is why I am absolutely 
against it" 

Earlier, Mrs Thatcher 
emphasised the* her decision 
not to fight the seat in Fin- 
chley, north London, that she 
has held for nearly 32 years 
was, in part to enable her to 
speak her mind without com- 
mentators speculating that she 
might be attempting to return 
to Downing street 

Nonetheless, the view In 
Westminster was that her 
departure would lead to a grad- 
ual but progressive diminution 
of her influence in the parlia- 
mentary Conservative party, to 
the relief of Mr John Major’s 


administ ration 

Her announcement came 
after almost a month of Tory 
infighting over Europe, stoked 
by Mrs Thatcher’s speeches in 
the US and the Commons. 

Commentators noted that 
her clashes with Mr Edward 
Heath, her predecessor, under- 
lined the task Mr Major has 
s till flhafld to achieve a similar 
dominance over the Commons 
and the Tory party. 

In a short statement, Mrs 
Thatcher pledged to continue 
as a “strong ally and friend” to 
Mr Major and his gov e rnment 
She made dear that she would 
be active in the Commons until 
the next election and "thereaf- 
ter in the political life erf the 
nation, albeit in a different 
capacity”. 

Mr- Major paid tribute to tab 
predecessor: "She will 


undoubtedly go down in his- 
tory as one of the great prime 
ministers,” he said. 

Few doubt, however, that 
she will use her Commons seat 
to speak out co n trove r sially on 
Europe and other issues In the 
run up to the crucial Commu- 
nity summit in Maastricht in 
the Netherlands in December. 

Mrs Thatcher also reiterated 
her dogged opposition both to 
a single European currency 
and the socalled Delon com- 
promise on treaty revisions 
that offers the UK the right to 
opt out of monetary union. 

"That, I am afraid, is frying 
to get us there step by step, 
little by little,” she said, with 
characteristic bluntness. "X 
think that is wrong.” 

Bills Thatcher, now 65, made 
plain that she expects to move 
to the House of Lords. 


WORLDWIDE WEATHER 


Today: a bright start In most 
areas, but thickening cloud from 
the south-west and N Ireland, 
followed by rain, will reach 
central and north-west England, 
Wales and parts of Scotland by 
late afternoon and other regions 
by the evening. Outlook: brighter 
weather in the south, continuing 
rain In the north. 
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HOFBS rose further yesterday 
for progress towards a Cambo- 
dian peace settlement, after the 
unexpected degree of success 
in talks this week in Pattaya, 
Thailand. 

The latest encouraging sig- 
nal was the reported agree- 
ment of Mr Hun Sen. prime 
minis ter in Cambodia’s Viet- 
nam-backed government, to a 
meeting in Beijing in July with 
other factions involved in the 
peace fetifca- 

This would be the first time 
the parties have met in China, 
which supports the Khmer 
Rouge guerrillas in their 12- 
year-old war against the 
Phnom Penh government 
installed by Hanoi in 1978. 

The anneipraHng momentum 
seen this week has fostered 
cautious hopes for progress 
towards peace and democratic 
elections in Cambodia- This 
would lead in tnm to normali- 
sation of US relations with 
Vietnam and the unlocking of 
urgently needed -foreign finan- 
cial support for Hanoi's eco- 
nomic reforms. 

In Pattaya, the frictions 
agreed on a ceasefire - though 
a ppare n tly not on how it would 
be enacted or monitored - and 
on cessation of arms supplies 
from abroad. Prince Norodom 
Sihanouk, 68, once king of 
Cambodia, is set to return to 
Phnom Penh as chairman of 
the Supreme National Council, 
which he described as a 
“super-government”, standing 
above the aviating govern- 
ments of Mr Hon Sen and a 
guerrilla coalition. 

Further signs of roncilf at torn 
Included an agreement to send 
SNC delegations to the next 
United Nations General Assem- 
bly and to the International 
Monetary Fond-World Bank 
annual meetings. 

The Voice of the Khmer 
radio said the Pattaya meeting 
was conducted “in a remark- 
ably wonderful atmosphere 
with understanding and smiles 
unlike previous meetingsr’. 

The Phnom Penh govern- 
ment did not agree to full UN 
adminis tration of the transi- 
tion to peace and democracy - 
the "Permanent five” plan pro- 
posed last year by the US, 
Soviet Union, France, Britain 
and Chfpft - 

However, the new-found abil- 
ity of the factions to agree mi 
SNC dwdRinnH has encouraged, 
some people dose to that plan 
to hope that its desired goals 
may be achieved without an 
extensive, coetiy UN involve- 
ment Attempts are being made 
to convene a meeting of the 
five to discuss recent progress. 

The next ftaH meeting of the 
SNC is due to be held in Bang- 
kok on a date yet to be set. 


Markets 


ft was no surprise that the 
London market ended the week 
(m a miserable note. With Wall 
Street down 30 points in eariy 
trading yesterday and the Nik- 
kei approaching the critical 
23,000 level the FT-SE had 
plenty of grounds for felling 
through the 2,430 floor which 
has held since March, ft also 
has no shortage of problems 
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The Burton rights issue 
displays a remarkable combi- 
nation of boldness and despera- 
tion. The infusion of institu- 
tional cash means the group's 
survival is guaranteed, at least 
fim the time being. But the dou- 
bling of the equity base is 
bringing in a mere £l61m, little 
more than a tenth of what Bur- 
ton was worth just two years 
ago. The underwriting institu- 
tions were doubtless lured In 
by a yield on the ex-rights 
price of over 10 per cent, 
together with a desire to pro- 
tect the remains of their ongfc 
nal investment. But it takes 
nerve on Barton’s part to 
launch a cash call while fore- 
casting a slashed dividend Eat 
the second year running and a 
fell of more than a quarter in 
shareholders’ fends. 

The ostensible grounds for 
the issue are twofold: that as a 
company with high operational 
glarin g Burton is an unus ually 
attractive recovery play, and 
that the property market must 
be allowed to recover before 
the retail developments are 
finally sold off. The gearing is 
in one way undeniable; a col- 
lapse in Burton's sales volume 
in the second half means it is 
now trading at a pre-interest 
loss. The more open question is 
whether it will enjoy its share 
of the upturn. 

As for property, shareholders 
may wonder bow modi good 
money should be thrown after 
bad. Burton has fay now writ- 
ten off just twice as much on 
its developments as it is rais- 
ing with the rights issue. In 
addition, the issue will only 
just pay for the redemption of 
the convertible due in August 
next year. Burton has come 
back from the dead once 
before, in the late 1970s. ft may 
well again. Whether it is worth 
investing fresh money in is a 
different matter. 

On a more cheerful note, it is 
impossible not to admire the 
cheek of Burton’s snhrHhn to 
the problem of having a rights 
issue below par value. Take 
each 50p share, divide it into a 
lOp share »tmI a 40p share and 
throw the 40p share away. 
Then have an issue at SOp. If 
only all corporate finance were 
that simple. 


FT-SE Index: 2,41« £-37.7) 


Burton 


Share price relative to 
FT-A All-Share Index 
600 



while, yet. Even after the 
golden share expires to -USi, 
Welsh would need a 75 per cent 
majority to. ovarian the own- 
ership restrietioia written brio 
South Wales’s articles of mo- 
ctstion until theyotr 3000. 

As to the logic for a tsfc* 
over, there # be emtimd 
sayings. The regional lobby, 
however, would not ha among 
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d of rights issues 
from less attrac- 
like Trafalgar 
Land BPB - has 
fltel for the sec- 
raO£3.75bn, more 
1990. Com- 


panies are still mnrthig no 
sign of an econtmfifeuptnrn, 
while the Conservaffires are' 

to^e^are'heighten^^^'rf 
inflation in Germany which 
could prompt the Bundesbank- 1 
to raise interest rates soon, 
undermining hopes of further 
cute in the UK- 
Some of this must be already 
discounted in share prices. The 
FT-SE finished the quarter 
within 2 pa cent of its level 
three months ago. So ranch for 
the bull market which was 
supposed to follow the end of 
tiie Gulf war. But the feet that 
ft is also within 2 per cent of 
its level a year ago suggests 
not much economic recovoy is 
discounted either. (Sven the 
gfHriwMiy gains frtBn recession- 
induced res t r ucturi ng, even a 
weak recovery could produce 
quite strong corporate earn-, 
ings growth when it comes. 
From that perspective, the neg- 
ative foreign lead may be a bit 
misleading. At 5'per cant, aver- 
age UK dividend yields are 
nearly level pegging with infla- 
tion. That suggests equities 
may soon be bolting t&eap. 


that a single company could 
better afftari a downward rovt 
skm of the infiatkKt&dcsd pri- 
cing a gr e ements -wtochgovar& 
the water and deetriettytaftn* 
tries. 

All of which eug geg te the 
idea of taking* stake was mta- 
conceived frottL the . moment 
Welsh Water unexpectedly 
raided the market-feat Dkcbs* 
bear. Us talk of mutual coopera- 
tion has yielded pttfaely noth- 
ing: Indeed. aftforaSy deri was 
ruled out by the pimied elec- 
trfcity company. Jr W«ah 
Water has decided on coarion 
rather thawi persuasion, it has. 
chosen a zuky^tihi eto gat 
tough. Ofwat is expected to ; 
-.reveal on Monday that last 
year Welsh sot only 
. its profits forecast by -more 
any other water company, 
but also fefl fttrther behind on 
capital spending than toe 
industry average. 


Welsh Water 


The seductive explanation 
for Welsh Water’s decision to 
increase its stake in South 
Wales Electricity to Just under 
15 pa* cent is that it Is prepar- 
ing to bunch a bid. As a strat 
egy this is bandy credible. It is 
not clear that Welsh Water 
could raise the money even rf 
it were allowed to. And wbfle 
the government has waived 
golden shares, in the past, the 
IBivatised utilities are presum- 


Royai Insurance 

Royal Insurance's cart state- 
ment on the ending 
over the sale of its r ein sur an ce 
subsidiary to General Rear &e 
US was bound to invite nega- 
tive speculation. There was 
still no obvious Justification for 
yesterday’s 5 per cent drop in 
Royal’s shares to 406p, even .if 
came in a weak market wor- 
ried bynews of an earthquake 
in California. With so much 
bad news emanating from 
Uoyds, one fear was that Gen- 
eral had disco v ered a large dol- 
lop of high-risk long-term expo- 
sure on Royal Bin books. A 
more likely explanation was 
simple fefbxre to -agree-, on a 
price. "White it makes strategic 
sense for the Royal to direst 
itself of a reinsurance business 
that was too small to co m p ete 
on its own, it has no pressing 
need to accept fire-sale terms. 

The sale was never expected 
to boost Royal’s solvency mar- 
gin by more than one percent- 
age point. At its level in the 
upper 30's, the margin, though 
low by industry standards, is 
stffl comfortably within operat- 
ing limits. In itself, General 
He's withdrawal will not force 
the Royal to seek alternative 
funding by way of a rights 
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I N THE Roaring Eighties the 
British temporarily sup- 
pressed their aversion to 
money: the animal reward of 
the - highest-paid company 
basses rate from sin average £88,340 
- to £398.830. But recession and a' 
changed political donate have seen 
' the reemergence of traditional, and 
■ very British views of fairness. 

John Major, the prime minister. 

: found himself at one with with Boy 
Hatterstey , Labour's; deputy leader, 
on Tuesday- I p condemning the Mud ' 
of pay rises awarded to executives^ 
in newly -privatised industries. . 

Some of the outrage may be 
tbetic. But allegations Injjgrena- 
ment and press that jgttSpaay 
bosses have their fingerajSVthe cor**' 
porate honey pot stick. Are 
these awards re8lfesJ*®6d on. perfor- 
mance? U not,-wb will Wow the 
whistle? Bh^much money does a 
top executive really need as an 
incentive? Indeed, is money really 
the incentlve it is claimed to be; or 
is it just a means of showing off? 
Are the British just being genteelly 
squeamish about the real world of 
big business? 

Both in Britain and the US there 
is a growing sense that tew pay has 
got out of hand. In the US the pre- 
vailing 1980s orthodoxy among busi- 
ness school academia and consul- 
tants was that the way to improve 
corporate America’s performance 
was to m oti v a te managers by mak- 
ing them super-rich. But, to the dis- 
quiet of shareholders, super-perfor- 
mance has not always followed. 

US shareholders have also been 
asking why so many executives sit 
on each other’s boards of directors, 
and in some cases cm each other’s 
remuneration committees. Can they 
then act -impartially on behalf of 
shareholders?. For example, the 
hQarfg of American Express and 

Bristol-Myers Squibb s£t on each 
other’s compensation committees. 

In Britain, top managers* pay has 
risen sharply since the beginning of 
the 1980s. More than half of today's 
100 constituent companies in the 
FF-SE 100 Share Index were among 
the. biggest in 1981. The average 
total remuneration (salary and 
bonuses) of the highest paid execu- 
tive of those companies rose SSLS 
per cent between 1981 and 1990. 
Over the same period average earn- 
ings in Britain rose by less than 
half as much (10&8 per cent), while 
retail prices increased 68B per cent 
But year to year, for reasons of 
timing; performance or plain tact, 
there Is no consistency. While some 
executives are going up, others are 
coming down. This year, there have 
been many instances of chief execu- 


tives tairip g a pa yjpgfe Sir Denys 
Henderson of IGOTtopped 13 per 
cent. Sir David Sti&iey at Warburgs 
16 per cent, LcafBtiriing of p & o 
Ha per centJgBruce Pattullo of 
Unnfr of Scotiged, who will be get- 
ting late tbjryear* admitted that 
the services industry had 

been “somewhat irresponsible in 
the iast#w yetts." 

Nor A/have British directors 
Hfonjjgjrto the same extent the US 
habw 'of sitting on each other’s 
boards. Studies of the UK show that 
some §0 per cent of nan-executive 
directors in Britain are retired exec- 
utives not previously associated 
with the companies on whose 
boards they stt. 

Britain is different, too. In vis- 
ceral, response to top people’s pay. 
The depth of the public’s reaction 
raises issues about British society. 


In Britain and the 
US there is a 
growing sense that 
top pay has got out 
of hand. 

Simon Holberton 
and Christian Tyler 
investigate 


Why such a clamour when on the 
European Continent what execu- 
tives earn barely raises an eyebrow? 
“In the US it would be inconceiv- 
able for a story about an executive’s 
salary moving from £80,000 to 
£1 20,000 to appear on the front 
pages,” said Sir Adrian Cadbnry^ 
who heads a CSty task force on- Brit- 
ish corporate governance. 

As John Banham. director-gen- 
eral of the Confederation of British 
Industry, said when defending his 
troops on Wednesday: "Envy is a 
sad emotion to watch. " Blenyth Jen- 
kins, director of corpora te affairs at 
the Institute of Directors, said: "IPs 
rally in this country that top pay 
attracts such attention." Occupa- 
tional psychologists agree. "As a 
nation we are affected by underly- 
ing Protestant attitudes," said Paul 
Brown, a psychologist who advises 
companies. “The pay controversy is 
about envy; we are a quietly envi- 
ous nation. The French like any- 
thing to do with pleasure, of which 
sex and food are but two aspects. 
We as a nation are ambivalent 
about pleasure." 

The recipients of big pay cheques 


and Cat bonuses offer a different 
exp lanatio n Sir t»n MacLaurln, 
chairman of Tesco. the grocery 
chain, was awarded, a 13 per cent 
pay rise which took bis salary to 
£390,000. When added to a £L09m 
three-year performance-related 
bonus, this lifted his total remuner- 
ation to £L4m last year. MacLaurin 
- gulntaiBa companies must either 
pay for top managers or see them 
go elsewhere. Referring to job for- 
eign job offers, he said: "Hie call 
ha« fflnp many. Hm« to me and 
colleagues and we have stayed." 

"I certainly do not have any con- 
science about what we’ve done at 
Tesco * he says. “It was a no-hope 
company 10 years ago and now it 
one of tiie best ha the world. If we 
don’t achieve outstanding results 
than we do not get the bonus.” 

far Ralph Halpem, farmer chair- 
man of the retailing group. Burton 
and a maw whose pay packet was a 
hBmiiftn M v r ttara * dream, says It is 
“quite proper" that the subject 
should be in the news. Os retire- 
ment from the board of Burton last 
November was no te w o rthy not only 
for bringing to an end the career in 
retailing of one of Britain’s more 
colourful executives but also for the 
size of hjs severance pay. Halpem 
received gnu and an annual pen- 
sion of £456,000. Yesterday Burton 
announced it was shedding 1,600 
workers and warned of a mg toes 
this year. Halpern’s reply to criti- 
cism of his pay is arid? “You can 
always question those arrange- 
ments when you know nothing 
about them.” He panted out he 

had co ntribu ted to Burton's panaion 
jriwnfl fir 30 years and feat h«i of 
tim pay-off related to de fe rred per- 
formance-related em ppmaatinn. 

Yet curfoas2y, after a decade is 
which Ministers have striven to 
abofish the “going r*te"~for work- 
ers’ pay, the ideas at catch-up and 
comparability dominate tee deliber- 
ations of the boardroom. The Bank 
of England, In defending 1 the Gover- 
nor’s 17 per cent pay rise, resorted 
to bote justifications. 

And John Baker, chief executive 
of National Power, a regulated util- 
ity operating in a duopoly, said of 
the 58 per wn t increase in his over- 
all remuneration which has caused 
such a row this week "ft [National 
Power) is Included in the FT-SE 100 
Index, and one would expe ct remu - 
neration throughout the company 
to be m line with all that implies." 

It is this kind of explanation that 
upsets nervous Tories. "Any idiot 
can rim a monopoly," said Anthony 
Beaumont-Dark, Conservative MP 
for Birmingham, SeDy Oak, »wd a 
director of several Midlands compa- 



nies: “They're helping not to build 
capitalism, but destroy it If we 
don't stop them now, the Socialists 
will win. They are doing tremen- 
dous harm to the party." 

Students of human motivation 
take a more sideways view of incen- 
tive pay. They say the money is 
secondary to the sense of gratifica- 
tion, the status and public promi- 
nence it confers. Cary Cooper, pro- 
fessor of Organisational Psychology 
at Manchester School of Manage- 
ment believes it all hinges on sta- 
tus. "In their climb to the top they 
have sacrificed a lot - their fami- 
nes, their health - and they want 
recognition and a pay-off for that 
It’s the status the money gives 
than, not the money itself" 

Fay is a metaphor fra- personal 
worth. Said Paul Brown: "It is 
linked to the ego structure of the 


person. When chief executives' 
decide araagfoiag about their sala- 
ries they are telling us about their 
ego needs. 

"You have to remember that 
there is only a small (dub of these 
people. Their awn sense of compara- 
tive well being in a competitive 
environment is bound up in their 
salary- It’B about making state- 
ments to the co m peti ti on; it’s aid 
bulls fighting off aid bulls.” That 
may be. But there are mare practi- 
cal questions to be answered: The 
extent to which these payments 
reflect genuine perform an ce, or are 
justified by the international trade 
in e x ec u tive s; whether non-execu- 
tive directors are tough enough to 
see feir play dote; whether share- 
holders, especially the lug institu- 
tions, are inquisitive enough about 
what is put inride the pay packets 


long-term are schemes which are 
triggered every 12 months. 

As fra marketability the ground 
looks a little firmer. John Grumbar, 
managing partner In London of 
Egon Zehoder, one of the world’s 
biggest headhunters, said there was 
genuinely international trade in top 
executives in sectors such as 
finance , motor vehicles, high tech- 
nology. The number of such sectors 
was growing. Still, at the highest 
level of British industry - and 
French and German industry for 
that matter - the number of for- 
eigners running big companies is 
tiny. 

Many believe that those who hold 
the key to the whole controversy 
are the nonexecutive directors who 
ought to be controlling the pay com- 
mittee of a board. Joe Palmer, chief 
executive of Legal and General, sits 
on the remuneration committee of 
National Power. He said that such 
committees do think about the reac- 
tion of a company's own workers 
and of outside opinion. “Very often 
directors, like politicians, have to 
make decisions which are not popu- 
lar with everybody. They also have 
to justify what they have done.” 

But do companies have the right 
directors to determine pay fairly 
and objectively? In many cases, 
according to Cadbury, an active 
campaigner fra non-executive direc- 
tors, they lack “people who will 
look after tee interests of sharehold- 
ers instead of having too cosy a 
relationship". 


A h, the shareholders. 

Why should they ~ 
small investors and 
City institutions alike 
- complain about the 
big rewards for bosses so long as 
their companies are performing 
well? shareholders may com- 
plain at the annual general meet- 
ing. The institutions are more shy: 
their own chief executives are some 
of the most highly rewarded men in 
British finance. Cases of direct 
intervention are rare: the best 
known was the institutions' chal- 
lenge to Halpern’s trend-setting 
stock option plan at Burton. 

Paul Whitney, chief executive of 
CIN Management, which runs the 
British Coal pension funds, 
observed: "If the going rate for 
senior executives is consistent with 
tee value they are able to create, it 
would seem logical that they are 
paid it. It’s performance that 
counts, and longterm value." 

Appearances are everything, said 
Oscar Wilde. And for big business, 
once more under siege from public. 
Parliament and press the escape 
tunnel carries the signpost Better 
Presentation. As one apologist com- 
mented: "Unjustified pay rises carry 
the seeds of their own destruction. 
In most cases they are not unjustif- 
ied. But companies don’t make a 
good fist of presenting their pay 
systems openly.” 

This week's furore makes it even 
more likely that directors in British 
company boardrooms will be forced 
to be more methodical, more open 
and more diplomatic about how 
they pay their chairmen and chief 
executives. Clearly, Britain is still 
not ready for the spectacle of old 
bulls locking boms. 

■ Dominic Lawson, Page XXii 


of top managers.' Or is it, as many 
businessmen have told ns this 
week, ready all a matter of better 
presentation and mrnmuntfuitlnn? 

Not so according to W Edwards 
Doming, the 91-year-old American 
management seer, whose views are 
today considered radical because 
they run so counter to fashion. He 
told Forbes last monte that individ- 
ual performance simply cannot be 
measured. Paying for it was like 
“rewa r di n g the weather man for a 
pleasant day". 

Certainly current boardroom 
practice would seem to fell short of 
the ideal - that performance 
should be measured and rewarded 
over the long term. A survey by 
Korn/FCny Internationa], an execu- 
tive search consultancy, shows that 
right out of 10 companies have very 
short Their Idea of the 
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The horse that eat* large cheques. 
Caroline Cross begins a new aeries 
on private passions page VH 


§ STEVE THE stock mar- 
ket strategist was, I 
thought, looking just a 
little downcast the 
other day. The old ros- 
trum bounce will no 
- doubt be back next 
. week when he embarks 

seminar programme, an/tee^oprcr 
iHbIc* start gripping through his new per- 
sonal computer-based portable video 
projection system, but he may have a 
little bit of explaining to da 
“I’m uncomfortable in currency-, 
driven markets,” he confessed. “The 
trouble is, most of my clients are dollar- 
based, and from their point of view 
global markets have been a yawn this 
year. The World ex US index is only up 
2 per cent in dollar terms, and Japan In 
particular, which is stiD over half of the 
World ex US index by capitalisation, 
has gone nowhere at afi. In feet the 
Japanese market Is rare of my bag wor- 
ries. From a European point of view, 
wBtnrany it looks quite different The 
Worid Index in stating Is up 25 per 
cent.” 

But when I pressed Steve farther I 
gathered feat tee problem lay in more 
than just bis failure to predict bow far 
the dollar would appreciate this year - 
by about 20 per emit against the main 
European currencies for Instance. The 
ftiffliniTty fe that tiie output screens of 
some of his imp or t an t valuation models 
are now starting to flaatired, notably In 

the US where the equity market has not 
looked so stretched rince just before the 
1987 crash, ft is nota situation that can 
stand too many IBJt-stylfi earnings 
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“Right now onr economic recovery 
scenario still holds water," said Steve. . 
“The OECD, for example, is still predict- 
ing nearly 2 par cent GDP growth for 
tee moor industrial economies in 1992, 
up from i per cent this year. I don't 
disagree with that/Bot we are starting 
from a print of considerable capital 
market stress, with government indebt- 
edness high and rising, led of course by 
Germany which Is heading for DBQSObn 
minimum of public sector borrowings 
this calendar year. 

■ “So bond. yields, which ought at this 


stage of the cycle to be still trending 
down, have been edging higher. As for 
stocks, you know that cm both sides of 
tee Atlantic there has been a big wave 
of debt paydown cm the hade of the Ql 
equity market rebound. In the UK, for 
hiRtflnrp . equity rights issues have now 
exceeded £6bn in the first half-year, and 
if you add in convertibles and second- 
ary placements you are talking about 
£9bn. Don’t panic, but we have an over- 
supply problem here, and a quality gap 
too, looking at the latest candidates.” 

O ne implication,! remarked, 
was that companies had crane 
to the conclusion that their 
share prices were rather high. 
Another side to that was the persistent 
over-optimism ctf stockbrokers’ analysts 
who never seemed to have got to grips 
with the scale of the pressure on earn- 
ings this year in the US and toe UK As 
for the rest erf Europe, and Japan as 
well, economic recession was not such a 
problem but company profits seemed to 
be under a lot of pressure nevertheless. 

Steve nodded. He was having a lot of 
trouble with his corporate earnings 
matrix, it seemed. There was always a 
big gap between the estimates of 
aggregate profits made fay economists 
and strategists and the "bottom up" 
forecasts made by individual analysts, 
but the gap had recently became larger. 

“Industry analysts dare not be 
bearish these days about their specialist 
companies or they may be talking 
themselves out of a job," he said, rather 
candidly I thought. “So the raw 1991 
forecast data suggesting 10 per cent 
earnings per share growth, for the UK, 
for instance, is having to be refactored 
in rat a top-down basis at minus 5 per 
cent Of course, if s worse tor the 
typical industrial company because the 
UK mazkBt aggregates are being hoisted 
up by tee big new privatised utility 
sectors which are eagerly exploiting 
their cosy monopolies - at the expense 
of more co mp e ti t i ve sectors; needless to 
say." 

The underlying international problem 
with earnings, he thought was that 
even where countries were not in 
recession they were nevertheless at a 
fairly mature stage of the cycle - with 


a lot of wage pressure in Germany, for 
example. But when the American 
economy recovered there would be a lot 
of scope for productivity gains, and this 
would be true of the UK too next year. 
Indeed, by that time company profits 
could be rising fester than any at the 
analysts were expecting. 

“Let’s hope so,” said Steve. "My 
tactical asset allocation models are 
going to need a bit of help from 
somewhere if they are to give any 
buying signals for equities in the major 
markets. No wonder Wall Street has 
balked at pushing the dividend yield 
below 3 per cent. The stock market 
ignored rising bond yields for several 
months, as it often does, but the strain 
was building up so the minor bond 
market selloff in June has had a pretty 
immediate impact And of course a 
huge volume of new US Treasury debt 
will be impacting over the next couple 
of months.” 


W ith the major stock 
markets movSnag sideways, 
fund managers have had 
time on their hands to 
rhaap one or two fringe countries such 
as Mexico - where the market has 
doubled in sterling terms in six months 
- and Sweden. But poor old Steve 
apparently cannot find any market 
which has actually been going down 
and might have some rebound 
potential. 

*Tm beginning to worry that the 
short-term traders will become 

impatient and we will have a general if 
temporary shakeout before the next leg 
of the bull market 1 stfli can’t make up 
my mind whether to go firm on that for 
my global presentations,” he confessed. 

1 had to press Steve {Hetty hard to get 
him round to the sensitive subject of 
currencies. It seems that back in 
January he was correctly expecting 
short-term dollar interest rates to fell 
and DM rates to rise but he never 
dreamt that in those circumstances the 
exchange rate worid move sharply the 

dollar's way. 

"I think we will see even higher DM 
rates for a while, “ he said, "but if I dare 
to forecast a weaker DM on that basis 
this timp. rm sure to be whipsawed.” 
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Cloudburst over Bleak House 


L ONDON. Trinity term 
in full swing, and 
George Walter still 
sitting in the Brent 
Walter boardroom. Implacable 
June weather. As much mois- 
ture on the square at Lord's, as 
if the waters had but newly 
retired from the face of the 
earth. 

Rain everywhere. Rain up 
the river at MQLbank, where 
Imperial Chemical Industries is 
under siege from Hanson; rain 
down the river at Milk Street 
and Lime Street, where TSB 
and Lloyd’s of London this 
week reported losses of more 
than £650m between them. 

Rain on the Essex marshes, 
where Amstrad announced an 
exceptional £20m write-down 
a gainst unsold stocks of per- 
sonal computers; rain on the 
Sussex coast, where Nissan 
OK, the car distributor, was 
raided by the Inland Revenue. 

With apologies to Charles 
Dickens's Bleak House, most of 
the week’s market-related 
news seemed as gloomy as 
Britain's atrocious June 
weather. 

Certainly, there was a big 
black cloud loitering over Lon- 
don equities for the second 
week in succession. Following 
last week’s 34.8 week drop, the 
FT-SE index himhlpd a further 
72.7 points to 2,414£. This was 
Its lowest close since March, 
marking a decisive break from 
the 2,450 to 2,550 trading range 
in which it had sidled since 
then. 


Some equity chart strategists 
now feel that the market may 
be vulnerable to farther set- 
backs, perhaps down to the 
2,300 level or beyond. “The 
nearest support level is 2,150 
but my initial target is 2400", 
says Richard Lake of Hoars 
Govett 

In an interesting and possi- 
bly unique meteorological phe- 
nomenon, the malignant 
weather systems over Old 
Broad Street appeared to be 
rolling in simultaneously from 
Tokyo, Frankfurt and West- 
minster. 

The bad news from Japan 
was the resignation of the 
heads of two of the country’s 
Big Four securities houses fol- 
lowing a series of scandals. 
The industry has been shamed 
by the surfacing of links to 
local crime syndicates, it has 
also emerged that houses had 
proffered financial umbrellas 
to favoured corporate custom- 
ers in the form of compensa- 
tion for trading losses. 

The Teutonic dampener was 
concern that German interest 
rates might be raised, immedi- 
ate worries were dispelled by 
Thursday's meeting of the 
Bundesbank’s policy-making 
council in Berlin which left 
rates unchanged. The meeting 
coincided, however, with fresh 
inflation figures showing a dis- 
concertingly big 0.5 pea- cent 
jump in the cost of living index 
in west Germany in the mouth 
to June. 

At that point, while the 
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Labour will make 
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By Philip Coggan, Personal Finance Editor 


T here must be a 
general election 
within the next year, 
and given the state of 
the opinion polls, savers will 
inevitably be turning their 
thoughts to the .prospect of a 
Labour government 
On page IV, Mafgaret Beck- 
ett or the shado w^Creas ury 
team outlines her proposals - 
a top rate of 50 per cent for 
both and teins, 

with an investment iac&me 
surcharge of 9 per cent on Pop 
on •‘unearned" income Of more 
than £3400. The surcharge will 
not apply to pensioners or to 
capital gains, but the COT 
threshold will be cot heavily, 
possibly to £1,000. 

The impact on the psycho- 
logy of savers could be sub- 
stantial True, it is only three 
years since the top rate Of tax 
was 60 per cent, but savers 
have had a very good deal over 
the last few years and may find 
the switch a bit of a shock. 

Those who have more than 
£3,000 in investment income 
may be comfortably off, but 
they are not necessarily rich. 
When base rates were 15 per 
cent, one could theoretically 
achieve a gross income of 
£3.000 on a portfolio of just 
£20400. 

For such people, a ma r ginal 
tax rate erf 59 per cent means 
that building societies will be 
unlikely to offer a real (after 
inflation) return, ntilass Hie 
Labour Party plans to make 
the wwwwy groan under puni- 
txvely high interest rates. 

Nor will switching a portfo- 
lio into shares look particu- 
larly attractive in tax terms. 

Imagine a high rale taxpayer 
with £100,000 who achieved a 
return of 15 per cant a year, 10 
per cgnt in cMpfai growth and 
5 per cent in dividend, when 
inflation was 5 per cent The 
portfolio would grow in a year 
to £110400 which after Indexa- 
tion and the £1400 relief would 

g ve hhn a mpital gams tax 
U of £2,000. In addition, on 
his dividend income of £5,000, 
he would pay 50 per cent tax 
on the first £3400 and 59 per 
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council was engaged in its 
deliberations, it looked as if 
Sunday's thinly-veiled warning 
from the G7 finan«» ministers 
and central bank governors 
that they would not allow the 
sun to shine uninterrupted on 
thp fas tr ap p reda tin g d < t ^ ar bad 
had some effect 
On Thursday ni ght, the US 
currency was stQl worth fewer 
D-marks at 1.794 than it had 
been the previous Friday. But 
yesterday, it resumed its 
upward trajectory, closing at 
DM1.812. Having risen by 
nearly a quarter against the 
D-Mark since early February 
the dollar is at its highest level 
against most E u ropea n curren- 


FT-SE 100 hwta 
AOtod-Lyons 


HIGHLIGHTS OP 

Pries Change 1901 
y*day on week High 

24144 -72.7 25454 


Gardner (DC) 
Grand Metropolitan 
Hawker Slddetay 
Rank OrgantaaSon 
Dothmana B 
Storehouse 
Trafalgar House 


WEEK 


S et back In Tokyo 
Weafiie r/ recession hB beat 
Profit write-down warning 
£12S4iin cast) caO 
Proffi warning 
Rights issue 
ProflUaHng 
in Ud tafta 

Fears of EC doty tikes 
Analysts forecast cute 
Analysts' caution 
Good SguresSSiln market 
Slow clothing sales 
Bid for Davy dorp 
Submarine order hopes 




H ugh mccoll, a 
tough former 
Marine, has built 
North Carolina- 
based NCNB Carp into one of 
the top 10 US banks over the 
past eight years through a 
whirlwind of acquisitions. 

This week he revealed his 
most ambitious move yet • pre- 
liminary takeover talks with 
another large south east bank, 
C&S/Sovran. which could turn 
NCNB Into the second largest 
hank in the US, after Citicorp. 
The news was the most star- 
tling erf a slew of banking sec- 
tor announcements this week 
which underline the forces 
reshaping the US industry. 

For US banks are in the 
early stages of a merger wave 
which will re-order the leader- 
ship of the sector and mean 
greater prominence for banks 
such as NCNB - so-called 
“super-regionals” which have 
been expanding rapidly from 
bases away from the tradi- 
tional banking centres, New 
York and San Francisco. The 
driving force behind the con- 
solidation is the fact that 
America is overbanked - 
there are too many institutions 
relative to demand - and 
mergers bring opportunities 
for savings. 

These market forces pro- 
duced a steady stream of merg- 
ers during the 1980s, but the 
pace is quickening, for two 
main reasons. First, the US 


Building society lending still slack 

Lending by building societies Increased by almost 15 per cent 
last month but the underlying trend was down after allowing for 
the usual seasonal upturn In business. Net new commitments 
rose to £4,078m In May from £3,691 m in April; more than 90 per 
cent of which was in the form of new mortgage advances. 
However, Mark Bolkat, director-general of the Building 
Societies Association, said that May was traditionally a buoyant 
month for mortgage lending. "On an annual comparison 
lending Is virtually unchanged compared with May 1990, " he 
said. “Clearly, the recent reduction in mortgage rates has not 
yet resulted In a significant increase in mortgage demand." 
Meanwhile, the number of people in arrears on their mortgages 
or having their homes repossessed was at an alt-time high this 
week, according to research funded by the Bank of England. 
The survey, published in Root, the magazine of the housing 
charity Shelter, showed that' the number of properties 
repossessed almost doubled from 20,640 in March 1990 to 
47,940 in March 1991. One in 12 people with home loans Is at 
least two months behind with payments - more than double 
the number last year. 

Construction sector buzzes 

It has been a busy week tor news from construction and 
building materials companies. On Tuesday Beazer announced 
plans to reschedule up to £1bn of debt and revealed further 
details of Its plan to float off its UK based housebuilding and 
contracting businesses. On Thursday BPB Industries, Europe's 
biggest plasterboard manufacturer, announced a £125.5m rights 
Issue and 28 per cent fall In pre-tax profits to £90.8m. 
Construction share prices, which earlier this year had raced 
ahead, have fallen sharply recently against the FT Actuaries All 
Share Index as hopes of a housebuilding-! ed recovery have 
faded. Builders say concern about rising unemployment and 
the state at the economy are deterring potential buyers despite 
recent falls in mortgage Interest rates. 

Smaller company indices slump 

Down and down go the small company indices, as the early 
year rally fades in the memory. The Hoars Govett Index (capital 
gains version) dropped 1.7 per cent to 1389.58 in the week to 
June 27; while the County index fell 1.5 per cent to 953.63. 

Societies to merge 

Another building society merger was announced this week - 
an increasing trend in the industry. Bristol and West the 
country's tenth largest building society, is taking over the 
Hertfordshire-based Cheshunt Building Society, which ranks 
37th. Cheshunt was obliged to arrange a standby facility with 
the Leeds Permanent earlier this year after it suffered an 82 
per cent drop In profits from £4.56m last year to £786,000 this 
year. The Bristol & West has assets of over £6bn. 

Allan Reece, chief executive of Cheshunt said that its 55,000 
investors will get a bonus of at least 1 per cent probably 
Including a loyalty element If they stay with the society. 

Currency account launched 

Tyndall & Co Ltd has launched a new deposit account which 
can hold a number of different currencies. The multi currency 
deposit account allows the customer to switch between seven 
currencies onshore and 10 currencies offshore, without paying 
commission. The minimum initial deposit is £1.000, or its 
equivalent In other currencies. Interest is payable at 10125 per 
cent gross on sterling, down to 4.88 per cent on US dollar 
holdings. 


F OR THE past two 
years a price war has 
raged across Europe 
over one of the most 
prosaic of building materials; 
plasterboard. A British com- 
pany (Europe’s biggest pro- 
ducer), a large French materi- 
als group and a privately 
owned German company have 
slugged it out for supremacy at 
'builders’ merchants and on 
construction rites. 

Alan Turner, chairman of 
BPB Industries, the British 
group, says that European 
prices of plasterboard have 
fallen by between 20 per cent 
and 40 per cent because of com- 
petition between his company, 
Lafarge Coppee of France, and 
Knaiif of Germany. 

Plasterboard, invented to the 
US In 1890, is increasingly used 
for the interior walls of homes 
and commercial buildings. It is 
popular with contractors as it 
is easier, quicker and less 
messy to install than wet plas- 
tering. 

The product was brought to 
Britain in 1917 when British 
Plasterboard, the forerunner of 

BPB, opened a plant on Mer- 
seyside. For almost 20 years 
BPB had a virtual monopoly on 
the British market Since 198 7, 
first Knauf and then Lafarge, 
the latter in a joint venture 
with Redland of the UK, have 
started manufacturing locally. 

The British invasion was 
seen by many as retaliation 
against BPB's predatory moves 


des for 18 months. 

The thunder and lightning 
from Westminster, meanwhile, 
took the form of further Con- 
servative Party infighting over 
Europe in advance of the Lux- 
embourg EC summit Whether 
a truce will be called in the 
wake of Margaret Thatcher's 
darisirm to «fa»nd down 88 8D 

MP remains to be seen. What- 
ever the case, the Ctty must be 
harbouring increasingly grave 
doubts over the party’s ability 
to get its act together in 
to win a fourth consecutive 
term. 

Certainly, the government is 
receiving precious little help 
from the economy. The week's 
biggest statistical h eadlin es 
were generated by the £Llbn 
May deficit on Britain’s season- 
ally adjusted visible trade. 

Equally ri g nlfi w n it . however, 
were the findings of the latest 
Confederation erf British Indus- 
try monthly trends survey, 
which provided no sign of a 
recovery in demand or output 
among domestic manufactory 
an. 

The document showed that 
order books are continuing to 
weaken and that 
of price increases are at their 
lowest for 24 years. These par- 
ticular points will not be lost 
on the workforce at Ford’s 
Halewood car fl«u>mhly plant 
which will be on a threeday 
week starting in S g to wkw 

Other corporate cloudbursts 
in another big week for rights 
Issues and restructurings came 
from Burton Group, the cloth- 
ing retailer, Beazer, the con- 
struction and bunding materi- 


Jun 


als group, and BPB Industries, 
Europe’s largest plasterboard 
manufacturer. 

Burton is to raise £161m 
through a 1-for-l rights issue, 
sell off subsidiaries and take 
steps to improve its trading 
performance. Measures win 
include cutting 1JBOO jobs. The 
shares ended the week at 44p 
- down 20p. 

Beazer is to float up to 10Q 
per cent of its European house- 
building, property and con- 
tracting businesses with the 
aim of cutting its heavy bor- 
rowings. The group also asked 
its bankers to support plans to 
reschedule up to £lbn of debts. 
The shares closed at 85p - a 
loss of 62p. 

BPB also plans to reduce 
debt through a £1254m rights 
issue. The company announced 
a 28 per cent fan to £90.8m in 

anmiiil pm fiht The shares Toll 
15p on the week to 185p. 

Trafalgar House's rights 
issue announcement, mean- 
while, coincided with its rec- 
ommended ru sh nffw worth up 
to £114m for troubled Davy 
Corporation. The engineering 
contractor’s shares efimbed 30p 
during the week to 81p; Trafal- 
gar shares fan 31p to 223p. 

And George Walker? He had 
writs served on eight of the 
nine banks in Brent Walker’s 
steering committee of lenders 
in a bid to stop tbam voting 
their shares next week to 
remove hfm from the ' bo ard 

London. Trinity term in fun 
swing... 


David Owen 


cent an the rest, or £2,680. 

The total tax bill would be 
£4480, compared with just 
£2,000 under the current 
system.. 

You may well say. why 
shouldn't i nvestors pay tax on 
their gabs? ft is a perfectly 
fair paint, but remember that 
the description of such income 
as "unearned" can be rather 
misleading. Bloat people’s 
savings came from money they 
have already earned, and paid 
tax me They have chosen to 
save it, rather than spend it, 
and a large part of the interest 
or capital gains they receive 
merely compensates them for 
the impact of inflation. 

Nevertheless, I do not want 
•to dwell on the political argu- 
ment, but merely point out 
flat xnahy people will not be 
eagirto pay these increased 
taxesKThey will look for any 
tax locKiole available. 

The Abne motto for such 
people is\» shoo now white tax. 


people isYoshcs now while tax. 
loopho les W l Personal Equity 
Plans (PEPmjo fax appear to 
be very popukr with Labour, 
so there may ml b&acase of 
taking full advantage this year. 
That is not necemkfcfly’t'fe say 
that you should ru& outjmd 
put the foil £6400 info. share* 
now - the stock mmtafcmay 
have farther to fall set. it 
absorbs the depth of the rebefc. 
sion and the sheer volume of' 
rights 

But there could well be a 
case for feeding monthly pay- 
ments into a PEP, or simply 
waiting for the FT-SE to drop a 
couple of hundred points or so, 

awl thrni talrirtg fhp p Trmg p 

The Business Enterprise 
Scheme is certainly set to dis- 
appear in Its current form 
under Labour, as file market- 
ing men will doubtless be 
reminding investors shortly. 
But here one needs to be care- 
fid <m e of the finan- 
cial tufas fa not to make deci- 
sions purely for tax reasons. It 
is no good saving 60 per cent in 
tax and losing 100 per cent of 
your investment - and some 
ups even those asso- 


ciated with property, are very 
risky. 

Tax Exempt Special Savina 
Accounts are popular with the 
Labour Party - to should 
remain in place - bat these 
are such good deals that you 
should open one immediately. 
If you haw not already* done 

^Once Labour fa elected, the 
loopholes are set to shrink 
The acc ountan ts and tax law- 
yers are doubtless already 
planning new schemes - jw- 
hape, as is suggested on page 
IV, by exploiting the differen- 
tial rate'between capital gains 
and income tan But there wiB 
be & Unfit in that investors wHI . 
have to pay a minimum level 
erf tax. 

One big set of gainers is 
likely to be the Ufa insurance . 
companies - at least on what 
fa currently known erf Labour’s 
plans. There may no longer be 
Ufa assurance orenfinm relief, 
but the tax-free sum on matu- 
rity Will be a powerful weapon 
in the salesman’s armoury, as 
will tax relief (albeit probably 
only at basic rate) on personal 

One of fire Conservatives', 
core beliefe - the drive for . 
wider share ownership - will 
be stopped in its tracks. That, 
mfe& not upset Labour too 
mnd^but it fa ironic that the 
investment institutions - which ' 
after all are “the City" - will 
bef grime beneficiaries from 
their potkiea. 

There aaw afao be a revival 
in fire housing market, sfaty 
owner occupied .homes will 
still be free of COT; fate pay 
tax on your savings; awnply 
use the money to par off debt 
on a larger house? Britons 
have done it before. 

And of course, a lot of 
money will simply vanish 
offshore. The tax rules may 
appear to be tight, but without 
exchange controls, someone 
who fa determined to evade 
tax fa bound to fond an off- 
shore centre that vjQ quietly 
take his money, ft may not be 
legal, or ethical, but it will 
happen. 


Wall Street 


Banks catch merger fever 


Treasury's hill to reform the 
US hanking industry, which fa 
going through Congress with a 
speed and degree of support 
that until recently seemed 
unthinkable, would do away 
with legislation which restricts 
competition in the sector. 

It would allow banks to 
branch across state borders, 
rather than having to run sepa- 
rate operations in each state. 
McKInsey & Co. the manage- 
ment consultant, has estimated 
that the changes could save 
banks $lObn a year - a huge 
sum when set alongside the 
sector’s 3l6.6bn of profits in 
1990, admittedly a had year. 

The second factor prompting 
mergers i s the s ickl iness of the 
industry, grappling with rising 
portfolios of bad loans doe to 
widespread collapses in prop- 
erty prices and difficulties 
among highly “leveraged” (in 
other words, indebted) compa- 
nies on which the banks lav- 
ished money in the 1960s. In 
this climate, better capitalised 
and more cautious lenders can 
pick off their weaker brethren. 

The Wall Street consensus is 
that the industry probably has 
the worst of its loan problems 


Dow Jones Industrial Average 
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behind it The expectation fa 
that most large hanks will still 
show an increase in non-per- 
forming loans when they 
report second quarter results 
next month, but that the pace 
at which these are rising will 
be far slower than late last 
year g T v ^ early this. 

However, this week brought 


news which casts some doubt 
ou this assumption. Wells 
Fargo, the large West Coast 
bank which has managed to 
avoid serious loan problems, in 
spite of an extremely heavy 
exposure to both leveraged 
companies and the property 
market, announced that it 
would be adding $350m to its 


reserve for possible loan losses, 
four times as much as the first 
quarter, cutting earnings by 94 
per cent , to $15m. 

The move fallowed a look' at 
Wells' portfolio by federal bank 
examiners, who may have 
pushed the institution to a 
more cautious dasalfuatinn of 
its loan book. Lack of detail 
made it difficult for Wall Street 
to decide whether Wells’ diffi- 
culties implied more serious 
problems at other banks. But it 
may be significant that much 
of the increase in non-perform- 
ing loans involved borrowings 
by highly leveraged companies 
- a category that has been 
causing file industry less pain 
than foe pro p e rty sector. 

hi any event, the sector’s 
loan loss problems are putting 
increasing pressure on the Fed- 
eral Deposit Insurance Corpo- 
ration, which insures bank 
deposits, ft warned this week 
that it would run cut of money 
later this year, rather than 
next as previously forecast. 
The agency says that while it 
now expects fewer banks to 
fail, those that do win include 
some larger-than-average East 
coast institutions. 


If the NCNB bid far C&Sl 
Sovran goes ahead it will be a 
case of second time lucky for 
McCofi, who In 1969 launched 
an unsuccessful hostile take- 
over for Citizens & Southern, 
the largest bank In Georgia. 
Citizens saw him off. but then 
agreed to merge with Sovran 
Financial of Virginia to form 
C&S/SovraxL That deal has pro- 
duced a portfolio of troubled 
Sovran real estate loans and 
the bank is now willing to 
“look seriously" at NCNB’s 
overtures. 

ft was a Mg week for North 
Carolina banks. On Monday, 
Wachovia Corp underscored 
the consolidation trend by 
agreeing to pay $800m to buy 
South Carolina National, the 
biggest bank in that state. 

The banking sector news 
with most impact on the stock 
market was the Wells Fargo 
profit warning, which 
increased fire jitters of inves- 
tors already worrying about 
the earnings corporate Amer- 
ica will announce over the 
next few weeks. That, coupled 
with Tokyo’s plunge on Mon- 
day, meant some sharp down- 
ward movements In the indi- 
ces. 
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The Bottom Line 


A different board battle 


into continental Europe where 
it had become the largest pro- 
ducer in France and the second 
largest in Germany behind 

Knanf. 

The battle has been costly. 
On Thursday BPB disclosed 
another sharp decline in pre- 
tax profits when it announced 
plans to raise £1254m through 
a rights issue, its first In 15 
years. Shareholders were 
offe red on e new share at 155p 
for every five shares already 
owned. Since the announce- 
ment, its shares have fallen I4p 
to I86p. 

BPB’s pre-tax profits have 
more than halved from £2024m 
in 1988-89 to 290.8m during the 
12 months to the end of March 
this year. The principal causes 
for this collapse, says Tomer, 
are the e ff ects of the price war 
and the recession in the UK 
residential and commercial 
property markets. 

BPB says it needs the rights 
Issue cash to reduce debts 
which have arisen as a result 
of spending £92 Gm over the 
past five years on acquisitions, 
mainly in continental Europe, 
and on capital investment to 
reduce production costs and 
improve the productivity of its 


Share price relative to the FT-A All-Share Index 
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plants. 

During that period BPB says 
that its share of the European 
plasterboard market has risen 
from 20 per cent to 57 per cart. 
Lafarge fa the second largest 
producer with 24 per cart and 
Knauf is third with 16 per cent, 
according to the British group. 

Borrowings however have 
risen sharply as the group has 
sought to consolidate its lead 
by “becoming the lowest cost 
producer in each erf the mar- 
kets in which we operate." 

Net debt during the 12 


months to the end of March 
trebled from £99.4m to £306.7m. 
Gearing which has risen to 52 
per cent would fall to 25 per 
cent as a result of the rights 
issue, says Turner. 

Proceeds also would he used 
to improve production facili- 
ties, mainly on the continent 
and to take advantage of 
emerging trading opportunities 
in east Europe particularity in 
eastern Germany. 

In normal circumstances, 
BPB would expect in the next 
few years to reap some of the 


benefits from its large capital 
investments. In the UK, the 
housing market fa poised to 
recover as mortgage interest 
rates have fallen. In France 
and Germany, demand for 
plasterboard has continued to 
rise. In east Germany, large 
amounts of gao dnstni Rtinn and 
repairs and plasterboard are 
Hkri y to be required following 
reunification. 

The problem for BPB share- 
holders considering whether to 
take up the rights issue offer fa 
that there are no signs of price 
competition slackening, Turner 
insists that his competitors, 
“are walking under water" mwi 
probably losing money. Prices 
therefore "must be approach- 
ing the bottom," he says. 

Attempts by BPB to put up 
the price of plasterboard in the 
UK in March, however, fatted 
to stick - although it says 
prices of other plaster products 
have benefited. 

The arrival of Knauf and 
Lafarge in the UK has ted to 
over-capacity as new plants 
have been built. The three 
manu facturer s have the capac- 
ity to man ufacture up to 270m 
sq metres of plasterboard coo- 
pared with UK sales of about ‘ 


Martin Dickson 


165m sq metres test year. 

BPB says some of this spare 
capacity has been mothballed 
- even so it seems likely to 
continue to act as a drag on 
the market for sometime. 
Moreover, c ommercial property 
development, which tradition- 
ally has a ccou nte d, for about a 
thud of UK plasterboard sales, 
is expected to remain in the 

dnhjrnwwt whwi homstaUdlag 
picks up. 

Projects might look better 
if the three Mg pSayezs were to 
realise that intease price com- 
petition was damaging them 
equally. The UK cement indus- 
try, _ Which is similarly domi- 
nated by just three manufac- 
turers, has managed to 
increase its prices fids year - 
in spite of a 12 per cent fall hr 
volume sates in 1990. Plaster- 
board sales over the same 
period fell 15 per cent, says 
BPB. 

Although the comp any has 
seen its UK market share fall 
from almost 100 per cent in 
1987 to 65 per cent now, ft is 
one of only a handful <tf British 
companies which' can boast 
market leadership in Europe - 
two others Redland in roof 
fifes and EMC in concrete are 
also braHing material makers. 

For BPB, though, it is 
unlikely that margins will ever 
return to the high levels when 
the group enjoyed & UK 


Andrew Taylor 
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FINANCE AND THE FAMILY 

match to Wellcome 

gsOtp Coggan and John Anthers identify the market leaders and laggards at the mid-point of 1990 
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S TOCK MARKET inves- 
tors ware at last able to 
enjoy profits daring the 
first (Ax. xoontbs .dT.this 
rear, foSrirfag * .disanal-iaSO. 

Relirf ow the Allied victory 
in the Gntt War Jwlped mar- 
kets rise Worldwide. Hopra that 
the economies cf the UK and 
the US wiwld recover sharply 
from the recession also, lifted 
share , prices. Institutional 
investors also switched from 
cash to equities .as interest 
rates felL The cumulative 
effect was a rise in the- FT-A 
All Share Index of 14 per cent, 
and the FT-SB 108 14.4 per 
cent in the period to Jane 27. 

“An flU-time high of 2*545 was 
reached far the -FT-SE 100 in 
April, although in inflation-ad- 
justed tense the market stLD 
lags behind the peak 1 of 
summer 1987. 

Private investors still needed 
to' pick and choose If they 
wanted profits. Many compa-- 
nhg found that the depth of 
the recession, and the size of 
their interest payments, over- 
whelmed profits. Sights issues 
came tfrfck and fast as com- 
pany Chairmen sought to 
strengthen balance sheets 
while store prices were strong. 

■The best performing FT 
Actuaries sector was health 
and household (the quaint 
name for the pharmaceutic^ 
industry) which rose 3W 
cent During recessfona^ptor- 
macentlcals are safe'^ensive 
stocks", as veoftie'do pot stop 
foiling ill. The Wjf'stocka in the 
sector are international, and 
heavily invested in the dollar, 
which did very well in the 
early part of the year, further 
reducing risk. 

The top three Footsie stocks 
came from this sector ~ in 
order, Wellcome, Glaxo, Id. 

Wellcome was helped by pos- 
itive research findings which 
suggested that Retrovir, .its 
AIDS drug, could be used more 

BEST PERFORMING 
FT-SE STOCKS 



widely and was farther ahead 
of the competition than had 
been thought The company's 
profits were 10 per cent up on 
1990 (ahead of market senti- 
ment) which inspired enough 
positive comments from bro- 
kers to allow it to outperform 
Glaxo, by 49.89 per cent com- 
pared with 48.58 per cent 
Rumours about a Hanson bid 
for Id may not have been well- 
received by the company’s 
management but did no harm 
to the share price. - 
Fourth was Tate & Lyle, 
which also announced profits 

WORST PERFORMING* 
FT-SE STOCKS 



% growth 


% fall 

Wefleomo 

49J9 

Asda 

-lfl.5 

Glaxo 

48 A 

enterprise Oil 

-155 

ia 

44.7 
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-135 
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36J3 
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-13.T 

Maxwell Comm 

35.1 
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- 125 

Fiaons 

32.8 

Ultramar 

-12.1 

Rothmans InO ~B" 

31.4 
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-10.9 

Wiggins Appleton 

30.2 

Bass 
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BlGC 

29.0 

Lasmo 

-9.8 

Guinness 

27.3 

MEPC 

-7.0 






better than forecast It is also 
bidding for Bundaberg, the 
Australian sugar group. 

The worst performing Foot- 
sie stock to date this year is 
the Asda Group, down 18.49 
per cent, which saw further 
erosion of its position com- 
pared with the other big retail- 
ers, such as Tesco and J Sains- 
bury. Earlier this month the 
group Jettisoned its chairman, 
and the chief executive of its 
stores division, after institu- 
tional pressure. The City 
remains bearish about the 
group’s prospects and specula- 
tion is rife that a rights issue is 
forthcoming. 

Small ofl exploration compa- 
nies feature strongly in foe lag- 
gards list - LASMO shed 9.81 
per cent; Ultramar 12.04 per 
<ynt, and Enterprise (Ml 15.49 
per cent. Anybody who 
watched the news during Feb- 
ruary should be able to fathom 
part of the reason for their 
imderperforman.ee. Their 
prices had discounted an oil 
supply “spike" in the event 
that the war stopped supplies 


from Kuwait and Iraq, and 
moved down when worst fears 

went TmrftaHflfld- 

Enterprise’s price was far- 
ther hit by rumours that Elf 
Aquitaine may sell its 25 per 
emit stake in the company. 

The biggest gains - and the 
biggest falls - were among the 
amallOT stocks. A revival in the 
takeover market brought 
investors heavy profits in 
selected shares. Quotient, the 
software house, finally 
accepted an offer from com- 
puter services group ACT, 
after rejecting earlier 
approaches in 1983 and 1988. At 
200p, the bid was good news for 
those who bought Quotient 
shares an January i, when the 
price was 54p. 

Airtours enjoyed a rebound 
as the end of the Gulf War 
calmed fears of a downturn in 
the holiday industry, and the 
collapse of International Lei- 
sure Group strengthened the 
company's competitive posi- 
tion. Having dropped to 109p 
after the invasion . of Kuwait 
Airtours shares have now 


soared above 450p. 

Era Group is no stranger to 
the leaders list. As Times 
Veneer, it was one of the best 
performing shares of 1985,. ris- 
ing 251 per cent In the inter- 
vening tix years, however, the 
company had had more than 
its fair share of travails. In 
1987, a new management team 
acquired a reproduction furni- 
ture company called Lexterten 
for £lA9m; three years later, 
after many losses, it was sold 
to a management buyout team 
for just £L This year’s share 


pony's return to profits. 

Any list of losers based on 
shares stfll trading omits those 
companies that went into 
administration and receiver- 
ship in the first half of 1991. 

Many of those that called in 
the corporate undertakers 
came from the property sector, 
the only FT sector to record a 
fan in the first half of the year. 
The combination of high Inter- 
est rates ancTthe oversupply of 
offices, particularly In central 
London, led to a slump in 

property prices. 

MEPC was the tenth worst 
FT-SE stock and the sector's 
walking wounded feature 
prominently in the worst per- 
forming smaller companies 
list. 

Merchant Manufactory 
Estate Company has two clas- 
ses of share in the bottom ten. 
This year, MMEC declared that 
it could not meet its April debt 
payments; since then the 
shares have been suspended 
and the group has proposed 
appointing liquidators to two 
subsidiaries. 

There are two more property 
groups in the bottom ten, 
Embassy and Dunton. 

Shareholders in one or two 
of the losers will have had feel- 
ings of dgja du. Clearmark, the 
plastic football and toys group, 
plunged into loss and was 
forced into a rights issue this 
year. In 1985, when it was 
known as FergabrooK similar 
problems caused its shares to 
fell by 74 per cent daring the 
year. 

Acsis, a former jewellery 
group, which did not perform 
quite badly enough to feature 
in the bottom ten, was one of 
the best performing shares 
before the Crash of 1987. Share- 
holders who failed to seD out 
in time saw their holdings fall 

59.4 per cent in the first half of 
this year - and that follows a 

90.4 per cent decline in 1990. 
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Quotient 

275.9 

MMEC "A" 

-85.7 

Prospect Ind 

168.8 

Broad Street 

-84.9 

Interlink 

168.2 

Cl earmark 

-84.9 

Airtours 

168^ 

Novels 1 

-64.8 

Shoprlte 

156.4 

Geevor 

-83.8 

Era Group 

154.6 

Dunton 

•83^ 

HUee 

144.6 

Wyndham 

-82.8 

Sanderson, Murray 

1409 

MMEC 

-81.3 

Flagstone 

133.3 

Courtney Pope 

-78.1 

Misys 

129.3 

Embassy Prop 

-77.8 
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SIB approves 
risky funds 


F our new types of 
unit cruet way be on 
sale from September 
after the Securities 
and Investment Board issued 
new regulations this week. 

By far the most controversial 
are the Geared Futures and 
Options Funds (GFOFs), where 
20 per cent of the portfolio can 
to Invested in these so-called 
derivative instruments. These 
could be extremely risky. 

The nature of derivatives is 
♦hat the buyer initially puts up 
only a small proportion of the 
contract's value - a “margin” 
in the case of a future and a 
"premium” in the case of an 
option. (A fixture is a commit- 
ment to buy or sell a product 
at a subsequent date; an option 
gives the buyer the right, but 
not the obligation, to buy or 
gff ll an instrument). 

So alth o u g h only 20 per cent 
of thasp funds will to spent on 
margins and premiums, the 
potential exposure will be 
much larger. If the fund 
invested the foil 20 per cent in 
the FT-SE fixture, it has been 
estimated that a 15 per cent 
fell in the market could wipe 
out a GFOFs whole value. 

Criticism of SIB for authori- 
sing these funds has been 
partly disarmed by the tight 
rules on their marketing. 
Advertising for GFOFs will 
need to carry a dear warning 
that the whole of the investor’s 
initial stake could be lost Cold 
calling of funds will not 
to allowed except to customers 
where the company has an 
established relationship with a 
client a6 an investment 
manager. 

fix spite of the worries about 
the risks, some managers 
believe these funds can offer 
unharmed returns for investors. 
The Prudential is expected to 
be one of the first to offer a 
GFOF. 

A Futures and Options Fund, 
or FOF, is a less risky version 
of the same idea. Only 10 per 
cent of these funds can be 
invested in derivatives; the aim 
will to to hedge the rest of the 
portfolio. If the manager is suc- 
cessful the result should be a 
less risky, but less rewarding, 
type of unit trust 
However, these funds are 
most likely to prove popular if 
the SIB can agree with manag- 
ers on ways far producing a 
guarantee forinvestors. Such a 


guarantee might be a form of a 
90*10 fund, in which 90 per cent 
is invested in fixed rate instru- 
ments which would grow to 
pay the investor's money back. 
The remainder would be 
invested in futures and options 
with the hope of a profit. 

However, such guarantees 
are not feasible with a conven- 
tional unit trust structure and 
some new form of fund needs 
to be devised. 

The third new species of 
trust is a warrants fluid. These 
trusts, as the name implies, 
can invest 100 per cent of their 
portfolios in warrants, which 
give the buyer the right to buy 
a security at a particular price. 

Warrants are highly geared 
Instruments - their prices rise 
and fell far more sharply than 
the underlying security on 
which they are based. For 
example, a warrant to buy a 
BT share at 300p might sell for 
lOp if the BT price was 310p. If 
the BT price rase to 320p, a 3 
per cent increase, the warrant 
price would double. If the BT 
price fell to 200p - a 35 per 
cent drop - the warrant would 
become virtually worthless. 

For this reason, warrant 
funds trill be risky and the 
marketing restrictions will to 
the same as apply to GFOFs. 

Property unit trusts, the 
fourth new species, will be 
allowed to invest 80 per cent of 
their value in land and build- 
ings, or in the shares of prop- 
erty companies. The risk with 
these funds is that property is 
inherently illiquid and will be 
difficult to sell to meet the 
needs of investors who want to 
redeem their holdings. 

For this reason, funds will to 
allowed to hold up to 35 per 
cent of their portfolios in gov- 
ernment and other securities 
so that managers will have the 
liquidity to meet redemptions. 
If liquidity becomes a problem, 
however, managers will also be 
allowed to suspend redemption 
rights; a danger which will 
have to be spelt out clearly. 

All of these new types of 
ftmds have their pitfalls and 
investors should he careful 
However, the corollary is that 
some high rewards may be 
achieved; some may consider 
them worth a gamble provided 
they invest only a small pro- 
portion of their portfolio. 

Philip. Coggan 
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The Labour Party’s tax gauntlet 
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T HE LABOUR Party 
threw down the 
gauntlet to "wealthy 
investors and their 
very clever accountants” when 
Margaret Beckett, the Shadow 
Chief Secretary to the Trea- 
sury, disclosed more details of 
the party's tax plans. 

But tax experts warned that 
Labour's proposal to create a 
differential income and capital 
gain tax rates could force 
investors into artificial tax 
avoidance schemes. 

Furthermore, a substantial 
increase in the rate of Capital 
Gains Tax (CGT) would dis- 
criminate against the reinvest- 
ment of assets held by individ- 
uals in favour of those held by 
institutional funds, a leading 
practitioner said. 

In the wake of the govern- 
ment attack on Labour's 
spending commitments, Beck- 
ett stressed her party's pledges 
were limited to increasing the 
basic state pension by £5 for 
Individuals and £8 for married 
couples and raising child bene- 
fit to £9.55 per child. 

Beckett said: "These commit- 
ments will be funded by two 
policies for immediate imple- 
mentation. First, we will 
increase the top rate of taxa- 


tion to 50 per cent Second, we 
will abolish the Upper Earn- 
ings Limit on national insur- 
ance contributions which 
means that 12 to 13 per cent of 
taxpayers will have to pay an 
extra 9 per cent on any earned 
income above £20.300, the cur- 
rent national insurance thresh- 
old for employees." 

This gives an effective top 
rate of taxation on earned 
income of 59 per cent Labour 
has not published an official 
figure for the level of earnings 
at which its top rate will bite 
but sources indicated this is 
likely to be in the order of 
£30,000 to £40,000 per annum. 

Beckett added: “We intend to 
create a level playing field 
between earned income which 
is subject to national insurance 
and unearned income which is 
not 

“To do this we will introduce 
an investment income sur- 
charge of 9 per cent - the top 
rate of national insurance. 
There win be a threshold of 
£3,000 which means that only 
those with savings of £30,000 or 
more wifi be hit The surcharge 
will not apply to pensioners.” 

But the level playing field in 
the taxation of earned and 
unearned income does not 



Tokyo traumas 
unsettle investors 


CONFIDENCE IN the Japanese 
stock market has been shaken 
this week by revelations of 
wrongdoings among leading 
Japanese securities companies. 

Some have admitted compen- 
sating favoured clients for 
losses, and there are indica- 
tions that a large broker may 
have generated activity in a 
particular stock for the benefit 
of a select few investors. 

Investors in Japan and 
abroad must now be asking 
whether it is worth investing 
in a market in which they are 
at the mercy of the machina- 
tions of the Japanese securities 
companies. 

The immediate effect is that 
the Tokyo market is unlikely 
to see a full recovery in trading 
volume for some time. Brokers 
fear that there will be a 
marked decline in activity by 
private investors, who have 
long been a pillar of the 
market 

“For historical reasons the 
emphasis of Japanese securi- 
ties firms has traditionally 
been on retail customers,” says 
Kunihiko Tanaka at Nikko 
Securities (Europe). 

Japanese brokers have been 
able to build up high levels of 
private client interest through 
the retail networks they have 


built up over the years. 
Nomura Securities alone main- 
tains 150 retail outlets through- 
out Japan manned by 2.900 
domestic salesmen. In addition 
it has 1.700 highly-trained 
saleswomen in its stock shops 
throughout tiie country. 

Nomura also has a 
door-to-door salesforce of 3,000 
women known as “Midi-san” 
who sell government bonds 
and investment trusts to 
housewives. This impressive 
retail network has paid off 
handsomely: Nomura now has 
some 5m to 6m private clients. 

The concerted effort of the 
Japanese brokers to support 
shares and increase activity 
when trading was slow has 
helped the Tokyo market main- 
tain its impressive buoyancy in 
the past The danger for the 
market is that in trying to 
wipe out practices which 
played an important role in 
keeping it going, the entire sys- 
tem could unraveL 

Brokers in Japan believe 
that that is exactly what lies in 
store. “Investors bought Japa- 
nese equities because they 
believed in the resilience of the 
market," says Takeshi Murak- 
ami, general manager of Schro- 
der Securities in Tokyo. “Now 
it Is time for than to recon- 


Chalienglng: Beckett 

extend to Capital Gains Tax. 
The current annual threshold 
for CGT is £5,500 per individual 
with excess gains taxed at the 
investor’s top rate of income 
tax. 

Labour is considering a pro- 
posal to slash the CGT exemp- 
tion to a “modest exemption 
for small savers”. Sources indi- 


sider that confidence.” 

Large Institutional funds are 
pulling out of the market while 
investors generally wifi con- 
tinue to selL This is a trend 
that cannot be stopped, accord- 
ing to Murakami. However, he 
points out that “that doesn't 
mean 80 per cent of the Tokyo 
market is a selL" 

On the positive side, by 
drawing investors’ attention to 
the dangers of following the 
advice of brokers too faithfully, 
the latest events should help 
squash the type of speculative 
activity that pushed shares up 
for tiie brokers’ own reasons - 
which often had little to do 
with fundamentals. 

The changes that the Tokyo 
market is going through Wifi 
call for a more selective 
approach to stock investment. 
The theme-driven buying 
sprees that saw shares in spe- 
cific market sectors surge on 
“corporate dream” scenarios 
no longer have a place. 

“There will be more of an 
emphasis on stock picking, 
based on research on each 
company’s performance and 
prospects.” according to 
Murakami. In that respect 
there is room for good returns 
from smaller capitalisation 
growth stocks, he says. 

As the market continues to 
be shaken by scandal, the con- 
sensus is that Tokyo will 
become a long-term play for 
those who favour a fundamen- 
tal approach. 

Michiyo Nakamoto 


cate this may be as low as 
£1,000- Gains in excess of this 
are likely to be taxed at 50 per 
cent - Labour’s top rate of 
income tax. Owner-occupied 
housing would remain exempt. 

Beckett said: “In principle 
we would like to align the rate 
of CGT with income tax. But 
the whole issue of CGT is com- 
plex and still under review.” 

However, Beckett stressed 
that the investment income 
surcharge of 9 per cent would 
not be applied to capital gains. 
This would result in a 9 per 
cent differential between the 
top rate of income tax at 59 per 
cent and the top rate of CGT at 
50 per cent 

Mike Chapman, technical 
director at Skandia Life Assur- 
ance Holdings Group, warned 
that the differential would dis- 
tort investment decisions by 
encouraging people to aim for 
capital gains rather than 
income. 

Chapman said: “The indexa- 
tion allowance that applies to 
capital -gains combined with a 
lower rate of CGT compared 
with income tax means it 
would ba considerably benefi- 
cial to take profit as capital 
gates rather than as income. 

“The high rate of CGT com- 


bined with a low threshold also 
could create a distortion 
between direct and indirect 
equity Investment in favour of 
institutional funds such as 
pension funds and qualifying 
unit and Investment trusts 
which are exempt from CGT on 
reinvestment of assets.” 

All Pa g an , of T nterratinnn? 

tax consultants J F Chown, 
said: “50 per cent is too much 
to pay every time you sell an 
asset to reinvest This discrimi- 
nates unfairly between individ- 
ually held investments and 
those held by institutional 
funds." 

Tax planners will find life 
under Labour quite a chal- 
lenge. The Shadow Treasury is 
determined to increase gift and 
inheritance tev and to limit the 
aggregated tax reliefs an indi- 
vidual pan riaiwi To this end it 
may req uir e a minimum of pro- 
portion of income to be {aid as 
tax irrespective of tax relief. 

Beckett warned: “What we 
want to prevent is the current 
situation where very wealthy 
individuals with very good 
accountants take advantage of 
every tax relief and tax loop- 
hole possible to reduce their 
tay hi Tic to virtually nothing.” 

Meanwhile the shadow social 


security team Is examining 
proposals on the costs of buy- 
ing pension and investment 
products. 

Michael Headier, shadow 
social security secretary, said 
he was taking a bard look at 
the high levels of commission 
paid by some life offices to tied 
agents and independent advis- 
ers on sales of pensions. Typi- 
cally more titan 60 per cent of 
the first year's premium is paid, 
in commissio n on a regular 
premium 25-year pension plan. 
Tied agents - and most top 
banks and building, societies 
fall into this categoryv gener- 
ally make mace. . % 

Meachert research may lead 
to the reimpositicm of a Maxi- 
mum Commissions Agreement 
(MCA) on all sales outlets. Be 
raid- "We would consider two 
options. We could regulate 
across the board to set a fixed 
level of commission that would 
apply to independent advisers 
and to tied agents or direct 
salesmen. 

“Alternatively -we could 
force all providers to explain 
automatically to people exactly 
how much of their payments 
are gnfag in commissions and 
about any other form of front 
end management charges.” 








A Disney production 


MINNIE MOUSE may be the 
kind of girl who longs for a 
convertible, but it is more 
likely to be the kind with four 
wheels than the piece of paper 
which Euro Disney has issued. 

Private investors in Euro 
Disney, the European version 
of Disneyland being built near 
Paris, are entitled to priority 
subscription rights for the 
recently launched convertible 
bond Issue. The bond will pay 
them Interest and nan be con- 
verted, after a certain date, 
into ordinary shares. 

Euro Disney is issuing 
FFr3.97bn (around £400m) 
worth of convertibles to help 
finance the construction of a 
second theme park and 3.400 
hotel rooms. The bonds have a 
coupon of 6% per emit, payable 
annually on October 1 , and are 
redeemable in 2001. However, 
investors will hope that, before 
then, they can convert the 
bonds at a profit. 

The bonds are issued at a 
price of FFr140 and can be con- 
verted into one share per bond 
from April 12 1992. 

Investors who keep the 
bonds until redemption will 
receive 110 per cent of the prin- 
cipal - FFr154 per bond. That 
will be a yield to maturity, 
before the deduction of with- 
holding tax. of 7.43 per cent 

The priority subscription 
rights apply both to ordinary 


Another victim of the Retirement Gap? 

Keith changed 
his job 5 times 
in 20 years. Now 
he’s a high flier with 
a low pension. 



r 


Keith may be successful but his 
prospective pension has suffered. 

A couple of schemes he left behind 
when he changed jobs won’t grow much 
and he won’t be in his current scheme 
long enough to get anywhere near his 
maximum possible benefits. 

This “Retirement Gap" means he 
will be considerably worse off than he 
expects when he retires. 

Pension Reserve Direct is a simple, 
tax-efficient way to top up an inadequate 
company pension. It's a with-profits 
pension plan with built-in guarantees 
and bonuses dependent on future profits. 

You can make single or regular 

The above is a fictitious example used to 
illustrate a typical situation. 


contributions as long as you remain in a 
company scheme - whether you change 
jobs or stay where you are. 

To ensure that you do more than just 
survive in retirement, find out more 
about Pension’ Reserve Direct. Call 
Horsham 0403 44344 (Weekdays 9am 
to 8pm) or complete the coupon below. 

FREE Travel Clock when you apply 
(one gift per applicant). 

FREE Plug-in Telephone sent to you 
once you start your plan. 

Pension Reserve 

D I R E C T 


APPLY BY 12 JULY 1991 

(Although these l«n»a mar he available Later, they cannot 
be guaranteed after this date). 

posttodax.no STAMP REQUIRED, no obligation. 
Post coupon to: Sun Affiance* LDM (PRD) Dept, 
FREEPOST JRCC 1966, Horsham, 

W. Sussex RH12 2XY. 

Please send me, without obligation, a FREE 
Personal Illustration, and a Pension Reserve 
booklcL 

t understand you may phone me to answer any 
queries 1 may have. 


(Mr/Mrs.-Mtn/Hal 

Forenames) 

(m Cull) 


BLOCK. LETTS K5 PLEASE 


I. My preferred net monthly contribution is: 

□ £!00 □ £75 □ £50 □ £30 

Other Amount £_ (min £20 up to a 

max of 15% of your earnings including your 
contribution to your employer's scheme) 

2- I am in a company pension scheme and am 
due to retire 

Aged — —years or on H ar>» / / 

day month tcx 

We will occasionally tell you about other companies' 
products or services, which we feel you may be 
interested in. Please tick here if you would prefer 
not to take part in this opportunity □ 

U nderwriuen by Sun Alliance &: London Assurance Co. Lid. 
Member or LA UTRO. 

Available only to persons residing in the United Kingdom. 


1 


SUNALLIANCE 


.Date of Birth. / / _ - 

dar month ftu 


Ltee. fs PENSIONS 


BTzrm [ns 


KD | 


shareholders and to UK inves- 
tors who hold depositary 
receipts (DRs). Investors are 
entitled to subscribe for one 
convertible band for every six 
shares or DRs held. If you hold 
DRs, you can subscribe for the 
convertible bonds either in 
sterling - at a price of £15 per 
bond - or in French Francs. 

However, before you rush to 
take up your rights before the 
closing date of July 3, you 
should check the price erf the 
convertible bonds in the mar- 
ket with your stockbroker. 
They have recently been trad- 
ing at a bid-offer spread of 
FFr137.5 - FFr138.5 which 
means that yon can buy them 
more cheaply in the market 


than by taking up your rights. 

Private cheat advisers con- 
sider the yield of 743 per cent 
to be “quite attractive” and 
believe that ft might appeal to 
investors looking for income. 
Euro Disney shares are cur- 
rently trading at about FFr116, 
giving a convers i on premium 
of about 20 per cent The com-j 
party is regarded as a fairly 
risky investment 

If you want further informa- 
tion, you should apply for a 
prospectus from S.G. Warburg 
Securities, the lead manager 

for the intematitmal nffprfng, 
at 1 Finsbury Avenue, London, 
EG2M2PA. 

Sara Webb 
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Pensions: long wait 
likely for equality 


PROSPECTIVE pensioners 
should not get too excited 
about this week’s statement 
from Tony Newton, the social 
security secretary, about the 
equalisation of pension ages. 

State pension age will only 
be equalised after extensive 
consultation and discussion. 
Nothing is likely to happen 
before the general election, and 
if Labour wins the process of 
review may start again. 

It is very unlikely that the 
state penman age wfll be equal- 
ised at 80 as the costs would be 
too great. The most likely 
option, believes fen Hammond, 
director and actuary of GM 
Benefit Consultants, is a 
“decade of retirement”, with 
both men and women able to 
retire at any time between 60 
and 70, with benefits offered on 
a gliding scale. 

On occupational pensions, 
the government has accepted 
the pension industry line, hi 
May 1990 the European Court 
derided, in the case of Barba: v 


GRE, that there should be no 
discrimination in the area of 
pensions on grounds of sex! 

What has yet to be rfarffiad 
is whether the judgment 
applies only to pensions 
accrued after May 1990, or ret- 
rospectively. The government 
has accepted the pensions 
industry line that the costs erf 
retrospection - some £4fibn to 
£50bn - are too high. How- 
ever. it will be the European 
Court that eventually decides. 

The bad news for pensioners 
is that the potential costs of 
the Barber judgment have 
caused the government to post- 
pone the so-called Appointed 
Day under the Social Security 
Act 1990. After Appointed Day, 
all pensions would have been 
indexed at 5 per cent or the 
rate of inflation, whichever 
was the lower. Now, acconfing 
to Hammond, limited indexa- 
tion is unlikely to occur for 
some time. 
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Philip Coggan 


The Week Ahead 

Steel yourself 


BPB Is to raise ?12£L6m via a 7-for-S rights issue at 155p. 

ComriiyaUs Propertie s is to raise E20£m via ■ 2-for-S rights issue at 88p. 
&gOafi a Overseas Pr epa r e — is to raise £4S5m via a 3far-1 rights issue at 
30p. 

stands is to raise £4 .85m via a Vfar-3 rights issue at Sip. 

Hestoch is to raise £&8m via a 2-for-7 rights issue at loop. 

UwylabOM Estates to to raise £9j9m via a 4-tor-5 rights issue. 

Norland A Co. Is to raise CIQAm via a 1 -tor-4 rights issue at 2BSp. 

Trafalgar House is to raise £310m via a one-tor-three rights issue at 190p. 


OFFIAHS FOB SALE, PLACINQS & HfTROPUCnOMS 

Eurocamp win be offered far sale to the public at 255p. valuing the company 
at £9L9m. 


BRITISH STEEL is due to 
present a gloomy set of results 
on Monday, reflecting its rap- 
idly falling markets and 
intense competitive pressures. 

Analysts are looking for pre- 
tax profits for the year ended 
March of around wsim agafngfr 
£733m a year ago. As recently 
as January they had hoped fix- 
profits nearer £500m birt the 
second half has been downhill 
all the way. The trading profit 
for the period should be about 
£8Qm against £320m for the pre- 
vious second half , while full 
year trading profits will be 
around £310m against £708m. 

Also an Monday, PowerGen, 
the smaller of the two electric- 
ity companies. Is expected 
report pretax profits, on a. pro 
forma basis, at below £275m 
against a prospectus forecast of 
£264m. The dividend recom- 


mendation Is likely to be the 
same as the prospectus fore- 
cast of 555p. 

One relatively safe predic- 
tion can be made about Mon- 
day’s annual results from 
Dowty, the recession-hit aero- 
space and information technol- 
ogy group - pretax profits 
look like falling by a quarter 
from the £85.4m reported In 
199a 

Among others rep o rt i ng tins 
week. General Electric on 
Tuesday is expected to report a 
slip in pre-tax pro fi ts for the 
year ended March of some 5 
per cent to £83Qm from £872m a 
year earHer. 

Scottish and Newcastle, the 
brewer, is expected to turn in 
an increase In pretax profits 
for the year ended April 
approaching 20 per cent, to 
about £220m- 
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COMPANY NEWS SUMMARY 
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Routes to serious riches 

John Authers on the choices for. those investing £200 a month 


■y SAVING £200 * month is.* 
toosfive proposition. 

. Bit it In a piggy bank on 
* January X and yon conld have 
-,£2,400 toy toe enff of to year. 
> Pot it is a Paranual Equity 
^ : Ban and jtm have every rea- 
■ son to hope it will do cooskter- 
-.-ably better. if yon look to the 


Saving schemes . in PEPs 
' investing hi dtrectequiiies are 
available bat the best option 
' for savers fe-Hkely to be a PEP 
>■ investing ia rarit trusts. They 
are areflable from 43 operators, 

' , according to toe latest edition 
oflheTShase De Vere PEP 
Guide. .When saving smaller 
• s ums, PEP charges disquaffiy 
them as a useful savings 
■ medium, but with £200 there is 
. little problem. 

By using a. PEP y oa are 
w ypynphwj from paying capi t al 
rains tax while your income is 

- free from tax and can be rein- 
vested tax-free. Bad. they 

- existed 25 years ago, according 
to' the Unit Trust Association, 
£1,000 in a typical UK Equity 

, Income trust would now be 

- worth £36,168. Outside the 
" PEP, it would be Worth only 

£21106 1. 

Trusts spread risk simply. 
Some schemes allow you to be 
adv e nt ur ous, by holding more 
Hum nfw» mitt trust in the same. 

' PEP. This way, you make your- 
. own modest stab at portfolio 
tnarmg e immf. , although Jlobtn 
. Bloor of Chase De VeW 'frams 
that char ges an tbawscneznas 
make them badvd m. 

Investment Mist PEPS tend 
to have fcriraMftarges - look 
parttcoirtF at those offered by 
Dunedin and Ivory & Sime, 
aays'Cbase De Vere - and 
have better long-term perfor- 
mance, as the tables show. At 
£200 per month, afi the invest- 
ment trnst PEP saving 
schemes are open to you. 

Another advantage of these 
schemes, as explained last 
week, is "pound-cost averag- 
ing”, which mwma that when . 
the price drops, your savings 
buy more units. As Peter Har- 
greaves, of Hargreaves Lass- 
down, puts it “In theory, unit 
trust savers ought to cheer, 
every time the market goes 
downT, though this of course 
is only true If the market rises 
over toe tang term. 

Comparative figures are dif- 
ficult to compile, as not all 
companies have always offered 
sayings schemes. . The tables. 



compiled by Mft&pal, d o show 
how modi value can accumu- 
late fa a, unit or. investment 
trust halting on toe assump- 
tion fo*f have been 
bought at a steady price, one 
month at a time. (Not all the 
frusta shown can be txxght via 
savings schemes.) 

?• As to "risk, no unit -trust 
would have lost you money 
over ten years, but same would 
have been beaten by inflation, 
five investment trusts (out of 
a total of 115) would have been 
worth less Hum toe money yon 
put into them. Many trusts, of 
both types, are down over the 
last five years. 

The. average return ia a 
fairer evaluation. Over five 
yean, according to Micropal, 
investment trusts bought as 
savings have managed 28.69 
per cent growth compared with 
the amount invested, and 
trusts only 1496 per cent The 
median unit trust failed to beet 
inve stm ents in a building soci- 
ety, according to the UTA. 

Over ten years, savings 
udiaww look m n c h hunlthicr 
- unit trusts are worth an 
average of 95 per cent more 
Hum was prffl into and 
investment trusts 145 per cent 
Both figures comfortably beat 
bufidtog societies. 

H you prefer to diversify into 
international stocks, PEPs are 
less useful as the top annual 
liniit' on .‘such 'investments is 


With £200 pm month, you 
might fry “picking a winner” 
by patting £50 af it into mi 
International unit trust as 
"risk" money. If you fancied 
Japanese »nn»pr»r companies 
five years ago, you would now 
have cause to feel smug - 
Schroder* 1 unit trust would be 
worth 1105 per cent more than 
toe money you put in. A heavy 
investment in Australian gold 
mines, though, might have 
wiped the nmflg off your face 
- Wavertey's fond lost 4&37 
percent 

Those averse to risk might 
be deterred by the fact that toe 
price of collective trusts can go 
down. An al t ern at i v e for apart 
of your saving ia a ten-year 
term with-profits endowment 
pafflY. offered by a life office. 
It might make sense, tor exam- 
ple, to put £150 into a PEP and 
£50 foitn the endowment. 

Tour adviser will not be dow 
to point endowments out to 
you as the commisalmpaid on 
them is substantial. They offer 
a more conservative invest- 
ment than the trusts because 
life offices “guarantee" a cer- 
tain «n» t «wi in practice you 

wm be mntWiml tfrnt 

will improve on this. As Ear- 
greaves points out, the policies 
ram register 15 per cent coin- 


left imtn m aturit y . 

The best trusts can, almost 
. as certainly as death and taxes. 


MONTHLY SAVINGS OP £50 OVER TSN YEARS COMPARED 


UNIT TRUSTS 



INVESTMENT TRUSTS 



Trust Nam 

PrflMnt 
VW lie 

Growth K 

Trust Name ‘ 

Present 

Value 

Growth % 

Key income 

£18686 

211.4 

Capital Gearing 

£32760 

445.9 

Schroder Tokyo 

£18533 

2D8.9 

TOR-1 nc 

£24370 

306.1 

James Cape! Income 

£17049 

194.1 

ArcNmedee-fnc 

£22382 

273LO 

Bishopsgate Progressive 

£17506 

191.7 

Throgmorton DuaHnc 

£22368 

272J3 

Capability Spec Sits 

£17297 

188J 

TO City of London DM 

£22233 

2703 

AVERAGE 

£11698 

948 

AVERAGE 

£14707 

145.1 

Arkwright Recovery 

£6374 

42 

CSC 

£5236 

-12.7 

SAP Gold & Exploration 

£8315 

5^ 

Ensign - 

£4699 

-21.7 

All Dun Sec Small Cos 


44 

London Amer Venturas 

£4164 

-30J 

Henderson Global Res 

£6177 

2^ 

Independent 

£4157 

-30.7 

CU Fixed A Convertible 

£8155 

2 £ 

Worth 

£3240 

-46lO 


Source: MJc rape/. £90 hm fcd iMMMy ovar ten yea rm to 1JLSH (total ftimfunn t CBOOO), < 


The problem with life 
assurance products is that yon 
need to keep paying, regularly, 
for ten years to benefit fully. 
Endowments tons in vo lv e an 

glptnoni of rfgfc If filing s get 

worse tor yon in about five 
years you can sell unit trusts 
immediately, with the chance 
of a profit IF yon surrender 
your endowment policy after 
five years you will not receive 
the toll value yielded by the 
money you invested. 

Friendly societies, with a 
maximum investment per 
mfliith of mound. £18, offer a 
less viable option tor £200 per 
TTvmth savers. The clumsiness 
of flw contracts 

is part of the problem, as 
Hargreaves points out - in 
some cases societies win only 
repay premiums paid on 
surrender. More important, toe 
weight of costs means you can 
get better value out of life 
offices. .. spreading 
administration over a wide 
range of poBcies, than out of 
friendly societies for 
investments of this size. 

One obvious option, which 
few investors should ignore, is 
to nut £200 ner month I nto a 
Tax-Exempt Special Saver 
Account CIBSSAX The limits 
on TESSAs mean that you can 
keep contributing £200 each 
month far 2 yean 9 months 
(£8J500). You would be allowed 
to resume payments 3 months 
later. TESSAs may not do as 
well ob toe best PEPs, hot if 
you can keep them, going for 
five years, toe combination of 
tax advantages and safety 
should be irresistible. 


Investment trusts 
rush to cash in 


INVESTMENT TRUST 
managers are rushing to 
launch new issues as the sector 
continues its revival. 

County Smaller Companies 
is raising to £S5m via an 
offer-for-snbscription of ordi- 
nary shares, with warrants 
attached on a one-for-flve 
basis. The shares are being 
issued at lOOp. Applications axe 
due by July. 10 and the mini- 
mum investment is EMKJ0. 

The underperform ance of 
familiar companies in 1989 and 
1990 is cited unsurprisingly, as 
evidence that toe tone is ripe 
for recovery. 

Fleming Em e rg in g Markets 

is raising £80m to invest in 
developing countries in Latin 
America. Asia and the smaller 
markets in Europe. These mar- 
kets offer toe prospect for tes- 
ter- economic growth than toe- 
developed countries, but the 
liquidity of shares is limited. 

The public is being offered 
15m shares at 10(g) each. War- 
rants are attached on a one-for- 
five basis. Applications are due 
by July 10 arid the minimum 
investme nt Is £L500. 

Gartmore Scotland is a split 
capital trust which is hoping to 
raise £30m via a placing and 
offer-for-s ubscri pt ion of 
income, zero dividend and capi- 
tal shares. The income dares 
resemble a temporary annuity 
in that they will be issued at 
I00p and redeemed at In in 
200L The initial yield will be 15 
per cent paid quarterly. 

Hie zero dividend shares 
will be issued at ZOOp. and 
redeemed at 292.4p in ten years 
tone, a yield of lU par cent 
The c apit al shares wm offer a 
grass redemption yield of 148 
per cent if the trust’s assets 
grow at 7.5 per cent a year. The 
trust will be on offer to the 
public from Jnly ft . 

6T Japanese Emerging Com- 
panies is being bandied at a 
time when smaller company 
stocks on the Tokyo market 
have subsided after a very 


good run up to mid-1990. The 
trust plans to raise £50m via a 
pfo crf n g of 10m ordinary shares 
(at loop each) plus £40m zero 
coupon convertible unsecured 
loan stock. The zeroes are con- 
vertible into ordinary shares 
twice a year an the basis of one 
ordinary share tor each £1 
nominal of loan stock, hi addi- 
tion, there axe warrants into 
toe ordinary shares. 

m rin w o rt png fr rmww jg a 
split capital trust with just two. 
classes of shares on offer, ordi- 
nary and zero preference. The 
ordinary will pay dividends 
quarterly, with a planned ini- 
tial yield of 10 per emit The 
trust’s assets will need to grow 
at 6)4 per cert a year over its 
seven year life tor the ordi- 
naries to be redeemed at their 
issue price of ZOOp. The zee o 
dividend preference shares will 
he issued at lOOp and wifi he 
repaid at 20&2p per share in 
1998, a compound yield of 11 
per cent a year. The new trust 
IS afrrriwig to raise a wktntrtinni 

of £17.5m. Applications will 
dose an July 24 
- Murray Johnstone Spat Cap- 
ital offers a combination of 
income, capital and zero prefer- 
ence shares in a fund which 
wifi invest mainly in UK hhze 
chips. The income shares will 
have a starting yield of M per 
cent, payable quarterly, and 
will be issued at lOOp with a 
redemption price of 50p in 1998. 

The capital shares are bring 
issued at lOOp, a 37 per emit 
discount to net asset value, 
and win offer a grass redemp- i 
tion yield of 13 par cent if the 
trust’s assets grow at 7^ per 
cent a year. The zeroes are , 
issued at Z02Jp- and -wifi be 
redeemed at 216p in 1998, a 
reeam of Z2 per cent per year. 

Investors can also buy & 
package c£ shares which wifi 
be traded separately. The trust 


DIRECTORS* SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (USTEP A IIS M) 

No of 

Company Share* Vafoa director* 

SALES 

Associated Farmer*. 350.000 175 1 

Cable & Wireless 15,000 80 1 

Caledonia (nv — — — 70400 258 1 

Elga 150.000 146 1 

Ferguson Inti- • 100,000 257 1 

First Leisure. 843^46 2,126 1* 

Uoyd Thompson. — — — 100.000 360 1 

Lovell YJ 12,500 19 1 

Macfartane Grp 25.000 44 1 

Modern 12JJ00 34 1 

Neotranlcs Ted) 10.000 13 1 

Record Holding* 50JX0 44 1 

Reganan 2^87.000 1,827 1 

| RMC~ — i . 2.000 13 1 

RoWeS Nolan 250,000 450 1 

Royal Insurance — ; . 5,000 22 1 

Seton Healthcare; — • 372.168 737 5 

T A N. 14000 21 1 

Virrten 11.554 26 1 

PURCHASES 

Associated Farmers 350,000 175 1 

Billam (J) 14000 13 1 

Cohen A. 3^08 17 2 

Copy-more — 50,000 22 1 

London Atlantic 30,000 ’ 21 1 

Scottish Heritable™ 201,000 21 1 

Value & Income Cvi 25.000 31 2 

Value expres se d In 2000s. Companies mutt notify the Stock Exchange within 5 
Marirfng days of • share tr ansa ction by a director. This list contains si I 
transactions. Including the e x s i c t ss of optiona (*) * 100% sidwequsntiy sold, with 
a vahis over £10,000. information ntiassod by the Slade Exchange 17-21 June 
198J1SW1. 

Source; Dinctvt Ltd, Edinburgh 


SOOTHSH Heritable Trust, the 
troubled holding company, has 
seen two directors busing in 
recent weeks. One ia Sr 2an 
MacGregor, former chairman 
of British Steel and the 
National Coed Board, who is a 
a non-executive director, the 
other is Soy Shephard, the 
recently appointed deputy 
chairman. The group is seek- 
ing to make disposals to satisfy 
bank demands, - and Is also 
looking to recruit a new man- 


via an offer for subscription. 


PhitipCoggan 


The joint investment direc- 
tors of Value and Income Trust 
have, been consistent and 
heavy buyers over the last few 
months. This purchasing has 
been seen across the invest- 
ment trust sector, although in 
Value and Income both the fre- 
quency mu) rim of the transac- 
tions stand OOt 
Part of Lord Delfonfs sale in 


First Leisure was option 
related, although toe bulk was 
a reduction of his beneficial 
bidding. The entire board of 
Seton Health Care followed the 
announcement of good results 
with a substantial reduction in 
their holdings. Apparently the 
stock was released following 
pressure from brokers for stock 
to g*Wriy iTwtHu tiraifll demo mi 
Both Lloyd Thompson and 
Robe & Nolan have featured on 
the accompanying chart 
before, in both instances sev- 
eral directors have substan- 
tially reduced their holdings. 

David Goldstone, the chair- 
man and chief executive of 
RegaBan Properties, has sold a 
large amount of stock with the 
Intention of re-investing the 
proceeds in taking np his 
rights entitiement 

Angus Macdonald 
Directus Ltd i 
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outperform the best with-prof- 
its policies. But the worst pofi- 
cifis beat the worst trusts and 
offer copper-bottomed guaran- 
tees not to lose much. 

For example, prod, first in 
this year’s Money Management 
maga zine survey of ten-year 
with-profits policies, is cur- 
rently paying £13,501 to ten- 
year savers who have depos- 
ited £50 per month. This is an 
uplift of 125 per emit, better 
than average unit trusts but 
worse than average investment 
trusts. The nrinliriwin which it 
guaranteed to pay, in the event 
of a “doomsday scenario", was 
£5,475, a loss of 8.75 per cent 
compared with total premhuna. 

Charges mean that on £30 
premiums, the percentage 
uplift was slightly inferior - 
123JI per cent T Ms follows a 
bonus cut. On February 1, 
when the Money Mana g e me nt 
survey was made, Pearl was 
paying sums equivalent to 
135 AX pa cent. 

The average £30 ten-year 
with-profits policy was paying 
out 10463 per cent at tin time 
of the survey. The worst per- 
former was Guardian Royal 
Exchange, which wuwrag gs a 
total of 6&52 per cent growth 
compared with total premiums. 
This is better than the worst 
performing unit and invest- 
ment trusts , but weaker than 
average trust T WTfommrv-** 

Since February, bonuses 
have been ent by several 



Tears of joy or tears 
of frustration, depending 
of course on whether or 
not you’ve already started 
a Martin Currie Invest- 
ment Trust Savings Plan. 

If you have, you’ll 
know that it% a simple, jg8? 
flexible, low cost way Sag 
for individual inves- g P 
tors to share in the 
greater performance ‘.-I 

of stocks and shares. ■ 

If you haven’t, •*/£ 

\*\ 

blow your nose and y - ' 

examine the table | _ 


Read it 





professional management 
and excellent returns, it’s 
hardly surprising that 
more people are turning to 
investment trusts to make 
their savings work harder. 

For as little as £20 a 


growth or regular income 
or even a combination of 
both, the choice is yours. 

Whath more, there 
arc no initial charges 
when you invest in the 
Plan direedy. The only 


■ - / i98i 

1 


agarn. L -jj 

Impressive isn’t 
it? Rirticuiarfy when ilV; 
you consider the 
Martin Currie Savings *£/ 
Plan is specifically f-f. 

designed to make it mS 
easy for the private 
investor to buy shares in 
a range of UR. and over- 
seas companies through 
an investment trust 

With all the advan- 
tages of risk diversification. 




month or a minim um of 
£200 in a lump sum you 
can invest in any of the 
four trusts in the Plan, 
each with distinct invest- 
ment objectives. Whether 
you want long-term capital 


cost to you is stamp duty 
(0.5%). With all these 
advantages, shouldn’t 
investors be considering 
our Savings Plan? You 
can find out how easy it is 
to share in the perfor- 


mance of the Martin 
Currie Savings Plan by 
sending for our free 
brochure today. 

Please remember 
that the value of 

1 shares and the 
income from them 
can fall as weD as 
rise and an investor 
may not get back, 
the amount inves- 
ted. The past is not 
necessarily a guide 
to the future. 


Pkatc cmnploe and 
return this coupon to 
Jane ironside, Martin 
’ Currie Investment 
Management 
29 Charlotte Square, 
Edinburgh EH2 4HA or 
phone ho- on 031-225 3311. 

Please send me further 
co/bnnation and appli- 
cation forms. 

PT/isjjr 
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Money Market Cheque Account 
from Bank of Scotland. 


THE ULTIMATE HOME FOR 
ALL YOUR MONEY. INTEREST 
CREDITED MONTHLY AND 
SO ACCESSIBLE WITH NO 
PENALTY FOR INSTANT 
ACCESS. 

Compare the benefits with your 
existing investments. Do you enjoy - 

• High interest related to Money 
Market rates 

• No notice of withdrawal 

• A cheque book for easy access - no 
cumbersome withdrawal problems 

• Easy lodgement of additional funds 

• A Bank of Scotland Visa Card* 

• The security of a major UK clearing 
bank 

• A monthly income facility with 
interest paid to any UK bank account. 

ADDITIONAL DETAILS 

• The only requirements are chat your 
minimum deposit is over £2.500 and 
that any transaction through the 
account (except a Bank of Scotland 
Visa payment) is over £250 

• Cheques may be made payable to 
third parties 

• Statements are issued quarterly, or 
more frequently if you wish 

• Interest rates are variable and 
published daily in the Financial Times 
and Prestei, page 3953113. 

TO OPEN YOUR OWN 
MONEY MARKET CHEQUE 
ACCOUNT... 

Simply complete the coupon, 
enclose your cheque, and post to: 

Bank of Scotland, FREEPOST 
38 Threadneedle Street, London 
EC2B2BB. 

An acknowledgement of your 
deposit will be sent by ret u rn and your 
cheque book will follow a few days later 

Bank of Scotland 
Money Market 
Cheque Account 

‘Subject to Kuus pemiaaau UK residency 

Annual nibscriptioG of £ 10 . 

foil w ritten details available bom the above address. 
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• Available throughout toe UK 

• No need to have another account 
with us 

• Interest is calculated daily and either 
applied monthly to your account or 
credited to any UK bank account 

• The first nine debits per quarter 
are free of charge, thereafter a charge 
of £1 per debit will apply 

• Money Market Cheque Account is 
available through Home and Office 
Banking (HOBS®) another leading 
service from Bank of Scotland. 

(Tick box for details.) 


Gross % 


Gross 

CAR% 


10.09 


Net 

CAR* 




«*»™« uni oonJldon. m miUh oo Kqnm. GROSS - Applied rale for loietex parable when income nu docs mu irqairc 
to be dedarmL NCT - Applied rare for lotcrc* parable after ilkmlng fee die deduction rf Income m» at the baric race (cturrml, 
1S%V Non tee • purer, map reclaim Income t». dednanLCAR (Compounded Annual Rate)- Tha l> Ae Cram or Net rare xdfalted 
io nit account of tatereat applied (taring Ae pear rrmaiafag In Ac actnuai and Utdf earning inurcac. 


To: Bank ol Scotland. FREEPOST 18 Threadneedle Street. 
LONDON EC2BZBB. 

-lfWfe «W> CO open ■ Moon Market C b ope Account. 

*1 em/Wt swaged (g or sure. 

•IfWr endow a chequr made papablr re Bank ol ScodanJ 
fee < {minimum fci.500). 


MNOur banker* are . 


Account NuaAer- 


Slgnaomll) - 


( Should (hr cheque net be drawn mi rout own bank account 
plow proride deerib of rone hankere opporlar. 
for Nun nccsonm, all purrica mail tign ihc oppllcailno. bar 
| md p nne ugnamre will be reqnlred on cheque* 


Hraw apple Inimar <o aerfenr Monrr bUAec Cheque 
Atouil 

Pfeaw credit cmerra re nrrioor account no. 


Sort Code 

□ Mean lend me poor Hume and Office Banking (HORS) 
InfomutlM) park. 

For forth er lafotmathn and full termi and romlkilm, rick 
boaD or phone free on 0800 212275, 






VI WEEKEND FT 


FINANCIAL TIMES Vi^ KEND SS /' JUNJe 30 19*»1 


FINANCE AND THE FAMILY 


W OMEN beware. Hie well- 
ploughed financial services 
field has found a new mar- 
ket and it is called 

“woman". 

Unsuspecting females have been 
approached by men with clipboards, 
some demanding their telephone num- 
bers and thrusting brochures on them. 

Many companies have Introduced ser- 
vices aimed specifically at women; 
some are even using all-women teams 
- allegedly better able to understand 
their financial problems than men - in 
an attempt to entice women to pick up 
the 'phone or walk through the door. 

But what are “financial services for 
women”? Do they really fill a need or 
are financial advisers embarking on a 
desperate marketing ploy? 

Under the Sex Discrimination Act, 
companies are not allowed to bring out 
products exclusively for women. But 
some motor insurance companies are 
able to offer lower premiums for women 
than for men since women, as a group, 
have fewer car accidents than men. Life 
assurance is another area In which 
women have an advantage. Their lon- 
ger life expectancy means they can buy 
the same life assurance products as 
men but at a lower rate. 

On the other band, women are dis- 
criminated against in permanent health 
insurance (PHI) which provides benefit 
In place of wages during long-term ill- 
ness. Insurance companies routinely 
charge women premiums 50 per cent 
greater than those they charge men, 
and in some case double the amount, 
because they find women a greater risk. 

Many of the products aimed at 
women are part of a pure marketing 
exercise - perhaps a not altogether 
unwelcome one since most financial 
advertising ignores women altogether. 

Much of what is aimed at women are 
so-called “flexible” products designed to 
cover them for the period when they 
leave work for a few years to have 
children. Rosemary Burr, author of the 
book Financial Choice for Women, 
warns that “a lot of people may pay for 
a flexibility that they do not want" 
Moreover, charges on such products 
tend to be relatively high because of toe 
cost of putting on new business. 

And advertising aimed solely at 
women can be counterproductive. 
Women may well balk at seeing their 
individualism reduced to that of half 
humankind, some thing of which Mer- 
cantile and General Reinsurance is 
aware. It produces a booklet called 
Financial Independence for Women and 


For women’s 
eyes only 



notes that “Female consumers are not 
a homogeneous group ... If a particular 
insurance product has a ‘specifically for 
women' label, one woman may be 
attracted to the product whereas 
another may find it patronising." 

(Changing demographics have alerted 
finanrfal services to toe potential of a 
new market There are more than 12m 
economically active women, although 
just over 4m of these are in parttime 
work. The percentage of working 
women between the ages of 25-34 Is 
projected to increase to 75 per cent by 
2000 compared with 67 per cent in 1987. 

There has also been a shift in work- 
ing patterns over the last 20 years; the 
government population census shows 
that toe percentage of married women 
in employment has increased from 47 
per cent in 1971 to 60 per cent in 1987. 

Ha ving a dispos able Inc ome has made 
& Hiift rp intonggHng proposition 
altogether for financial institutions. 

The introduction last year of indepen- 
dent taxation, giving husbands and 
wives separate personal allowances, 
encouraged a greater concentration in 


ffnaprrfol assets in toe hand* of women 
for tax efficiency reasons. 

GUI Clark, marketing manager of 
R agl e Star, an insurance company, said 
in an address to a iwifarpw on adver- 
tising and markwring 1 flnanrial services 
to women, that ‘'Women represent a 
huge potential market . . . very few com- 
panies, tnrfndtng my own, have devel- 
oped products specifically for women or 
indeed products that women see as rele- 
vant to them”. 

However, Shona Johnstone, market- 
ing services manager at Scottish Equi- 
table, which produces finandal services 
for women, believes the products do 
exist but women have sometimes been 
Hi-served by their financial advisers. 

"You don’t need to target women for 
iucts but women should be aware 
some of their needs are different 
from men," she says. 

The main area in which these needs 
become evident is in the area of pen- 
sions. Mon frond to have an uninter- 
rupted working life while women may 
want a career break. Thus, women have 
to watch out that the pension they 


choose does not impose penalties for 
people who need to stop and then 
restart their pension. Women also tend 
to live longer than men but retire ear- 
lier. The upshot is that women have to 
start thinking of a pension pgrum- and 
have to save roughly 10 per cent more 
than men to get the same when they 
retire. 

Many women also do not realise that 
if they get divorced and their ex-partner 
remarries, they lose their pension 
rights to the new wife. If they are wid- 
owed, they will only receive half their 
husband's pension. 

T fed if s about tone toe institutions 
owned up to the fact that financial plan- 
ning for wwi and women is fundamen- 
tally the same, but it is the approach 
fiiafr is the important differentiating fac- 
tor," says Fiona Price, managing direc- 
tor of Fiona Price and Partners, a group 
which advises professional women. 
Another sceptic of the “flexible” prod- 
uct, she believes that many women are 
alienated from seeking financial advice 
because too little effort has been made 
to i mdArofrgwd their needs . 

The financial services industry is 

fopofl to portray finannfal InHspgnrtanre 
as a necessity for women in order to 
generate new business. But this should 
not detract from the feet that many 
women would benefit from being less 
dependent on their husbands, since 
unforeseen events such as divorce and 
bereavement occur all too frequently. 

National and Provincial Building 
Society provides a financial helpline to 
women which gives free advice without 
discussing specific p ro d ucts. 

That the financial sector appears to 
have woken up to women is welcome if 
it means iftat women will suffer less 
discrimination when they take out a 
mortgage or an insurance policy. But it 
is to be spurned when targeting women 
as a pure marketing exercise. 

It is also ironic that some companies 
trumpet their concern for women but 
neglect them within the industry. MSF, 
thp fhwniriai services trade union, has 
found that the insurance sector pays its 
wo men workers ^ pgB than man — nearly 
80 par emit less at the top end of the 
seals - and that toe gap is widening. 

Women should ignore the marketing 
hype and concentrate on forcing advis- 
ers and salesmen to disclose details of 
tHp phHHaa they are promoting; only 
then can they decide whether a particu- 
lar product wwwta their nppda 

Scheherazade 

Daneshkha 


JAPAN 


NO SERIOUS INVESTOR SHOULD IGNORE 
ITS GROWTH POTENTIAL 


T he Japanese economy has been an impressive performer 
for over 4 decades. It has grown quite phenomenally and, 
even during the current world recession Japan's rate of 
economic growth is expected to be over 335 by the end of 1991 - 
one of the highest in the world. 

Added to this, inflation is expected to frill within the next four 
months close to 2% and experts believe there is scope for cuts in 
both short and long term interest rates. 

The long term performance of the Japanese stock market has 
also been impressive And although it had a sharp fall last year 
and has suffered some recent turbulence, it is making a strong 
recovery. 

We believe that Japan looks set to come out of the world 
recession faster and more dynamically than the other major 
economies of the world. 

Certainly it is an opportunity that no serious investor should 
ignore and Save & Prosper Japan Growth Fund could be a 
well established way of tapping the undoubted potential 
Japan offers. 

REWARDING INVESTORS WELL 

Save & Prosper Japan Growth Fund was launched over 20 
years ago and was one of the first ever UK authorised unit trusts 
to invest exclusively in Japan. 

Save & Prosper is part of Flemings, and is able to call on the 
Far East expertise of associate company Jardine Fleming. 

Flemings are an international investment 
management group who currently manage 
over £27 billion worldwide 
Since its launch the Fund has rewarded 
investors well. The table opposite shows 
the value of £1,000 invested in Japan 
Growth Fund over various periods to 25th 
June 1991 with the average annual growth 
rate of each. 


’fears to 
25 . 6.91 

£1000 

invested* 

Average amtudi 
growth rale 

5 

£ 1,250 

4 . 5 % 

10 

£ 3,825 

14 . 4 % 

15 

£ 6,800 

13 . 6 % 

20 

£ 16,935 

15 . 2 % 


LONG TERM GROWTH LOOKS GOOD 

Japan's long term growth looks assured; exports are already 
up 8% year on year and growing. This in turn is likely to provide 
an additional boost to GNP with companies in the electrical and 
high technology sectors standing to benefit most 
New product development has always been one of Japazfo 
strengths and now is no exception. Companies like Canon, 
Mitsubishi, Nissan, Hitachi and Tbshiba have invested heavily 
in research and, with a new generation of many familiar digital 
products on the wrx are well placed to take advantage of what 
could be a technology boom similar to that of the 80's. 


WHY YOU SHOULD ACT NOW 

We believe that Japan offers the serious investor an 
opportunity that should not be ignored. And, as the yen 
continues to strengthen against sterling any returns made on 
your investment over the next 12 months could be enhanced by 
currency gains, which we believe could be as much as 10-15% for 
investors who act now 


1% BONUS 

And if we receive your investment no later than 26th July 1991 
you will get a bonus of 1% EXTRA UNITS FREE on lump sum 
investments of £3,000 and oven 
You can invest in Save & Prospers Japan 
Growth Fund with a lump sum of just 
£1,000, or save regularly from as little as £35 
a month. 

Talk to your financial adviser, fill in the 
coupon for more information or call us free 
on 0800 282 10L 


‘Offer to bid, with net income reinvested 


CALL FREE 0800 282 101 


9.00 a.a. - 5.30 p.m.# 7 DAYS A WEEK 

7 A P A N — G R 0 W T H — F U N b — 

lb: Save & Prosper Group Limited, FREEPOST Romford RM1 1BR. 
Please send me details about Japan Growth Fund 

I would also like details of investing monthly □ : exchanging shares I already hold lor an 


investment in Japan Growth G. 

Surname 

Mr/Mra/MlK 


Initials 


NbmIh 
one of our In 
MvtKn nay tdepbooe 

toakif>w/d Ufa 
httlker iafaraatto*. 


Addran 


Postcode 


Horae TeU STD Code! 


No 


Mrrklfel (STD Code) 


No 


TW PRICE Of UNITS AND THE WCOME FROM THEM MAY GO DOWN AS WELL AS UP BUST PERFORMANCE IS NOT A 
GUARANTEE OF FUTURE SUCCESS. FOfiBGN EXCHANGE FLUCTUATIONS CAN HAVE AN EFFECT ON THE WLUE OF 
YOUR INVESTMENT SAVE & PROSPER GROUP LTD. IS A MEMBER OF IMRO AND LA1/TRO. 


1 % 
bonus 

UN ’ T ^VA,L ABLr . TIL 

2 6fh JULY 


SAVE & 
PROSPER 


THE INVESTMENT HOUSE 



Tough times for gilts 


T hese are difficult 
times for toe gilt mar- 
ket The combination 
of political worries, 
uncertainty abmzt whether toe 
recession is over, and concern 
about the amount of borrowing 
that the government may have . 
to do over the next year has 
unsettled investors. However, 
while private investors may 
wish to steer dear of conven- 
tional gifts, some advisers sug- 
gest that ttds may be a good 
opportunity for buying short- 
dated indax-ftriked gilts. 

The feet that,, the govern- 
ment has starteato borrow in 
the g flte market agrejf after an 
absence of three yeaS*. has led 
to fears of oversnpffly and 
t herefore that prices will be 
depressed. 

The government has f< 
a Public Sector Borro 
Requirement of £8bn In 2901-92? 
but some economists consider * 
iMc an und erefl tfm ftte and are 

forecasting a PSBR of £9hn- 
I2bn_ The recently announced - ; 
PSBR figure of £&6bn for May 
- a figure much higher than 
that for toe previous month, 
and one of tire highest monthly 
figures in toe last decade - 
certainly led to some concern 
that the g o v ern ment may have 
to borrow more heavily. 


fft i flmg h the May PSBR figures 
were distorted by delays in poll 
tax payments and collection of 
income. 

This has an adverse effect on 
the gilt market because the 
government has to issue gUta 
at a time when demand from 
UK institutions for UK govern- 
ment hoods Is not particularly 
strong. Tim Bank of England 
has been Issuing gilts m a 

Sara Webb 

considers 

government 

securities 


rangeof maturities for the past 
few months and cm Wednesday 
Tlila w upfc, »Hp Bank of En gland 
auctioned a further £L5bn of 
ten-year gfits, the 10 per cent 
Treasury stock due 2001. 

John Kendall, economist 
with Baring Sterling Bonds, 
points out that despite the 
large issues of new stock, in 
-real terms the size of the gift 
market will remain below its 
198rwak for a few years. How- 
ever, despite this, toe gift mar- 
ket hak been depressed by 
funding Worries for a while. 


Added to this, the Conserva* 
tire Party's ten-paiat lag in the 
optata t polls has not helped 
.market miutbugut 
Another gifts analyst points 
out: *Yk3ds os gltts are still 
Quite attractive, tort while 
there is political uncertainty, 
there la no reason why private 
Investors should buy gutt now 
as there is little chance of 1 
rally- to the market until 
see a swing to toe optatet 
pedis." •* 

However, nut all gilts tsti 
unattract ive . Several advtoanr 
are recommending that higher- « 
rate t a xpayers consider buying: 
the index-linked 2 per cent got 
doe 1992. This g&i is redeemed* 

on March 23, 1S92. butOwcause 
of the way that index-finked 
gilts weak) the final coupon- 
and redemption value are flxrt - 
by the July RPL 
Higher-rate taxpayers have; 
traditionally been attracted to? ; 
shorter-dated index-linked 1 
gilts. With an index-linked g2t 
both the coupon and the stock* 
are fn dex ffi to line with Qa' 
RPZ with an eight-month lag. 
However, as the coupon is fow. 
higher-rate taxpayers do not' 
have to pay a high proportion 
of the total gain to income tax, 
while toe gflfs capital gain fa- 
reed vvd tax-free. >. 


Company costs query 


I PROPOSE to set up an 
investment company, the 
only shareholders and 
directors being my wife 
and myself. The company will 
invest in stocks, shares unit 
and Investment trusts to 
achieve an income from divi- 
dends and to make capital 



Will yon please advise 
whether the costs of operating 
the company, for example, 
travelling, secretarial, office 
expenses, professional fees etc, 
may offset against the com- 
pany’s Income and capital 
gains, thereby reducing the 
r w mp w ny ’ n rax liability. 

■ Under section 75 of the 
Income and Corporation Taxes 
Act 1988, tax relief is available 
for the expenses of manage- 
ment of an investment com- 
pany (as defined In section 
130), as distinct from the 
e x penses of managing the com- 
pany’s investments. 

Before setting op a close 
investment-holding company 
(as defined in section 13A of 
that Act) you .should talk 
tiling s over with the prospec- 
tive auditors, so that they can . 
grpfyito the fare disadvantages. 

In a local reference library, 
you should find a copy of the 
Income and C or p orati on Taxes 
Act 1988 (as amended up to last 
year) in, for example, toe Brit- 
ish Tax Encyclopedia or 
Simon’s Taxes. 

Wills and the 
handicapped 

1 am witting to inquire about 
wills and testaments and the 
mentally handicapped. I am 
responsible for the care and 
attention of my younger sister, 
who Is ni itally handicapped 
and lives with the family on a 
permanent basis. Several years 
ago a dose relative died leav- 
ing several thousand pounds 
far my sister. 

The will took 1% years to 
processed was legally com- 
plex. The money is adminis- 
terad by the court of protec- 
tion to her name and the 
Interest on Investments is sent 
to me every quarter. The 
money is used as a sole contri- 
bution to her upkeep. 

One of the solicitors who Is 
familiar with the case pointed 


BRIEFCASE 


No log* mpomMnr can Im aoofattd 
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out to me that, under recent 
dunces to legislation, it Is 
now legally possible for my 
sister to make a will and testa- 
ment which would become. 
Murtfaff upon death. However, 
several questions arise old of 
tills prqporaL.I have no quar- 
rel with the court of protect io n 
or its administration of the 
money. 

Hrat, could the court of pro- 
tection decide to overrule any 
locally made wifi and imple- - 
meat its own decision oh the 
money? Second, would it be. 
wise to allow a handicapped 
person to go through the legal 
process nod complexities of 
making a will jngt—tonwirfr 

Third, does the court of pro- 
tection have its own arrange- 
ments to arrive at dectskms 
concerning handicapped per- 
sons and their estates? • 

■ A patient in the court of 
protection may have a will or 
codicil executed far ha under 
the direction of the court and 
the court will determine 
whether the patient is of suffi- 
cient capacity to execute the 
wifi, or needs to have a statu- 
tory will executed on her 
behalf. 

A summons to the court of 
protection would be the appro- 
priate form of setting in 
motion the process far such a 
will, but you may care to make 
a general enquiry of the Court 
first to ascertain how the posi- 
tion of fte particular patient is 
viewed. 


to deter possible 


The rfnh to which Z belong 
. fixed strands of barbed wire to 
tin outer tide of an existing 
post and wire mash fence on ox 
close to it* boundary at the top 
of a snail hank of earth. 

The bank and fence Is acces- 
sible from a fo reco u rt or road 
serving lock-up g arag es and 
adjacent houses. Children 
have been seen to climb toe 
bonk. 

I have always understood 
that owners and occupiers of 
propmty owed a doty of eae 
towards trespassers, especially 
pmH rfriHran, and should not 
erect hazards likely to result 
to serious injury. 

1 have voiced my misgiv- 
ings, but have been told 
the dob is — to protect 
Its property and that the 
barbed wire will remain in 
place. 

Apart from the moral 
aspect, there appear to he cer- 
tain s i mila ri ti e s between this 
ease and that of the electric 
t o ning aud it wooW be help- 
ful if you could let me fcnqw 
whether toe dob is acting 
witoto the law oar is leaving 
itself open to being sued In the 
eve n t of a child tutoring itself 
an toe barbed wire. 

■ Although a duty of care 
may be owed to trespassers .it 
Is of a more limited character 
than to others. It is now statu- 
torily formulated in section 1 
of toe Occupiers’ liability Act 
1984. We think that section l 
(4) of that Act would enable 
your club to escape liability for 
injury on the barbed wire, even 
by a child, if the fence is main- 
tained in good condition. 


Liability 
for CGT 


Fencing, 


again 

I was Interested to read the 
letter from your correspo n den t 
who proposed to erect an elec- 
tric cattle fence inside his 


In last week's Briefcase col- 
umn, the wort “no" was omit- 
ted from the question head- 
lined “liability for CGT” The 
questioner had sold a business 
and wanted to reinvest In 
another business and asked 
whether there would be no 
CGT liability? 

The answer is that there 
would be a liability; the 
admission of the word “no” 
accidentally gave toe contrary 
impression. 
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90 Day A/C 
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Instant 

Instant 

2 Mth 
85 Day 
90 Day 
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£111.50% 
£2,500 1226% 
£2.001 12.57% 
£10.000 11.85% 
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Yty 

TUBAs (Tax Free) 
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0382 50635 
041 248 7070 
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Qty 
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Caledonian Bank 

UDT 
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Northern Rock BS 

OFFSHORE ACCOUNTS (Qro«S) 

HICA 
Capital Plus 
• Clasale P/Acc 

Current A/C 

031 568 82% 
0734 660411 
0242 521391 

091 285 7191 

Instant 

Instant 

Instant 

Instant 

£1 11J00% 
£1,00011.10% 
£10.00011.80% 
£25,000 1230% 
8*00011.61% 

"tty 

Qty 

Yty 
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C & G Channel Islands Ltd 
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Overseas Gold 
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Guernsey Bond - 

0624 628268 
0800 717505 
0624 662883 
0481 719098 
0800 717505 

instant 
Instant 
90 Day 
180 Day 

12 Mth 

£60.0001220% 
100,000 12.85% 
"£5,000 mow 
£50,0001360% 
£kunoi2£s% 
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Yly 

Yly 
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American Life FN 
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Prosperity Financial FN 
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1 Year 

2 Year 
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A horse! a horse! it’s 


me my 







AVE. .YOU -ever 
iDjagtaedreversing 

-a fivD-ton lorry np a 
;'t«bl7.1ue > 'Scn^lag 

narked-ears one side to avoid a 

deep dttch'on the. other, at the 
crack of dawn, on a Sunday 
not either. 
thattSrOntfl I.frdflZfed a. child- 
hood dwont to own a horse. 

Banns him was easy. 1 Just 
wrote alarge cheque: Keeping 
him was easy, too: regular 
jam dieqnes. But, having a 
full time job - and in London, 
too -r .justifying this expendi- 
ture simply. -for a -hit of fan 
over the weekend, was not.- - 
I bought my horse - my 
beautiful . eight-year-old 15 
jwndft golden don Aiab/Conne- 
mara with a crooked white 
snip oh his nose and a hig 
tummy —after riding him for 
a e ffete of weeks and with the 
intention of schooling him for 
a couple of years before, pass^ 
log him on to -my daughter, 
who by then would be big 
enough to cope with him: a 
good enough justification for 
the expense, you may think. 


But it hasn’t worked, out that 
way. 

With my child safely away at 
school, "Schweppes” took me 
seriously in hand. He trod on 
my toes, biffed me with his 
nose and helped himself to ttt 
hits from, my pockeL We got 
soaked together, baked 
together, exhilarated together, 
tired together, every weekend. 
He spooked at- gates, water 
troughs, played up disgrace- 
fully in traffic, :but listened to, 
my every word, took me! 
through the bluebell wood£ 
down bridle paths andj&r 
away across the count 
over logs and ditches,- 
jug the seasons 1 the 

lambs grow 
unfurl, turn 
fan. . 

He whickered 
Hwi from the 
ing towards 
pricked 
and © 



laid rug i 

toe his. 

unruly^ 


1 called 
gate; strid- 
Wlth ears 
foa? a carrot 
in winter all 
fete New Zea- 
tw summer wear- 
golden coat, his 
,01806 with white 


streaks blowing in. toe wind. 
No one noticed m* ont in the 
country: the deer continued 
grazing, rabtfils feeding, 
pheasants jnpening and hares 
playing theft: own mad March 
games asjSfcfcweppes and 1 trot- 
ted by. ^ 

BiiCBaid the stable people, 
he can jump. He can do any- 
thing. He has won rosettes - 
ejfen a dressage competition! 
He was a challenge, ftTritj pg. 

&We started to improve - no, X 
started to improve. Smart gear 
was bought (a nice jacket and 
leather hoots are not cheap) 
and the two of os joined teen- 
agers going to local shows 
(they had been there, done 
that, told me to talk to him ami 
go for it). He frightened me to 
death. Nerves jangling, adrena- 
lin pumping, decked out in 
body protector (for me) and 
boots (for him) we shot over 
show jumps, cross country 
courses: why not dressage, 
why not something more sensi- 
ble, why not just hade? Why 
not another hobby? 

But that is hpH time attrac- 


tion: the danger, the excite- 
ment, you and your horse gal- 
loping together, jumping 
together, hopefully staying 
together. So, it is up at dawn 
every weekend in all weathers,' 
nerves aflutter, plaiting and 
grooming, hnndagmg and nig- 
ging up, oiling hooves, loading 
and driving off in the horse- 
box. 

Ah. the horsebox. Essential 
to get to all those shows down 
those terrifyingly narrow, 
twisty lanes. Actually, it is an 
ex-Southem Electricity Board 
lorry, converted to cany two 
horses, and a grooms’ compart- 
ment with room to install a gas 
ring, sink and fridge. The box 
cost much more than the horse. 

A horse, together with a bri- 
dle, saddle etc. will cost from 
SSflOO upwards. This rises to 
much, much more if you buy 
anything fancy like a thor- 
oughbred hunter or showjum- 
per. But you do not want one 
of them unless you are an 
expert Take advice from one 
of these as to what would suit 
you. 



Caroline Cross and Schweppes trot through the Hampshire countryside 


However, buying the beast is 
only the beginning. Livery 
chargee, although they start at 
around £20 per week for DIY - 
which of course Is not possible 
for anyone living in a large 
town - soar up to around £100 
per week at a top yard. And do 
not forget the shoeing hills. 
Working liveries are often the 
best option, starting at about 


£40 per week whereby the star 
bile uses your horse for its ch- 
eats on days you do not need 

him 

But before taking a deep 
breath and reaching for your 
cheque book, I was told, have 
the horse vetted and vet the 
yard yourself: any sign of 
sparse bedding, rickety fences, 
loose barbed wire about - any- 


where - or you do not like the 
owner, find another yard. And 
once your steed is pronounced 
sound in wind and limb, Insure 
him. He may turn out to be a 
“Friday afternoon" horse and 
prone to accidents, whatever 
the vet's verdict Serious vets’ 
bills are about the only thing 1 
will not have to fork out for 
out of my own pocket 


Tram Humphries 


And what about my daugh- 
ter? What happened to that 
good intention, that justifica- 
tion of spending so much 
money - now in the region of 
£8,000, never mind his keep? 
There can only be one answer. 
Spend even more and find her 
a pony. 

Caroline Cross 



~TT- . ; - 

| HE BOSE grow e r s ' talk these 
days seems to be aft jarbout 
short varieties; patio iSses truty- 

look Wkfe ent-down flofl b undas 

or ground cover rosesgfiat sprawlaE. 
over the but ocrier'get more than 
a few • inches ^offtto®dL 
Breeders hant- made good progress 
with these p^’f fhere to certainly a use 
for themin' tote modem garden, small 
and atazraving. But X want to con- 
sabr a type of rose that is about .as 
dgfe rent from these as you can iznag- 
frie; the big bush roses that can bring 
height into the garden without needing 
to be tied, roses as different from one 
another as Blanc Double de Conbert. 
Cerise Bouquet and Fruhlingsgold. 

AH are favourites of mine. Kane Dou- 
ble de Coubert is almost a pure rugosa 
rose, deep semi-double pure white flow- 
ers, and plenty of good green foliage. 
With me it has always been a com- 
pletely trouble-free rase, which is more 
than 1 can say for aQ the highly rated 
shrub varieties, Nevada, for instance, 
which suffers so severely from black 
spot in my garden that 1 have had to 
abandon ft. Fortunately this to not a 
general experience and in most gardens 
Nevada is a magnificent rose with 
large, pearly pink flowers fading to 
white. 

Another of the rugosa roses that I 
cate highly is Bosoaie de Ebay, the 
flowsra extra-forge.' stopety hi bud trtrt 
opening to a loose aeon-double flower, 
purplikh-crimson with a centre of 
golden anthers. Is is richly fragrant and 
throws its perfume well. .Graham 
Thomas (see the accompanying article 
by Robin Lane Fax) rec omme nds pkntr 
ing ft with Mae hydrangeas and I have 
no doubt that this would be a very 
effective contrast but it to also a 
reminder that this to a long season 
rugosa variety. Most of this kind would 
finish flower ing and be getting on with 
ripening their heps long before any 
hydrangea flowers started to colour. 

Cerise Bouquet to a very attractive 
rose with grey-green leaves, semi-dou- 
ble roee-plnk flowers and a tall, arching 
habit. It is frequently grown as a 
cHmber, usually tied to a pole, maybe at 
the back of a border, but it to classified 
as a shrub rose and certainly can be 
allowed to stand freMy if there to room 
for it to flop about a hit 
The H»nA is true of 
which has forge, single, fight-; 
flowers and nine to 12 ft stems that can 
arch outwards to make a very wide 
bush. I saw one in a tiny garden 
recently which bad been pruned to pre- 
vent It occupying all available space 
and was covered with flowers, ft looked 



Perfectly pink: the rose Complicate 


Roses that don’t 
need tying down 


magnificent but I wondered wbat the 
owner would have to look at for the rest 
of the summer. It does sometimes 
flower a second time but not so freely 
and it cannot be relied on. 

The first rose to flower in my garden 
to Qmfaihrigftinfi|ff , which got this n ^rnw 
because it appeared as a chance seed- 
ling in Cambridge Botanic Garden, ft 
needs plenty of room because it makes 
areally big bosh and it to smothered in 
small, single, yellow flowers towards 
the end of May. ft can be confused with 
Canary Kid. which also flowers in May. 
However, it folks the bristly stems of 


Cantebrigiensto and to a deeper yellow 
but not as naturally healthy, which 
must also be the charge against Rosa 
hugbnis, probably a parent of both 
these eeriy roses. 

One of the best of the socalled hybrid 
musk roses to Penelope, ft to rather 
stiffly branched and can make a big 
bosh given time. Its flowers are quite 
forge, semi-double, bom in dusters and 
peach piwk when young paling to light 
green with age. Hus to a rose that will 
go on flowering for some time though it 
to the first flush, in mid-summer, that to 
the best, often with a second a ttracti v e 


display in autumn. In this hybrid mush 
group I also rate highly Buff Beauty, 
which has Mg apricot coloured flowers 
and tends to be broader than it to high; 
Cornelia, salmon-pink and with an 
exceptionally long flowering season; 
and Moonlight, which to pure white 
when frilly out, very free flowering and 
so tall that it can be used as a climber. 

A wild rose to be recommended with 
a little reserve is Moyesil for It 
brandies in a very angular way and can 
be a metuMw in a ggfjep, but 
where there to space for it to develop 
freely it to magnificent, with single, 
deep-crimson flowers followed by long, 
watoted, bright scarlet heps that hang 
on for months, ft is more spectacular in 
fruit than in flower. A more practical 
plant for most gardens to its variety, 
Geranium, which to more compact in 
habit and more reliable in flower colour 
and hep size. This to because it to a 
clone which must be renewed vegeta- 
tively whereas Moyesii is a wild species 
which may be raised from seed with 
consequent variability. 

Complicate to an extraordinary rose: 
no (me appears to know anything about 
its origin or where it was giv en tills odd 
name, far there to nothing complicated 
about it Imagine an extravagantly good 
dog rose with pink and white single 
flowers up to sin across and you have a 
frtfrty good idea of it fi only flowers 
anefe each year hut when it to in bloom 
there to nothing to surpass it 

Perhaps the nearest thing is the rose 
that to known both as WoDy Dodd’s 
Rose and also as Rosa villosa Duplex 
with the last one most preferred by 
experts. My preference remains WoDy 
Dodd because it makes it plain that we 
really know nothing about this rose 
except that it is Old and beautiful, with 
large pink semi-double flowers. Few 
rose nurseries still offer it but it can be 
obtained from David Austin Roses, 
Bowling Green Lane, Albrighton, near 
Wolverhampton. 

I have k^rt my own most indispens- 
able shrub rose to the last Rosa gfouca, 
which used to be known as R. rubric 
folia, to a superb foliage shrub with 
pretty pink arm white flowers followed 
by globular, brownish-red heps. But to 
the grey leaves variously flushed with 
shades of mauve and purple at its 
brightest at the ends of the young 
stems that makes this rose such a stri- 
king plant ft has steadily increased in 
popularity as gardeners have become 
familiar with it and it fits well into 
almost any company. It to also virtually 
thornless. 

Arthur Hellyer 


The foreign backbone of England 


O! 



LD FASHIONED 
| roses are the back- 
bone of stylish 

Rn gHnh garriwnw the 

next two weeks see this back- 
bone at its best weather per- 
mitting. To set the scene, I 
have been discussing its his- 
tory with an old fashioned 
expat in the. National Trust 
.garden which to fhp memorial 
to his work. 

Briefly, the sun shone per- 
fectly on Rose Blaixi numbers 
One and Two; the popular 
press were scrambling for 
. pimms and bushes of Ranbtifc- 
fer in containers; the scent of 
Rose Constance Spry breathed 
high-class bath powder from 
the wall behind our seat. 

The grand old man of British 
pfontsmanship is Graham 
Thomas, acknowledged master 

of the families of older roses. 
At Mottfofont Abbey, near 
Romsey in Hampshire, you can 
visit n sentience of walled ear- 
denswfihwhfob the National 
Trust now honours hfe work. 
Since 1872, they have been 
devoted to the old-fashioned 
roses and distinctive style of 
herbaceous planting which 
Thomas sponsored during his 
many years as Garden Adviser 
to the Trust’s properties. 

ft to a garden which to stiD 
improving: it would be.good to 
see a merger with the national 
collections of old-fashioned 
pinks and hardy carnations 
instead of the inferior types of 
dianihns which now loom 
large in the herbaceous sec- 
tions. Labour permitting, it 
would also be good to see more 
use of formal training of old 
roses on to firmly-shaped 
frames for individual display. 


Perhaps tbese developments 
ynd others will come in time, 
but for the moment, the ques- 
tion which fascinates me is one 
of history. 

Graham Thomas and others 
have constructed a history of 
the rose’s blood-lines which 
may well be correct It begins 
with a few wild species, contin- 
ues to a romantic merger 
between roses from China and 
roses in Europe after the cru- 
sades and other cultural con- 
tacts. It reaches the Empress 
Josephine, wife of Napoleon, 
and within 30 years, it breaks 
down in a maze of hybrids with 
romantic French names. 

At this point, the experts 
write encyclopaedias. I want to 
know who bought and patron- 
toed this spate of new roses in 
France from 1850 to ldio. They 
do not spring to mind in 
French novefo of the period: 
even more odd to their disap- 
pearance after 1914, a grand act 
of cultural atmutgip which can- 
not be blamed on the rise of 
the French mania for cooking. 

I have my own schematic 
history of the old-fashioned 
rose’s recent past and last 
week, in the sunshine. I could 
test it on the Grand Old Man 
himself. He endorsed it, proba- 
bly because I had first learnt it 
from Ids writings, but it is not 
a widely-remembered story. 
Nowadays, people tend to 
assume that the long-lost old 
roses are a particular English 
heritage. 

The first act in the story is 
relatively strai ghtfo rward. The 
hundreds of new French roses 
from 1850 - onwards were 
bought by French gardeners, 
not oy & small circle of breed- 


ers. If any of you have old 
French nursery catalogues of 
roses from 1850 to 1910, a copy 
of them would be extremely 
welcome. The prices make fas- 
cinating reading and so do the 

namgg. 

Some of the French names 
which we know best are in feet 
later nicknames given by imag- 
inative Englishwomen when 
the French varieties came back 
into fashion. My favourite pale 
pink rose to the exquisite Fan- 
tin Lateur, but the rose was 
not named in the painter’s life- 
time. The name was given later 
by an amateur Englishwoman 
because the flowers reminded 
her of hto paintings. 

The next act to near-oMlvion 
in France. Very few collections 

Robin Lane Fox 
considers a 
matter of 
garden history 

d the French rose-heritage per^ 
stoted after 1914, but the most 
important proved to be in the 
gardens at Bagatelle. In 
England, only a few of the hun- 
dreds of French beauties had. 
become established and almost 
nobody realised what a vast 
range once existed. Only one 
French variety had been 
named ' in honour of an 
Englishman- Yon can still see 
it at Mdttisfont, the prickly 
purple James Veitch. which 
has recently bem rescued. 

Surprisingly, a for bigger 
range survived in Germany, in 
a nationally-sponsored collec- 


tion at Sangerhausen in the 
northeast Here, devoted Ger- 
man rosarians preserved a 
huge selection of the very 
roses which the French public 
had abandoned since 1914. It 
lived cm during the dark years 
of the 1930s, a survival whose 
history, to my knowledge, has 
never been fUDy traced. 

In England, independently 
pre-war high society was on 
the move. Vita Sackvflle-West, 
Nancy Lindsay and their 
friends championed the dear, 
lost old roses with petals as 
dark as rubies and names like 
a roUcall of the greatest snobs 
in Proust 

The Lindsay catalogue of old 
roses to a lush bed of opulent 
prose, knowledge of which I 
owe to an alert Weekend FT 
reader. In the neglected gar- 
dens of Sissinghurst Castle, 
.Vita SackviDe-West and Vir- 
ginia Woolf would sport in 
each other’s company among 
long-lost varieties of rose, one 
of which, they thought, was 
surviving only in their garden- 
ia fact, it had been mown 
since the 16th century, hut the 
atmosphere of historic roses 
and their rich scent still 
breathes from the pages of Vir- 
ginia’s book Orlando. 

While Englishwomen sported 
and lamented the dear lost 
roses, over a thousand of the 
old French varieties were 
growing safely, unrecognised 
in German care. After 1945, 
Sangerhausen fell into the 
Communist zone: the roses sur- 
vived and it is from their list 
Hint many of the Tftintroduc- 
turns tty Graham Thomas and 
others have been made In the 
1930s perhaps 50 varieties lin- 


gered on in the care of “three 
rather broken-backed nursery- 
men” as Graham Thomas 
describes them. One of them, 
EA B unyard, struck me as 
particularly important for the 
early years of Sissinghurst 
when I was able to examine 
Vita's early garden notebooks. 
Sadly, he killed himself, fmd 
after the war the mam champi- 
ons of old roses in the trade 
were Graham Thomas and his 
highly talented partner, Jim 
Russell, a man with a truly 
aesthetic iwwp- 

OLd roses are widely seen as 
the essence of an English coun- 
try garden: historically, they 
are nothing of the sort They 
began in France and have sur- 
vived in a Car greater quantity 
in Germany, for years under 
Communism. 

Worldwide, England to not 
even the imnhalipfn g pd guard- 
ian of this legacy. This winter, 
the International Conference 
on the old rose was held miles 
from Mottfofont, out In New 
Zealand. Foot hundred and 
fifty delegates attended in a 
country where the old roses 
revel in the fliftnatn arwl bushes 
of alba roses grow to heights 
which we would never credit 
In England, the recent 
attempts to sponsor an Old 
Rose society have so for led to 
only a few hundred members: 
in New Zealand, a similar soci- 
ety quickly attracted 1,800 
enthuriavts. Perhaps New Zea- 
landers like little societies, but 
it looks as if England may 
return to the margin of the old 
rose's history. The future may 
lie with Rosa Antipodes, not 
with the rain-sodden varieties 
of an English weekend in June. 


Bring on the lions 


R ose cottage, built 
in the 17th century, 
to true to its name - 
or it would be, were 
it not for the deer. 

My idyllic retreat has tiny 
scented roses climbing pro- 
fusely over its door, ramblers 
adorning its fences and hybrid 
teas in the borders. Bat all 
these, and many other plants 
besides, are under constant 
threat from marauding deer. 

Last year, in one night of 
glorious chomping, roe deer 
from nearby woods demolished 
every delicate bud on the old 
French rose. Souvenir de la 
Mahnatoon. Delighted at their 
find, they returned again and 
again and in a series of dawn 
raids put paid to the first flow- 
erings of virtually every rose 
In the garden. 

There are 101 remedies for 
repelling these pretty, destruc- 
tive animals - which, accord- 
ing to the experts, are on the 
increase throughout much of 
southern England, wherever 
open fields and woodland meet 
BTiQ-Mching houses. None of 
the remedies to very effective. 

The cheapest and oldest to 
human hair, stuck fofo nylon 
pop-socks and hung around the 
garden. The deer are said to 
sby away, although not if the 


hair has been shampooed 

Most proprietary products 
involve some evil-smelling sub- 
stance which to supposed to 
spell danger to the deer. Some 
are specifically designed for 
deer, others are said also to 
deter rabbits and even eats and 
dogs. You spray around the 
plant, or dip rags in substances 
such as creosote or Jeyes fluid 
and hang them where you 
fhinir the animals enter the 
garden. 

Harry Pepper, of the For- 
estry Commission’s Conserva- 
tion and Wildlife Research 
Department, has been trialling 
such products for some years. 
“We’ve used some things with 
such incredibly disgusting 
smells that it’s as much as we 
can do to stay in there,” he 
says, “but the deer don't turn a 
hair.” 

Andrew Halstead, entomolo- 
gist at the Royal Horticultural 
Society, has prepared a leaflet 
for despairing BUS members. 

- This {available only with a 
stamped addressed envelope 
from the RBS at Wlsley, Sur- 
rey) concludes that fencing at 
least € ft high is the only sure 
way of keeping out deer. 

Deer are very destructive: in 
gardens they go not only for 
roses but a whole range of 


plants with succulent shoots. 
They are also a nuisance to 
formers, foresters and the com- 
mercial growers, debarking 
trees or lying low in grass 
silage and wheat fields, a dan- 
ger to themselves and to the 
harvesting machinery. 

No one seems ready to esti- 
mate (he size of the market for 
repellents but it is clearly sub- 
stantial enough for Daigety, 
aleading agribusiness com- 
pany, to be researching the 
most exotic solution yet 

Everyone seems agreed that 
to repel deer you must arouse 
their sense of danger. Dr Jerzy 
Mlotklewicz, head of the Dai- 
gety research programme, 
reckons that even the English 
animals have some sort of folk 
memory. This makes them fear 
“big cat” predators which 
would once have threatened 
them. The company is thus 
hoping soon to market an 
exotic ‘‘cocktail" spray smell- 
ing of lion and tiger dung. 

Earlier this year, in despera- 
tion, I rigged up cages of 
f-hiftfran wire around my most 
precious plants at Rose Cot- 
tage, as well as hanging up 
several smelly devices. Lion 
spray would be a lot simpler. 

Bridget Bloom 


The Da Vinci bv IWC. 
Even if the name 
weren’t protected, no 
other watch would be 
capable of bearing it 



£9. 950-/I8ct goEL with leather soap. £3.375-/I8ct goBwiih bather soap. 


tl has lo be a chronograph with 
perpetual calendar and moon phase 
display upioihe year 24VV. Thai 
Bops the time exactly id ao eighth of 
a second and thereby auioraaiically 
counts (he mrnuics and hoars. 

A chronograph that even knows 
automatically whether the month 
has 28, 2V, 30 or 31 days-fbf 
centuries to come. 

A chronograph that shows, day in 
day oul the position of the moon in 
the sty And automatically changes 
(be due. weekday, month, and even 


the year - without the need for any 
correction - up u> New Year's Eve 
2199. A chronograph with a 
mechanical masterpiece, the 
precision of which others have to 

measure up ta A chronograph with 
a case crafted in I8ci yeftow gold on 
which the individual serial number 

and your own name is engraued on 
the base. 

Even in the most unlikely event of 
you ever coming across a watch with 
these astonishing features, there 
would still be one significant 
feature missing; 

The Da Vinci is made bv IWC. 


It has to be a chronograph thart 
slim enough to fit on a woman's 
wrist. 

A chronograph that makes it easier 
io Bod excuses for being late for an 
appointment - to the second 
prccisdy, where otherwise you 
could only excuse yourself for the 

delay of minutes or hoars. 

A chronograph that cannot tell you 
what is written in the stars, bat will 
accurately inform you of the moon 
phase at any gjvtsa time. 

A chronograph with dale display. 
And with an individual serial 
number eqgnncd on the solid gold 
case. On which a name may be 
eograred (hat is equally worthy of 
the Da Vinci by rwC: 

Your own name. 


IWC 


■auJett. 


SdLeisos 

If you would like io know more about the Da Vlad chronographs and other masterpieces 
please ask for the IWC complete catalogue. 

IWC Schaffhausen. 124a Manor Road North, Thames Dinon, Surrey JCT7 OBH. Telephone: 081-239 0883 
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HOW TO SPEND IT 



International man buys ties in France, shoes in London . , 

A question of style 


David Montgomery Is wealing one of hta favourite Ralph Lauren knitted jackets In 
pinks, greens, blues and yeffowa with a Brooks Brothers shirt, a tie from Disneyland, 
cotton pants by MarHhft Girbaud and Gucd loafers. Max, aged two. Is wearing a 
tweed jacket by the Fairbanks Clothing Company from Patrlzla Wlggan (72, New 
Kings Road, London SW6). His button-down shirt came from Btoomlngdales, his 
bow-tie from Patrlzla Wlggan and his boots from Budde-My-Shoo at Harvey Nichols. 


D avid Montgomery is a 

very successful photographer 
who can turn his tens as skil- 
fully on the Queen as on 
Frankie Howard, and on CoV 
ef ax & Fowler as on Designers’ Guild. 

He could best, 1 suppose, be described as 
an w-lwaKn dresser. He hardly ever ha« to 
wear a suit (“though, of course, I do when 
I'm photogrgphlxig the Queen or the Prime 
Minister”) but when be does it tends to 
come from Marks & Spencer. 

‘Tve got a very nice grey flannel suit 
from them. The thing about Marks & Spen- 
cer is that 1 can walk in and find some- 
things that fits. I'm lazy. I can’t s tand 
going into smart places and having some- 
body fussing about If I don’t find some- 
thing I want In five minutes flat, Tm out I 
hate sales people telling me how great 1 
look." 

Not much of his shopping Is done in the 
UK but "when we ate abroad or on holi- 
day, Martine (his wife) ami I are danger- 
ous. We shop till we drop. Somehow in 
this country when I have free time 1 don’t 
feel like spending it in simps but 1 always 
shop in America and in Italy. In the malls 
In America everything seems desirable. I 
buy things from The Gap for Instance 
whereas here I’ve never even been into 
The Gap. 

“When rm photographing in Italy, HI 
probably work fix- two days, then m go 
shopping I wim their sense of dwrig w , their 
colours. I always get my shoes there. Tve 
got lots of light brown suede loafers. 
My standbys are my Gucd loafers - I 
have at least three pairs of them, two in 
black and one in brown suede and one In 
training. 

*T have masses of things by Ralph Lau- 
ren - sweaters, polo-shirts, bathrobes. I 
Ti>p his thing s because I don't nira being 
trendy and the thing about Ralph Lauren 
is that yon can wear it any time. It's all 
that American classical sunshine wear 
that I used to wear when I was 14 years 
bid back in the States and that Ralph 
Lauren has cleverly ff*wd up a bit and now 
rm coming back to. 

“It’s very clever, everything you boy 
just seems to fit into place when you get it 
home. 1 can wear a pair of Jeans and a 


shirt for working and then throw a blazer 
on and go to a restaurant. It's also good 
quality and I*m pretty rough on my 
clothes when Tm working. 

“I’ve learned though that if you see 
something of his that you like you must 
buy it straight away because they don’t 
repeat them. For instance, one of my 
favourite garments is a navy cotton 
sweater with an American flag on the 
front - it’s become almost a collectable 
now and they aren’t making any more of 

them 

"At a party I saw a man wearing a huge 
Black Watch plaid, duffle coat and I asked 
him where he’d got it He said Ralph Lau- 
ren in New York so the next day I bought 
the last one by telephone. All my friends 
then wanted one but there are no more. 

“Lots erf my shirts come from Brooks 
Brothers - they do the best collar in the 
world and they also have a pocket, unlike 
Polo Ralph Lauren shirts which axe the 
other ones I buy. You can buy Brooks 
Brothers shirts here at some branches of 
Marks & Spencer but only, rm told, in 
bine and white and I like happy colours 
Hkw pinks fin/i greens. I have some shirts 
from Turnbull & Asser and Gharvet in 
Paris - 1 wear those when I have time to 
put my cuffhnks m. 

"My underwear is from Facconable In 
France and I wear Polo ties or Moschino 
tics, as well as some of Georgina von Etz- 
dorf ones. I buy a little at Paul Smith, 
things like boxer shorts and some shirts. 

"1 have a drawer full of Argyie socks, 
mainly in bright colours and I must have 
at least eight or nine pairs of corduroy 
trousers In every colour. I wear a lot of 
cotton trousers by Marithe Girbaud - my 
wife tells me I look good in them and if 
she’s happy Tm happy - which we pick 
up at Bloomingdale’s in New York. 

"When I lived an my own I used to be 
much quirkier -I used to have a lot of 
Western clothes, cowboy boots and that 
sort of thing but my wife thought it was a 
bit strange and she started buying me 
thing s like Argyie socks. Now I dress more 
classic Ivy league style but I wear it in 
bright colours because the weather is so 
terrible here.” 


and graphic 
strongly to 
whether gra^ 
those who wtuk 
Best, in my 
lots of lovely soft i 


B ARRY DELANEY, one of five 
Delaney brothers in the adver- 
tising business, is creative : 
ner of Delaney, Fletcher, ! 
maker, Delaney, Bozell, arid 
known in the advertising business for hav- 
ing written mare political ads (mostly of a 
left-wing tinge) than anybody else. 

ffis favourite shop, the one that he says 
sums’up his sense of style and his attitude 
to dd&s better than any other, is Davies 
of 10 Grist Newport Street, London WCZ. 
Started oi David Davies of DDA, best 
known as hasten specialists in retailing 
ivies seems to appeal 
with a feel for design, 
its, film directors, or 
advertising or TV. 

Its l eisur e wea r - 
_ shirts in plain but 
interesting colours, sticks in all weights 
and colours and spqrtingthe discreet map 
of Great Britain, good summer J ack ets, 
polo shirts and sweatshirts. 

"I came upon it - I couldn’t miss it - 
because Z work in Cofesnt Garden and 
most of the advertising industry lunches 
in Soho so Great Newpoit'Bfreet b on my 
dally route. Mast of my contemporaries go 
to places like Armani and Comae des Gar- 
cons where they buy the 
and then they feel secure. But I 
doesn’t show much confidence. 

Davies) there are all. the things 
shirts and T-shirts but they have no 1 
mg on them and one can make one’s 
robe feel much more personal. 

"Davies has got enough of a good 
to reassure but not enough to attract the 
insecure. The Davies’ sock, though, with 
its WMp map of Grea t Britain, hna become 
a liide recognition symbol among those in 
file know. 

“I like understated En glish style but not 
many people seem to get it right Some 
like Armani Ralph Lauren do a ver- 
sion of TfagHah style, but they overdo It, 
others mafa it like a nostalgia trip which 
isn’t right either. Davies gets it just right. 
Its style is understated but that is actually 
quite a tricky thing to bring off — how do 
you do it without making it boring? 

"I buy most things I need here - filings 
like jackets and trousers and shirts, but 


then Limy shirts uftowror them. I 
have a huge turnover. Before Igoon hah- 
day I always come here - I pick op simple 
ptouoUs and shorts and tamrfo and polo- 
shirts - kjadsoftftingn rwbo^tttBMt 
jackets in the pest and shirts anol like tae - 
Hg, sturdy weekend shoes ih*t they 
Tve bought suits here - H»*h» 
one Tm wearing which is gnat sunfcy 
mer — I s u ppos e I have aboutaeven suite" 
in afiL I've got an Armani, a fflfcofc and a 
black - one by Jasper Conran that I bought 
in Les Deux Zebras. l abo buy from Mar- 
garet Howell - she has the same atti to gnfc- 
to clothes, shows the same fine sense at 
balance between classic and Ragflsh and: 
not showing off and yet not bring boring. ■ 
“When I was young and first had money „ 
I went to Savite Bow. for my salts but not; 
any more. Off-the-peg has become so much ; 
better - tetheoMdeys cdr-thepegwaatorr 
poor people so they didn’t try as hard. 
Now almost everybody buys it and they 
sell enough of it to carry a wide range of.:. 


*1 tray clothes whenever I need some- ■ 

thing or see something ! Hke. When I’m In 

New York Z pick up Saks Fifth Avenue 
own label boxer shorts because British 
c n m p m dm never do them as wefl, although ~ 
I do like - and own - some Smedtey 
underwear. Z also like going- to Barney'S 
when Tm in New York. - 

*1 don’t think of Davies first ter ties - I 
usually get them at Facconable in Paris or 
In the South at France when I'm there an- 
holiday. Although I don’t buy everything- 
here this shop more film any other ejdt- 
my taste and even whom I buy 

ape rm looking for the kind of taste 

fife I find here. 

“f hardly ever buy anything without ; 
feeling gutftybut if I wear it a lot then 1 
fedmgs good tatae for my money. The 
Irian that sternly because something cost s 
a lot it is bad value is wrong. I suppose the 
fixings here do cut more than things at 
Marks & Snencerbutihe good fixing about 
it is that it has got its feet on the ground. 
For a man If you buy clothes there are two 
risks - you can either took pretentious 
and byingtoofrard or you can Irik Moody 
boring: Neither of those two things are 
fikriy to happen here.” 


Motoring 


Where the gas is greener 

Stuart Marshall finds that drivers are not getting the diesel message 


A S A CYNIC in the 
motor industry once 
said, never underesti- 
mate the depth of 
public Ignorance of anything 
remotely technical 
Unleaded petrol has been at 
fining stations, and its use offi- 
cially encouraged, for at feast 
three years. Catalytic convert- 
ers are fitted to 15 per cent of 
cars sold in Britain and all new 
cars wffl have to have them by 
the end of next year. 

Far years we have been sub- 
ject to a massive information 
campaign promoting the bene- 
fits of unleaded petrol and cat- 
alytic converters by govern- 
ments, environmentalists and 
commercial interests alike. 

And yet, if a recent survey of 
615 company car drivers is any- 
thing to go by, only a small 
minority of us really knows 
what it Is afi about 
For example, 76 per cent of 
the company motorists thought 
unleaded petrol was brought in 
to protect the environment. 
(The real reason was that it 
was believed to harm the men- 
tal development of children liv- 
ing in towns. Unleaded petrol 
must be used In cars with cata- 
lytic converters, but that is a 
separate and, for Europe, for 
more recent issue). The great 
majority (85 per cent) of the 
cars covered by the survey 
could - and aU but a handful 
did - run on unleaded petrol I 
find it hard to believe, bat 
right in ten of the drivers were 
Willing to do without electric 
windows and a stereo on their 


next company car if money 
had to be saved to pay for the 
catalyser. 

But they declined by two to 
one to consider a diesel, citing 
smell/dirtVpollutlon (48 per 
cent) as the main reason fol- 
lowed by mdse (81 per cent) 
and performance (19 per cent). 
Clearly, they had no idea that 
a diesel car is environmentally 
cleaner than a petrol car - 
even one with a catalyser. 

The survey was conducted 
for BRS Automotive, a car leas- 
ing company. One of the les- 
sons its general manager, Paul 
Bates, draws Is that foe diesel 
car manufacturers should do 
more to educate the market on 
their environmental benefits. 
(To he fair, Citrofin and Peug- 
eot already are). 

Only 19 per cent of company 
car drivers rejected the idea of 
a diesel next time because they 
thou ght it would lack perfor- 
mance. From this Bates con- 
cludes there has been too 
much advertising emph a sis on 
the speed and acceleration of 
diesel cars, not enough on 
their lower pollution. 

He printed to sales having 
risen from under one per cent 
of total registrations ten years 
ago to nearly eight per cent 
last year. As the UK car popu- 
lation had reached 20m last 
year, he thought the need to 
reduce harmful gas emissions 
was paramount As 60 per cent 
of all new cars went to the 
business sector and eight in 
ten of their users were willing 
to have catalysers, he felt they 
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must be concerned for the 
environment So manufactur- 
ers ought to conce n trate on 
promoting the feyl car’s envi- 
ronmental benefits. 


Have you noticed how smelly 
some catalyser equipped care 
can be? 

Several readers have. It is an 
unpleasant pong like the con- 
centrated aroma of brited cab- 
bage. Ihe cause is the sulphur 
in petrol befog converted Into 
hydrogen s ulpiri de. 

1 have often caught a whiff 
of it when parking a test car, 
most of which now have cater 
lysers. One reader wrote of 
befog “choked by fames" when 
driving behind catalyser 
equipped care and wondered if 
the smell was harmfhl as well 
as disagreeable. 

Not according to Johnson 
Matthey'8 catalytic systems 
division. The “stink bomb” 
aroma, it said, is 


but harmless. Our noses are 
sensitive to hyd r ogen sulphide. 

Matthey’8 advice is that if 
your catalyser offends, try 
other brands of petrol Some 
will nrnine it less smelly than 
others. The feet that it does 
smril at feast Indicates that the 
catalyser is Operating, convert- 
ing carbon monoxide and other 
nasties in the exhaust gases 
into less harmful substances. 
Plus, of course, a trace of 
unwanted hydrogen sulphide. 

If that is cold comfort. Matt 
hey says the smell diminishes 
as a converter "beds down” In 
use. Eventually, improved con- 
verter technology, better elec- 
tronic engine management 
systems and possibly the intro- 
duction of sulphur-free petrol 
- which Japan already has - 
will get rid of it altogether. 

Meantime, one can use an 
in-car deodoriser, keep the win- 
dows shot and switch the ven- 
tilation system from fresh air 
to recirculation whan you get 
stuck h«Mnri a stinker. 


Hyundai 
hits a 
high 

CAN ANY other car maker 
have come so far In so short 
a time as Hyundai? 

This Korean company’s first 
offerings In the late 1980s 
were dreary but cheap Morris 
Marina and Ford^Cortfn* : 
look-alikes. Then ft shifted 
Into higher gear fend front 
wheel drive) with models 
bearing a passing 
resemblance to Mazda 323» 
or Ford Escorts. They were 
far cheaper Bum tiielr 
co mpotfiore, as were the 
Vauchall Carlton steed Sonata 
end the neat (RHe Scoupe 
family coupe that followed. 

Now comes the Lantni 
(pictured right) which I rate 
easily the best Hyundai ao 
far. Sized midway between, 
say, a Vauxhall Astra (Opel 
Kadetfi and Vauxhall Cavalier 
(Opel Vectra), It has a 
24-valve, twin cam 1.6 Hire 
engine developing 112 
horsepower with multi-point 
fuel Injection. 

An exhaust catalyser fat 
standard. Power assisted 



steering with a Hit-adjustable 
column, central locking and 
electric windows front ami 
rear are all Included In a Dst 
price of £9,909 for Vie GLSI 
with 5-speed manual gears. 
The Cdl version at £11/408 
has air conditioning, alloy 
wheels and walnut veneer 
trim and there are 4-speed 
automatics at £10,794 (OLSQ 
and £12^94 (CDQ. 

The Lantra manual GLSI 


I 


As they say in Europe 

Star which casts a red glow 

James Morgan on history as seen by Britain’s communist daily 


N RESPONSE to no particular 
demand at all I t h ought thin week 
that I would write about a British 
newspaper that isno more widely 
read in Britain than, perhaps, the Frank- 
furter Rundschau from which I quote so 
often. My choice was inspired by the feet 
that I am spending this week in the Soviet 
Union, and who better to tell me about the 
Soviet Union than its greatest fan, the 
Morning Star. 

The Morning Star was once the voice of 
the Communist Party of Great Britain 
which has ceased to exist In that form. 
The paper joined a rebellion ol the more 
robust Marxists in the party and is now 
Hu voice of the newly-formed Communist 
Party of Britain, which is thoroughly 
Leninist. As may be expected it has had, 
in recent years, a spot of trouble dialing 
with the course of glasnost and perestroika 
In the Soviet Union. 

The first real test of the Gorbachev age 
name with the Chernobyl cat a strophe in 
1986. It did not take the Morning Star long 
to decide the villain of the piece. It was file 
British government As soon as London 
learnt what had happened it pulled a Brit- 
ish student delegation out of Kiev, the 
nearest large city to ChemobyL This, to 
the MS, was provocation. 

A few days later the paper produced a 
story about a British workers' delegation 
also returning from Kiev, where it had 
joined the May Day celebrations a few 
days after the disaster. The accompanying 
picture showed the triumphant returnees 
led by a woman clutching a bottle of Kiev 
water. That somehow demonstrated its 
purity - after all the woman was still 
alive. 

Perestroika marched on. The job of run- 
ning the Star name to resemble that erf 
editing the Flat Earth Society Weekly News 
while covering a round-the-world trip by 
the society's president It was emerging 
that not all was well in the Soviet Union 
and that the Brezhnev period, far from 
being foe years of “steady growth, no 
inflati on and full employment” that they 
had apparently been, had been disastrous. 

How could foe evidence of fafinre be 


reconciled with a restatement of the his- 
torical superiority of socialism? An edito- 
rial on November 3 1967, did the trick. 
“The Russian Revolution 70 years ago 
up a radically new phase in foe 
of humanity. We could say it 
the end of prehistory. The first 
step had been takan to brin g in g the hith- 
erto hUnd forces erf economic and social 
development under human control. Peres- 
troika takes that further, building on the 
enormous achievements made possible 
under Socialism .. .” 

The experience of eastern Europe marie 
it necessary to reassert the scientific 
nature of Marxism which alone could 
ensure that the working class knew where 
it should go. Scientific socialism, of 
course, rewards its believers with a deep 
understanding of the realities of social 


T 


has It was that one Star veteran, 
Joe Berry, was able to ran a four- 
part series on the achievements 
and steadfastness of the German 
Democratic Republic just before the wall 
collapsed in 1989. The GDR had always 
been the showpiece of “actually existing 
socialism." 

Even when the realities of this bankrupt 
slum were reveaZed,the Star returned to a 
defence of the maligned waH In January 
last year Tony Chater, the editor wrote: 
“Without protection from outside interfer- 
ence which was rampant until 1961, foe 
GDR could not have bruit up the developed 
Socialist economy and consequent high 
living standards that it did.” 

While the non-crisis of socialism was 
deepening the Star did from time to time 
allow it to displace South Africa from its 
foreign headlines. But there was one coun- 
try which never appeared - Romania. 
Even though the hardliners among British 
communists could treat the likes of 
Honecker, Husak and Zhivkov with great 
respect, Ceausescu was a little hard to 
swallow. But, in October 1988 the dread 
name appeared in a headline - the Roma- 
nian dictator had admitted to differences 
with Moscow. The story underneath pro- 


duced one of the truly memorable sen- 
tences of British journalism of the last 
decade. Kate Clark, the Start Moscow cor- 
respondent, wrote: “Romania's economy Is 
considered the least successful among 
European Socialist nations.” 

The Inte r pretati on of the events of late 
1989 made it apparent they were not tak- 
ing place in "successful socialist nations,” 
but in countries to which the Star had no 
commitment The editor wrote: “A particu- 
lar distortion of socialism is befog ditched. 
The obsolete bureaucratic-command struc- 
ture is befog dismantled and not before 
time." Wim could ever have supported 
such a system] 

Not the Morning Star. The friend of the 
Berlin wall, Joe Berry, has returned to the 
fray in the last couple of weeks with an 
account of the "British road to Soriahsm.” 
B avoids mentioning the other roads to 
socialism but argues that the British work- 
ing dass can, with hick, achieve the goal 
without violence. 

" Tuiag foe Britain being ran v rith tire ante 
purpose of providing afl its people with a 
constantly improving quality of life. Imag- 
ine full employment with shorter hours 
and decent wages, good housing and pub- 
lic transport at low cost, first class health 
care and education free to all, excellent 
pensions and social services,” Berry wrote. 

There is an easy way to achieve this, 
according to Berry. “Boosting the econ- 
omy by the all-round raising of wages and 
pjmgifYnc and transferring fog burden of 
taxation to the rich.” That would be 
helped by huge increases In spending tm 
social needs and an a “massive investment 
drive.” Problems arising out of fids policy 
would apparently be solved by import con- 
trols and stopping the export of capital 
white cutting defence spending. 

But there is one question X have been 
wondering about Does the Star believe 
that imperialist governments should use 
the taxes paid by their exploited masses to 
rescue the economy of the first society to 
p jac g foe blind forces of economics onder 
human control? 

■ James Morgan is Economics Correspon- 
dent of the BBC World Service. 


I haws bum driving this week 
Isa thoroughly competent 
car, riding as comfortably on 
Its low profits MtcheDn MXV2 
tyros as many a class rival 
costing far more. 

The avarall ge a r in g Is quite 
low so the muHtvatva engine 
spins freely when 
accelerating and Oie 
tachometer shows 4JI00 rpm 
at the tolerated 80 rapt) (128 
fcmh) motorway cruising rata. 


R la quiet, handles neatly, 
parks aasfly and not a squeak 
nor rats* can be he ar d on 
bad roads. 

An unusual safety feature 
tor Europe, though obfigatory 
In the IIS, lean Interlock 
bet we en dutch and starter. 
Unless you p re ss the pedal 
right down, nothing happens 
when you turn the Ignition. 

S.M. 



CORNWELL PARKER 

fabrics ■ furniture 

BRANDS OF STYLE AND STRENGTH 

ge&ibaker 

FABRICS & WALLPAPERS 

Parker Knoll 

FURNITURE 

LOCK of LONDON 

REPRODUCTION FURNITURE 

MONKWELL 

FABRICS & WALLPAPERS 

nathan 

CABINET PURNTTURE 

PARKE RTEX 

FABRICS & WALLPAPERS 

K. Haymakers & Sons 

VELVET MANUFACTURERS 


Fw a copy of our Interim Report - 
please write to Martin Jourdan, Chairman, 
Com well Parker pk, P.O. Box 22, Frogman; 
High Wycombe, Buckinghamshire HP135DJ. 


Name 

Address. 


[ 


-Postcode. 


JFTI_] 








FINANCIAL TIMES WEEKEND JUNE 29/JUNE 30 1991 


WEEKEND FT IX 


HOW TO SPEND IT 


. . and boxer shorts in New York. Lucia van der Post investigates 

. . where to find the answers 
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Timor HtsnpMoa 

Barry Dftlanay at Davias In AnMHcano cotton trousers, £57, polo shirt, E3&95, Tan Derby shoes, £87 and cotton canfigan, £205. 


Talkers, t hink ers and drinkers 

Kieran Cooke ponders the many delights of Irish summer schools 


J AMES TALBOT is an Interior 
designer and antique dealer who 
spends much of his time travelling, 
though he is mainly based between 
France sod Switzerland. 

Like most of us. he tw idu to buy some- 
thing whenever he sees a garment that 
appeals to him hut he makes a point of 
looking into Amagansett at 201 King's 
Road, London SW3 when he is In London. 

Amagansett, t»™h>h after a airmii Bthing 
village cm Long Island, specialises in play- 
clothes. Here are cotton chinos in two dlf- 
fw en t weights and 1 2 different colours at 
£49.50 a time, scrumptious cotton sweat- 
ers, cotton shirts in messes of colours, 
shoes to clamber over pebbled beaches, 
shoes for yachts, shoes for rambling, wor- 
kout clothes for. . .working out The 
shop Is small, carefully edit ed and pres- 
ents a unified, homogenous taste. There is 
coffee always ready, sofas to sit on and 
interested assistants who will help put a 
look together. You will either find it Is 
your style or it Is not but if it is you will 
probably, tike James, come back and back. 

James stopped in because the name 
rang such a belL “A few years ago I was 
staying with friends who had a house at 
Amagansett and one of the party got into 
trouble in the sea. I dived In and rescued 
Mm and so Amagansett has always had a 
special meaning for me- When 1 saw the 
name in the King's Road I had to go in and 
have a look. 

*1 don't buy everything here but I like 
its style. Things are reasonably priced, 
very good quality and I like the nay It is 
all presented. I particularly like their 
shoes like these by Crockett & Jones of 
Northampton, rm very hard on shoes and 
I haven't even had to have these resoled. 
They also sell a wonderful almost water- 

sTjones which indestructible 

and doesn't stain. Thai I tike the Sperry 
Topsiders for a really relaxed look at 
weekends. 1 work out three or four times a 
week when rm at home or in the States 
and so I buy the loose jogging suits by 
Champion (£3450 each for top and bot- 
tom). 

"Because I spend quite a lot of time in 
hot climates 1 need a hot-weather ward- 
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MM*y AatMOOd 

James Talbot wearing a forest seven wool Jackal that he bought In France, and 
everyflUng else from Amagansett {"my generation tikes to mix things up”). 

Sage green light wool trousers are £75.50, white cotton shirt with double-mitts, 

£37.50, French afflt Be, £27.50 end brogues by Crockett A Jones, £110. 


robe and a lot of that comes from here. I 
must have at least 40 shirts, many of them 
from Amagansett Old habits die hard and 
I tike wearing a double cuff which not 
everybody does. I buy lots of those silk 
knotted cuff-links at £&50 a time from 
here. Then I must have at least a dozen 
pairs of light trousers of which six would 


have come from here and at least three 
pairs of shoes from there. 

They don't do suits here - I have my 
suits made by Welsh & Jeffries & John 
WOIls in Eton High Street But I like com- 
ing here. It's got a good atmosphere and 
the New England clapboard style calms 
me down.” 
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B RA2N IN sparkling 
good , form? Liver in 
fine fettle? Then yon 
might, just might 
qualify for the Irish summer 
school season. 

m the US and other strange 
places, summer schools are 
associated with bruising cram- 
ming' exertfeesZTtesigned 1 tor 
recalcitrant - or just plain 
lazy - students. The Irish axe 
blessedly far more enlightened. 

Yon go to summer schools in 
Ireland to talk* to listen — and 
to tfaink. They- are opportuni- 
ties for what one visitor 
described as “a few lectures in 
between pints.” . 

They are, of course, very 
serious occasions, where know- 
ledge is imparted and accumu- 
lated, where one’s mind is con- 
stantly asked to expand its 
horizons and peer at new intel- 
lectual vistas. Where one has 
to talk, dance and ring fill 4am. 

ft is possible to spend the 
entire summer doing nothing 
but attending various schools. 
Those hankering after a hit of 
discussion on George Bernard 
Shaw have already missed the 


boat The GBS summer school, 
tike the school of John Isling- 
ton Synge - the late 19th cen- 
tury playwrite best known for 
The Playboy of the Western 
World - have already come 
and gone. 

But dost worry. The Gerard 
Manley Hopkins, the Jonathan 
Swift, ■ the James Joyce, the 


tin-bom creator of the Dracula 
legends. 

One of the benefits of atten- 
dance at most of these highly 
worthy events is that the 
organisers have been sensible 
enough to hold many rtf 
in some ot Ireland's more 
attract iv e villages and towns. 
Whan the cut and thrust of 


SUMMER SCHOOLS IN IRELAND 

July 4-7 G Manley Hopkins Sch, Monasterevin, Go Kildare 

July 6-14 General Humbert Summer School, Klllala, Co Mayo 

July 8-13 Jonathan Swift Seminar, Co lb ridge. Co Kildare 

July 4-26 James Joyce Summer School, Dublin 

July 22-27 Sean O'Casey Summer School, Dublin 

July 28-29 Bram Stoker Summer School, Dublin 

Aug 10-24 Yeats Summer School, Co Sligo 

Aug 11-17 Magilf Summer School, Glantfes. Co Donegal 

Aug 18-25 Parnell Summer School, Co Wicklow 

Aug 18-25 Mem man Summer School, Lisdoonvama, Co Clare 


Sean O’Casey and of course the 
W-B Yeats summer schools are 
yet to be held. In fact there are 
almost more summer schools 
than Irish writers. There is a 
summer school to discuss the 
works of Patrick Magfll, the 
poet and w itt er . There is even 
one for Bram Stoker, file Dub- 




intellectual conversation 
becomes a tittle too much there 
are plenty of other things to 
do. Some Philistines even 
attend summer schools but 
never the lectures. They still 
emerge finer, if more sozzled, 
individuals. 

If you find the prospect of 
days wnfl wights discussing me 
writer or poet a little daunting 
and' hanker after something 
broader, then bow about the 
school investigating the life 
and times of Charles Stewart 
Parnell? Or the General Hum- 
bert school, held in the wilds of 
County Mayo in western 


Ireland? 

General Humbert arrived in 
Ireland with his troops from 
France at the end of the 18th 
century to liberate the country 
from British rate. He won bat- 
tles bu t the n wan dered the 
country vainly trying to organ- 
ise a rebellion. Humbert was 
defeated and shipped back to 
France. His summer school 
tends to discuss wide ranging 
issues of foreign policy, 
Europe, the future of the world 
- that sort of thing. 

Ending the season, brain 
brittle from so much thinking , 
throat raw from so much 
talking, comes the Merriman 
summer school, held, in County 
dare. Merriman was an 18th 
century farmer and matfaemat- 
ks teacher wboes one claim to 
literary farnp is a Babelasian 
style romp called "Midnight 
Court”. The play has the 
feiries taking Irish men to task 
for not doing mare marrying. 

The Merriman school is both 
a deeply serious occasion and a 
week long romp. Professors, 
musicians and politicians 
share the stage. This year the 
theme Is “Visions and Revi- 
sions, 1790-1890”. For the stmt 
of mind and body rally. 

Information on Irish summer 
s chools can be obtained from 
Bord Etiifte. the Irish Tourist 
Board, on Dublin 76587L Costs 
vary, depending on full, part 
time or non-attendance. 



Bags of fun 


THIS summer's Handba g* have 
tittle to do with conventional 
repositori es far parses and 

Evenatthe most dnsSc^**** 
houses - Hermes, Gucci, 
Chanel — they are camping 
it up. Colours are jewel-bright, 
motifs Jokey. Miniaturisation 
is all the rage. 

At Chanel there is the tiny 
quitted Chanel bag at £60 and 
there are seqatoned bags to 
match the sequumed Jackets. 
At Hernias miniaturisation 
has readied the bags - weeny 
versions of the Kelly bag, in 
or crocodile - If not the 
prices (£1,480 in a classic 
Herm£s sUk and £1,740 in 
lizard). At Gucd they have 
livened op the parses with 
gilt hand-shaped dams and 
a mini version of the famous 
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Something To Do 
Between 

Wimbledon And Henley. 

The srtk of June it a dale for devotees qf The 
Season to note. 

For it heralds the start of The Summer Sale at 
Swaine and Adeney. And like all great classics, iti 
an event not to be missed. 

There are redactions of up to Sow on selected 
attache cases and leather goods, and if yon have ever 
dreamed of owning one of our self lined lid-over body 
attach! cates. wehe offering the incentive af a wallet,, 
worth £7 S, grades. . 

Similarly, those wishing to purchase a Brigg silk 
umbrella should art note, as we will be giving away 
a collapsible model as a companion-piece. 

In our ladies and gentlemans clothing departments 
there are substantial reductions. Thorndale waxed 
cotton jackets are under half the usual price. For 
example. The Rambler is reduced from £ 78 to £30. 

If'e have some beautiful handmade English silk 
ties reduced from £SS to £i9.99. 

And cotton polo shirts are down to just £9#9. 

. An American customer of ours once observed 
'when the going gels tough, the lough go shopping 7 

tfe eon think of no better place to start 

THE* SUMMER- SALE 

ffufame $ Q/fd&rwt£ 

PICCADILLY * LONDON • 07t-734 4277 
—Established 1750 : 

Essential equipment 
Whatever The Season. 

Sale Hours: s.00 - 7.00 Tburs S7th June. 

Otherwise: v.oO-d.OO Everyday Save Sunday. 


A guide to history’s highway 



O L’ MAN RIVER shapes 
Egypt, even if today the 
Nile’s .reduced flow 
threatens to turn it saline. 
Since time immemorial Egyp- 
tians have drunk the Nile, 
washed in it, watered their 
fields with it and made it their 
highway. 

Only the NQe and the mud it 
washed down every year could 
make the desert bloom and 
produce the rich crops that 
supported the theocracy, 
bureaucracy, mighty monu- 
ments and exquisite art of old 
Egypt The great river and tts 
life and monuments are the 
focus of ah FT archaeological 
tour z shall lead In late Novem- 
ber, which will include four 
nights In Cairo, a Nile cruise 
ana visits to Bpwtp- ftmdwatlTig 
sites of antiquity. 

With luck we shall see at 
Luxor in the south an astonish- 
ing find that shows that 
Egypt’s treasures are far from 
exhausted. Representatives of 
the Antiquities Organisation 
were digging a pit to check the 
salinity at the Luxor Temple 


beside the river when they 
stumbled upon a hidden 
archaeological hoard. Under a 
courtyard bmlt around 1400 BC 
by Amenhotep HI they found 
22 statues, which they suspect 
were ceremonially buried when 
the temple converted to the 
cult of the Roman emperors. 

The archaeologists were sur- 
prised to find a 6ft image of 
Amenhotep HI which is given 
an inscription that ties the 
king to the Attrn, the sun disk 
which was to be the focus of 
the religious reformation of his 
son Amenhotep IV, better 
known as Akhenaien, husband 
of Nefertiti. It suggests that 
father was Involved as well 

As pharoah, Akhenaten 
moved the capital from Mem- 
phis near Cairo to a site at el 
Amarna In middle Egypt, 
where he ordered a new city to 
be built on a plain surrounded 
by cliffs. These proved ideal for 
cutting to mbs, whic h have 
been highly decorated. 

Amarna, which is still being 
dug, gives a fascinating view of 
a Pharaonic city, from palaces 


and temples to workmen’s 
quarters. Akhenaten. probably 
lived in a walled palace on the 
river in the North City and 
drove by chariot (often shown 
in the tomb paintings) to the 
Central City and the Great 
Aten Temple. 

The houses, graded by the 
owner's importance, demon- 
strate the class structure of a 
society in which palace and 
temple ruled all of life. 

The palaces and temples 
(many built for the afterlife of 
the dead pharoah - Queen 
Ratshepsntis at Deir el Bahri is 
the moat spectacular) con- 
trolled armies of workmen by a 
bureaucracy that documented 
every stage of production. This 
policy continued into Greco-Ro- 
man times, as we shall see at 
the temples at Esna, Edfu and 
Korn Ombo. 

With such royal/divine mon- 
uments every fellahin, bureau- 
crat and craftsman knew who 

was wwlw in Am phamahw * 

Egypt Yet the real master was 
the Nile, without whom none 
of this could have happened. 


■ The FT tour departs Lon- 
don Heathrow on November 24 
and returns on December 9. 
After four nights in Cairo at 
the Marriott Hotel we will 
board the Nile Rhapsody (26 
cabins) for ten nights to rail to 
Aswan visiting rites along the 
way. 

The price per person of 
£L591 (sole occupancy of a dou- 
ble cabin/room £550) includes 
air travel by British Airways, 
half board at the Marriott, all 
transfers and excursions, 
including an air trip to the site 
of Abu Simbel, and the ser- 
vices of the FT and of Serenis- 
Slma Travel (ABTA no. 54893) 
which will manage the tour. 

To book, send a deposit of 
£150 per person (payable to 
Serenlssima Travel Ltd) to: 
Nile Tour, c/o Nigel Pullman, 
Financial Times, Number One 
Southwark Bridge, London SE1 
9HL. Applications Will not be 
opened before July 10. We shall 
sand a detailed itinerary with 
our acknowledgement 

Gerald Cadogan 


bamboo bag in bright fnschht 
satin (£285) is the evening bag 
iff the season. At Louis Vuttton 
the tiny pochette ceinture and 
the Softif-Ctoud offer Vuitton 
style in mini sizes. 

These are handbags that 
gutter and shout and long to 
be noticed In other words, 
they are handbags for 
extroverts. Thne was when 
suitable handbaggy colours 
were deemed to be black, 
brown, beige and grey - nice 
and easy to match up with 
your shoes. These days almost 
anything goes: sugar pink, 
canary yellow, rhinestones, 
glitter, either separately or 
all together. These then, you 
will have adhered, are not 
handbags for reposing rax the 
regal hand 

Sketched here are Just three 
of this summer’s most 
noticeable numbers: 

1 Issey Miyake’s Torso bag 
could be said to he a totem 
iff our age - black, shapely, 
witty, it conld happily do 
double-duty as a work of art. 
ft is capacious enough for any 
number iff cheque-books, 
purses, handkerehiefa et aL 

In glossy black leather, it costs 
£545 (£4 p+ p) from Issey 
Miyake, 270 Brompton Road, 
London SW8. 

2 Brilliant orange quilted 
square box with gilt tasseDed 
chain, £845 from Chanel. 26. 

Old Bond Street, London WL 
Aim to fuchsia, beige or Mack. 

3 A black grosgra l n bag 
relieved iff the danger of befog 
in good taste by Its Ban The 
Bomb motif in huge fake 

E^^yMdwL^UW/l^ tT ° m 
Knightsbridge, London SW1. 

L.v.dLP 


very< 

[British 


Two more good reasons 


SVjg* ofChan^j^lSrda'KJCitjTbotyoitieiiigkiKhfromthiciifaQzrteivI^fl?^ 
moms *£cc of twrGlyffgmmttmdnnr rfiwr hampffing gito 
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Wlim'5tt)Dte l tfy(»lxx)kaixlarikrframt]KfriU^rflK5tetiicmube£accl2.45 / 0F 

pm.uc’DpnnfflrerosnTCjTOWkhinoMhw (Ifwe&fl,ihcre’5i»dnr^fi G RAISON 

# BimGTWSOJTTINGTOaAlMYOimFREEaiAJ^Gl^MERaFR 4g* 

r - W 'ThtafnmiekxtfiemtmlSLPafymidiriSeeallnMieahaestoiMifaumuuepiBSItnierkw. CENTRAL BOOKING 

...to visit Graison Restaurants 071-6210315 

lte&ra<ftmS7)-AtfMHdcanm)A0n-»:mTte(nfim071^4735i;llcGiBftftD7MK.mite5i^ 


NowOn 

MENSWEAR 

• DAKS cashmere jackets T695S9 £345.00 

• DAKS three-piece business subs £239.00 

WOMHNSWEAR 

• DAKS button through striped skirts ."£95c9& £75.00 

• DAKS patterned linen jackets _..£3i5&0 £219.00 

Selected DAKS items available at DAKS SLOANESTREET 
1S3 Soane Street, London SWI Tet 071 823 2300. 


impson 

OT -734 2002 | I CCAlluy 


9.00am -6.00pm and until 7.00pm on Thursdays. 

fOR FURTHER WTORMATIONCA1X FREEPHONE 0800 yam 
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MINDING YOUR OWN BUSINESS 



Start up strives for full speed 

Nick Garnett visits a one-year-old coach company with bookings but tittle cash 


In need of a lilt David Hudson (left) and 


partner at Caring Coaches, 


T he economic w &- 

load of Bolsover and 
towns like it is 
ebbing. 

**T think nil the mi UPS im wmH 

here wifi be dosed within five 
years,” says David Hudson. “It 
will go back to its toots as a 
kind of a gricultur al town with 
a bit of light Industry.” 

Whether that is right or not, 
a lot of men and women In and 
around the north Derbyshire 
town are now having to earn 
their living outside what was 
once cheerily-known as King 
Coal 

A farmer mining pn ginpgr in 
charge of a Elm yearly equip- 
ment budget, Hudson took 1 he 
gutsy decision last year to fiend 
for himself by setting up a 
business in a mar**** he knew 
nothing about With the rather 
meagre ration of £30,000 redun- 
dancy pay after long service in 
the coal Industry, Hudson is 
Joint owner of a coach com- 
pany specialising in day trips 
and holidays for the elderly 
ami disabled. 

Caring Coaches, which was 
set up a year ago, shows what 
can be done from a standing 
start. It also underlines the 
vulnerability of fledgling busi- 
nesses to unexpected costs, 
under-capitalisation, and the 
ill-health of the families who 
run them. 

After quitting British Coal in 


1989, Hudson, aged 46, spent a 
month trying to decide if there 
was a need for a coach service 
catering for the elderly and 
infirm. He did this by visiting 
social service departments and 
local homes fin: the elderly. 

Hudson and his partner, Jeff 
Warwick, another farmer coal 
Industry employee, each 
chipped in £18,000 redundancy 
money to the company's kitty. 
They bought as AEC alngie- 
decker 50-eeater for £9,000 bom 
a local coach company and 
spent a further £8400 installing 
a hydrauHf. Hft that fipqj d 
people and wheelchairs to the 
coach’s seating level. 

Hudson and Warwick 

the passenger vehicle 


of an operator’s licence. As a 
member of several professional 
bodies, Hudson was off to a 
flying start. 

"But you have to show you 
have a base tea the business, 
vehicle maintenance arrange- 
ments fhmwra* The Minis- 
try of Transport will not just 
accept your word. We had to 
have a letter from the bank 
manager saying we were fit 
people and with money In the 
bank.” 

A managed workshop agency 
in the shadow of a coalmine’s 
winding gear provided an 
nffiro flnrj parking area for tun 
a week. The operator's licence 


cost £460 with another £1400 
for one year’s insurance on the 
AEC. 

Unfortunately, a complex 
piece of engineering like a 
coach, especially if it’s ten 
yean obi, can be a breeding: 
ground for gremlins. "The 
engine had just been over- 
hauled when we bought it but 
after two weeks we found that 
water was getting Into the 
combustion chambers.” The 
motor was stripped-down by a 
of the 

fob, 'which then b& to be 
redone by another Vt of 
mechanics. Work on* 
brakes and gearbox, 

£19,000. "It cost us twice 
much to refixrbish the as. 
to buy it but the price tag of a' 
new one would be about 
£90,000 even without the lift.* 

Setting up the business 
when no money was coining in 
but a lot going out took five 
months. Eventually, in Febru- 
ary last year, Caring Coaches 
made its first paying trip tak- 
ing some BChool children to a 
bowling alley. The business 
started off with just ten per 
cent of bookings from the 
elderly and disabled, the rest 
from younger, fitter groups 
who wanted a day out in Lon- 
don or Alton Towers. Now, 
thpngh, the original idea has 
borne fruit and nine-ten ths o f 
its business comes from trans- 


porting the aged and infirm. 

The company has fall book- 
ings unto December and has 
spent little oh advertising. 
"Tbe catchment area fx Y& 
low Pages Is aU wrong and an 
advert would cost £1,000.” says 
Hudson. A few articles In load 
newspapers, the distribution of 
100 or so printed cords and 
word of mouth 1ms done the 
trick. “Whim we stop and get 
the lift out, people come to talk 
to us out of curioustty" 

Getting business Is one 
thing: Getting economic busi- 
ness Is something else. In Its 
first year, Caring Coaches gen- 
erated 836,000- t ur nover and an 
operating loss , of £1,800 and 
paid out nothing to its two 
owners. Hudson says the com- 
pany hopes to reach £60400 in 
its second year, partly as a 
result of splashing out £17,006 
for a second coach, a Ley land 
Tiger, at the end of last year. 
The two owners expect to 
extract just £6,000 each this 
year. . “We have been living off 
the redundancy payouts but 
that haa largely gone now. We 
can jusewboat live on £8400.” 

The coauany- has been crest- 
ing tamowat the rate of £1 
per mile drfen. Shorter trips 
have proved*taore economic 
though the conrany offers an 
right day afl-inatopive holiday 
to Torquay for £345 a head. 
Hiring the coach for** day. will 


cast a group a Stile over £200- 

- "Apart from the aft, we have 

to offer something different 

from otter companies and that 

is a relatively taw price.” Mar 
gins are tight with the comae* 
iveragbig less than ten tafias' 
per gallon. The co mpany 
employe one full- time wootev 
as an attendant and is paid' 
just £50 a week. 


. niezable. “There is no money 

left in the bank,” says Hudson, 

After am year’s free banking, 
the company’s local hank 
branch is Charging It 64pfer 
affh cheque it hawdteB which 
has upset Hudson. Bent on the 
premises is expected to rise 
-soon and Hudson was miffed to . 
receive a tax demand fiat £2400 ' 
for last year when he took no 
income and the company made 
no profit. 

Running an office as well as ‘ 
sharing the driving has proved 
awkward within BC-regnlated 
working hoars, a difficulty 
compounded by regular visits 
to the hospital where Hudson’s 
wife Is very ilL 

So fer, these p re ss u res have 
been more than offset by the 
eq jo ym eot of r mwrf ng his own 
business and providing a ser- 
vice to people who need it. 

■ Caring Coaches, Bolsover 
Enterprise Park, Station 22a, 
Bolsover, Derbyshire. 
024&S2682& 


T HE computer innocent who is 
buying hardware or software for 
the first time faces a bewildering 
choice. How should you set about 
buying equipment for your small busi- 
ness? Let us assume you want a general 
purpose system to do word processing, 
spreadsheet and some accounting. 

You must start with the hardware. First, 
read a Personal Computer magazine or 
two to get a feel fer the jargon. But buy 
from local dealers, not by mail order. Yoo 
will need their expertise. 

Buy a PC with at least 20 megabytes of 
hard disk. Floppy is a false economy. If 
you can afford it, get an AT (that is a 286, 
or middle-range, processor chip) with a 
40-megabyte disk. There are numerous 
models of PC, all basically the same. Buy 
something that looks solid ami reliable. 
You want a marfiine that runs for ever 
and never breaks down. 

A cheap dot matrix printer can print on 
continuous paper in either draft mode 
(which will do for spreadsheet and 
accounts), and on single sheet letterhead 
in quality mode (which is good ennogh for 
word processing and invoices). 


Computing/David Carter 

Beginners start here . 


Once a printer is set up, you do not 
want to change it 1 have seen grown men 
weep because they have changed over the 
paper from continuous to single sheet and 
the computer started to print two thirds of 
the way down the page. To avoid this sort 
of thing an essential feature is "paper 
parking", which allows the printer to have 
both types of paper loaded at once. 

A few cheap printers have this facility. 
One is the Star LC24-200. In spite of an 
over-clever control panel which means you 
will have to refer to the manual constantly 
in the early days, thin is a fine bargain. 

With software the ideal thing for the 
beginner is to have someone at the next 
desk who knows the software package. 
But let us assume yon will be working in 
the evenings on your own, with no help 


available. In this case yon are rehant on 
the manuals. Most software packages 
come with a reference manual, or "User 
Guide”. This evpiahui all the functions of 
the package. Unfortunately, information 
you need immediately is mixed up with 
information that you will never need. In 
practice, reference manuals are only use- 
ful to experienced users who know what 
they are looking for. 

The beginner needs a tutorial A tutorial 
takes you through a series of worked 
examples. It leads by the nose - telling 
you which buttons to press, and when. A 
well-written tutorial will first take you 
through the basics such as bow to set up a 
file, edit it, print it, save it to disk. Then it 
will go on to more complex topics. 

Packages fer the novice should be sim- 


ple in function, bat detailed in explana- 
tion. There seem to be few available. PC 
Productions, of Stroud (0453-755200) supply 
a set of cheap tutorial starter-packs for the 
novice user. The word processing parimg g 
(70400 claimed users) costs £29.95 and the 
spreadsheet £3945. 

These packages do not offer all the bells 
and whistles but are perfectly adequate fer 
most people. The tutorial manuals are 
a tt ract iv ely produced in hardback. On 
occasions, I felt that they a tt e mpted to 
explain too much. . But it is difficult to get 
this exactly right, and an the whole these 
tutorials make an honest attempt to deal 
with the needs of the novice. They are 
cheap and can be recommended. 

One suggestion: the tutorials give sepa- 
rate instructions at the beginning depen- 


dent an whether you are using a single 
floppy, twin floppy or hard efisk machine. 
In order to avoid confusion, first find and 
cross out those sections which do NOT 
refer to your type of disk. 

Finally, PC Productions is also the 
source of Peter Harrison’s much praised 
PC Crash Course and Survival Guide 
which attempts to "teach you the least 
you most know” when it comes to tiring 
DOS commands and IBM-compatible PCs. 

Alternatively, you can try a cheap com- 
mercial package. 1 would recommend PFS- 
Fizst Choice (EBP £159), which combines 
word processing, spreadsheet, database 
and graphics. First Choice is an excellent 
in te gr at ed package which is not too com- 
plex for beginners. It was originally 
designed by Software Publishing Corpora- 


tion and is now marketed by Spinnaker.- 

‘ SPC manuals are. the best in the Indus- 
, try and 1 found the First Choice tutorial 
absolutely dear and unambiguous. Unfor- 
tunately, it only, rives yon a "quick tour" 
of the package, fl h a rtrattn g the principal 
features. The remainder of the User Guide 
Is a re fe r e nc e manual. So you may need to 
purchase one of the self-teach botes from 
specialist US publishers. 

There is Understanding PFS: First 
Choice, by Gerry Lytton. published by 
Sybex (sold in the UK by Pitman, 
071-379-7383); Using PFS: Fast Choice, by 
Katherine Murray, published by Que 
(Computer Bookshops, 021-706-1250); and 
Using PFS: First Choice by Gail Todd, pub- 
lished by Osborne McGraw Hill 
(0628-23432). 

Remember that customers of PFS prod- 
ucts are given free technical support in 
perpe tuity, so establish contact with the 
help desk at Spinnaker (0604-632833) from 
day one. 

Finally, make sure the dealer sets up the 
whole system at your office, and prove it 
works by printin g oat some text on the 
printer. Only then part with your money. 


¥ 



MINDING YOUR OWN BUSINESS 


Surface Mount Electronic Workshop to Lease. 

Unique opportunity to co uuum caa surface mo md ei e ojuuk business 
in ptcbuctofie Torbay, Devon. Up to 1200 aqiA of 
workshop/ office/ stor^gw/ssaembly area in a purpose built unit 
Complete with all necessary equipment to pndnn surface mount bomb 
indutfing pjrnapert MPS 318BL pick and place machine reflow system, 
•oven printer, FCB production unit, two recompute with printer and ptotten 
etc. Snu8 amount of in hooeeirenk available. Beady source of 
load labour. Lang taaae areflable No ia-gofag req uire d. 

Write Box H8886, Financial Times, 

One Southward Bridge, London SET 9HL 


PROFESSIONAL OFFICE ACCOMMODATION 

Brin in self contained building convenient to Paddington Station has 
600-1600 sq It available for a professional or consultancy firm, with 
or without fad Ii rice such as reception, meeting room, fax, copier, 
w.p. and computers. If appropriate, consideration will be given to 
association or merger of business activities. 

Write to Box H8869, Financial Tunes, 

One Southwark Bridge, London SEI 9HL. 


Car Storage 
and Parking. 

SW10, SW6, Nl, W10. 
Hounslow Quantity discounts. 
Also can lovingly lodged 
during owner absence. 

TeL 071-352 8565 


MNNHAIKM US. llKand Canadian trornh 
grMion taw sendee by Softeners. P la a aa 
contact Grata A Co. (MaptaM: 071 4ST 


DISCOUNTED DRIVEN 
GROUSE SHOOTING 
IN SCOTLAND 
3 of tha potty of 9 ban irat bf iu oatdy 
bad lo cancel Itxir driven ibootmg from 
14th ■ 17th Altai and their pla c e t am 
now iiaBabfe to aafe gum. 

Pot timber hifawi ii i M 

T«fc 0*755 71377 
or Fm 0*755 7124* 


FRANCHISING 


JAN MGNG 

MASTER FRANCHISE 
OPPORTUNITY 

WHAT RECESSION? 

The world's largest f 1 ranked 
franchise commercial cleaning 
sompany is offering tha master 
franchise rights for the U.K. 
Jan i- King is ranted as the #3 
franchise company in North 

America aid #2 in foe fastest 
gnawing company category. 
Mora than 500 U.K. prospects 
have inquired about becoming a 

franchisee. For more 

information, call Jerry Crawford 
Id DaBas at 214-991-0900 or 
Fax 214-991-5723. 


CLUBS 


EVE ha ouutmj others duo is policy tf Ur 
play and vatua lor momy. Suppor (ram 
10-3.35 am. Gtamoroue hoata a— ». aratoftfl 
oatMant 18B Regent St m.071-734 0597 


PERSONAL 


AUTHORS You r booh pubHahad. DetaUa£*- 
collbur Proas ot London 13 KnlgHttaldgs 
Oraon London svnx roc 


UK BASED PUBLIC 
LIMITED 
COMPANY 

interested in acquisition 
or management of small 
to medium sized country 
house hotels. 
Apply in writing 
please to: 

Mia C Mackenzie, 
General Manager UK, 
Sandhurst Assets pic, 

Paget Home, 

Brandon Country Park, 

Bury Roa d. Brandon, 
Spflbtk IPZ7 OSU. England. 


THE 

BUSINESS 

SECTION 

Appears Every 
Tuesday & Saturday. 
Please contact 
Gavin Bishop on 
071-873 4780 or 
Melanie Miles on 
071-873 3308. 

or write to them at 
The Financial Times, 
One Southwark Bridge, 
Loudon SEI 9HL. 


READERS ARB REC0MHB40H3 

TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE 
ENTERING MTO COMMITMENTS 


MOTORS 


Ferrari F-40 

brand new. 
Chassis No. 89... 
£292,000 - ex Stock 

Italy Office 

Phone: 1 82 791 10, Fax: 79102 


private cm neoisnunoH ven a ter 
aale. C4JOOJa Immediate muter avaft. 
***- Talaphana 0242 8 (0441 oven inga and 
waohanda 0482 310033 wwMoya. 


■ (C) DMT 3500 VRoaaa uumkar Blue. 
FSX Priatfao Common (Twin nerium 
Chamber). 32.000 mtte* E7M3. Tot: 0703 
228811. 


BUSINESSES FOR SALE 


COMPANIES FOR SALE/ 
INVESTMENT OPPORTUNITY 

We have two small, earfy-stage companies for sale - annual turnovers 
approx. £200,000 p.a. and growing:- 

A company specialising in the commercial 
management of sports dubs with 4 existing dubs 
under contract and 3 in negotiation. Should be 
profitable from the forthcoming winter season. 

Price guide £50k - £1 00k. 

A catering company, now profitable, based in the 
Thames Valley. 

Price guide £30k-£50k. 

These subsidiaries are now considered peripheral to their holding 
company's activities. Part purchase or joint venture options would also be 
considered. 

Prindpals only please contact: 

Milestone Services United 

The Old Sawmills, fnkpen, Newbury, Berkshire, RG15 0EF 
Tel: 04884 8862 Fax: 04884 8863 
A Member of the Securities & Futures Authority 


FOR SALE - NORTH LONDON 

Long established Commercial Stationery distribution business. 
Modern warehouse, fully computerised, bine chip customer base, 
turnover £1.4m. scope to expand. 

This is not a distress sale - disposal of non-core activity. Principals 
only please. All enquiries in strictest confidence to: 

Box H8899, Financial Tunes, One Southwark Bridge, 

London SEI 9HL 


TEXAS USA 

Pbyeicri Therapy Centra. Annual revenue 
LL& *1-Z cnOon. Very praflUble. Meal 
4tuam*eown*rahto.itanag*mar« In ptee 

and oao«( /ttanuM ftana to fsnAL 


Robert Mania 




cWAaee 


1BS3 &Tam Am, Salta air, 

Brysn, Texes USA : 


WEST COAST 
OF SCOTLAND 
Gift Shop and 
2 Bed Cottage 

on waters edge, 
magnificent views, land 
adjoining, sea access. 
Offers in region of 
£ 120 , 000 . 

Further details contact: 
D.M. Mackinnon & Co. 
Oban: 0631 63014 


Plant Hire Business 
For Sale 

Four branches based 
S. East England. 

Write Box H8B77, Financial 
Times, Ona Southwark 
Bridge, London SEI 9HL 


Newsletters 

ftihwwrint acquisition 
opportunity. EiUbtiihed 
EnghiMan;-‘jage newsktlen 
with worldwide, senior 
management subscription base - 
offered for sale. 

T/O £600400. 

Wrtn to Bor HM38, Panacial TtoB, 
One Scabwort Bridge. 

Loadoa SEI 9HL. 


FOR SALE 

Well established 
commercial prope r ty 
magazine. High 

turnover ft profit 
Write Bor H8893, Fmoaeial Thao, 
OneSoubwarie Bridge, 
London SEI 9HL 


LEGAL NOTICE 


W me HKM COURT or JB8TKE 


MTWRATTB1 OF 


M THE HATTER OF 
THE COHMMBt ACT IfBf 


NOTICE IS HEREBY GIVEN hat a Petition 
na an ha 24h Uajr UBi pnaiMBHif 
Majtiaty'a High Court of JutSe* fe* ha aonflr- 
awtlea of tha raduetlon at tha . Share 
Prhnfom Account of ha above nantod Com- 
pany hr cusijooo 

AM] NOTICE la ha hat atari Dial tha aaM 
Pahtan h cUracMd to ba baud Mora ha 
Honounlila Mr JimBca Manyn Davtaa at tia 
Royal Count ot Jiiaiica. Strand. London 
WKA 2LL on Monday tha 3*i day of July 
u»i 

ANY Gttdtor or Sharahaldar of tha aaU 
Company doatring to oppoao ha making of 
an Ofdtr lor ha contr wad on a dm aakl 
«oue*«t of Share Prwnkan Acoouit ahootet 
appoar « ha timo of homing fai person or by 
Counoil tor that piapoao 

A copy of ho aaM PaMkm wW bo tumiahatf 
to any audh paraon requiring ha aana by 
ha imdarmanBonod itflctoa on pa yiaani of 
h* nattoUod Charge tar he aama. 

Oatad htaSGRi Jana Wt 

CMort ChiMa 
Roymt Houaa 
AktaflMNwy Square 
London BCW 7U 

HWCfKO 

Scfcftora lor Dm Company 


BUSINESS SOFTWARE 

tm a* rarafnn /tore Irl tfkttrne71-m 3SMim-mS7S2 or mt* gnhXmflfc M 

OuFUmciMlTSm**,Om*Somawmi*MHin SO SUL or 971473 3079 


PERS-PLAN 

PERS-PLAN la a paraonaf/lNWaoMM 
eaahBow ptanor poaoring 12 ineMha. 
Eatooahra mama wth on-llna help and 
manual. Pro-far manad with over DO 
wartabloa. Many graplia and report*. 
Vani oaay to uao. auntonl PC wui « 
toaat BI2K reqalraO. Price: EK (Hg). 
Pay by Vtoa . Aoeaaa or cfioqiiaAlraa 
and I n d to a i e Ak stza. 

Iaaato-Tacf» Uf, Hagan llpaii, 

(kand Canal StraaL 

Potato X aa lan o. Tat tiaaa 

a Pax: trim Coda bora UK to (BDtl) 

PERSONAL CASHFLOW 
Provides Inatort anaworm to yo or Kama 

butfgadng wlh Inatonl raporto. grapha, 

caan tera caata , bank and oaK cant 

raconcfflatiowL Fun to uao. A* reatoaratf 

and l a o o nra la nd ed In ha FT eanpuHng 

ooMna. Only OB lariualva wflh 30 day 

monayAack guaiantoob 




CM. Caa bawia aB L 
CAM DM 


EYE SPY DATA 
CAPTURE 

EYE 8PY DATA CAPTURE la a powerful 
oomputor package that enaUaa ha 
uaara of Man u al C ya to capture on dlak 
or print Bra Onandal data from Market 
Eye In he farm Bod la moat appropriate 
to your n aed a . 

EYE WT MARKET SYSTEMS 
M noor, (7 Hoad. 


Fax; BZ23-4BI//I 

BOND ANALYST 

flood portfafio amtiyafa anti raluatfoc In 

one enyfa-OM pooka ge. Feeturea 

Include: 

' Yield lo Uaba*y 
' Accrued Mareai 

* VotoOBy « Dwadon 

' Comanny A Ofaporaton 

* UuHtourraoey 

■ ffiak Anaiyato 

■ Menu Drfven 

* IBM PC compatible 

■ Oeefoned by PractMonore 
For FH B damp dhfc omeacti 

■dc 

1 11U 


PLAN FOR YOUR 
SUCCESS natag the compre- 
beasive ABP APPLIED 
BUSINESS PLAN 

Buoeaa a ful buatneaaoa need careful 
pfraedng, niM and c onaia w mo cB or- 
tng. The Applied P u rtna aa Plan to a 
moat eoaprebonelve planning and 
leonflorlag p roy am ma now ewalhMe. R 
can ran under uta, teal, SomrCale 
or Mal li pla it wrtoan by bnitoaman 
and eoootiD tents, ABF covers all 
atpoda of a bua to aa a i Se ise, coat*. 
ML. Balance Sheet*. Cashflow. VAT a 
much more. See below tor detatta 

APPLIED BUSINESS 

PLAN on LOTUS 123, 
SUPERCALC, EXCEL or 
MULTIPLAN 

MuHttoda at Mature* inetudK 
■ Rve year bflanohM ptan wRh 1« 
year In nonha. 2nd fat arts on. 

‘ Cattonitaad ownua wtth proropta 

* OMn) 4 aeaao n al wtwHf waxing 

* M page eomp i aha n ahre manuri 

* Sophisticated yet V. user Menhy 
Price £1254- VAT. Fur Into pack cam 


Bah Awn BAT 3HC / Rnc BB STtM2 

SALES ft MARKETING 
SOFTWARE - WINDOWS 
34, MAC OR UNIX - 
SINGLE-USER OR 
NETWORKED. 

Otrar 10B InataBed aflaa In UK, writlan 
to iflt Gv*o reports % arise pnhdiBty 
bMd on Indhtouta aatoaparaon tonoa. 
One mnswrX la wort Ung In afl S anwoo- 
nwntt atone ton data to a atogla <Ha* 
base. Wlhoat dotad he boat hrioa A 
M a rt i Bng software Wve aetn to 4 
yaare toftoPHai to Ki area. . 

For hfl dtarito brad videa eeeej, ««•: 

UMLogte LiadMi 

2 Caafle teaaC iPMaq 

DRaaMTe. API IBB 

Tal 07EE-XB Tti (Far KB4M817) 


CHANNEL ANALYSIS - 

4 MEW CONCEPT M 7TMDBW9 . 

A atond atone pactega or on addhtoiaU 

modulo to our TA or SMFRO software. 

IWne otootag prfoae only Channel Anal- 

y*U wUl work out op u i e ura short; 

medium t tona tom centred enve- 

htoM. anoawp e aa ciaieut price action 

and protect Ore enwelope a Into the 

htoae- Wort* on ahai ea. tadtoao; Cor- 
randea a oonanodHaa. . 


BUSINESS PLAN m 
LOTUS 123 

flaw 200 hour* of prograomtog fcuabw- 
don wBh 'MBA Business Plan VJT. 
Choice of two ptan* tor mantawaurkig 
or tradtog to p flnaaaaa. Uaad to 28 caun- 
Worn on Low. Enwi, Suporcato B ato. A 
aton guide anaMne. conpladan of your 
buatoaoa plan in one day. 'Bad buat- 
• aooir ran 


nee* ptan I’Ve aw 



TMs 0372 1ST 448 Ftac M72 


1-2-3- TAKEOVER 

Analyse ha Onancial beatoi of any 

oompany. Oa m onat r at e Ha own ra aic tol 

and dnanclal atrengh*. Develop an 

aendoMonWan. Price 230023 Onetodes 

VAT) iBMfaonipattotoa. Clear manual. 
DMcatza? 

FUHBOU. HPDUMNQ LOtoTBO, 

THE VAHOUAMl SUITE. 

BHOAOCAann house. 
■Hoounnouett. tbi soa. 

Tai (DM3) aaen. 


BUY OR SELL? 

MJEXIA ll aa aa ich. a house h old name 
tor top tjunVty tscbnlcal eneiyste aoft- 
wtroprovld*# expert Data with flOEXU 
r. INTRO. OPTION TRA&R end MOV- 
INQ AVERAGE MANAGER. Superbly 

praaeriMd. aeay to nee, cotnprsheneh* 

raanuato, an outatandbio range of haft- 

catora (todudbig oar well known * 

BOGOA HLTCH3-). la addition we aflar 

MuCBttonal work ah opa and bee home 

Phone 0032-22034* Or Fn 


ragrlWQ 


SHAREMASTHl PRO 

Tha complete loveator paokaga of port- 
faOo managerasn, te cl ral ca f anafyale 
and fundamental graphic*! analysis. 

Records buy, aafl transaction*, divi- 

dends. scrip laauaa whh unique report 
dealga teoBtias. Spile screen eapatahy.’ 

Band tinea, overieye. P a F. Auarage. 

momantwii 1 wdwne Indicators. Perfor- 

mance ratios Bric utot a d from balance 
Meal data. A moat tor he eariaua pri- 
vate and 

For tost* 


OBtoa 081 «• 1MQ 

TAKE ANY FLOPPY 

DESK™ AND IMPORT 

THE DATA INTO YOUR 
COMPUTER. 

Softer vet . convert ho data tala a. 
tom t el B»M win appeal to your appflea- 

titto MB wara. Ouar 2 J 00 dHerant dMi 

taman bam which to choose; 3*. Sb-. 

35* * *,?!■ BMOnatto tope and 
data cartridges. ImerMedla iuppUm 

IM and data eommlon ayamne at 

■ati •• Mnvaralon bureaux sendees la 

IChehar 


T a l ap h tae tm tax hr fcaa tohcwflaa 
toe- ta tart Hd ta OnpUc Oyitaiua Ltot- 
Bad. Tab D2» 47D725 

INSURANCE 

COMMISSION 

CALCULATOR 

gagwhwmsw aya toto 

on a« toeuraooe 
pMBIica, SWa I) gaa jjui. 

sassasKss.-si; 

asrgaaaasg 

sg^vSTigaagsaijg 

BIB Ciawpaflag m 

Tat tan nan*, not ton tamn 


COMPUTER AIDED 
SALES AND MARKETING 

. O iaa Wl a u u Hh la a comprahanatve 
eora B Utoitoi d ahe'l raerieflnu pro- 
ductMty tool. Kmflae. eoatoata. area- j 
pews, dealers a productafaemcea- 

Produoe* tom la ft a ie. action flats a 


costing, response Monua note * a 

m e at a ping. « moch morel 
JOBB. FtiWrtl l T. Lentioe Ntll IBB 
TELOtii-aaMfM 

fax m-MS-satt 

G ENIE T RADING 
SYSTEM 

teem all about vefcmu and spread 

snatyeta. Thto la how toe tap pretow 
Btaoal trader* lodge the mnrtaw. You. 

wOl oo tongor be m I bug* fl to adssai 

too* Technical aoafymla wBh ramarv 


BMUn. Genie wffi ghre you B«*M rig* { 
Bala sutometlcmBy. No multiple chofcwe. v - 
We 40(0 potman we My oora m e n ts on +• 
Of bow the top J. 



BANKING SYSTEMS 

Technically advanoad* 


Deltoarad on ®no" 

■ o fi w .niOMTnjn 


One of the three largest bufldbu 
mtrH Vn’ mu MwW 

MM Caneney 


REDUCE COSES 
INCREASE BUSINESS 
INSURANCE/BROKER 
SYSTEMS -r 

benalva com ml aek Mi ' module" > Sa» i * 
edofln. Bed agents. KA’e dbect eat era ’-i 
Mraludlng a arias andutoa Om moat 
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The rental market 
goes semi-detached 


-- 


:v 
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UTIL THREE .years 
ago lettings depart- 
ments were treated, as 
the poor relations of 
. tfia sates staff in resi- 
dential agencies. H ow tim es hays 
fjhang wT. Now rental workds a criti- 
cal source of stablecash flow for an 
in creasing 1 Minto of Hgencfei' 

That change of attitude can lie 
traced to tbM- 1388, 'wheal the brakes 
began to lock on housing sales and 
the easier Tenting rotes outlined in 
the JL988 Bousing Act started to 
encourage more private-rental prop- 
erty into the market ..... 

On the doe hand,' this change of; 
a ttttqfle ensures a wider choice for 
people who want to text, and more 
options tor investors in. need of lefc- 
tmg management services. On the . 
other, it means that a mass of 
well -meaning amateurs has moved 
in to both ies of the business. 

There is ample evidence of the 


sifting through the market." 

The equivalents to these amateur 
landlords and tenants are those 
agendas where sales staff have 
been drafted into the new lettings 
departments. That job-change has 
not always worked. 

T, j ?- TtfftQaHnm, faftin g g dir tytnr nf 
John D Wood and a council member 
of the 250atrong Association of Res- 
idential Letting . Agents (ARLA), 
confirms the problem- “There 
instances affirms setting up ,* 
operations by getting an 
junior to deal with managi 
and it just isn’t that simple.”? 

ARLA, in its tenth yekr/as a 
national association, ban done much 


gagelendjs 
that has 
find 
diately.: 
tions 
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lordB and rum-traditional tenants. 
The right of p ro p ert y owners to- cre- 
ate tprarictei on an “Assured” or 
"Assured ShorthoH” hasis cm let- 
tings made after January 1969 has 
allowed tfwii to charge open mar- 
ket rents without the risk of tenants 
acquiring security -of tenure. Recent 
studies by the London Research 
Centre (LHC) support the view that, 
this deregulation of rente,, .in fen-' 
dem with the sales alnmn^as 
reversed the longterm deetfne ta 
the number of private properties for 
rent in London. . 

Thirty years agoione in three 
Londoners rented’toeir home from a 
private landJmtL That proportion 
fell to ImMhan one in ten by the 
mid-1990s and a disproportionate 
number of those occupied older, less 
wefrmaintamed homes whae land- 
lord and tenant had become. lodced 
into an uneconomic Impasse of his- 
toric rents and under-investment. 

It remains to be seen whether it is 
the relaxation of rent law or the 
S talling of the sales market that 
provides the wain impetus behind 
the increase in . the number - of 
homes for rent But there is a dear 
pointer in the LHC’s sample bor- 
ough survey of Islington, where 
"the .vast majority- d these ‘extra 
lettings’ , involve properties let out 
on a short term basis in the expec- 
tation of sale in the relatively near 
future,” according to the survey. 

Many owners who would have 
preferred to sell have become reluc- 
tant landlords. Equally, a growing 
number of. prospective buyers have 
been renting and taking their time 


. to raise the level of 
in the lettings 
have to prove -theiri 
residential 
to have profi 
cover and 
separate 
accounts, 
operate 

hwnp 

strate that, 
ina 
from 
it as 


i naifam 

Members 
in 

they need 
indemnity 
they maintain 
»nd business 
also expected to 
office, not from 
merely to demon- 
are going about it 
way, not operating 
table and treating 
e xplains McCuIlam. 



jers. are interviewed to 
knowledge of tenancy 
agreements, tax liabilities, and 
'management. They axe asked, for 
exaipple, how they would respond if 
a prospective tenant’s references 
show him to have a newly-opened 
hank account Should they tell the 
landlord that there is an area of 
doubt, or just do the deal? And 
what should they do when, at 625 
an a Friday evening, a distraught 
tenant rings to say that the celling 
is leaking? 

The answers mark the experi- 
enced lettmgs agents from the ama- 
teurs. While there is no sure-fire 
way for a landlord to sift the one 
from the other. ARLA (071-734-0655) 
provides free lists of members to 
help steer property-owners away 
from the tefi on table hrf pfe 

Vetting landlords has not been 
part of the job. But times change. 
Just as sales agencies have been 
running into problems when trying 
to collect fees on properties effec- 
tively owned by private companies 
- many registered abroad - so the 
letting specialists are beginning to 
run into problems where they have 
let the homes of financially dis- 
tressed owners. 

When individual owners want to 
take possession of their property 
they have to give tenants a couple 
of months notice. But when a mort- 


a property 
rented tenants can 
ordered out imme- 
. has made representa- 
Couoril of Mortgage 
to try to convince its mem- 
honour existing letting 
tents and to take the rent 
a sale is organised. But few 

and building societies have 

‘ dropped the heavy-handed approach 
to repossessions that applied when 
defaults were rare and regarded 
more as a breach of trust than as 
the unplanned consequence of over- 
commitment 

Having more properties available 
to let and more non-traditional rent- 
ers around has prevented any dra- 
matic movement in mote, and as far 
as the core market of residential 
investment propert i es is concerned, 
the expansion of the sector has bad 
little direct impact on values. What 
has happened is the emergence of a 
three tier rental market 
Pre-1989 there were two unrelated 
layers. There was the dilapidated 
romp of the rent-controlled private 
sector and, in sharp contrast, there 
was the high value, predominantly 
London-based international corpo- 
rate rental market. Since 1989 the 
miasiog middle layer of family 
homes and flats, together with a 
small number of mvestment-in- 



Rents on Gloucester House In central London range from C200-E300 
bedroom flats. The agents are Farley & Co (071-589-1244) 


a week for furnished one and two 


experience of their predecessors to 
borrow, buy and resell at a profit 
when it was time to leave. In the 
1990s these temporary Londoners 
are warned off by tales of colleagues 
who left years before but who are 
still locked into Loudon with unsold 
homes and growi n g debts. 

Hampton's figures suggest that 


John Brennan finds that with London 
property prices stalled , the middle classes 
have discovered the joys of letting 


spired purpose-built or refurbished 
homes for rent, has been added. 
Only a small p roportion of that mid- 
dle layer is of a quality to add to the 
rfipfrw of «Mwwnmnda tion for busi- 
ness-financed rentals and, in any 
event, much of that ex tr a supply 
has been counterbalanced by 
increased tfamaini- 
Apart from the increased number 
of prospective home buyers who 
have to sit an their cash 

mid rent while -they shop around, 
Hampton’s recent national lettings 
survey shows that business-fi- 
nanced rentals are increasingly 
common. Corporate relocations 
have boosted the number at these 
deals outride the captf al- 
In L o nd on the residential price 
slump haa deterred o ve r seas execu- 
tives from dabbling in the local 
housing market In the past new 
arrivals were encouraged by the 


whfie the majority of top-tier rent- 
als of country and outer suburban 
properties are to British tenants, 
London remains an international 
market. Americans still set the 
pace, accounting for over a third of 
lettings. Continental Europeans 
make up a further quarter of the 
total and Far Eastern clients 
account for just over 10 per cent 
McCnllam reports that althoug h 
TJS corporations generally insist 
that their staff rent rather than 
buy. they have also been keeping a 
ti ghter rein mi rent allowances. “We 
are seeing the effects of the Ameri- 
can recession. Companies are 
becoming a lot more hard-nosed 
about making offers on properties 
and people posted here are finding 
that their rental allowances are that 
winrh tighter. You are -wgfag fami- 
lies where there would have been a 
rental allowance of, say, £500 a 


week asking what they can find tor 
£450 a week.” 

On a pure Investment basis, lower 
property costs more than compen- 
sate for any softening in rents and, 
after allowing 15 to 17.5 per cent for 
letting fees and management, 6 to 8 
per returns (before financing 
costs) compare well with the 4 or 5 
per cent net commonly quoted in 
the Vte 1980s. The big difference is 
the likely capital growth. 

Buying to Let only makes real 
investment sense once you add capi- 
tal growth to the equation. Even 
after offsetting all possible allow- 
ances and tax breaks, rents only 
provide part cover for the financing 
costs of purchase »ud fitting out. 
But bolt on a 10-20 per cent annual 
uplift in resale value and the num- 
bers look impressive. Leave that out 
and you have a steady loss-maker. 
So the strength of the rental invest- 
ment market reflects owners' 
wiadlmn and long term fttmfiflnnnft 
in a recovery of prices. 

Just how long a view they take 
depends on their perspective. And 
there is evidence that overseas 
investors at least regard prices in 
London to be at or near their low 
point Expatriate buyers who were 
wary of the UK residential market 
last year have been buying, with a 
significant renewal of interest from 
Hong Kong, where the 1997 hand- 
over to China is casting a growing 
shadow on the colony. 

After a sales tour of Singapore 
Debenham Tewson Residential 
reported “phenomenal interest” on 


the assumption that the UK market 
had bottomed out Purchasers using 
dollar-linked currencies have the 
benefit of an additional 15 per cent 
discount on sterling denominated 
values since November. 

As McCallum says, even when 
the immediate investment returns 
are negative, expatriates in particu- 
lar like to have a foothold in the UK 
housing market and, on a four to 
five-year view, most led confident 
that a purchase at today's prices 
must come good. 

Not that they are the only source 
of medium to long term investors. 
There is a steady market for flats 
bought by parents and grandpar- 
ents for the eventual use of chil- 
dren, many at whom are may be 
away from leaving school. “It 
not always a matter of invest- 
ment returns,” says McCallum, 
"people like to have some money in 
a thing that they ran see, some- 
thing tangible that has a solid feel- 
ing about it" 

Purist investment analysts invari- 
ably decry the premium value that 
still is accorded to bricks and mor- 
tar. They point out that few owners 
make anything tike full allowance 
for the true costs of aw piirtng , fit- 
ting, manag in g , maintaining and 

eventually reselling their house or 
fiat But an ir rational premium is 
no less of a premium, and it is 
enough to do6e the yield gap on 
residential investments for suffi- 
cient buyers to keep the demand fer- 
tile best properties for rent consis- 
tently ahead of the supply. 


COUNTRY PROPERTY 


,. •:-£X 
.- .■ -ns* 

. .. W 


■i Royal 


- - • 

. .... r* S* 
. *.-» 

» *' s 




* 

\ - ■* "1 




HASSENDEANBURN 

Scc<9toBo>dii«.EdW>iJrfl M l l>w c i rt a lf«hourt 



. ■ 


Ilia 24 acme of unMaflng wound* am a mtaoowm of natural Mauqr Wfth 
rtvor.omn and rmaunvoen of many wMm. Three odtfnai driveways 
toad b tfw i«h century courtyard, fcdy iwnad and Inaulatad and the ball 
hoUMt, extending In aB to aonw 7,000 s«Jt and autabla tor adaption to 2, % 
or mors house*. A 1 2000 sqJL Indoor nefing complex whh 1500 sqit of 
sn»Bdnmw tf faatls*,agc^»ombuft,at»*wthecouiuwrd. Intogrouxfa 
are BbvMdUal modem hoftty lodges. atao'awacOveshM tor 2 houue. 

17w arcHtoO ovmw to mdring and vtasdng to mcammendad. - 


John Sale 5/7 Bank St. 
Galashiels Tel: OS96 4842 


Mary Nobbs Publicity presents for sale: 
The Moat House, Nr. Woodbridge, Suffolk 



Pos t u red m fee *Sqnge*» House' in Peter Hair* award-winning film 
'AkufieU. 6 Bedrooms, 2 B athro oms.. Shower Room, Drawing 
Room, Dining Room, Ejtdwn/Breakfast Room. Study, Laundry 
Room, Swimming Pool/Officc Complex. Storage and Oarage 
Block- Modem Stable Block with 10 Loose Boxe s. Gardens, 
gronnda& pa ddodgexteii fa gta about 5/12 acre«.24iedroc»ined 
cottage with farther 3 acres available by se p ara t e agreement. 

Teh 0473 225951 or 0473 37209 (anytime) for fall details and 
viewing a r rangeme nts- Video available on request and a 
£5.00 donation towards the Bangladesh AppeaL 
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S^St^JeaSSbtegange, 


msfite. 

West Sussex 

Rsmrefl. Arnold 5 nziks. 
Qachester 7 miles. 

An extremely attractive period 
hanae fjemafr a old stables and 
Coach Boose, providing spadoos 


room, utility 

5 bedroom* 3 batiunoas (one ea 
■site). Double garagtfwotfabop. 


Gride price: EOS#®, 
ip 37 Socah Street, 
S«ter P0151EL. 
lUepliaae: 028)7882*. 


LEAFY SUMEY flvgcSy vputom 2. 3 and 4 
bedroom apwenm In •oofled MOno a 
CMTVfidan Wc fWW BuBt by Hton 
and Ml Hemee to e BMOSmoe apedSee- 
ttoo tatadliw French 0*k ttchuv wtsi 
mm, hot, fflieraerave. Mop. Iimum. 
washing machine and dryer. Iwpoelng 
reeapOen mams, aracteua bedroom* and 
h ftwma . Bainsilaa or pads to Ml prop- 
erties. B a wHto IV. eeourVy, video aitoy. 
From CU5J00. Show Apartment open 
Ttoaiday - Monday. Tel: Black Hons 
Agencies, n aa c o ton a Poes on M2 59*31 
or mu BMttn. 


LowtherScott-Harden 

Chartered Surveyors 


ABERNETHY 

Attractive atona bufiff 
| property wMipotanlM to 
create m substantial 
| raaldanceL 4 bedrooms, 
3 rocaption, laigs attic 
and«qoMnganMOL 
Conservatory with 
[mature vfne. Exceffentiy 
situated for Edinburgh 
and Perth. 



Sola Soffing Agent: 


LowtherScott-Harden 

teJamasSonm CikA Irithstite PH73PT'Me|toaae: 07644964. toe 07644406 
Mm at OaftWM. taato MK **«. Kmtf mrfCedamnoft. 


Wtniam H. Brown 


SUFFOLK 
HERITAGE COAST 
Mddkton, Nr. 



AIDOUlRCOrtUSr 

BBCTOKY, CLOSE TO 

VILLAGE CENTRE 

4 Recepa, Ehdbca, Odfity, 

5 B o dm oaa a , Batoom, 

D/Qenge. L2S Aozea 

PRICE <285,000 

Poll Detail* Frtan: 
Ashton] Ednaa, High Sno, 


BEDFORD 


cpQNrKmroHfltnrACaiiTs 


DALHAM MARKET 

Pretty thatched cottage 
near Newmarket 
2 Bedrooms, 2 Bathrooms, 
scope for further Bedroom. 
Conservation vi&age. 

£145,000 


0284 - 769999 


lONGSWOOD 

SURREY 


locstim. Men rotdae e. 4/3 
> non, 3 Palms rbo, 2 

bcdrMSH, DETACHED COT. 

TACE. 4 Gmp, beued «» lmmi n | 
poet, (eamf «st Hi soar bausHbOy 
a s Hminnd fudeat. adau a ilM oflen 
amted hr Se beetald. 

MCKPORDS 0737 244427 


annul nr. Srnada ft Nemridi OMAmWog 
t«are pomL cnanmmrts a bed mmohma 
Mm eomrermion - wpn aa ri Bntoamftrtcfc- 
■ort Dtd Qra mature gdh C1O0JTO . 

o9w rwo77/ eea anew 



BLACKHEATH (Dimtlj ao betoh) 
D cf gtaftil Xegepcy ityto dcohtc 
teamed boneo wjoyii* *np«b apes 
aspect wtt patsoiak vietm of Baalfa 
arri EBadterii VSttoga 5 BadmreA 
3 Reccptwa, weB fitted kkdm mid 


MtECSSCMW Tefcpbeoe 

an 31* UU {Open cowydar) 


Hamptons 


HAWKRSBURY COMMON, 
NEAR BADMINTON 

Batii 16 miles. M4 6 miles. 

A totrily Isolated coaatry 
property daOog bath 250 yean la 
a beantihl hxatton nmanded by 


2 frcrjrion rooms. 3 bedrooma. 
bathroom. Abots 1 acre. 

Bah Office. Td; (0225) 443003 


Hamptons 


RADSTOCK- NEAR BATH 
Bath 8 miles 

A aofafMsial detached Vietodn boom 

nejuurfy a rnnag botet 

3 secepdoB moms. 12 tofaens, * 
b shwomA sto rou room. Latgopodam 
(Pbautog pamtekm fa 
HBasbO. Sepanto 3 bedmre 
dc f e lte d MUgt 

GnJde 1445,000 
Bath Office Tek 00225) 4430Q3 


HOK COVES. Cmrea. Htdlday Barm lor 
Oroop OemarelKp. 2/3 bade, tffum- led 
pool, tennis, resident Menafttr A yovr eon 
lann <r only ZtT/oa Bredv 961383. 


Two per 
cent are 
in a daze 


S OME home-buyers and 
sellers are so bemused by 
the whole experience that 
they wander the housing 
market at random, according to 

s mini-survey by Halifax Property 

Services. 

The Halifax found that, while 
first rimers kept track of the 
properties they view and commonly 
visft between three and six, a 
couple of per cent of existing 
homeowners making a move had 
simply “lost track” of the number 
of properties they had seen. This 
may well be the same body of 
uncertain souls who claimed that 

srilinn their curr en t lwy m p . 

Most of the rest of the 
marketplace seems to be populated 
by rational buyers and sellers. 
Price, location, and size tarn out 
to be, as one aright expect, the top 
three deciding factors on the choice 
of a home. Three quarters of the 
buyers restricted their search to 
an area no more than 10 miles from 
their wfathg house. Two to six 
months turned out to be the 
average time taken between 
deciding to make a move and 
completing a deal, and more than 
half of all bnyers make an offer 
only an the home they eventually 
buy. 

RrrfmUng those eccentric "don’t 
knows**, most sellers want more 
space, a better neighbourhood, 
ox a move nearer to their work. 
Since the survey was set by the 
650-offlce Halifax estate agency 
there Is a weight of information 
on movers* choice of agency, much 
of which confirms age-old truisms. 
While more sellers claim that 
reputation, professionalism and 
efficiency are the most important 
points in a local sales agent, four 
In ten made their choice on a basis 
of selling costs. 

hi any event, buyers ~ especially 
first timers - turn out to be less 
bothered about quality of service 
Hi an the convenience of the agent* s 
offices. Buyers just shop around, 
wife almost a third using four or 

five agencies. The i mp ort an ce at 
having a high-profile office is 
wndwiiinri by the fact tint a third 
of the buyers s urv e y ed had found 
the home they wanted by window 
shopping. “For sale” boards still 
work well - especially in the north 
- as do a d vertisements in the local 
press, word of month, and agency 
mailing lists. 

J.B. 
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WEST SUSSEX - BE7WSN HAYWARDS HEATH <S ML£W a HORSHAM 
(8 HUES) SO Mhwte re* mandam to 
Victoria 8taUan on th» Galtofcfc Express (10 otitea) 

A MODERN CONTEWORAHY STYLE COUNTRY HOUSE M AH 
OUT9TANDMQ RURAL POSITION WTTH DISTAHT VIEWS TOTHE SOUTH 
DOWNS. 

6BatoaBire > 2B to WBBs.3H«CtoriBnRooiito.OICiH.DwibtoQng»Qretore,PsiMocfc6 
Sablng -abnmAwaw. 

V370000 RMhoH Sresnte Cosap aid atom 1 acre aka mW* 

HSRto A Brent to London Roatf, HoWm WM Sumk Tab «X0R 2WI& 


SUFFOLK - Nr 
LAVENHAM 



lOh Camay RonrtwuM In npwb 
atMud qutoW rturead portion, wte 
soretoftul lurel vtoaa. 1.75 acre b loundo. 

toga imM mngo Mbtottvc. » 
reoopdon. techan. may. 4 bod*. 2 Mte. 
BOrens* MBacOw gndan sHi pond. Bam 
red aributotosi sto coreare lor amua. 
fmwin 

THORNTON* 3f> Ates SL Sudbury. 

coia me. iw: msr nm 


LYMNTON, HAMPSHIRE 

3 WntOm prapoMre wttfn wy dhtreea 

of ttoNnv Fond and footing factored 

Tha SolanL M are conandr M tidy 
tooribad on dot win hoiday rataak wUi 

ae umh ad toBtag anwgame re a to fo 

carres aaaaon. 

200 yaarcld Mb and ttstoi ootogaadpoing 
fo opaa foaw. 3 badnons, dnMa 
gangs. CITStoO 

ll Bd Nrrai toanaoto3badworeadini«i 
teoaa otriy yan* tarn fo teach addi 
■nagdBcani ytaa*. £136^00 
RacanRrbue chdd aqdateuaarttiii nmf 
tortteg dMreca ol fo oaat. 3 

bafoama, garega. C9B.60D 
fo prepaMaaare tor aaia separately wih W 
contods areldbto by nagaCaUon. 

Por Upartedn fdaaremreo; Aaeot 
(0S44) 


INTERNATIONAL 

PROPERTY 


NEW ZEALAND foOS B iy 
Invanor temeaa u 


la ■ > ■■■■> prop- 

nri w reapoa tor voilPA An 
iaaa&w ii* * n dtiMm zoaiuta. 
Teto phooe & Fax SWeanUB. 

com D"«n « room ad how nr hW vft- 
lapa SS mins Ourere. b — uWa l vtm, cU- 
J* 1 - 5»“ camptoto privacy nwitto 

Haora aaad earpow - aanorrea eoaaaa, 
Nrimndng peel OaoSKB- Htea Baa A1SK 
Rnanoia) ninao. One SouOMark Brldoa. 
London SE19KL 

SWK nilECLOaUO H <L& AT TKX0- 
OOOB DHCOUNTR ABaiSton: Oft-Shora 
tern and bmetaral Waterfront home. 
murfnat cwidwnlRiiMta, catnmeraiaf 
prepeitlre in FteUa. Nan YeA. Ne» Jre 
aay and ConaeeiicuL Thouanda of lore- 
doaad raaWanfiaf and commercial 
propenm datable. Meal lor otMwre 
buyen red tovwtorel for turfor dmalla. 
■B SB SEE asm dr Fax 203 TXT ««B. 

FlUMCe AVEYBON - ISM CAHOttS Far 
tta pom relay 1 ta 35 from kmo- 
fore aga HR i Oadroom. iMng. utetwn. 
WC. b Myoom . cottar. 1st to Bedroom. 
•Mob, Jdfefon, fumtahod wWi Loots MIL 
Barn 7i mom + bread tomsce. Near by 
luflng k ttolring. Price Bum Toft day 
3Z 2 5« 3009 bHbt Tim 32 2347C19B. 


NORTH Tones HOORS NAT. PARK Qoefe- 
tand. WNtoy. Tked atom barn. p*. tar 
eonverah M i 3 bed house. 2 Qontooo. 
■Mad oarden. IdyWc ottuadori meanneant 
•Nna. Odoni mr CBSym Tat; OMT 0SHK. 

TUDOR ITW orrACHTO bouse vdth htano- 
*te ™a (fow deNH phe OuOloa Plan- 
nlng Perm lea Eon ter 3 dwaJIlnes on 
motninp tend. Bmah Yorta. WiRa Box A 
1663. Financial Tlmea. One Bouthwai* 
Srhfo. London SET UNL 

oiraUH «. seanbiB doubto apenmert over- 
lOOHns re rK •nbmaav bed. reospden 
roecna. 3-4, beds 3*i bathe, laundry, 
secure private parting, im». Pertenms. 
C2SSUXI. 0001 S8BB84. 

COtoES - 4 befoa re heuM. 4 mlna from 
tony and yacht dubs. Intomsl earaaa, 

naksoa rre osss imm. 


LONDON 

RENTALS 


A aatocaae cf spacious urdbmWiad flats and 
teuare ta ul RNsr vteva, oarldno. tooatad 
riosa to foray Quays shopping cent ra 
end tube. Prices from 056 par meek. 
Haim*Mts Docklands office. Tot on-TOb 
3311. 

CANONBUNY Mod. Mum. By ticoaa cay » 
mfo w«l ao mins. 213 bed. 2^ bate 
CkWtorrtce. E2fl0 p.w. 0D-2» SHU. 

RkMAXL prepare belk 2 bad. apart mem. 
telly tenlabed •» river and raerevolr 
vtoM. Lounge. Wtchan, bemnom, guest 
rioakroMi. Private poriUng, 24 hour porter. 
2260 p.w. Inc coostaic hot vmtar and CJt 
Tat 071 731 3838. 

BCi. 2 bedroom oxocubve tiaUMRee autre 
Meltable lor oempany leL E320 pw. 
WV840.17N. 


COUNTRY 

RENTALS 


JAMES HARRIS 
LETTINGS DEPARTMENT 
JEWRY STREET 
WINCHESTER 
Teh (09C^ 841S42 
DUMMER 

Nr. Basingstoke, 5 Bed, tmf, 
farmhoosc, 4 creeps, pool, 1 Vi 
acres, £1,500 pan. 


WEST MIDLANDS 

t re y de reefa pd Vic, re rf d capta Brebam] 

area. 1 nrito Cafodod C2ty oretro. 
ScfodedgNdua. Kicdletf Vtoetiaal 
and decorative index. lOrepokr 
fan i Neal ahotf-hnld Inn prT a toring yoasl 
■nrusl rent of £25.000. FretfoU. 

£27SflOO 

Td: 0905 28207 enabgs^ndccoli 


INTERNATIONAL 

RENTALS 


CAP RRMT. fore t moo bewwfaii sOre 
v48i pool A wonde rfu l vie* over mesas. 
Largs garden. Stoops re to 14 people. Tel 
teimBHtea 
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SAVILLS 


British Field Products ltd 


' One of Britain's Premier 
Farm ing C ompan ks ’ 


Cambridgeshire 

Norfolk 

Lincolnshire 


• 4.091 acres —2 Farms 

• 5.2S4 acres — 5 Farms 

• 9.6Ki acres - 3 Farms 




19,051 Acres 


Highly profitable Company with 
first class management 

• 

Over 160 dwellings. 

including land with development potential' 

• 

Substantial milk, potato and sugar beet 
quotas: extensive irrigation 

« 

A further 3,395 acres of rented land 


For Sale as a Company 
or in Lots at a Later Date 


Joint Audits 

Savills financial Services Limited 
Tel: M'l 49" S644 Fax: T 1 495 377?. 
Contact: Henry Richards or Justin Marking 
Robinson Hall 

Tel: 01' 3 4 35111.) i Fax: 0134 273071 
Contact: Michael Robinson or Davnl Jones 


This jdnaliwinnu hn been approml by Suvilb Kmuuil ‘ten kn Limned 
- ~j member ,J" ibr Scvtnsi 10 mk! Halura Aiuhurfly Lirniml.ind hmtwi 
Blued mill J ir>»de^«x»I<if Brunti Ftdd Prudum LimunJ Oil Bag 

■ uhulpangnph 2li tiofxdKdule I lo Lhe Fiimncnl Servxv. Acl 1V84. 






Cl 1 •• 







NORFOLK 492 Acres 

WymondJiam 4 miles, Norwich 10 miles, 

London t Liverpool Street) 100 ndnules. 

The Tacolneston Hall Estate 

Outstanding residential estate with fine Listed 
Queen Anne house. 

Impressive moated principal house in rare park and 
woodland setting. 

Lodge, bungalow, coach house, and 
walled garden. 

Potential for alternative uses. 

For sale as a whole or in 61ot5. 

Savills, Norwich. (0603) 612211. 

Contact: Christopher Miles. 



-r.H. 



</,' V 


OXFORDSHIRE About 206 Acres 

Henley-on-Thames 

Henley 3 mbs. Central London 40 milts, Reading 5 miles, 

Ijonden ( Paddington 22 mau). 

Snpcrb agricultural and amenity 1 estate situated at the bead of a 
secluded valley. 

Manor House: 5 Reception rooms, domestic offices, 7 bedrooms, 

3 bathrooms, oil central heating. Garages, outbuildings- Range of 
modern and traditional farm buildings. Paddocks, arable and 
woodland. Pair of cottages. 

Available as a whole or in lots. 

Savills, Henley-on-Thames. (0491) 579990. Contact: John Harris. 
Savills, London. 071 499 8644. 
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SURREY, Woiplesdon 

VSbrpLxdon Station '4 mile, Guildford 3 miles, A3 2V: miles. 

Luxuriously appointed country home with lovely rural views. 
Excellent communications. 

3 Reception rooms, 7 bedrooms, 3 bathrooms, shower room, 
playroom, billiard room, octagonal conservatory and garden room. 
Triple garage block. 

Indoor swimming pool, spa bath, sauna, gymnasium, tennis court. 
Beautifully landscaped grounds. 

About 2 acres 
Region of £950,000. 

Savills, Guildford. (0483) 576551. Contact: Clive Silveyra. 


COMMERCIAL, AGRICULTURAL AND RESIDENTIAL SURVEYORS 

LONDON - BANBURY - BATH - BOURNEMOUTH - BRECHIN ■ CAMBRIDGE - CANTERBURY - CHELMSFORD ■ EDINBURGH ■ GUILDFORD ■ HENLEY 
HEREFORD ■ IPSWICH - LINCOLN - NOKWtCH - SALISBURY - SEYENOAKS - SXAMFOKD - WIMBORNE ■ YOER - HONG KONG - LISBON ■ LXON - F&KIS 


Find out why most Europeans prefer Chelsea' 


’ fry?, JM 

* * a 


/ , |-Yi 




Visit Hudson Place today 

A fine new development of 27 apartments and 8 luxury townhouses. just off the Kings Road 

Sales Office Open 

Weekdays 10.00-6.00 

Saturdays 1 1 .00 - 5.00 

Featuring: . Sundays 1.00-5.00 

: “S“ d Paridne Sales Office: 071 352 2883 

Porterage 




APARTMENTS FROM £105,000 
TOWN HOI STS FROM £525,000 


HUDSON PLACE 


Long leases / Freehold HORTENSIA ROAD. CHELSEA 

• A kcru duly iitdKsicd ibai OtH«n w» iIkt mni popila, area with iflbcm Bniah aid EorapcMi property huyeiS 


071-584 6106 


STRUTT & JV 
PARKER'TT 





KINROSS-SHIRE. Cukh Guns. Perth 
22 miles. A 15th Century castle la beautiful 
mature wooded poflcea. 4 reception rooms, 

7 bedrooms. 2 with en suite bathrooms, 

2 further bathrooms, playroom, sauna. Barony 
title, paddocks, ruined cottage, gate lodge, 
stables, tennis court Extensive gardens 
About 29 acres. Edinburgh Office: 

T«L 031-2262500. mrjeswea. 


SUSSEX - Rve Mips: Mayfield 2 tniies. 
An Impress!** 17tb Cbptisry tkMle U bouse 
with megnMcaot vfewn 3 reception rooms, 
domestic quartets, ground door anhdga. 3 
principal bedrooms, 2 bathrooms, gamgfc^. 
swimming pool, formal gardens, orchard, 
paddocks. About 10 aorea. Exeesa 
£400,000. Lewes Office: 

TaL (0273) 475411. < . mbcow 


SUSSEX. HeatWWd .3 rnfeu. An hnpresshe 
period house hi an enMendtatf meat pesHqo. 

4 reception rooms. 5 bedroom*. 2 bathrooms. 
2 shower rooms. Oast house with office and . 
playroom. 2 bedroom cottage. park-Oa 
pounds with tennis court and useMbufid- ■ 
mgs. Lewes Office: TeLtf273) 475411. 

- RaOMDMSr. 


13 HILL STREET BERKELEY SQUARE LONDON WiX SDL 070-829 
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KENT - FOLKESTONE 

Dover 8 miles. Ashford 15 miles. Canterbury 15 miles. 
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- Sirt-c ■■ygft • 


A prestigious development of luxury apartments and 
penthouses in an enviable position set in 
Landscaped gardens on the South Coast enjoying 
rer reaching Channel views. 

Spacious living room with large south faring balcony, 

2 bedrooms both with en suite bathroom, 
fitted kitchen with Neff appliances, 
large entrance hall with cupboard space, 
further cloakroom/shower room. 

Lift service. Video entry phone system. 

NHBC guarantee. Garages. UPVC double glazed 
tilt and turn windows. Economy 7 heating. 

Joint Agents: 

CLUTT ONS. FOLKESTONE OFFICE: (0303) 85042Z, 
CANTERBURY OFFICE: (OZZ7) 457441 AND 
LONDON OFFICE: 071-406 1010 
KINGS, FOLKESTONE OFFICE: (0303) 52296 


WOODLANDS FOR SALE 


B3LFINNAN FOREST ESTATE 


An interesting and varied woodland in a 
stunning Hi ghlan d location, containing; 
productive young crops on fertile mineral soils. 

Planning consent for a house on a beautiful site. 


703 ACRES 

For Sale Privately 
as a Whole or in 2 Lots 

John Clegg & Co. 

2 RUTLAND SQUARE, H3MMJRGH, &I1 2AS, TELO01 229 8800 
A Mata at HHhn H Obmi UlM 




CLUTTONS 



SUSSEX - SCAYNES HILL 


hBghhl wefl proportio ned Cutty bow. 

R«ej*ion hall, cloakroom, 3 reception rooms, kcdtea/bieakfut room, 
bmfai pwny. mdy. 6bedroom» t 2badirocn», dreeing mom. 
gxnJeos and gtamds of about Z4 acres with htferestmg rock features and 

WiiMiwng pQfl|, 

9 Acres of productive vineyard and winery headings. 

15 Acres of pasture bud scdtable for vine planting. 

12 Acres of woodland sad large pood. 

IN ALL ABOUT 39 ACRES 
HAYWARDS HEATH OFFICE: (0444) 44U66 
LONDON OFFICE: 071-408 10X0 


CLUTTONS 


SOUTH DEVON •>. 

Exeter 25 miles. Newton Abbot 7 miles. 




An excellent arable and stock form 
in the Dart Valley. 

Period stone fimohouse 


Traditional and modem fermbvrilduigs. 

In all about 385 Acres 
For Sale by Auction on 30th July 1991 
as a whole or in up to 13 Lots. . 

BATH OFFICE: (0225) 447575 
LONDON OFFICE: 071-408 1010 


NORTH YORSHIRE DALES 
"UNDERHfli-, LANGTHWATTE, ARKB4GAHTHDALE. 

Pwtfo^ WJv dGytow. Garegt, OwhouM* and fine vtawa of the Date. 

Hwd PPG and TMiw T a — ut i m i fhmnrm ai F l m ild 

g-SOP Pert*. Lounoa w3b op m Era. 
^^ ConawwtoyAlcg^ CknWShowar wbh W XL 
2D«JM« Bedrootna. Bathroom wtti WXL Vtaaring Ntxxt 22nd June v> Moon «i 

• w»cei®aiPiiMMB«k ;U- 

CoMmMa«iCtiiibmdAavaifm0MMZ32gji , 
» Pm ii Ma%n ic hu x ) ni L iaBB> Y (ii 1( iW t»DLIQ tAU. 
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THE VENETO VILLA 

REGENT'S PARK * LONDON 



.Wr v; 'T.-ifi 




A finej&w jjouse available on a direct 99 year lease from the Crown Estate 




Details from Sok Agents 


071-7300822 

iniHtknW U«dta> gviX «AX 
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' LASSMANS ii 
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r JOHN U WOOD & CO ? 1 


London Mfi) Cowm esutbaciemto established ifl?2 


COUNTRY PROPERTY 



Kent — Darenth Valky ... 

' ' 

A magnificent Bcg t ra c^ home by Robert Lug»r, - 
let in an ouiiin the Gwtntflt. ~ 

5/6 beds, 2 batha, 3recep», irft/b'&at rax. Ddigbdul 
sable-block oomeniao with 2 beds, 2 baths, 3 recepa. 
Price Guide: £900,000 


London Office 07 1-493 4106 


QUINTON SCOTT 
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38 CADOGAN PLACE 
LONDON SWl 
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WOODSTOCK OFFICE 01)93 81162 1 


bfMS&.’.'Mrfi-iiXliik : •- . 


tUTTO^ 


•W — ' 


An important and im i mcnla t^y p i eaente d Grade H 
listed boose, located dose to J&rightsbsiclge and 
Hyde Park, metictrionily restored inefanfing air 

/•nn iK ri nn mg nr*A am i muitfijg lin allnnt' 

8,200 square feet complefie with, doable garage 
*. Leasehold 57 years Price upon application 


Joint 5ofc Agcnh 


Knight Frank 
n & Bulky 

UMPOH agaPB WTlM. 

071-824 8171 ! 



071 5847020 


TO ADVERTISE: 
LONDON PROPERTIES 
. SALES AND RENTALS 

Contact Emma Stevenson on:- 
Tefc 071-873 4896 
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S(. Ji'llll N Wood 


o 
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AN EXCEPTIONAL NEW DEV ELOPMENT 
OF LUXURY APARTMENTS 
OPPOSITE LORD'S CRICKET GROUND 

1 bed from £159,500 2 beds from £199,500 

3 beds from £325,000 
Penthouses on application 

Secure controlled basement parking with card access system. 
Marble* lined cotroncc lobby, CCTV security cameras to at i floors. 
Fully fined kitchens and bathrooms. Video entry phone system. 
Ccti CH. Fitted wardrobes, 24 hour uniformed Concierge 

SHOW APARTMENTS 

OPEN 7 DAYS A WEEK from 10.00am to 6.00pm 

S.ilo*- suite : Bld/tr Conn. 28, i Si. John s Wood Rood iondon NWS. 
Tel: 071-266 2509-0/ 1-266 23-59 Fox: 071-266 2365 


l\i 'll! I L H i /; iii '' L I '! > > 

071-586 8001 071-486 5S5 1 


i -ornerstone 

AC'JCVn-.ttOM.'.L i 

r AK: 071-224 0512 
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LIVING HERE IS BETTER 
THAN READING ABOUT IT 


You can read the books about Provence. But there s nothing like 
actually living here. Especially when you see what Banatr have created in 
Ventabreri, a charming village near Aix en Provence, yet just 30 minutes 
from Marseille International Airport. 

Set around a traditional Provencal courtyard, with arched 
entranceway and centralfountain, there are just fifteen, 3 and 4bedroom 
homes with fully fitted kitchens, en-suire bathrooms to master 
bedrooms, terraces with built in barbecues, and landscaped gardens with 
auto matic watering systems. Individual private swimming pools are 
available as an option. Prices start from around £140,000. , 

The delightful showhouse is now open for Cv 

viewing and is available for sale cm a sale and / ^ / \ 

leaseback arrangement. For further information \l J J\ ( J 

telephone our French Desk today on 091 286 1 ' 

6811 or Barratr France during normal office / 111 it I 

hours on 01033 42380278 or write tor-Banatt Cx Tty 
F rance, Aix M&ropole, Bt. E, Les Alices de BAR Rf A T T 

Beaumanotr, 13100 Abc-en-Provence. J 



Through the Weekend 
FT Property Pages 

To advertise your property in the Saturday property pages, simply complete the coupon below 
and retooi it to: Dawn Bedwcfl, Residential Property Advertisement Department, Financial 
Times, Number One Se mhw ai L Bridge, London SE1 9HL. 


Allow five words per line (nunimmn 3 lines) Cost: 5-15 words (£31.73), 20 words (£4230), 
25 words (£5238), 30 words (£63.45), 35 words (£74.03). 40 words (£84.60). These rates 
include Vat Advertbemeats over 40 words, rate* arc available on application, please attach 
copy separately. Lineage: £9.00 per line + VaL Display: £33.00 per see 4- Vat (Minimum 
3cm) Mono 

: £46D0 per see + Vat (Minimum 10cm) foil colour 
Please insert the fbDowing copy in the Weekend FT: - ■ 

on Saturday J 990 


I wish to pay cheque, value £ — - 

made payable to: Financial Times Limited. 


Address; 
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Tennis/John Barrett 


Still waiting for 
normal service 
at Wimbledon 


igL-, 


N O-ONE who was there will 
ever forget the first week 
of Wimbledon's 105th 
meeting, although many 
of ns would like to. 

For the fifth time since these champi- 
onships began in 1877 the first day was 
completely rained oft But It was not 
the worst start in history- In 1888 the 
first two days were lost, plus a third 
day during the second week. In 1922, 
the year of the move from the old 
Worpie Road ground to the present site 
in Church Road, it rained every day of 
the meeting, which was finally con- 
cluded on the third Wednesday. 

The defending men's champion, and 
top seed. Stefan Edberg, whose first 
round encounter with the tall Swiss 
Marc Rosset had started a day late on 
Tuesday and was completed on Thurs- 
day, nearly 73 hours after its scheduled 
start, summed things up. “Yes," he 
said, “it is getting a little frustrating, 
but after two or three days you just 
have to laugh about it - that’s the only 
thing you can do, I guess." 

Edberg certainly had the last laugh 
on the other men’s seeds. His 6-4 5-4 6-4 
win - completed in four segments 
spanning only 87 minutes of playing 
time - had given him the opportunity 
to sample the bounce of the Centre 
Court which was playing remarkably 
well, considering the conditions. 

Hie ball was coming through low, as 
it always does while the grass Is still 
sappy, but the surface was flat and sur- 
prisingly firm even without the effects 
of prolonged sunshine. In spite of hav- 
ing to prepare on indoor coarts, 
Edberg’s timing on the slick grass 
against one of the fastest servers in the 
business was exceptional 
The defending women's champion, 
Martina Navratilova, had looked far 
less certain on Tuesday. Her 4-6 6-2 6-2 
win against Elna Relnach of South 
Africa was her 100th singles victory at 
Wimbledon, a record for men and 
women, but its manner hardly deserved 
special celebration. 

“I was lucky to win out there," admit- 
ted the nine-times champion. *T don't 
ever remember being three times a 
break down in the final set and win- 
ning. I guess that’s something of a 
record." 

Navratilova’s timing was uncertain 
and her confidence at a low ebb so that 
her serve, usually a weapon of destruc- 


tion. became something of a liability as 
it dropped short and was pounced on by 
an eager opponent 

It was only the unsettling thought of 
the momentous npset that she was 
about to achieve that caused Reinacb to 
freeze on her lead of 4-3 30-0. So near to 
immortality (the top-seeded woman has 
never been beaten in the first round), 
the tall South African could win only 
one more point as the increasingly con- 
fident champion swept through. 

By Thursday evening Alan Mills, the 
Referee, was considering a programme 
of matches on the middle Sunday for 
the first time in the tournament’s his- 
tory - in spite of the problems which 
that would 

At that stage he bad completed only 
52 matches - 46 on the first three days, 
only six on Thursday - and still had 
612 to schedule to complete all events. 
This was the worst four-day total ever. 

In 1985 the first three days produced 
only 42 results but a sunny Thursday 
enabled 66 matches to be completed to 
bring the four-day total to 108. 

In these circumstances the decision 
to reduce the men’s doubles to the best 
of three sets up to the quarter-finals 
and to play the first rounds of the boys' 
and girls’ singles at the Bank of 
England sports ground in Roehampton 
next Monday, as well as to restrict the 
two junior doubles events to 16 pairs, 
was inevitable. 

It was equally inevitable that funda- 
mental questions would be asked by a 
frustrated public about certain aspects 
of the world's oldest and greates t tennis 
tournament 

For example: is it time to rebuild the 
Centre Court with a sliding roof, like 
the modem arena in Melbourne, so that 
some play would always be possible? 
Should the ticketing policy be changed 
so that spectators suffering a complete 
wash-out would have their money 
refunded? Should there be a greater gap 
between the end of the French champi- 
onships and the start of Wimbledon - 
three (or even four) weeks, perhaps, 
instead of the present two? 

This last proposal bad been offered 
by the Wimbledon committee two years 
ago and found favour with, a majority of 
the players. However, the two players' 
organisations were not then prepared to 
fight against the European and Ameri- 
can tournament directors whose events 
would disappear if the Wimbledon dates 



were changed. Two coyly-worded state- 
ments issued on Thursday suggested 
that the ATP Tour and the Women's 
Tennis Association would now be pre- 
pared to consider the proposal seri- 
ously. At last they seem ready to fight 
for what everyone knows is right 
It was left to Andre Agassi, the con- 
troversial and colourful American, to 
lift the gloom of a dismal week. His first 
Wimbledon appearance since an open- 
ing-round defeat at the hands of Henri 
Leconte of France in 1987 was delayed 
until Thursday but the buzz of excite- 
ment surrounding his Centre Court 
appearance against the Canadian Grant 
Connell was nnmistalcahle 
Would Agassi abide by Wimbledon's 
predominantly white rule or wear some- 
thing daringly different? How would he 
perform on an alien surface after only a 
few days' practice on grass at the ATP 


between toe showers 


headquarters in Ponte Vedra, Florida? 

The 2l-year-old answered both ques- 
tions with style and skill on Thursday. 
His dress - even the customary cycling 
shorts beneath his tennis shorts - were 
choir-boy white, as was his headband. 
What a delightful prospect that pres- 
ented. as Ear removed from the punk 
pop-star piwlrs ami hlartne of Paris as 
the Rolling Stones are from Pavarotti. 

By letting his tennis stalls do the 
talking, Agassi has won a new genera- 
tion of fans - even among the middle- 
aged hOZOS who came to cond emn him. 
Some of his blazing winners on flailing 
forehand and double-handed backhand 
left Connell gasping as he raced 
through the second set to level the 
match. Yesterday, between rain delays, 
Agassi slipped a set behind again, 
before winning tiie last two sets and the 
match: 4-6 6-1 6-7 7-5 6-3 


Rugby/John Hopkins 


Odd 

the game in 



I T IS SUPPOSED to be 
the height of summer, 
otyd the middle of rugby’s 
close season. Yet when •- 
you looklsKxmd. what do you 
see? Russfefttnd Romania have 
just canxpletSitours of New 
Zealand. Soon' teance win 
travel to thetJSJWales are in 
Australia preparing for the 
first game of their i 
tomorrow England ato leave 
for a tour of Australia?! 

The best indication thht this 
is an ezneptianaRy busy 
for rugby will come this 
afternoon at Rugby School. 

At one end of the Close the 
school’s cricket first XI wfa 
be playing the MCC in the : . 
150th Tom Brown Memorial ' 
match. (Thomas Hughes, the -f-; 

author of Tom Brown 's 
Sckoaldays, represented the 
school in this match in 1841). 

At the other end of the 
Close, boys from the school 
dressed in period costume will 
re-enact a game of football as 

played in 1823, including the 
famous Webb KTUs tnririwn* 
when be caught the ball and 
ran with it, which is supposed 
to be the birth of modem 
rugby footbafi. The ball used 
in today’s game will then begin 
a 6,000-mile relay around 
France, Wales, Scotland and 
Ireland before reaching 
Twickenham 13 weeks later 
in time to mark the start of 
rugby’s World Cup. 

Inside the ball will be a 
message from the school's 
headmaster that will be read 
during the competition’s 
opening ceremony. 

“It won’t be long, it cant 
be,” said Michael Mavor. 
sitting in the same building 
as his predecessor, Dr Thomas 
Arnold, used more than 150 
years ago. He held up his left 
hand with the forefinger and 
thumb barely 6 inches apart 
"No longer titan that Just a 
few sentences, really." 

Mavor is new to the 
castenated, creeper-dad 
headmaster’s house. He was 
appointed last September. A 
Cambridge graduate, he was 
a slim and slight openside 
flanker in the mid-1960s, 
occasionally representing the 
university though not often 
enough to get a blue. Mike 


Gibson was university captain 
in Mavor’s first year, and 
Geraki Davies and John 
Spencer, British Li ons al l, were 
aynnng his ccmteuipararifls. 

“Because rugby started here 
'it would be wrong to assume 
it Is given more importance 
than any other game." said - 
Mavor, a Scot who whs 

previously headmaster of 

Go ntonstoun. 

"Rugby tea krtoffan.lt has 
the virtue that &e boys enjoy 
it and it provides great 
continuity after school But 
I don’t think everyo ne enjoys 
it and I think people read too 
much into it as a character- 
formlng game. I suspect the 
best team gamete a play. I 
would be bonified if the school 
were known simply as the 
! where rugby started.” 

Iso opening this 
aftemoonisa - 
museum showing 
.life at Rugby down 

rugby wfiMeatare 

prom \ rvmtqL Eventually there 
will be on afiq^ay manuscripts 
of the game' 
ratebooks, somerVprly 

footballs, the first qevenor 
eight illustrations of football, 
some early caps and so on. 

But last Tuesday ft was far 
from ready and Jenny 
Macrary, the school’s archivist, 
stood amid the chxtter of saws, 
drills, sawdust and trestles, 
displaying the stoicism that 
comes naturally to a Briton. 

A resigned smile spread over 
her face as she looked around. 

“The mayor’s supposed to . 

be coming at 6pm on Friday,” 

she said looking around. 
"Heaven help min.” 

No one knows as much 
about Webb Elite (at least 
during the time he was at 
school) as Macrory, the author 
of an excellent book called 
Running with the Ban about 
the early days of rugby at 
Rugby. 

“Fm sure Webb Eflfa grew 
up into a nice chap but at - 
school he was not well-liked. 

He was" - there waan . 
particular time in her voice 
- “ambitious to be thought 
something of," she said, 
quoting the words used by 




Mtttfaew Bkocam, a focal 
lawyer and antiquarian 
account of faotteS at “ 
tntheiszoswas^ 

TheMttoor in December 1800 
and Is considered the 

*Utb£^tatiTOSOttTC«dDCtOn«5t 

for the' Webb EEs incident. - 
"When at school.” wrote 
Btozam. "MrEfUs was not 
what we should call a sweR, 
rt taist ncme of hte competes 5 
coxaridered tdmas such 
.Furthermore, the nun 
Is considered to have 
the game its more 


is based mi fair play i 
decency, might have been a ■- '.- - 
cheat 

According to Macroiy, Elite 
is thought to have been helped 
by his mother with his entry " 
for the school’s Latin prize in 
1822. He chose for his text Dsa - - 
feminafocti, which may loosely ’ 
be translated as dxrchez la 

femme, and the masters x 

thought that was a hurt that . 1 . 

his mother had helped him 
hi the composition. He did not 
win the prize, although he did 
win the school's second leaving 
exhibition, which provided him- 
with a generous sum while # 
he was an undergraduate at ; 

Oxford university. 

While we are destroying " 
myths, we might as well 
destroy another. Webb Elite 
was not his surname even 
though ft appears to have 
become so fry popular usage. 

Os father was Captain Elite 
and wasfcfOed in 1812 when 
William was very young. 

Webb was his mother’s 

waiiton namg R31to went 

through school known as Ellis. . . 
Macrory believes it was only 
later that he started referring 
to himself as Webb Ellis, 
perhaps as a tribute to his 
mother’s influence. ™ 

After Oxford, Ellis took holy 
orders and became rector of 
a dement Dane's Church in 
tiie Strand in London. When 
hte mother died he erected a 
plaque there, which said: “A 
mother whose piety is recorded (i 
In Heaven and requires no 
praise upon earth. . .Her 
spirit rejoices in God her 
Saviour. Let my last end be 
like hers.” 


INTERNATIONAL PROPERTY 


SOTHEBYS 

INTERNATIONAL REALTY 



Mount Auldyn House, 

Ramsey, Isle of Man 

Mount Auldyn House, originally built in 1815, 
comman ds attractive views of Barruie and SnaclfclL 
The ground floor contains a library with french 
windows leading onto the terrace, a music room , 
dining room , a fufly equipped kitchen and a study On 
the upper floor there is a main bedroom with 
bathroom and dressing room and five further 
bedrooms. A short drive leads up to the house which is 
bordered by flower beds and fruit trees. The main 
gardens lead through a series of terraces down to the 
riven There is also a kitchen garden, greenhouse, 
summer house and pond. Ax die back of the house 
the original yard contains the coach house, 
stables and other outhouses. Since 1976 the house has 
been extensively renovated, and restored. 

Ramsey is approximately 45 minutes by road from the 
airport and 25 minutes from Douglas. Flying time from 
Heathrow is 60 minutes. Dublin 35 minutes, Belfast 30 
minutes. The town has an excellent golf course and an 
attractive harbour and l&cht Club. 

Price guide: £1,000,000. FUf: 2040022. 



SOTHEBY’S INTERNATIONAL REALTY 
M-flfi New Bond Street. London WlA 2AA. 
Telephone (071) 408 519ft FaafanUe: (071) 408 1356. 

980 Mcdhoa Anemic. New Vbrk, NY 10091. 
Telephone (VIZ) 60S 4117. nabidlt: (812) 6064199. 
Local Sales agon 

MANNIN PROPERTY SERVICES 
21 -23 Victoria Street. Dougina, He of Man. 
Telephone: (0684) 682899 Eac&nflc: (0621) 677701. 


C9 SWITZERLAND E 3 

Sale to foreigners authorized 

Lake Geneva & Mountain resorts 

You can own a quaSty APARTMBnvCHALET ta: MONTHEUX,VtLLARS, 
LBS MA BLERETS, LEYSN, Q8TAAD Valley, CflANS-MONTANA, 
VEHBIER, etc. from SFr. 20CT0O0. — CradttfacifeS. 


REVACSA 


52, rue de Montbriant - CH-1202 GENEVA 
Tel 41 .22/734 1540 - 'Fax734'122tT 


CANNES 3 bad. 2 bout houM taring Gannas. 
Suparti soa Vow. Lowatv EngRaii atyta gw 
doafF12Sm.ToI/Fta=0ld 33 93 97 69 «. 

SPAM - L’ESCAUL SptaadU villa with towar. 
4 bod, private pod. £130000. Tat 010 «! 
ZS 7623716. 


ALOSHNEY - CJ. Town Conga, C.H; 4 MdB. 
2 bean. 3 recap. Goroonmory. eanten. 
Tat; SOI S23B04. 


MALLORCA Investor! anl Property - Ran 
rocanby built and hilly turnlthad and 
eoulppad Vinos wWi commu na l awteni wh io 
pool and In an aacaUant poateon near 6 m 
booth on tt*o unspotted oast coast erf lha 
Wand, fufly tot throughout tho oumawr 
and ahuwhuj o good return plua ttia pros- 
pact of good appndtfon. On offer 
at very raaltedc orteo. Apply UEON VILLA 
SALES Tot 0243 513312. Fas 0343 5120WL 
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PROPERTIES IN PORTUGAL 

- Lisbon, Rue Atoxsndro Horatono rea r Mar ques do PmnbaJ Square. 
Out s t a ndngbUhflnB far rata. Tort area 2750 sq m. 85 porting xpacoa. 
Air conditfanfag, suspended csftigs with fighting Ixbjros, doubk) 
glazing, carpeting. Deflvny August T9B1. 

- Lisbon, Pracade Espanha. S7S3 sq m. idtn s M i p re te nlmx y approvals 
for 14.000 aq m. construction above ground. 250 parking 




- Algarve. Qul rim do Logo fa superb location dose fa teach. new 
luxurious vflla with tog® recaption area. 4 bertooms, 5 botimxxm. 
Parting. S wim m ing poaL Tennis court Gordon. Sophisticated security 
system. 

- Oporto, business dtatrict near Bomista, 550 sq m. office space in 
prestigious bulking. Parking. 

LISBON OFFICE 
Tet361 -1-6931 06 
Fax: SSI -1-8831 07 
351-1-659314 


OPORTO OFFICE 
Tefc3S1-26B5480raa 
Fax: 3S1 -26000256 


FARO OFFICE 
TeJ351 -89-805324/26 
Fax: SSI -69-905327 


0 


CANNES 


IQ UmiER MONTFLEURY 


-Luxury Apartments 1 



ktaxsndpjiM&uMminfnhsttcin 


tom 2 K>4/3niam apamnecd 6 

heated maiming pool - 

ConuMfcWfaifan 


OJOHN 

TAYLOR 


33W&38JHL66 


FRENCH RIVIERA* 
Villa overlooking the Bay of 
Canoes and Cap <? Antibes, 

four bedrooms, 
three bathrooms, recently 

renovated, hxxxuy finish, with 
swimming pool B "d panoramic 
views of the sea and the Alps. 

Price: FF10 million 

Contact; Michael Mams 
GEP1 INTERNATIONAL, 
ANTIBES 

TeL 010JKL34J6.76 
Fax: 010.93.34^423 


COTE D'AZUR 

Cannes 6 fiuntwnding Areas. EstotaWied 
bWlngual Company oltet* eomprelwnslva 
range of properties to suit SI roqgswnert&, 
Choose from VTItes A Apts. New A Resale, 
Coast & Country. Legal Advice and 
Mortgagee ranged. 

AZUR INTERNATIONAL ACENCE 
Teh (0101 33 92 98 01 02 
Rue (010) 33 92 98 01 

OUeaMSev - Come » r»* •hero the quality 
of lita Etn coum & retedemiui entry to 
temple. Price range commencing Full 
property pack train Mortal Mtedea a La 
Pritey UdJO High StTel; OrfBI-na 463 or 
FaicM&t-TlI 658 . 



In and around 
the wine valleys 
of Burgundy 
Village and country 
properties. 


For further dotalte 
please contact Robert DALE 
by Fax 33 - 80 - 24 - 79-35 
or phone 33 - 80 - 22 - 66-20 
or write to: 1 Polite Place Carnot 
F - 21200 BEAUNE (Franca) 


LOVELLS 


PBOfurn noicsnuis snci in? 

Guernsey 

Channel Islands 
We spedafae In the sale of properly u new 
resktents in das low ta iobod m o&t 
*F rw Tteoflng in Guernsey’ cokwr 
bradxro sod firty Muantedaioar * 
property bredwe 
* Prices start from CZSO^OO 

CONTACT US NOW TO DISCUSS 
THE ADVANTAGES OF UVMG M 
GUERNSEY 1 

P.0. BOX SO. 1 1 SNfTH STOW, 

ST. PETER PORT. GUERNSEY. 

Tab MN 7236)6 Fee 0461 7D464 


CHESHIRE 

(Bowdon) 

An outstanding luxury Pint Floor 
Apartment situated within a High 
Ctos purpose built Development 
of similar uxiha with private son 
terrace, 2/3 bedrooms, lop quality 
fitments throughout. 

Sought alter Residential location. 
Price cm Application. 

Mdler Bragging 061 928 7762 


BOCA, RATON/PALM BEACH 


Yon are cordially Invited to 
consider a selection of 
extraordinary waterfront and/or 
golfconrse community homes. 
RSVPtO 

Charles Panzo/Roslyn Ceresne 
407-391-9097 • Fax; 407-391-6520 
Caldwell Banka- Real Estate 
101 N. Federal Highway 
Boca Raton, Florida 33432 


SI 


COLDUJGLL 
DANK.GR □ 


MOROCCO - 
The Garden of Eden 

Luxury villa, approx. 350m s . 
dose to the Atlantic Ocean in 
Essaoture (the town of arts), 
Morocco. Very lovely and exotic 
garden with a large pool 
10.500m 2 of land surrounded by 
a forest of munoses. Also 3 lux- 
ury bungalows, each approx. 
100m 1 . Even suitable for invest- 
ment purposes. Price: 1,5 mte. 
USD. Only serious replies to 
Box A 1564, Financial Tunes, 
One Soothwaifc Bridge, 
London SEI 9HL. 


TORONTO 

Executive former consultant 
residence, 11 rooms, smxrior 
suburban Lome Part Security 
system, outdoor lighting, central 
air, large in -ground heated pool, 
circular drive off quiet avenue 
with easy school access. Library/ 
office, wine cellar, nanny suite. 


QI0I-416 232-9000. 


FRANCE CHARENTE/ 
DORDOGNE 

Oonkanw bouse, edg: of null image 
mad* town Sana. Spacious 4-5 bed- 
.3 bulu m local none 4 thksto 


kneiy, tranquil raffing 
■" ■ me non 
TH IB 1-767-501 S 
Of 010-33-45484445 


LEGAL DEALINGS IN EUROPE? 
■nriakiag eT pwcfaubg property in 
Spain. Inly Or Franctflnmal enq uiri e s 
In London with Euhtj bn with rtpnte- 


GeoRGftm 
(Sofcbon Em IP341 071-228-211 
or wriie io 58/M SL Johns Rd 
SW1 1 2QS4F*s 071-924-16661 


ENGLISH PROPERTY SEARCHERS PHOV- 
ENCE - VAH Are you looking tor a very 
■pedal property? For in kinds of help and 
aftenafo aarvice contact us fcr Frame. TeU 
tno S3 94 M 42 37 Fax: DIO 33 94 04 40 76 

PRANCE • SPAM Buylng7 Soiling? Huge 
aeteedon, cefl for free magazine. OPM. 
Tat 091 642 9066. 

COTE D'AZUR, 8.W. Franca. Normandy. Brit- 
have B local agente 
■’•“•O," 1 * *• ten* propwlto# In rural 
rron a unity from £15,000. Barbara 
BrKWI-OlIZ. 

«WTA DEL SOL PHOPBRT1ES. MartMlIa 
gffcea. For intonnatton and prtea Hal ring 
081 BC 3 37 B 1 onyttme. Wa haw a wkto 
Mteetteo Of knarry resale vfBo*. 

ITALY Reatorad umbrlon lanraouxa. T xth 
wbh pao l. Spectacular views. Sensitive 
n 4 freehold hoHday horaas. 

A E 8 S. 000 . Private aate- 04 M 


LONDON PROPERTY 


£ Ml LU CKS 


HERTS/ESSEX BORDERS 

Bixfaopi Stonfoid 6 nriks. 

Superidy Htmaedcoaraxyhcaacwidi 
O rahroT»&i ga.pod4i B cqitioB.kitcbcn 


with AGA, CDllxr. 5 bedroons, 2 
baduooms, maune garden. Paddocks 
19 to 15 man £385,000 

For d«axih of Country Properties in Betix and Eaaex 
Tekpbcoe 0279 755400 


CONVERTED WINDMILL 

GtDDnmow-5m2cz.Mll Uimks 
Whh spectacular views. 2 reception, 

MfdnANvnkfrra, 3M bedmoate. 

2 bathrooms. Double saage. 
Mdndad fteden. 

£265j000 



PHIIXIMORE GARDENS, W8 

FIRST TIMB ADVERTISED 
A magoifioteU ad auparb brnfry hone in n prime paridoa, wife i 


2/3 IhMgdni Roodb, RuKfaeaA3oaaavaaary Bnddnt Room asd SdrCmatesd 
Fite. Lav Weat Iwdng GndoL 

LONG LEASE Mat Upo. Appfcatfate 

GMare OOke 

071 5S4 7R26 


BARNES, SW13 

fine detached Victorian house dose to VBagn. 3raospc. 
Smafeone Ut/bridst im, 8 beds, 2 baths, cedar, c&rm, 150*gdn 
wWi heatsd pool, garage & parking. E685.000 Freehold. 
Qufefiy sihiatBd Victorian house dose to Common. 3 recaps, 5 
bods, 3 baflts, dknn, W gdn, excadent dec. onlBr. 

£395,000 Freehold. 

Apply: George Stead ltd 
52 Barnes High Street 
London SW1 3 9LN 
Tel: 061-392 1222 


W* A- ELLIS 


EATON TERRACE, BELGRAVIA, SW1 

An hnm a a rla n iy praaaigad W^bcaae appotood tox high Stndxnl with the 
■dvutv of a aaaobn wdted mar gaxdea and gan^e. The aeeramadadre 


ftratvBtfraMna and a Shewv Room dvxmc): Bob. EloarDnnriBg Room: XXnbra 

Room: Stodyt FaraQy Room: CSoafama: Laundry. Amroilka iajarfio ta amactivo 
Welted RcsGmica, Gnn MLGraHmt Omnrt Oaring, Bu&Mt Aim System. 4 

Leasts 49 yean. Pace £1490.000 

■rM Brampton Read. London, STO fflp lUcpbooe: 071-581 7^5^fej 


WESTBOURNE TERRACE W.2. 

Three bedroomed flat on top floor of grade 
two listed building. Parking bollard. 

Share in management company. 

106 years lease offers invited. 


Tel 071-262-7863. 


ST JAMES’S 
SW1 

Luxury studio and 
one bedroom 
apartments 

Ex c el lent security. 
Resident Porter. 

Low service charge. 
(Car poridng available) 

96 ywar loawea ftroa £136/300 
Show Oat 071-387 9228 


iHome&Sonsl 



SW3 

Immaculate maisonette on 
ground and lower floors of 
period house. Realistically 
priced for eady sale. 

2 Bedrooms. Bathroom. 

Reception Rocss, Kitchen, 
Cloakroom Entrance HalL 
67 years Price £229,000 
QelM a Office 071 584 TO2P 


EATON PLACE, 
SW1 

Exceptional third Boor Bat across two 
houses. Superbly maintained , 
bufldhg. PORTER, CH. UFT. T 
2 large reception rooms. Kitchen. . 

4 Bertrams. 3 Betbroanra. 
CtostaoomWC. Phis s/contained 
StettGuesta OaL 


ctjuojuoo 
Sol# AgMl! 

WA ELUSOTHtel 7664 


BELGRAVIA FREEHOLD 
BARGIN 


jPtooa.5 baton HcatcSdf, 
><1 ariSos rtati : 


•4 i 


smm not HKiwiC b te . trt. 
071-7®. 1545 or 671-730-W 1 1. . 


CHELSEA SQ SWi 
(West Side) ;> 

Liw mody eg nro Boon te lbs wdP''. 


5 « bed* (lac crater actai. 

6 ibtoBB. 3«' my Igt. 6Uaf m. 
on. co iMua l Mfa mmt 

KmfUra 

PEREDS 071-221 1404 



KMGHTSBRjTOGE 

Hbcaathr furmahed 
■ 3 fnm 
Mrrioad, 24 hr rocnriiy 

M bedroom ipe rt n w mi si 

ate 1 week « too* tens. IdeM far 
hretecra people AhdStoyi. Fxaa- 
oca welcome. 

Tet 071-5843600, . . ' 
Ebc 071 584 6532 
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FOOD & DRINK 



If this is Cork it must be sushi 


Kei and Wow P to: Putting Japanese food on the map In Mamf ■ wQd west 


T HE PRIZE is all the raw fish 
you can slide down your 
throat and all the said your 
liver can stand. 

Question. In which country is the 
Shin> Restaurant? A clue. It is in a 
village called Ahakista. 

Simple? No problem at all? It must be 
Japan. Bring on the multiple plates of 
sanhimj Put the steaming bottles on 
the table, If only all life's questions 
were as easy. 

Wrong, my friend. A cruel trick. You 
had better order the stew and brown ale 
instead. 

The Shiro, at Ahakista, is on a wild 
peninsular In the wildest reaches of 
south west Cork, in Ireland. The sort of 
place you only find if you are well and 
truly lost The Tain is lashing at the 
screen. There is no life in sight. The sea 
down below is whipping Itself up into a 
frenzy. A piece or the Empire state 
building, freshly blown in across the 
Atlantic, has just gone by. 

At the bottom of a dimly-lit driveway, 
there is a sign. “Shiro Japannse dinner 


house. Reservations only." It is like 
coming across a Roux brothers restau- 
rant in a Pyonyang backstreet 

Things bkome more surreal as the 
evening progresses. Werner Pilz, a 72- 
year-oid Berliner, greets you at the 
door, dressed in a Japanese apron. The 
table is immaculately appointed, Japa- 
nese fashion. The sort of place where 
the presentation is so perfect you do 
not know whether to eat the food or inn 
it on the wall. The room is your own. 

The courses come and go. Zensai - a 
collection of appetisers. Uoriawase, an 
egg and sushi dish. Suimono, a Japa- 
nese seasonal soup. Then, half bloated, 
it is on to tempura and a dish of sash- 
imi that is outstandingly, mouth water - 
lngly, fresh. 

Time to unravel some of the mystery 
of it all. Werner, a former Luftwaffe 
pilot and textiles engineer, met his Jap- 
anese wife, Eel, in Berlin in the 1960s. 
Werner was retiring and looked at vari- 
ous hideaways, ranging from Alaska to 
Australia. He chose Ireland and asked 
Kei and two sons to join him. 


“At first I thought there was only 
fighting in Ireland,** says Kei. “Then 
there seemed to be only bacon, cabbage 
and potatoes to eat" There were other 
problems. One son had to go to the local 
school armed with only one sentence in 
English: “This is a dog”. 

But Kei stayed and now would not 
contemplate living anywhere else. The 
sou has moved on from his canine 
English and is studying at Oxford. 

The cost of living in Ireland, plus a 
desire to do something adventurous, 
persuaded the PHI’S to open a restau- 
rant Nine years ago they served their 
first Masu-YaJd "gently grilled wOd sea 
trout, being a speciality of Sapporo, 
served in boiled ginger, with lemon and 
fresh v^etahles”. The Shiro has been 
booked out ever since. 

Pictures of a former Irish prime min- 
ister, cabinet members and film stars 
crowd the walls. Shiro is small: at the 
most nine people can be accommodated. 
As a result, reservations are often made 
months in advance. 

Kei does all the cooking, Werner buys 


the goods, runs the bouse and waits on 
table. “Never before in my life had I 
worn an apron," says Werner. Yet Kei 
says that in all his years of serving, he 
has only once dropped a dish. 

Kei finds Oust Ireland has changed 
considerably in the years she has lived 
in the country. A wider selection of 
foodstuffs is at last beginning to pene- 
trate to country areas. While some 
ingredients still have to be imported 
from London or Tokyo, most are now 
available w ithin Ireland. 

People have become less conservative 
about what they eat. The Irish have 
never been great fish eaters. Now some 
are downing the raw variety with 
scarcely a second look. But not alL The 
Shiro visitors book is a paean to the 
culinary delights on offer. However, one 
customer obviously found things a little 
too much. *T did not enjoy your food, 
but it was an experience.” 

■ Shiro Japanese restaurant, Ahakista, 
County Cork. Ireland. Tel: 027-67030. 

Kieran Cooke 
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STRANGE alliance of English 
tennis - Bury, Lancashire; God- 
aiming, Surrey; Langport and 
.^.Taunton In Sonaersethas pro- 
.. . duced a collection of men, and one woman, 
\ . who own and manage London's most pop- 
■ ular restaurants. ’ 

- Jeremy Eng and Chris Corbin at Le 
* • Caprice, WL Simon Hopkinson at BSben- 
' dum SW3, Nick Smallwood and Ms part- 
ners ■ at Kensington Place W8,. and, just - 
. across Kensington Church Street, Sally; 

< Clarke at Clarke's, have not only built up- 
-r; successful businesses during the 1960s hot 


/Food that fights the squeeze 

ff&y do some restaurants beat recession and others fail? Nicholas Lander on four survivors 



' have "fan survived Hwepast ate- month s. 

There is no doohf that the. first half of 
ifl 9 i has been cruel to many London res- 
w-s. taurants. January. February and March. 

never a good quarter, were worse than 
: ever because of bad weather and the Guff 
crisis.' ' 

Tbe recession affected both lunch and 
dinner trade. Companies cut their enter- 
: fafning budgets and expense accounts; 
■ individuals, paying with their own money 
in the evening, responded by eating out 
less frequently and moving down market 
'» The 2% per cent increase in value added 
tax in the Budget came as margins were 
V already being squeezed. According to 
Caterer and Hotelkeeper, the main restau- 
; : rant trade ma&zine, one London restau- 


t*a day was dosing its doors for the 
time this spring, 
y Yet booking a table at any of the four 
-'restaurants I have mentio ned has n at been 
any easier. There have been some quiet 
nights but, according to Clarice, the reces- 
sion lasted just three weeks; during one 
week in May Le Caprice reported takings 
higher than any time since it opened m 
1981 and Kensington Place has been just 
as fuff. Bibendum, the most expensive of 
the four, temporarily lost a few customers 
but only to its oyster bar on the ground 
floor. 

None of these restaurants is perfect Eat- 
ing out is such a subjective pleasure that 
you could certainly have a disappointing 
meal if you were unlucky. But because of 
their owners’ hard work, experience and 
sensitivity these four restaurants are obvi- 
ously doing a lot of thing s wdL 

All four share some characteristics: 
good locations to keen them busy at lunch 
and dinner; SW3 ana W8 maun 

the premises can act as business venue or 
local restaurant, Le Caprice is on the 
ground floor of a block of flats in Mayfair. 

Each restaurant is privately owned, 
with tiie partners directly benefiting from 


the long hours they choose to work. None 
bears the often quite obvious stamp of a 
corporate identity. Small is beautiful, and 
profitable. 

Not only are all the proprietors English, 
they also fan into a narrow age bracket, 
between 35 and 45. This youthfulness 

THE IVY 


hides, however, a wealth of experience. 
King started at Joe Allen’s in Exeter 
Street, London, when he was 20. Corbin at 
Langan’s in Mayfair; TTnplrinsnn was an 
Egon Ronay inspector for two years in the 
late 1970s before he started cooking, 
Clarke has been at the stoves II years. 
Smallwood was the first general manager 
of the Hard Rode Cafe where in 1971, his 
chef Rowley Leigh worked with Albert 
Roux for eight years. 

This vast experience may explain why 
the success of these restaurants lies in 
wriHrfi rather than French, ban ds . The 
in all four is good, often excellent. 
It is never, however, the only reason for a 
visit None is a temple of gastronomy, in 


spite of the feet that Clarke is chef/propri- 
etor and Hopkinson the public face of 
Bibendum. Their names are on the menu, 
their neck on the chopping Mo** , their 
egos Well hidden. 

They all acknowledge the debt they owe 
France bat have absorbed alternative 
influences, often by eating around the 
world. Le Caprice shouts New York, 
Clarke’s California, Kensington Place and 
Bibendum raise their hats to ftaifap pro- 
duce and wine. 

Their wine lists take advantage of the 
best from England's wine merchants and 
cover the globe. These, and the menus are 

KENSINGTON PLACE 


carefully annotated in En g lish, the lan- 
guage the majority of their customers and 
staff speak, although Hopkinson occasion- 
ally invents his own with such dishes as 
Baltic herrings a la creme. 

There are certain co mmer cial similar!. 
ties. Although not in the original plans, 
three of the four restaurants, Caprice. 
Kensington Place and Bibendum are open 


seven days a week, and most bank holi- 
days for lunch and dinner. 

This spreads the high fixed costs of oper- 
ating in centra] London and does mean 
that the customer never has to think twice 
about booking rfnee they are always open. 
Nor has any of them put their faith, or 
money, into the hands of public relations 
companies to attract business. 

Each restaurant, too, has another string 
to its bow. Kensington Place and Le 
Caprice have sister restaurants, Launces- 
ton Place and The Ivy respectively, and 
Bib endum has its oyster bar. 

Clarke’s has a shop next door which, on 
a busy Saturday, can sell £2,000 worth of 
bread am* pastries made in its Ladbroke 
Grove bakery. There is some protection 
from the cyclical nature of the restaurant 
trade. 

Such enterprises obviously demand good 
top managwinMit anri long hOUTS. Wing and 
Corbin make it a policy that neither of 
their restaurants is open without one of 
them being there. Their average working 
week on a fortnightly rota is 65 to 70 
boors, then 75 to 90 hours. 

Technology has also been pot to good 
use. As well as the ubiquitous electronic 


cash registers, Caprice has its own 
computer programmes and a link to The 
Ivy via computer, modem and internal 
telephone. 

Such dedication has over the years 
brought some very loyal followers. 

One such customer from the US recently 
phoned Clarke's to make eight bookings 
for her two-week stay in London. These 
restaurateurs have also cultivated the 
same loyalty from their staff in an 
industry which has a reputation for high 
staff turnover. 

Customers always like to be reassured 

clarke's 

by familiar forty, if the boss is on holiday, 
and to be personally, and personably. 
welcomed. Such sound management 
structures are the norm in most industries 
but still sadly lacking in many 
restaurants. 

An awareness of their own raison d'etre 
has also been important King described 
his restaurant as a catalyst for people to 
have a good time be it business, social or 
amorous, and his job to keep the package 
going. 

Such an occupation does bring rewards 
but at a price. When at 5pm, half way 
through her working day, I asked Sally 
Clarke if the job still brought pleasure, she 
said: “Yes, but we’ve all dug our own 
graves." 



s wine growers 
play the name game 
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THE ENGLISH wine industry, 

is busy devising its own 

equivalent of France’s . . . 
Appellation Contrive scheme 
in time for tills year’s grape 
harvest but is having mfnculty 
finding • mHobla rama. 

"Qualify wine* was the term 
initially suggested for those 
wines with a 

Brussel& ap p rov ed stamp of 
superiority ova: mere “table 
wine", as aO KngBSh wine has 
so fax been called, but nornm 
likes it much. It is not only 
bland but the Germans have 
rather devalued the term 
“quality wine" a™ they 
apply it to all but about M per 
cent of their crop, the most 

Any i 

The scheme is befog 
introduced not because the 



. some magic threshold of 
quality, but because total 
English wine production is 
fast approaching the 25,000 
hectolitre quantity thrwqholfi 
above which Brussels can ban 
new vine plantings if nothing 
but table wine is [produced. 

France’s Appeuatwn 
Contrd&e system has worked 
well for decades, effectively 
signposting the best wines 
produced with hundreds erf 
di ffe rent geographical names, 
the smaller the area denoted 
by the AC, the better in theory 
(and usually in practice) the 
wine. Thus a wine which has 
the appellation Panfflac (a 
village) is generally better than 
a M6doc (a sub-region) which 
is invariably better than an 
AC Bordeaux (the region). 

No-one could accuse the 

proposed English wine scheme 

of over-ambition. I searched 


Mlnlmr y rf Agriculture, 

Fisheries and Food’s 
consultative Hnfnn wnt tn v wtn 
for reference to AC 
Lamberhurst, or even AC 
South Downs. There will be 
precisely two “specified 
regions", one fwng En gland, 
the other Wales. At least there 
should not be too much 
difficulty in drawing up the 
boundaries, but it would be 
niee to think that the English 
wine industry could eventually 
field some regional 
characteristics to justify more 
specific ffagignationa 
ft is hard to behave far 
example that the wines erf West 
Yorkshire are • • 

indistinguishable from those 
of Somerset In one respect 
at least the English wine 
industry is vastly superior to 
the French: its wine policing 



The tasting tests and 
analyses involved in this new 
scheme will he ran by the 
industry itself, but the 
regulations win be enforced 
by the Wine Standards Board. 
This independent body already 
boasts nine inspectors, part 
of whose job is supervision 
(rf the relatively minute 
English wine Industry. To rival 
Oris level erf inspection per litre 
of wine produced, France’s 
quaintly-named Service dela 
Repression des Fnatdes would 
have to employ 21,700 

inspectors, ft employs 40. 

Jancis Robinson 


Cookery 


Anyone for tennis drinks? 
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A S A child I was 
intrigued by the mar- 
keting ploys of soft 
drinks makers. At 
Wimbledon I: watched eagerly 
to see whether more winners 
than losers availed themselves 
of the omnipresent Robinson's 
barley water placed just within 
BBC camera range in the. 
shade (rf the umpire’s chair. - 
I was an avid follower of the 
high 'life as por tr ayed in the 
cartoon advertisements for 
Rose’s lime juice, where every 
rodal occasion seemed a tri- 
umph thanks to the suave 
presence of thebutler and Us 
faithfully borne drinks tray. 
Now - that I am older my 
approach to soft drinks is more 
old fashioned. Instead of 
branded versions it . is home- 
made that I go for. They are 
the thing to help you keep 
your cool when the going gets 
hot When I bear a tennis part-' 


Berts cry of "oh, bad luck", as 
serve after serve plops into the 
net, I know it is time for dtrus 
drinks to come to the rescue. 

LEMON BARLEY WATER 
A sick-bed soother as well as a 
gwmnwr cooler, ff possible this 



and the recipes which follow 
ought to be made with organi- 
cally grown fruit or at least 
with “unwaged* fruit (hi other 


words fruit that has not been, 
sprayed with a cocktail of fun- 
riddes). If “ordinary" citrus 
fruit is all that is available, 
health conscious cooks will 
probably use the juice only; it 
is said that no amount of 
scrubbing will eradicate com- 
pletely chemical treatments 
from the peel 

Put into a saucepan 4 oz of 
barley flakes or pot or pearl 
barley and 2 pt of w a ter . Bring 
to the ball, rover and simmer 
gently for 3045 minutes. Stir in 
2 oz sugar and the zest (rf 2 
lemons and leave until add. 

Strain through a muslin- 
lined sieve. Add the juice of 
two lemons, or more to taste, 
mid serve drilled. 

ALMOST INSTANT 
LEMONADE 

Mildly fizzy and refreshingly 
sharp, this is the fhir- 
stquencher 1 associate most 
with Betjmanesque summer 


days, a favourite draught to 
serve after games or while 
reading in hammock-swinging, 
sun-dappled sharia My vasinn 
is old fashioned in taste but 
iteojfWvTVy nntwiBtlftnal in its 
high speed method a£ making. 
No careful squeezing and zest- 
ing are involved, no waiting for 
a hot sugar syrup to cool, or 
other such time-consuming 
niceties. 

Cut 3 jtdey lemons into quar- 
tets and whizz them with 3 oz 
sugar in a food processor for 
about 10 seconds only - any 
longer and the bitter taste (rf 
the pith may dominate. Add 
%pt-%pt very cold water and 
refrigerate the mixture for 5-6 
minutes, no longer. Strain end 
dilute with 1 litre thoroughly 
chilled sparkling mineral 
water. Serve with plenty of ice 
and sprigs (rf lemon balm. 

PMGppa Davenport 


Buying wine en primeur 


I NITIALLY the prospects 
of en primeur sale (rf the 
excellent-quality, record- 
quantity, lower-priced 
1990 clarets were clouded by 
the successes (rf four out of the 
five preceding vintages that 
had been widely bought, par- 
ticularly the 1989s. However, 
disastrous Gironde-wide frosts 
in April altered the picture. 
This is not so much because of 
the sharp shortfall of the 
scarcely-wanted 1991 vintage, 
but because of possible dam- 
age to file vines, affecting both 
quantity and quality of the 
1992s. 

Three main reasons exist for 
buying en primeur clarets that, 
bar the most part, will not be 
mature for many years: that 
they will be a profitable 
investment; that later they 
will be dearer in real-money 
terms; and that they may be 
difficult to acquire and are 
now in more reliable condition 
than if bonaht later. For the 
1990s, there is currently little 
validity in the first point, 
doubtful validity in the sec- 
ond, and a fair point for the 
third, especially for the 
cheaper wines. 

Nevertheless “opening 
offers" are now widely avail- 
able here, and the table gives 
the comparable prices of 40 
internationally known 
chateaux offered by a repre- 
sentative 10 merchants experi- 
enced in this trade. It may also 
help potential buyers to assess 
the prices of other merchants. 

Most urices are ex-chateau, 
to which must be added ship- 
ping. insurance, duty (now 
£10.85 a dozen), VAT (cur- 
rently 17J4 per cent) and deliv- 
ery. This may add a farther £6 
to £8 a case. However, Carney 
& Barrow, Justerlni & Brooks 
and The Wine Society include 
shipping, insurance «nd deliv- 
ery, while Hnngerford Wine 
claims to match any ex- 
chateau price lower than its 
own, subject to stock 
availability. 

Edmund 

Penning-RowseU 


What price the 1990 Clarets? 
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98 
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78 
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85 
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62 
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47 

La Bftflorce-ZWO 
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81 
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57 

61 

67 

75 


70 

••Averys price Includes delivery. 
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The vamp turned Mother Teresa 


J ANET MORGAN writes serious 
books that people rush to buy for 
frivolous, idiotic reasons. When 
she published her biography of 
one of the most popular authors of all 
time, the only question that bothered 
the reading public was the supposed 
mystery of Agatha Christie's “disap- 
pearance” for 10 days in 1926 (It 
emerged that she had gone off to the 
Hydropathic Hotel in Harrogate for a 
well-deserved breather from her 
unfaithful husband). 

Now customers will be lining up at 
Hate hards agog with curiosity to dis- 
cover whether Edwina Mountbatten did 
or did not with Pandit Nehru, The pru- 
rient will not be disappointed in their 
quest, but en route they will discover a 
luminous portrait of a fragile, porcelain 
beauty whose surface has been peeled 
away to reveal a troubled souL 
If some are born with silver tea- 
spoons in their mouths. Edwina Ashley 
was bom with a jewel-encrusted golden 
soup-ladle that almost choked her. 
Grandchild of Sir Ernest CasseL bank- 
ing Croesus and intimate friend of 
Edward VH, she suffered neglect and 
isolation, save from an army of nurses 
and governesses, in Broadlands. the 
large country house built by her grand- 
father. 

Janet Morgan’s precise reconstruc- 
tion of Edwina’s lonely Edwardian 
childhood touchingly evokes its pasto- 
ral delights, emotional starvation and 
precocious yearnings unsatisfied by the 
grim indifference of English upper-class 
family life. Or, in Edwina's case, lack of 
it. For her parents, whose marriage was 
not “cursed (as Miss Morgan puts it) by 
too much proximity,” virtually Ignored 
her. In 1908 and 1909 she spent a total of 
only about 12 weeks in the same place 
as her mother - a pattern of maternal 


irresponsibility that Edwina later 
avenged by visiting it on her own chil- 
dren. 

As the "richest heiress in the world" 
in the 1920s, Edwina embarked on two 
decades of frenetic party-going. Miss 
Morgan's chronicle of her whirling 
social life reads, at times, like an unnat- 
ural combination of Jennifer’s and Mrs 
Footer's diaries. This is the diary of a 
somebody, albeit a selfish, emp- 
ty-headed, thoughtless, brittle, pleasure- 
seeking, free-spending bright young 
thing whose only claim to be anybody 
derived from inherited wealth and mar- 
riage to Dickie Mountbatten. Hers was 
the world of Antic Hay and and A 


EDWINA MOUNTBATTEN: A 
LIFE OF HER OWN 
by Janet Morgan 

HarperCollins £20. 509 pages 


Handful of Dust, in which the closest 
she came to justifying her existence 
was as a volunteer telephonist for the 
Daily Express during the General 
Strike. She brought home a tiger from 
Africa and two wallabies from the 
Dutch East Indies. “What am I to feed 
them on?” she asked the native from 
whom she bought them. “No problem at 
all, just orchids.” 

The "complete hecticness” and 
“night-time day” that characterised her 
social life inevitably poisoned her mar- 
riage. She plucked fresh orchids and 
lovers with almost the same facility. A 
few. such as William Paley and Mal- 
colm Sargent, were men of intellectual 
substance; most were worthless 
Anglo-American dandies or middle 
European gigolos. On one occasion a 
servant at Brook House, the Cassel pal- 
ace on Park lane, announced that he 


had shown Lord Molyneux into the 
morning-room and Mr Sanford into the 
library, "but where should I put the 
other gentleman?” 

Mountbatten disappeared to Valletta 
rather than Harrogate. He reacted by 
taking a woman-friend of his own. in a 
jealous tantrum Edwina stole her from 
her husband. Mountbatten then 
befriended Edwina’s lover, whereupon, 
after a while, a measure of peace was 
restored in a bizarre medson 6, quatre. 
Meanwhile, the children suffered. In 
1938, when war seemed imminent, 
Edwina, fearing for their safety, sent 
them with a servant to an hotel in 
Hungary. Later she forgot the hotel’s 
address. 

Then, overnight, the vamp was trans- 
formed into a saint The metamorphosis 
was sudden and as tonishing - as if 
Mae West had woken up one morning 
as Mother Teresa. The transmogrifica- 
tion was triggered by the outbreak of 
war Edwina exchanged her Paris cre- 
ations for unif orm and worked self- 
lessly, and effectively for the St John 
Ambulance Brigade and the Red Cross. 
In India during the later part of the 
war, she toured hospitals, noting defi- 
ciencies and pressing for their correc- 
tion. Once she had complained at hav- 
ing to sleep in the upper berth of a 
trans-European express. Now the prin- 
cess no longer complained about the 
pea: she happily occupied the luggage- 
rack of a third-class Indian troop train. 
After VJ Day she was among the first 
volunteers to visit liberated prisoners 
in isolated camps throughout the Far 
East, bringing comfort and hope, medi- 
cal supplies, boiled sweets and ciga- 
rettes to thousands suffering the after- 
effects of Japanese barbarism. 

The last vicereine, in the waning 
months of British rule in India, she 


performed her allotted role with consci- 
entiousness, energy and grace - and 
then committed the unpardonable 
crime. It is a sorry reflection on what is 
now allegedly a multi-racial society that 
Edwina's breach of the interracial taboo 
should still send a frisson down the 
English spine. Most Indians don’t fed 
that way - at any rate to judge from 
their apparent readiness to embrace 
Nehru’s Italian granddaughter-in-law- as 
their leader. But Edwina’s affair with 
the Indian prime minister brought out 
some of the less attractive features of 
post-war English society: its snobbery, 
racialism and sexual hypocrisy. Miss 
Morgan, who has had access to the pri- 
vate correspondence of Edwina and 
Nehru (at times they wrote to each 
other daily ) rises above aQ that: she 
handles the relationship with delicacy 
and Insig ht 

This is a long but readable book with 

only a few minor errors. Roosevelt’s 
Treasury Secretary, Henry Morgenthau, 
is confused with his son Robert. Ivy 
Litvinov was Eng lish, not German. The 
Daily Express's notorious headline, 
"Britain will not be involved in a Euro- 
pean war this year, or next year either.” 
appeared not on September 1, 1939, but 
on September 30, 1938- None of this mat- 
ters much. More questionable perhaps 
is Miss Morgan’s occasional tendency to 
present Edwina as if she were a free- 
spirited feminist: "She wanted freedom 
to find out who she was and what she 
could do ... " Hence the book’s sub-ti- 
tle, arguably a mistake, since Edwina’s 
fundamental tragedy, as it emerges 
from this humane, sensitive, carefully 
researched and beautifully written biog- 
raphy, is that her life was everybody’s 
but her own. 


Bernard Wasserstein 


F EW IF any British dip- 
lomats can have had 
such a string of plum 
postings as Sir Frank 
Roberts and held them at such 
a fascinating time. Even before 
he was an ambassador, the 
young Roberts was frequently 
In the right spot. During a 
famous debate In the House of 
Commons in 1938. It was he 
who handed the note to C ham - 
berlain from the officials’ box 
saying that Hitler had agreed 
to a summit In Munich. In the 
war he was an interpreter 
between Churchill and de 
Gaulle. He was sent on a secret 
(and successful) mission to 
Portugal to request the allied 
use of the Azores. In Lisbon be 
met a young American diplo- 
mat called George Reiman, 
with whom he was subse- 
quently to work on a postwar 
view of the Soviet Union. 
Roberts was at Yalta; indeed 
he was practically everywhere 
that mattered. 

After the war, he was princi- 
pal private secretary to Ernest 
Bevin. He was ambassador to 
Yugoslavia, Nato (then still in 
Paris). Moscow and finally 
Bonn. Thus he also knew prac- 
tically everyone that mattered: 
not only Stalin, Krushchev, 
Tito and Adenauer, but the 
up-and-coming as welL In the 


Diplomatic batsman 


early 1960s he tipped the young 
Helmut Kohl as a future Ger- 
man Chancellor. 

Yet in many ways Roberts 
was nothing like the conven- 
tional picture of a British dip- 
lomat He was bom in Argen- 
tina where his father was 
setting up what was to become 


DEALING WITH 
DICTATORS 
by Frank Roberts 

Weidenfeld & Ntcohan £25. 294 
pages 


the South American Unilever. 
His mother was a suffragette 
and taught by RJL Tawney at 
fire London School of Econom- 
ics. He went to school at 
Bedales before going on to 
Rugby, then Trinity College, 
Cambridge. 

Physically a very small man. 
It may come as a surprise that 
he did well at rugby and 
cricket He was once toe high- 
est scorer in a cricket match in 
Berlin which he claims 
received more coverage in the 
New York Times than any test 
match. Never a man to hit out 



Prank Roberts 


when a fine glance would do, 
he made 32, afi in singles. 

During an early posting in 
Egypt he married a Lebanese 
called Celia whose parents 
were shocked at her going off 
with an impecunious English 


diplomat Together they were a 
formidable partnership. Lady 
Roberts died last year. I wish 1 
could have read the draft of a 
book that she wrote. Unfortu- 
nately toe sole manuscript was 
lost In an aircrash on the way 
to Yalta. 

Sr Ftank has waited until 
his eighties to produce his own 
memoirs. He describes them as 
“primarily a personal commen- 
tary on toe great events and 
great leaders In my diplomatic 
career.” They are refreshingly 
free of diplomatic sentimental- 
ity (“so-and-so and his charm- 
ing wife”), but there are few 
great disclosures either. He 
admita, almost in an aside, that 
he was opposed to Suez, but be 
was in Yugoslavia at the tone. 
One of bis few embarrassments 
was being warned in advance 
by Krushchev of the building 
of toe Berlin Wall, and not 
fully twigging. He is at times 
quite critical of Chur chill. His 
ideal foreign secretary was 
Bevin. 

Far the most part, however, 
his book is an account of the 
establishment and mainte- 
nance of the western alliance. 


and his own not inconsiderable 
part in it He played as big a 
role as anyone, for example, in 
the setting up of the Western 
European Union, which is still 
periodically revived as the 
framework for European 
defe nc e- Earlier he had been 
prominent In urging toe Berlin 
airlift which, he notes, turned 
the western powers into the 
protectors rather than the 
occupiers of West Germany. 
All thta is told with great lucid- 
ity, frequent modesty and a 
fine sprinkling of anecdotes. 


Sir Frank has always been a 
Nato rather than a European 
Community man, which was 
not his fault given his post- 
ings. Yet it is a pity that he 
does not finally stand back and 
look at British foreign policy 
as a whole. Policy towards 
Nato was a great success; it 
helped keep the Americans fa 
Europe. Policy towards Europe 
in other matters has been 
much more questionable. It 
would be surprising if Sir 
Frank had not thought deeply 
about this apparent mis-malch, 
yet he has chosen to remain 
largely silent Another book 
perhaps? 


Malcolm Rutherford 


Adrift in the 
Dark Ages 

T HIS ENGAGINGLY the means of comparing 
written book is an society with others in term 
archaeological how it has advanced 
shocker. Peter James influenced, or been influei 


T his engagingly 

written book is an 
archaeological 
shocker. Peter James 
sets out to prove a heresy, that 
250 years of history in the 
early first millenn ium BC - a 
period known nowadays as a 
Dark Age, especially in Greece 
where it is sandwiched 
between the Mycenaean 
monarchies and the glory of 
classical Hellas - did not 
exist 

Mistakes in Egyptian 
chronology, it is argued, have 
created a time lie. Remove 
that, and it is easier to explain 
how civilisation progressed 
from Bronze Age to Iron Age 
and the classical world that 
still affects us. 

Is this scholarly nitpicking? 
No. Without chronology there 
can be no universal history. It 
is the framework of history, 


the means of comparing one 
society with others in terms of 
how it has advanced and 
influenced, or been influenced 
by, the others. It is always 
important to get the dates 
right 


CENTURIES OF 
DARKNESS 
by Peter James 

Jonathan Cape £I9S9, 434 pages 


Does James's theory do that? 
"Not proven” is the fairest 
verdict He is right to point 
out inconsistencies and 
circular arguments in the 
standard Mediterranean and 
Middle Eastern chronologies, 
which start from toe Egyptian 
king lists and then attempt 
to link artefacts, cultures and 
major catastrophes to 
them. 


But he has not yet knocked 
away the foundations of 
history in the centuries around 
1000 BC. as he wants to do by 
lowering the Egyptian 18th 
Dynasty (the time of 
Tutankhamun and Akhenaten) 
by 250 years and thus 
squeezing out the Dark Age, a 
notion to which he seems to 
have a 19th century antipathy, 
not wanting any discontinuity 
to Interrupt civilisation's 
advance. 

New radiocarbon dates 
from testing organic matter are 
tending to say that toe 18th 
Dynasty is dated more or less 
correctly, which means that 
there is still room for a 
Dark Age. But we need many 
more carbon dates to be 
certain. Eventually 
radiocarbon, working with 
tree-ring dating which is 
precise to a single year but is 
restricted by a shortage of 
preserved ancient wood, will 
replace the Egypt-based 
systems. Then there will be 
one worldwide chronology, 
which will easily compare 
Avebury with Mycenae, Carnac 
with Karaak. 


Feminine view of 
the Virgin Queen 

W HEN SIR John 

Neale wrote his ELIZABETH I 

SSPtfS by Anne Somerset 

Weidenfeld & Nicobon £20. 636 
pages 


Gerald Cadogan 


Honeyglen Publishing prrsrufs a collection of four books by 

AMAURY de RIENCOURT 

in nap and revised editions, designed to extend into a complete set of collected works 


Ranging from philosophical studies of history of the ancient civilisations 
of indu and China, to the global analysis of woman's status fnxn pre- 
history to modem times, and a travelogue capturing Tibet's unique 
and isolated culture prior to the Chinese invasion, these books can 
be acquired individually, or as a set, from all main bookshops, or 
ordered from Blbllos, the publisher's distributors. 
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W HEN SIR John 
Neale wrote his 
biography of Eliz- 
abeth i, a col- 
league wrote: "Men (especially 
if they are professors) think 
they know all about women 
(especially if they are queens)''. 
Profiting from that, I am in 
favour of a woman's view of 
this very feminine monarch; 
after all, mere men can hardly 
tell what it is to be a woman, 
let alone a queen. 

Lady Anne Somerset passes 
this test triumphantly. Not 
only that - she Is an experi- 
enced biographer, a thorough 
researcher, admirable writer 
and a reliable judge of charac- 
ter. Just as well, for Elizabeth 
1 is a complex character, not 
easy to get right. People think 
of her as capricious and contra- 
dictory, and she was often 
maddening to her ministers. 
They thought her changeable; 
but notice, she kept every one 
of them loyally till they died - 
Burghley, Walsingham. Win- 
chester, Lord Keeper Bacon, 
Leicester. A contrast to her 
father, Henry VUL who really 
was capricious. 

Over all the personal issues 
and crises Lady Anne is Alumi- 
na ting and makes the most of 
her feminine advantage. For 
example, something new: she 
goes fully into the extraordi- 
nary episode of the Queen 
offering her favourite, Leices- 
ter, as a husband for Mary 
Queen of Scots. Mary felt 
insulted: “Is that conform to 
her promise to use me as her 
sister?” But, on the personal 
level, it was a good riposte to 
-Mary’s comment that Elizabeth 
intended to marry her "horse- 
keeper” - Leicester was Mas- 
ter of the Horse. I fear that 
these royal ladles had not 
much love for each other. Mary 
would have done better to have 
married Leicester than either 
Darnley or BotbwelL 
Poor Mary, she had no luck; 
Elizabeth had all the luck in 
not marrying at alL Lady Anne 
diagnoses her "temperamental 
aversion to marriage". No won- 
der - after the experiences of 
her mother and her cousin, 
Anne Boleyn and Catherine 
Howard, her 

The author is perhaps over- 
cautious. We need not doubt 
that Anne Boleyn was inno- 


cent of the charges against her 
she was a victim of a frame-up, 
having failed to produce toe 
expected male heir to the 
throne. We miss the bitter 
irony that her life came to 
depend on that of her rival, 
Catherine of Aragon. Once she 
was dead, Henry could make a 
clean sweep and an unques- 
tionably legitimate marriage, 
to Jane Seymour. 

Nor need we be doubtful of 
the virginity of the Virgin i 
Queen of which Elizabeth 
made such play, always 
playing to the gallery. The 
famous Henri Quatre of France 
said that one thing nobody 
believed and yet was true was 
that the Queen erf England was 
a virgin. He was an authority 
in such matters. Elizabeth was 
agog to meet him, but the 
heroic soldier, who had sur- 
vived so many battles, was 
unable to face a Channel cross- 
ing. 

J.L. Rowse 



Assassinating 
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relationship can Cardwell devotes another 


F EW AUTHORS remain 
heroes to the editors 
of their texts. The 
relationship can 
sometimes induce a personal 
hatred. This is illustrated by 
Guy Cardwell’s The Man Who 
Was Mark Twain. Cardwell, 
professor of English emeritus 
at Washington University, St 
Louis, is a dedicated Twain 
scholar, and has edited Mark 
Twain’s writings fin- the 
Library of America collection. 

The series, modelled on the 
excellent French Pl&ade 
books, was published in the 
UK in the 1980s by the 
CamhrtHgB University Press 
which has now ceased to 
market it (They do still have 
some copies available of 
Twain's Miss is s ip p i Writings. 
edited by Cardwell, which at 
the reduced price- of £ 7.95 — •• 
it was £ 17.50 - is a bargain.) 

It contains The Adventures 
of Tom Sawyer, Life on the 
Mississippi, Adventures of 
Huckleberry Finn, Pudd'nhead 
Wilson. There - in one 
convenient package — are 
those much-breed, much 
read-aloud stories in which 
the Twain vernacular - the 
unmistakable drawling, 
twanging Missouri tone, comes 
to us straight off the page. An 
old Argo recording of Bing 
Crosby as Tom renders the 
sound perfectly. 

Reacting Twain now - in 
1991 - ominous shadows do 
from time to time occlude the 
s unlig ht; the constant harping 
on the word nigger, for one. 
Then there is that famous 
moment in Huckleberry Firm 
when Huck, attempting to 
explain bis late arrival to Annt 
Sally, improvises: “It wam’t 
tiie gro undi ng - that didn’t 
keep us back but a little. We 
blowed out a cylinder-bead.” 
“Good gracious! anybody 
hurt?" “No’m. Killed a nigger." 
“Well it’s lucky; becaus e 
sometimes people do get 
hint." 

One assumes that this is 
meant to be ironical, but after 
reading Cardwell's chapter, 
"Racism and Huckleberry 
Firm." one is no longer 
completely sure. The central 
point of that chapter is to show 
how Jim, the runaway negro 
slave whom the boys are trying 
to help escape to freedom, is 
frequently presented as no 
better than the stereotypical 

buffoo n ish darky of the 

minstrel shows. Twain, 
Cardwell writes, “moved [as 
he matured] from being 
blatantly racist to being 
patemistically racist - 
though. . . with curious 


in a hoard of dirty jokes which 
Twain recorded in his . 
notebooks and to which 
Cardwell devotes another 
distressing chapter. It is all 
part of this writer's effort to 
subject Twain to a 
psychological deconstruction 
which, though often scute, is 
by no means free of jargon. 
After his chequered youth, 
Twain married the genteel 
Olivia (Livy) Tang don from 
Elmira, New York. Cardwell 
delineates the marriage like 
this: 

“The physically infirm 
creature wham Clemens made 
his own by something 
resembling the 
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abductton-acqoistkm method 
became a numinous paraclete 
who imposed the bonds of toe 
sacred. By exercising her 
talismanic authority, she 
warded off the dangers of the 
alien culture; her domestic 
mana was more potent than 
the demonic mana of toe 
external world. " 

Cardwell calls Twain 
throughout by his real name 
Clemens. The famous author 
tried out several pen-names 
(standard practice for a 
periodical humorist) before 
settling for "Mark Twain,” an 
often-heard cry of the 
Mississipi river-boat pilots - 
a profession Twain practised 
Cor five years. 

Measuring the glaring 
discrepancies between Clemens 
and Twain has long been a 
favourite pastime of American 
critics. On the one hand, there 
is Sam Clemens, a naive, 
pushy, clever lad from 
Hannibal, Mo. On the other, 
that ultimate Deity, paramount 
in the definition erf America, 
toe patriarchal Mark Twain, 
white suit and carefully fluffed 
hair, attracting vast 
enthusiastic audiences to his 
public readings 

Cardwell traces toe history 


of toe great Twain debate back 
to thedaysof WDham Dean 
Howells, Twain's editor on the 
Atlantic monthly, foBowed by 
Van Wyck Brocks, Twain's 
earliest detractor, and Bernard 
DeVoto, the editor of his 
papers, and one of his 
staunchest defenders after his 
death. 

The defenders tended to 
point to<3emens*s marriage, 
his acceptance Into the family 
of the the newly rich, coal 
mine-owning Langdons, and 
the influence of their 
spendthrift daughter as being 
toe major emasculating force. 
The Langdons, toe argument 
pies, d estroyed Twain's native 
innocence and uncorrupted 
energy by recruiting him into 
the plutocracy. Cardwell 
reverses this picture 
devastating!?. It was Twain 
who drove himself and his wife 
to bankruptcy by his 
harebrained schemes to 
get-rich-quick, and who 
squandered not only his own 
earnings but sizeable amounts 
of his wife's fortune In 
duteous investments. She 
counselled caution; he was the 
compulsive speculator. He was 
- according to Cardwell - 
driven along by a demon of 
guilt both moral and sexuaL 
The couple had a son (who 
died young) and three 
daughters (one of whom also 
died young). In old age, after 
Livy's death. Twain evinced 
an unhealthy interest in 

PI ?&s is not a^xtok to 
recommend to those who enjoy 
reading Twain, and who 
admire the amazing ease of - 
his colloquial manner and his - 
irrepressible cheerfulness. It * 
is not concerned with his work 
as such. It is a posthumous 
character assassination. The 
literary idol of the Frontier.' 
previously worshipped for his 
sanity and common sense, Is : 
toppled from his pedestal with 
an almighty crash. It leaves 
the way dear for someone to 
pick up the pieces and put 
Hunzpty Twain together again. 


Many of these lapses occur 


Watergate was America’s 
greatest political scandal.. . 

The 
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truth 
is far 

more 

shocking 
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^atmia\M^rbon on luckless Legg and 
dtherthdcabre visitors to Kenwood House 


y Twi 




I T TAKES lateral flanking to real- 
ise that anexhlhitioti called The 

Art && Mbtfefc Jfe Rok in British 

Art From Lely to Btty is not 

going fobektaply about nudes 
In more or- less classical poses. The 
most striking" aspect of tins well 
UtWhfrtti* exhibition at the Iveagb 
Bequest s Kenwood Bouse, is the 
attention'to those unlucky ttuSdfiJs who 

29 th century. Images of flayed men 
make a grand finale which is definitely 
mAJbrthe'sQneandsh.: • 

For the sake of non-Londoners, I 
ought first to say something about Ken- 
wood, the 18th-century stately home 
built by Robert Adam just off -Hamp- 
stead- Bestti (open daily 10am' to 6pm). 
Thelveagh Bequest is an extremely fine 
collection of Old Master paintings per- 
maffla ntty-shoWn in the lower rooms. 
With the panorama of the Heath 
stretching .beyond, they provide of the 
most beautiful settings for painting in 
afi- London. Every year there are also 
prhflirrtffwg ou various aspects of 18th- 
century culture. This is ft very success- 
ful one, scholarly as you would expect 
given the sponsors - Apollo magazine,.- 
Christie's, and the Paul Mellon Centre’ 
for Studies in British Art. z»V- 

Surely never before has Kenwoojffrad 
to house so macabre a 
Thomas Banks's “Anaton^gSc’Crucrfix- '' 
ion”. Its' story could wain* subtitKd 
“The Artist as Caretatfprow^ . In 1801 a 
group of Royal Academicians asked if 
the orninwit anatomist Joseph Carpue 
would show them exactly what hap- 
pened wl^* body was suspended from 
a cross- Their scheme was not entirely 
novel Borne" suspect that the lfitb-cen- 
tury genius of Colmar, Grflnewald may 
have studied cadavera for his horrific 
Aenheim Altarpiece. Benjamin West 
and his friends would not have been 
aware of that possible precedent, but 
they did know the story that Michelan.- 
gelo had flayed the corpses of criminals 
when he made the crucifix for the con- 
vent of Santo Sparito. They, questioned 
whether even Michelangelo had got his 
crucified Saviour exactly right. In a sci- 
entific age - and with a plentiful sup- 
ply of executed criminals to hand - it 
was deemed important that the artist 
shpnld see for mmself. 

Carpue was soon able to oblige the 
artists, thanks to an unhappy ™Jant 
at the Chelsea Hospital. An army pen- 
sioner called Ensign James Legg shot a 
follow inmate and was duly tried and 
hanged; To the delight of the mob, bis 
body was cut down while still warm 

were exceedfiigly impressed and Banks 


copy 
the lb 
study,, 
balance 


took a plaster cast of the old man’s 
body. Later, after the cadaver had been 
flared, he made a second cast ft Is this 
fcorchevetaan which has survived, bid- 
den away to the Royal Academy, and 
now makes its first public appearance 
at Kenwood * • 

. Luckless Legg apart, this is an exhibi- 
tion foil of Interest There are a -good 
number of paintings and still more 
drawings by most of the period's lead- 
ing artists tnc lnding Constable (some 
fine oil-sketches of nudes), Blake, 
Turner, Wilkie, Hogarth, Fuseli, and 
very funny Rowlandsons. You come 
away with a tremendous impression of 
the sheer slog that the would-be suc- 
cessful artist haft to put into acquiring 
deep knowledgg&f the. human figure. 
From 1711 onWards. (he year in which 
the first artists' academy was estab- 
lished in London.- the curriculum was 
broadly safrArtiSts were expected to 
al statuary and maw from 
mofieL They also had to 
It was only questions of 
caused argument, for 
example, how study of the ideal beauty 
represented by pieces such as the 

- Verms de Milo, should relate to the 
'challenge of living reality. 

r An- attractive self-portrait of about 
I67fl" epitomises the studies of the young 
artist Until recently, the gentleman in 
r fbe squashed velvet cap was thought to 
he Ferdinand Bol of Amsterdam where, 
as Rembrandt’s great patwHng reminds 
us, they were passionately interested in 
anatomy lessons. However, the self-por- 
trait is now thought to be Bol’s pupil, 
Sr Godfrey Kneller, who was eventu- 
ally to migrate and become head of the 
first London academy. Before him on 
his work table Is an engraving of a 
fern ale pmi«», a bust of Seneca — a 
bronze gcotche posed as an archer. 

In En gland artists seezn to have been 
rather slower than on the continent to 
seek firsthand knowledge of the dis- 
secting theatre. From the Wellcome 
impltntff library comes a quaint little 
“conversation piece" of the 1730s which 
shows one William Chiseldon dissecting 
a corpse on a round, table watched by 
his colleagues in their smart frock- 
coats. Zoffany's picture of Or William 
Hunter lecturing on anatomy at the 
Royal Academy belongs to the Royal 
Society of Physicians. There are many 
paintings in our hospitals and medical 
societies which could do with an out- 
ing. When will a pharmaceutical com- 
pany sponsor a major exhibition 
devoted to the anthralling , if sometimes 
ghoulish, relationship between art and 
medicine? ’. 

- -The first room-of thp exhibition is as 
Interesting as the grisly finale. For the 



'Belvedere Torso* by J.M.W. Turner chalk on paper 


first time afl the major known paintings 
of rho British academies are brought 
together. One of them, a painting which 
has been in Stockholm ever since it was 
exhibited in 1770, shows students toil- 
ing away at night among the antique 
casts in the Royal Academy, ft is a 
dramatic scene, toe great statues loom- 
ing against the velvety blackness in 
pools of silver lam plig ht. Maybe some 
of our museums could arrange for a few 
nocturnal cast galleries? 

By far toe most famous of these 
group paintings is Zoffany’s portrait of 
the founding members of toe Royal 
Academy in 1771, probably painted for 
George HI and owned by the Queen. In 
many a feminist account of art-history 
you will read that toe second-class sta- 
tus of the Academy’s first (and for a 
long time, its only) lady members, Mary 
Moser wnrf Angelica Kauftaann, is made 
dear.by the. way 7-nffawy <n«-indaa them 
only as portraits on the wall In front of 


the Academicians, focus of all eyes, are 
two male models. 

However, the truth may have been a 
little more complex. Apparently the 
ladles were not explicitly banned from 
attending the Academy's life-classes. 
Angelica was even able to arrange pri- 
vate sessions with Charles Cranmer, a 
Royal Academy model, at her studio in 
Golden Square. When questioned as to 
what took place, the man claimed that 
he “only exposed his arms, shoulders, 
and legs” and that the artist’s father 
was always present In a little water- 
colour we see toe diligent Angelica at 
work, not sketching Charles to be sure, 
but copying an antique bust You can 
go downstairs to the permanent exhibi- 
tion rooms, and judge for yourself 
whether it really mattered if, compared 
with her colleagues, Angelica perhaps 
remained a little foggy about the finer 
points of the male torso. 


Poetry in Performance 

Different ways 
with words 


Si 


RAMUS HEANEY 
stands solid on his legs 
i like some ruddy 
cheeked fanner come to 
town in his good suit Ss nar- 
rowed eyes twinkle. He looks 
as safe and companionable as 
any half remembered child- 
hood doctor. The potion to he 
a dminister ed to this ’ capacity 
audience at the Queen Eliza- 
beth Hall is an boor of poetry 
fror hisnew collection. Seeing 
Things - “Nat mote than an 
hour, for sure." he reassures us 
-v and it- slips down easily 
because Heaney makes the 
mgflninga come so easy. 

How does hedo it? His secret 
as ,a -reader is in tire prising 
apart, the opening up, of sere 
tencesi irethe weighing of each 
word bn the tongue, appraising 
jjts meaning and its music, mm*, 
somehow, in bringing these 
two together. The words sound 
palpable, almost sculp- 
! in toe air, tho voice itself 
_ turns soft, intimate, attri- 
iqbt, ssnfly -humorous, Ideally 
Uotoerandeaingufactd- 
thai reaches back to the 
acts of childhood and. 
— fish mg , swim- 

on -tee, playing 
on toe street and 
».their significance in the 
had the memory. ■ - 
e’isaUglxtenfngand-a 
‘ _ in the delivery as 
r evesting proceeds. He has 
moved on to~ toe second 
f oftoe book, a long, begufl- 
r sequence of ; 12-line poems 
reshapes” * he calls them. - . 
strong on whimsy and 
free play of images. The. 
* are bouncing m tbe air 
' hardly needing that 


voice's sustaining nudge at aH 
When it’s all over and (tone, be 
thanks ns for our fantastic 
silence and then trips off, light 
cm his feet, raising his palm - 
in the benediction of 

the lapsed Ulster Catholic. 

★ 

It was the first time that Dana 
Gloia, the author of this 
autumn’s Poetry Book Society 
Choice, The Gods of Winter, 
had read in England. He tcdd 
us in his Californian accent. 
Would we understand him? 
“Maybe the TV police shows 
will help." But the seemingly 
casual introduction led us into 

Michael Glover 
listens in 

fascinated silence 
oh the South 
Bank 


. a body of poems - and a read- 
ing of them - that was far 
from informal- The voice was 
'deep and lulling, with its long, 
stretched o’s, the manner of 
delivery expansive, generous, 
confident, calcnlatedly elo- 
quent, and even florid when 
the need arose. The poems 
themselves were quite shock- 
ingly strict in form - almost 
every one of them was written 
. in regular, rhymed stanzas and 
their subject matter ranged 
widely from the grave* self-con- 
sciously poetical evocation of a 
war veterans' cemetery, “an 
opaque and, indirect poem," 
Gloia told us (this one was 
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read somlady, with toe poet 
patting at the empty air with 
his palms) to “All Souls", a 
piece about souls - “imagine 
what it would he like to have 
eternal life without a body”. 

Some of the poems positively 
revelled in their luscious lan- 
guage. The title poem, “The 
Gods of Winter”, for example, 
had the spirit of e e cummings 
hang in g in the air above it. “I 
have used all of the gorgeous 
language American poets 
aren’t supposed to use any 
more," he told us about that 
one and toe decision had 
clearly been the right one. An 
element of quasi Victorian 
melodrama crept Into the ver- 
bal delivery when it seemed 
called for. We were left with no 
doubt that tills poet/business- 
man in his hi g hl y shine d black 
shoes, preppy blazer, blue 
shirt, violent red tie and grey, 
sharply creased pants had real 
verbal facility. 

* 

There is a sense of fierce moral 
Indignation, of conscience 
unappeased, about the poetry 
of Maura Dooley, a young poet 
whose first collection. Explain- 
ing Magnetism, has just been 
published, and her first read- 
ing at the Poetry Society was 
restive, pent, impassioned. She 
would lean into the poems or 
fKck her aharpfeatured fece - 
which was often partially hid- 
den by a turbulence of ringlets 

- sideways, then upwards, 
glancing fieetingiy at toe audi- 
ence to emphasise her 

- childhood misconceptions, 
the painful problems of com- 
municating with people for 
whom one cares, the turpitude 
Of London. Her free band - 
fingers; long thumb - flicked, 
flickered as ha voice dug in to 
the moral .ardour of- the lan- 
guage. When the poems 
admonished, she looked suit- 
ably troubled - as if finding 
herself goaty of complacency. 
complicity. The delivery was 
urgent, often hurried. She 
seemed to be trying, all the 
time, to pin the words down, 
make them accountable for 
their meanings so that they 
wouldn’t get lost in nmsteaHty. 
mere metaphor, alone. 


Radio 


In good company 
with Henry VIII 


T HIS YEAR marks the 
SOOth anniversary of the 
birth of King Henry 
VUI, but who cares? Who 
knows more about him than 
ids marital achievements (and 
how many remember that his 
first wife Catherine was the 
widow of his elder brother)? He 
is the only monarch in 

a pop song (*Tm Henery the 
Eighth, I am”) but 1 don’t see it 
in the charts. Yet he is not 
forgotten. There was a popular 
history programme on Radio 4, 
Pastime with Good Company 
on Thursday, and on Radio 3 
an hour a day of the wonderful 
English music of his reign - 
not to mention the ceremonies 
of his immortal invention, the 
Church Of England. 

Pastime with Good Company 
gave a sympathetic picture of 
the King, who as a young man 
showed every virtue. He was 
handsome, active, cultured, 
concerned with the affairs of 
the country, and it may not 
have been his fault that Queen 
Catherine, married for 20 
years, only managed one child, 
and toe a girl The City Waites 
presented the programme with 
much jolly music, some attri- 
buted to the King-, but if it was 
the music yon wanted, that 
was with Radio 3, and it was 
superb. 

Radio can't put Shakespeare 
into modern dress, so Clive 
Brill, director of Radio 3*s A 
Midsummer Night’s Dream last 
Sunday, gave it a modem 
ambience. Oberon and Titania 
are Caribbean; Titania (Attfoah 
Andoh) Is familiar from 
EastEnders, but Oberon’s 
Twwp P, HakeRmltae Karim , was 
new to me. And I have to tell 
that the Mechanicals have a 
Caribbean Bottom (you 
thought I would, didn’t you), 
Tony Armatradipg. James Earl 
Jones emee told Joseph Papp 
(as- we heard in Monday’s 
interesting Third Ear) that if 
he spoke Shakespeare 
conventionally he would “lost 
his negritude”. These 
performances . were 
conventional enough, no one 
lost any negritude, hut toe 
production lost a little 
coherence. 

The other Mechanicals were 
Midlanders, more or less, 
{jacked by a small bass band. 
Puck (Emma Fielding) sounded 
like a teacher in a poor 
Midland school and she kept 
giggling to show she was there. 
Semi-pop music, introduced 
whenever possible, was by 


Dominique Legendre, a 
nominee for this year's Prix 
Futura. The Mechanicals and 
the Fairies had background 
music as wen as their songs, 
rendered as solos above choral 
backgrounds. 

But around these novelties 
was a pleasant performance of 
what to me Is Shakespeare’s 
most enjoyable play. Susannah 
Barker and Julia Ford were 
Helena and Hermla (and 
though Hernia Is addressed as 
“Etoiop", the director took no 
unfair advantage). Stephen 
Tom kin son was Demetrius, 
Janies Macpherson a Scottish 
Lysander. No music for these, 
they spoke conventionally and 
didn’t lose anything. 

I would have liked less 
music and less conscious 
crooMmlture. I hated the cast’s 
backchat in their performance 
at the Duke’s palace. Theseus 
(John Carlisle, admirable) 
courteously overlooked it, so 
did HIppolyta (Katy Behean). 
though she made her other 
comments sound truthfully 
cross. But whatever 
reservations I make, this 
Dream passed a Sunday 
evening pretty welL 

The Saturday Classic Serial 
on Radio 4 really is a classic, a 
four-part adaptation of Jane 
Austen's Sense and Sensibility 
by Louise Page, directed by 
Vanessa Whitburn. 1 need say 
only that the characters we 
know come sharply to life, so 
those who don’t know them 
will have toe joy of getting to 
The first instalment takes the 
Dash woods out of their estate 
to their miserable cottage in 
Devon, where they already 
think about adding a new 
drawing-room. They have met 
Sir John Middleton, Colonel 
Brandon (“the wrong side of 
five-and- thirty") and John 
Willoughby, and we can expect 
them to follow their Janeite 
destinies (marriage, mostly) 
over the next three weeks. 

This year’s Giles Cooper 
Awards, those matchless 
boosts for radio drama, were 
presented by actress Diana 
Quick on Monday. They went 
to: Tony Bagley, for The 
Machine; David Craan for A 
Butler Did It, John Fletcher for 
Death and the Tango (all these 
from Radio 3); Tina Pepler for 
Song of the Forest, and Steve 
Walker for The Pope's Brother 
(from Radio 4). 


Master drawings 
through the ages 

London is inundated with choice exhibitions at the 
moment, says Susan Moore 


B.A. Young 


N ext WEEK the Lon- 
don auction houses 
are offering no less 
than 700 Old Master 
drawings. Over and above the 
usual July sales are separate 
catalogues devoted to groups 
from the celebrated coflection 
of the Earls of Leicester at 
Hoiirham Wall , and from the 
family of the late Ian Woodner. 
Is it possible to have too much 
of a good thing? Already a 
handful of drawings dealers 
have opened with choice exhi- 
bitions of Old - and Modem - 
Masters. 

Mflwinh dealer Katrin Bellin- 
ger presents the only thematic 
show: Florentine drawings 
1500-1650. ft is her fourth exhi- 
bition at Harari & Johns, and 
the most impressive to date (32 
Duke Street, SWl, until July 
12.) Th is chronological survey 
presents preparatory drawings 
for easel paintings, frescoes, 
prints, sculpture and architec- 
ture, plus designs for works of 
art and the lavish theatrical 
soectacles of the Medici court. 

It opens with Fra Bartolom- 
meo’s view of a hill town dat- 
ing from the first years of the 
16th century, which is among 
the earliest landscape draw- 
ings in European art Executed 
In pen and ink, the drawing 
displays a delicacy of touch 
worthy of silverpoint. At Its 
close is a group of fantastical 
designs for table centres by 
Stefano «toiin Bella, as likely to 
have been confected for sculp- 
ture in sugar as for silver. 

Most thrilling of all is a pre- 
viously unrecorded double- 
sided sheet in that most char- 
acteristic Florentine medium, 
red chalk, by arguably its 
greatest exponent, Andrea del 
Sarto. Both sides are divided 
vertically and show two figures 
behind a balustrade. It has 
been tentatively suggested that 
they are studies of the four 
Evangelists intended for tem- 
porary decorations for the tri- 
umphal entry of Leo X into 
Florence in 1515. 

Be that as it may. these 
freely worked figure studies, 
bearing countless restless 
adjustments to the positions of 
heads, legs and elbows, are 
vivid witness to the first stages 
of the creative process. 

- Interesting — and in many 
respects perplexing - is a com- 


positional sketch by Giorgio 
Vasari used for an altarpiece 
fay Prospero Fontana. On its 
other tide is one of toe few 
surviving documents relating 
to the preparation of Vasari’s 
great Uses. Bandinelli’s male 
nude, and Boscoli and Naldi- 
ni’s horses aside, this is a show 
which celebrates the brio of 
the sketch rather than toe pre- 
cision of the highly finished 
drawing. 

* 

Kate Ganz’s Master Drawings 
were originally seen in a SoHo 
gallery. New York in a show 
ranging from Titian to Jasper 
Johns. Hung chronologically, it 
allowed the juxtaposition of, 
say, Veronese’s sheet of studies 
of a shell, a monster's taiL an 
angel’s wing and drapery, of 
around 1575, with a Magritte 
still-life of a vase of Ivy of some 
340 years later. 

In London, toe cut-off date is 
1830 with Delacroix’s qihntes- 
sentially feline cat doodles. 
Dominating the walls of the 
airy new galleries at 45 South 
Street, Wl (until July 12), is a 
sequence of great chalk and 
charcoal heads. By far the 


lafcs ' 
’ -*» 



'Study of a horse' by Andrea 
Boscoli (1560-1607) at Harari 
and Johns 


most compelling - and haunt- 
ing - is a life-size, Rapbaeles- 
que head of the Virgin, exe- 
cuted by the Florentine 
Giovanni Antonio Sogfiari 
around 1540. Few drawings can 
match its presence. 

The show also boasts a fine 
group of landscapes, from Jan 
Brueghel the Elder's exquisite 
colour-washed view of Heidel- 
berg of around 1590, and an 
atmospheric Rembrandt, to 
Boucher and Gainsborough. At 
Katrin Bellinger’s exhibition 
we found one of the Ligozzi 
cartouches with macabre fig- 
ures of Love and Death (the 
former hardly less appealing). 
Here we find one of Battista 
Franco’s studies of skeletons. 
Thfi rarefiilnwas of this finely 
hatched pen and ink drawing 
attests to the artist's close 
examination of his subject The 
study has an obsessive quality 
that elevates it above the 
merely anatomical. 

★ 

Jean-Luc Baroni’s even wider- 
ranging whihiHnn at Colnaghi 
(14 Old Bond Street WL until 
July 12) was also unveiled in 
New York. Its most important 
exhibit is a rare - and double- 
sided - Lorenzo Lotto. The 
recto is a study for Christ Car- 
ried to the Tomb in the Cour- 
tauld Institute Galleries. Two 
drawings vie with it to steal 
the show. The first is an 
extraordinary, densely packed 
and windswept sheet by the 
idiosyncratic hand of Lelio 
OrsL The other, a fine early 
penefl drawing by Edgar Degas 
of his younger brother. Rend, 
pure Quattrocento by way of 
Ingres. 

★ 

Degas, perhaps more than any 
other late 19th century painter, 
was Indebted to the great tradi- 
tion. like Picasso this century, 
he is the consummate Modern 
Old Master. He combined the 
study of the art of the past 
with technical virtuosity and 
ceaseless experimentation. 
Drawing remained central to 
his creative process. A small 
but rewarding exhibition of 26 
works at David Ba thur st Ltd 
(91 Jermyn Street, SWL until 
July 5) represents almost every 
techniq ue , medium and combi- 
nation of processes employed 
by Degas toe draughtsman. It 
should not be missed. 


B Y REASON of their 
adventurousness in 
choice of repertory 
ami unfailing exact- 
ness in matters of performance 
style, John Eliot Gardiner’s 
records continue to stand out 
from the mass of new issues 
with magnificent distinctness. 
La6t week, Richard Fairman 
reported on the s pl e nd i d DG 
Idomeneo, first in a new Mozart 
series. And, to set beside their 
Lyons Opera Iphigmie at Aul- 
ide, cream of the 1990 opera-re- 
cording crop, there now comes 
from Erato Musifrance a Gluck 
issue of even greater rarity - 
the last of his Viennese opdra- 
comiques , a three-act light 
opera, part spoken, part sung, 
of e xc ellen t zest and sparkle. 

This is La Rencontre fmprb- 
vue, ou Les Pelerins de la Mec- 
que. Though hardly ever 
revived now - it Is promised 
for this year’s Wexford Festival 
- it was a famous opera in its 
time. After its first perfor- 
mance, in 1764, success 
brought a German translation 
and countless performances as 
a German SingspieL 
As court composer in 
Vienna, Gluck had already sat- 
isfied current taste by adding 
newly composed numbers to a 
String of opera-comiqu* texts 
sent there directly from Paris 
- some extant, some hot off 
toe press. La Rencontre rmprt- 
vue, which comes after Offeo, 
was his last and largest essay 
in the form. The librettist. Dan- 
court, took an old play and 
gave it the form that was 
directly to inspire Haydn (in 
L’incontro tmprooviso ) and 
Mozart fin Die Entfuhrung ): a 
prince fetched up in the EaBt 
(here Cairo) with his wise- 
cracking servant (Osmin) in 
search of a long-lost love, who 
turns up as the unwilling 
beloved of the Sultan. 

Tender reconciliation, plans 
to escape foiled by a devious 
bass-baritone (here a bogus 
dervish), proud resolution in 
the face of death, and the final 
magnanimity of a noble despot 
- to all of these plot-features 
Haydn and Mozart paid dose 
attention. By the latter, with a 
work that contained (according 
to the Emperor Joseph) "too 
many notes, my dear Mozart", 
the bounds of the Smgspiel 
form were stretched to a 
degree previously unimagin- 
able: in every sense Die Ent- 
fuhrung is the hors concours 
popular opera, which leaves its 
Gluckian model far behind. 

Yet in Gardiner's hands, and 
given orchestral playing pos- 
sessed of the same dry, crack- 
ling pit-band vitality previ- 
ously brought by the Lyons 
forces to Messager and Offen- 
bach. the gfripler formulas of 
La Rencontre imprevue spring 
delightfully to life. The mix- 
ture is judged with a master’s 


Records 

Rare 

Gluck 

and 

Mozart 

hand: by this date Gluck was, 
after aft, a composer with 
already considerable experi- 
ence in many kinds of musical 
theatre, both elevated and pop- 
ular. The tine of deliciously 
catchy, rhythmically pointed 
strophic songs, pins several 
more elaborate airs In beauti- 
fully limpid postOrfeo manner 
for the aristocratic hero All 


Glnck: La Rencontre 
imprdvne. Lynne Dawson, 
Catherine Dubose, Guy de Mey, 
Jean-Luc Viala, Jean-Philippe 
Latent, Gfiles Cachemaflle etc./ 
Lyons Opera OrchJJohn Eliot 
Gardiner. Erato Musifrance 
229245516-2 (two CDs) 

Mozart: Lucio Sllla. Edita 
Gruberova, Cecilia Bartoli, 
Peter Schrrier, Yvonne Kenny, 
Dawn Upshaw/Concentus 
Musicus Wien/Nikola us Har- 
noncourt. Tel dec 229244928-2 
(two CDs) 

and heroine Rezia, unfolds at 
speed. The jokes and routines, 
no doubt of ancient lineage 
even by 1764, develop a kind of 
Marx Brothers zaniness. 

As I found when visiting the 
Paris production of Duni’s La ■ 
Fee Uirgele last month, there 
are treasures waiting to be dug 
out in the trove of 18th-century 
optm-comiques. On this show- 
ing (Hack’s last essay in the 
form must surely count among 
the brightest Like several of 
the previous Op£ra de Lyon 
recordings, this set is particu- 
larly distinguished by singers 
who can pot dialogue across 
with expert flair: the male 
comics, Viala (as OsminX Cach- 


amaflle (as the bogus dervish) 
and Lafont, are exemplary. 

The female complement lead 
by the lovely gentle soprano 
tones of Lynne Dawson (Rezia), 
is no less attractive. A single 
weakness is the bleating, 
poorly tuned tenor of Guy de 
Mey as Ali - and as he has 
most of the finest airs, it is not 
a negligible one. But that 
should deter no-one from get- 
ting to know a work which is 
entertaining In the best and 
lightest way. 

By the Teldec Ludo Silla, 
another Important recording 
series is continued - that of 
toe Mozart operas under Niko- 
laus Harnoncourt. It too is 
worth getting to know. The 
opera seria by toe 16-year-old 
Mozart, though weak in dra- 
matic construction. Is full of 
wonderful, and at times star- 
tlingly mature, musical inven- 
tion- The performance (taken 
“live" from two 1989 Vienna 
concerts) is both fine and 
flawed, fine, because the four 
leading women - Bartoli In 
the leading castrato role, Grub- 
erova as prima donna, Kenny 
and Upshaw in lesser parts - 
make a matchless foam- in par- 
ticular Miss Bartoli, a young 
Italian mezzo with a voice of 
superlative agility, lustre, and 
vigour of attack, proves yet 
again toe answer to a whole 
host of operatic prayers. 

Flawed, because in the title 
role (which at a late stage Moz- 
art truncated for an inadequate 
replacement-tenor) Peter 
Schreier's Teutonic TtaBan and 
querulous tones sound entirely 
out of place. Also, because the 
opera is cut to remove not just 
inessential minor airs and 
patches of recitative, but one 
or two major numbers as well; 
and because Harnoncourt’s 
conducting, which favours 
fierce accents, extremes of 
tempo, and an insistence on 
the driest, most brittle aspects 
of “period" instrument articu- 
lation, gives 90 mannered an 
account of the opera. But since 
no other Lucio Silla is cur- 
rently available, that alone 
should ensure the Teldec a wel- 
come. 


Max Loppert 


AFFINITIES IN PAINT 
Bomberg Rouault Soutine 

and major ivoHU by 
Appel dcSlad Hofmann 

Auerbach Doucei Hoyiand 

Band Dubuffet Kossoff 

Bogan Jon Olilski 

Bowling TUpies 

Until end July 

CaaSocionsiyfe 

CRANE GALLERY 

l?laSkmeSi,(ln Root), LaDdon SWl 
Teh 071-235 2464 Fac 071 -SMJ 84 J 
Moo-Fri ID- 6 , SMr l(M 


TO SELL 

COINS, MEDALS 
or BANKNOTES 

Contact: 
James Morton 
071-408 5314 

34- 35 New Bond Strtd, 
London WIA 2 AA 
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Richard Branson invites 
you to spend a few days 
at one of Ms country 
house hotels. 

Rhinefield House - New Forest 
Norton House - Edinburgh 
Crathome Hall - Yorkshire 



VOYAGER 

— lluTEI 


From £47.50 Dinner, Bed & Breakfast. 

Give us a ring on 081 741 9980 
for more information. 



Unwind at 
South Lodge Hotel. 

4 Star luxury in traditional 
country house. 90 acres of 
beautiful Parkland. Delicious 
cuisine by top chet Excellent 
location for visiting famous 
gardens and Sussex 
countryside. 
TeUpkmusOm 891711 



Eastwell Manor Is one of 
Britain's most prestigious 
countxy house Hotels set In 
62 acres of beautiful 
Parkland on a 3.000 acre 
estate. Superb cuisine - 
County Restaurant of the 
year. 

TcL No. 0233 635751 



GOOD "OLD FASHIONED” 
LUXURY — 

Amatkruute Hall, a 4 star country 
house hotel, set in 400 acres of 
parkland with lake frontage. 

Log pres, wood panelled rooms and 

Superb food. 

Leisure Club and Beauty Sakm. 

gpV Lovely country hacks on horses from 
* - own Equestrian Centre. 

Breaks from B6JS p.p. BB 

jfcj TELEPHONE (07687)76551 

'• ° AKMATHWAITE HALL 

KESWKX ENGLISH LAKE DtSDOCT 



AN INEXPENSIVE HOTEL 
3 IN LONDON SWI 

mzisma 

HOTEL 

77 ECCUSTON SOQARE, 
VICTORIA, LONDON SWTV ire. 
Tet: «T142S CS12 

Wm^iifatfiipdHBWiaiilwU 
ceaaiL quiet toetdoo owd o dna g 
etaactivo peSatt of tsjady reridreriel 
equate, dose to Belgiavit- 
CnhabltSB|)afiBB£3UCL 
Boa £51 JOO wd Fafr 
R 1 ffftrw frrn Oft ndaSog good 
ENGLISH BREAKFAST It VAT. 
COLOUR BROCHURE AVAILABLE 
, 3 ^ ftorayffUC Reeoramendea 


DISCOVER. 

L WEEKEND 


SELSDON PARK HOTEL 



SOMMER GOUWa BREAK 21*Hr- teScpate 
£170-£l5Spwi*M 
*■ . in T— jqfogplr TCmX- heakfto- klJ Ch reHV i ftcot. OTIBC tod VAT 

pbM 1 mud golf pot Sty. toBnfeteR**.Cfff«, »etov*wiumfc* 
on-€S7 nil SmdMTn id. South Qwrdeei. SnwyCRISYA 



ESCAPE HiTO SPRING 
WITH 

HOTEL ACCOMMODATION 
AT A BARGAIN PRICE. 
FROM AS LITTLE AS £10.06 
PER PERSON PER DAY. 

CHILDREN UNDER 16 FREE. 
INCLUDING ER EAKFAST. 

WHEN SHARING 
PARENTS DOOM. 

14 GREAT LOCATIONS. 
IX SALES 081 7484500 


Chewton GlE£> 

Hotel Hmfth * C au ter y Chib 
g . - Heetpckii* • 

SPECIAL INCLUSIVE RATES 
FOR AUGUST 



K I N N A I R D 


PERTHSHIRE SCOTLAND 



A privately owned 
hotel with an award 
winning restaurant 
stands amidst 9JOOO 
acres of breathtaking 
scenery overlooking 
die River Tay, 22 miles 
North of Perth. 


Special rates are available; and Musical Events through (he summer. 
Telephone 079 682 440 for full details, or complete coupon. 


Aldeburgh 
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SUFFOLK HERITAGE COAST 

Country house 
atmosphere, comfort 
and style. 

Inspiring sea views. 

j owned 

since U 

For a new brochure and tariff 

Tel. 0728 452312 

WEntvvortH 

HOTEL 

AAWW* EGON RONAY 


11 c Ih(FfeadiD^HoteJsofthdWcaid* 



The Directory of 77w Loading Hotels of the World features 
245 luxury hotels worldwide 
For a compimentaiy copy write: 

15 Now Brides Street. London EC4V 6 AU. England {071} 5834211 


i lRom6uTjf Castle 



To J or et to (coco owned by Henry YIP) 
b- liMiwm. lOBBS—iafaei 
and aweid -w ia ring cui f irtO . dew (a 

CoawcMs- S^r3 oopsec n^t^gfcMand 

(an3 cod N ove mb er 1991% -Jp 

fgrhvchRjrfMriMMcc 
ThanbwyCntKThamlMry, 
Nr.Brfabri, AnM 
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St. BRIDES HOTEL 


Soimdersfoot Dyfed 


Discover one of Wales' finest hotels - locofed 
Pembrokeshire Coast National Park - overlooking 
ifoof Harbour and Carmarthen Bay. 
Eleganfitta facing executive strifes. Perking lor 70 ocbs and 
boats onWwBsf. Heated outdoor poof (May lo September). 
Short break hokdays a& year. 

Golf, flsffcw, riding, walking, eyefirig etc. arranged. 

For fc^churejs & reservations phone 

AA*** Tels0834 812304 RAC** 



(Dunam 


AWARD WINNING RESTAURANT 
USOOMMENDED BY EGON RONAY 
4 O THER U MUHG I NP EP E NP EN T 
HOTEL A FOOD GUIDES 
Sana Sisvaemo Cookery 
Comm Oct/Nov 
lUBfaahma 


UbfAmtf(UnWWi 
bdow Homd Swkaaifa« Pod md Sman. 
Phono (MO) ZJ0512 
Fn (MSS) 234S33 


B 


allatbxe 


HOUSE HOTEL 


A privately owned country 
house hotel of distinction, 
situated within its own 
estate in an idyllic setting 
on t he banks of the Tay. 
STB MigMy Commended 
Special Breaks Available 
Tel: (025 083) 268 


Experience a sense of durm and 
tranquillity reminiscsit of a more 
gradous age, with accommodation - 
of individual character and 
imaginative cuisine. 

nearbyEdmbuigh, PLUodrtryPerth, 
Qensnee and Royal Deeride all 
within easy reach. 
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^ Kindaveo, By Stanley, Perthshire PHI 4QN 


ISLAND HOTEL, TKBSCO. Isles of SdHy 

THE IQtFECT FAMILY HnrjnAW 



WTUi no reade or traffic. )UH wtifco sandy beaches and cryatat door water*, the n —l y 
refurttleliail bland Hotel ofiera a aide variety d lehnre ert vt fl e*. erito fl . wtodewing. 
motaiboBb. (Malta, ejehg to nama bu a taw. 

Mend HoteL Tlmco, Me* at Sctey. C a n u te fiat CPU Td:07a022SS3 Fine 0720 23008 


AWARD WINNING 
SIDM0UTH 


A return to comfort .. 
...and elegance 

Cornfortabte 3 star privately owned hotel 
overiooking sea in beautiful SDM0UTH. 
Moor heated pod, private pwWnft 
55 rooms with en site fedfitics. 

20 Lift supeit cuisine. 

SPECIAL SUUUB1 BREAKS 
AA ★★ ★THE*** BAC 

FORTFIELD 

SBMHJTH- DEVON -enOSNU 

Tel/Fax: 0395 512403 


THE MOORINGS HOTEL 

BawKFdtWHInv PHS3 7LY 

— BAG 



BeauffluOy eJtueiad h ha Haatl o( tin 
| Scottish Highlands ovarfcokkig Bon Newts. 

HocaSu awarded. Taste of Scotland 
f fartant iic ftjmWwd bietogaix 
Jacobean atyle. A m ed wfanlng Goto 
Bristol VWno Bar. 24 wsl equipped 
bedroom*, afl errata. 

TELE: 0307 772 7B7 FAX; 0387 772 441 


The — 


Aitsty— 


The Inn thats a 
Country Hotel 


The- 
-A ns ty 


MndwfMphff NUmb nni 



Disxrvercoe of Donets moatemooi 

7acre«ofgroond» in ltg h eart cfHard^ s 

cxuaiyndoA many ua atnaakxt 
' — ■ — ' — lolaze an fteannlcnaoe 

calcar 

2tdght*DBBFrtmar*y£S0 

25 The Fox Inn 
Ansty, Nr Dorchester, Dorset, 


Telephone: (0258) 880328 Fax: 881097 



Great indoors 

Breathtaking scenery. Luxurious 
en- suite accommodation. Superb 
Country Gub facilities — heated 
pool, squash, gym, sauna, solaria. 
Call 09667302 for details of 

Summer Savings: June — August 
Mkl-week, Monday — Thursday 
2 nights £38 p.p. half-board or 
4 nights for the price of 3 £147 p.p. 

LANGDALE|| 

Langidjle Hotel Sc Country Club 
Great Langdale, near Ambksidc 
Cumbria LA22 9JD 3 Q 


I ASTON COURT 

is a lovely ihaKbed, 

Tudor house of great 
charm and daiacn; nestling 
on the Eastern edge of Dartmooi; 
here yoo wiD find peace and 
iranquillity. comfort and good food. 
We offer short breaks and a weekly 
Sommer bargain break. A quid 
Retreat in the Country. 

Easton Coon Hotel, Chagfond, 
Devon. TQ13 8JL. 

0547 433469 

31 



set in 1S7 acres of pmkland from 
only £150.00 per person 
including dinner, bed and 
breakfast for 2 nights. 

CaU 0789 295252 


36 ENJOY SUMMER IN SIDMOUTH’S LUXURIOUS 

MOTEL 1 IVIE 1 A 

Dedicated family management over many years has 
produced exceptional standards and one of the highest 
AA percentage ratings in Britain! The HOTEL RIVIERA is 
a majestic Regency hotel on the Esplanade, with panoramic 
sea views and a splendid terrace overlooking Lyme Bay, 
It's an excellent base for walks through magnificent coastal 
scenery or Devon’s loveliest countryside. 

Our irresistible brochure says it ail. 

For your copy phone (03*5; 515201 or write to; 

Mr F T WHARTON, HOTEL RIVIERA. 

THE ESPLANADE, SID MOUTH, DEVON EX10 8AY 
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THE ANGEL POSTING HOUSE ft LIVERY 

^rr, OJI ®P. Td*tra mpaOMT nfctnlHTO 

" 13 tit Century History 

& the Beauty of Sumy in Convenient Surroundings" 

Visit Windsor Castle. Ascot Races. Hever Caste. Goodwood House and many other 
historic houses all within one hour of the dunning Angel Hotel, Guildford Surrey. 

Situated in the cobbled High Street, suntxmded by superb shopping facilities, and 
only to minutes from the M25 motorway b the Angel Hotel, dating hack to the 13th 
Century and one of the oldest lima in England. The hotel has recently been taken 
over by a private company and refurbished 10 the highest possible standard, where 
the managements chief concern is caring for people and personal attention in detail. 

In Guildford and in ibo surrounding area are to be found beautiful historic gardens 
such as Polcsdcn Lacey and Hatchlands and the Yvonne Arnaod Theatre, where 
previews of the West End pbys are performed. Is a five minute walk from the hoteL 
For further details on our weekend break call Jam Zoprzufe on WSJ 64555. 


a 


Quiet good taste 

Coomie Cross Ufotd 

‘Booty Tmcaj, ‘Dmm. 

Beeutiflil country heore with spectacular 
views of Dortmaoc 23 driigfatihl 
bedrooms, sll with private bathrooms. 
Fur n relating break with excellent 
tmaLae, fine wines md einep U autl vahte, 
for only £56 p.p. pjL Half-boerd. 

Telephone 0628 832476 

AAMRAC AiUnCamavlMeowU 

41 
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THE WOOLPACK 
HOTEL, KENDAL 

are proud to offer a superb 
GOURMET WEEKEND 


ladudliU’MaOailaiUMuli 
tutored WINETASTING 
The weekend will also Indode ■ boat 
trip on Like Windermere 
and m oppo rtunit y to visit 1657 
Q iocn U te House for a feedi-in. 

Enjoy fire OOBtCatt and 
hospitality of this 17th Gentnry 
former coadttng but. 

Full details and pikes from 

THE WOOLPACK HOTEL, 
STRK2CLANDGA1E. KENDAL, 
CUMBRIA LA9 4NO 
TEL; 0539 723832 FAX; 0539 728608 
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Historic House Hotels 





BOOVSGALLBN HA1X, 
NORTH WALES 


MDDUTBORRNALL, 

YORK 


HARTWELL HOUSE, 

VALSOT AYLHSBURV 


Take a summer break at one of the most splendidly 
restored Historic Houses in Great Britain 

Please telephone Mbs Clare Garvey on 0904-641241 
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laHandBay 



m LOOE GOMMMl. 

TEL: POLPEflRO (tmsirosr ' 
isc Country House tonnltr 
d e B aio u a «Mn» uiting Ml pmdupa 
and local seafood. AH oomforta ui 
MUM Mtfing ovnrioaidng the ML 
Snm, sotariim. pooL Guam 
mainly com* fay personal 
recommondatJon 
AA“* EGON RONAY RAC 
RECOMMENDED 





YOUR EDWARDIAN 
COUNTRY HOME 
BY THE SEA 

☆ Goimiet and 
Brasserie Restaurants ■ 

-ft- Leisure Dame 
ft- Town Centre Location- 
near shops and gardens 



the NORFOLK ROyALE HOTEL 

RICHMOND H&L BOURNEMOUTH BH2 GEN 
Call 0202 551 521 tor Weekend and Holiday Brochure. 



Spend A Weekend In Luxury 
MdpyowNfutteKwMItM 
dernrond sgtdr heed nadteg fa 


iSPBCIAL WEEKEND BREAKS AT 
£W PER PERSON rSSl MIGHT 
DINNER, BSD A BREAKFAST 
CM! OQ» Bmbjan uuiri w, 
grtvicaiygliMlNdai 


BoweagOnaDXd.'Tki 


■.Itawtaqr, 


BBtahfaa,Un33BP. 
telph owe hcwhuhy giasta vmat 


23 BELTON WOODS HOTEL 
AND COUNTRY CLUB 



Discover ttns OoMbi , sl l tocS»e- for Ihc ririmate ialaiiniely breaks 
Lmtnty hotel in 4Waaescfpa ttl a nd .c3rtBoshre indoor and ootdoorleisU T eJ 
indntfing Prol8holr.>liaineist»It4t golf c«wwes,9h<dc course, driving rang&g 
Sbon Breaks and Goif Brads aB yew- For detaib: td: 0^78 593200 
Bdeon, Near Grantham, Lmcoteshire, NG32 2LN 


Welcome Holidays at 
COUNTESS HOTELS 

- enjoy 5 m beautiful dramatic 
scenery and heritage of 
Eng l an d, Wales, Scotland and 
Ireland at nearly 200 Countess 
holds - all roams with private 
facilities. 

£28 per person per night 
for bed and breakfast 
Brochures aid bookings. 

0834 *812304 
WELC OME H OLIDAYS 
ST. BRIDES HILL, 

__ SAUNDERSFOOT, 

ZB DYFED SA699NH 


EAST 

CLIFF 

COURT 

HOTa 


SUMMER BR BUCS^P BIOUSOFFHI 

wouRPREsnaousHoia 


* 





* 
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hk imot zb 3 mm rat ike of rawsr urn w. «t • 
Supedi cSHop pcsttn, long remmed elegance & contort 
will iSdsasbcWes/pesonafsorica EdBnawlyidjrt»he4 
Superior aiskte (Egon fionayrec). 70 En suite BakoartsRW 
sea rind, nrerytiny. 0/door pod. sauna, sdarium. ones 
nom. 2 Or parks. QUances Sahibs. Pltmefoda COL 
Brochure & RgranOc Wend Brochure. 


EAST OVERCUFF DRiVE«E0URNEW0UTH TELG202'554545 


28 SS^XX) ACRES OF 
UNSP0LT COUNTRYSIDE. 
FREE WITH EVERY ROOM. 

A tmqu2 25,000 acre lakeade estate 1 
in bcaotiful mMWales perfect far a host; 
of country pursuits. Authentic old- 
fashioned service and award-wiring cuisne. 

Attractkreiy priced leisure breaks. 
You! never forget Lake Vyrnwy HoteL 
>%ng (069 1731 692 tor tree bruchwe. 
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lifestyle breaks 

One afSoottndb Bant hotah (taada hi t> 
oww muBMla (NwriooWag St Aaditwa »«y. 
Cootplctc with paoi. mm mm od i 
cfaatoe at RaWnunla. Loamy Bfntyfo 
break* tmm £K per pomv .pcr vSgfe 
riterec bed awd hreakfaW. 

WkUtfwUliakarlndiati 
St Aadma Old Orem Hotel 
St Alton. FUa KY 1 C 9SP 
Tataplm OM 7071 


LAKE VYKNWY HOTEL 
Uinvddyn, Msntforetryshire, 
Mid Wales 5Y10 PLY 



IjJ Enjoy every Luxury this Summer ^ 

All through the Summer months. The Saantcm Sunit F/ptri provides every comfort, 
awtallh of sports /acilities and not west amity hospitality. Indoor heated pool, 
squash and tenuis court, spa bath, same, solarimt, snooker and games room 
will beat ifour disposal. So be as active or rehahut as gou please. Every bedroom 


will beat your disposal, 
has private bath en suite, satellite TV, radio and tei 
panoramic sea views. 

FOB FREE COLOUR BROCHURE AND 
SUMMER BREAKS TARIFF k CHRD REDUCTIONS 
PLEASE CONTACT MR. S. BKEND. 



The Taunton Sands HoteF^ & •' 


“1 


AA ***• RAC 

02 NrBnunhm, North Dmo.Td:Curfdt(DZ7U 9002 




Kola in the Upttaua Dowaatuha 
puiiufid at ttrrUx, aouaSan and 
fine food to delight the moat 

iHwwniny "nwmjphrfntly 

ri ev ig ne d bedrawna, a uoauwuul 
r catau ra nr - and butler eerviee. 
BeenLnoom 


every tocOlty for a 
totnce a gat h e rin g. 

rSil6rou^fi 

jQQonoij 



LOUNGE IN THE SWIMMING POOL. 

An early morning swim is not compulsory during your 
short break. Simply relax in luxurious surroundings by 
die pool. 

That’s at Han bury Manor. A country house hotel 
offering full spa. golf and outstanding cuisine under the 
guidance of Albert Roux, in a style that is unique. 

Champagne, Golf and Health and Beauty Breaks from 
£80 per person including dinner. 
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Hanbury Manor 

Tboadridge.Nrer Vbne. HenfonUtirc SG12 OSD. Tel 0920 487722. Pax 0920 487692. 
Oaten imenau onel Sm »8 Loony HMeh of die World. 

— nr NOT JUST A RESORT. * anCKMFSfXn-- 



THE MANOR HOUSE 
at CASTLE COMBE 
4 Mar Country Hbum mating hi 26 acm 
ol pg kl an d. Rkii wood paneHng, 
tacking loo Bnil Ffondhr nbnad 

a lmo ap hew. Dc aSaid aarvtoa, toed and 
CuhMMT cm.TriapteriK 0240 782206 
Thu Urar Hdum Cattto CorrtM, VKvMn 
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THE 

WITNEY LODGE 

HOTEL 



THE FOWL 

2ILLSVRS 

gxpw 


■COTSWOLDS" 


BARGAIN SUMMER 
BREAKS 

* New luxury hotels 

* Rom £59 p^x 2nts, 
dinner, bed & 
breakfast 

* Hill leisure two 
hotels 

* 7 nts one free . 


PHONE 0993 779777 


BRANDON PARK HOTEL , SUFFOLK 



kfydcifiy ritnatod fa naai StdfpBt, Bnwdoa Path Hotel M ttfo Meal 
MMtBHuiM, ?2 tewryl wdnHHiM . > M* w * a r i fiiitiiiign no f 
qo , . »<4aiteni, gymMafcBii * teoRk eowt*. . 

43 Tal a p ho n a 0843 812400, Fax 0842 813213 For datarifr 


42 

★ ★ 




★ ★ 


ROYAL 

Whether hr hnehwee cf pleeenre 
TbeBqpal Moat Home IntonHOena] HeUI 
within the heart at 
Nottingham'* Chy cwtra 
Ihta 4 aur hafad aflhne. 
anfde ftwe ear yariang 
■ dwica of 4 rwrtjmmxli 
Yaloe ftr mauj with ear weakrad breakal 
S29JR>ifaqde, SiaSGdooUe 
Dinner, ted md breekfiiist available 
fihB COUn per perean bshdaom 

cf two irijiita stajO 
j"~ l B I I f III ■ 1 1 

MBS 414444 
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WEEKEND BREAKS 

(2 nights) £79 p<p. including 

“G couree dhmer both evenings 
““Full English Breakfast axh 
day 

Trisme Ceotre Manibenih^ 
“•CHILDREN FREE WtialngJ 


Telephone SkjptM (0756) 700104 



Near Looe, Cornwall 

Tfel: Polperro 0503 72434 

Tbe only ‘ttWV Commended 
Hotel overlooking &e sea m 
TbUandBay 

Award winning food. Ground 
floor en suite rooms avmlabk. 
Relax in comfort Dogs welcome. 
Ample parking in beautiful 



45 A unique experience 
of peace and tranquillity 

THE PARKHILL HOTEL 

Lyndtamst Hampshire 

AA***RAC' 

A gracious and comfortable Country House Hotel 
in the hea r t of the New Forest 
THE PERFECT SETTING FORiNIDyUiICBRElK 

niOM 848 hbmhbil t «teyw)te«i|eato ff 

TtMumiatm fl TUT 


Mcted^hMtodOridoorPool teGtMpati tern 


fOnBROCEOREft (0703) 282944 J 
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has suddenly joined the 20th century and now has its own luxury resort complete with lobster-grotto 

A bedtime shock 
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p YOtf are ever -in the 
Gajjbbean an a Sunday, 
l to go to- church. 
SocTJa ' bound ' to 1 notice 
abSntee* > -To. ^qnote .Sister 
Bn-eujat' a methodist lay- 
Nevis; “Tou can 
>iMa ftojnf your children, par- 
ents, ftiefids, hot you cannot 
hftip from the Lord became the 
Lord never steeps!".. ■ 

•Qalvsihg in her pink frock 
grid Sunday test hat she 
added; “Lord have mercy onus 

filthy Tats:- Duly m 0 rtffled,;we 
shuffled in our seats and then 
rajhed with assorted AHeiuUas 
anH Atnens. Sunlight teamed 
through the open windows. - 
The churchyard palm trees 
nodded in the breeze, hum* 
mfcng birds hovered intbe-bou- 
gainvillaea. 

[What I love about these 
Caribbean services lathe juxta- 
position of human drama and 
natural tranquillity, and the 
glimpse they give of communal 
ffliflwd life. Many tourists never 
venture beyond their 
teach, either because ; 
curiosity or want a 
relaxing time. In l„ 

British holidaymakers should 
Vit**! for AntigniL'Barbados or 
St Lucia, to w&tefi: they can fly 
direct Air.'three islands have 
fine teaches and tourist 
enclaves set apart from the 
churches, ramshackle bars and 
cricket pitches. 

.But if you want local odour 
and somewhat* less crowded, 
less commercialised than 
Antigua,' Barbados or St Lucia, 
there are umpteen smaller, qui- 
eter, wilder islands to explore. 
Uy trip to Nevis was part of a 
fortnight’s island-hopping 
among the Leeward (more shel- 
tered) falanita at the northern 
end of the Caribbean dhatn . . 
Using local airlines we flew 
straight from Antigua to Nevis 
for a week, thence to St Bar- 
tljdlemy (In the French 
Antilles) and Anguilla (Lee- 
wards. again) for three days 

fjd ph, returning to Antigua for 

the final fl i gh t home. •„ 

-The itinerary was not stren- 
uous L -/rfmbeJ3ia xeyBE»e, r far , 


one can really travel light in 
the balmy Caribbean and both 
the inter-island flights and 
transfers are usually swift and 
efficient- hr spite of their prox- 
imity, Nevis, St Barts and 
Anguilla have totaDy different 
landscapes. Nevis is volcanic, . 
lush. St Barts is hilly with 
scrubby vegetation and lovely 
bays. Anguilla (meaning “eeT) 

is long and narrow, a low-lying 
isle formed of coral, henrt its 
aridity and ultra^frhite 
teaches. Each island te a dis- 


tinct culture so 
makes a varied 
On Nevis we 

paTtro- Plftpfaitinn 

tile foothills Of 
incor 



each 


at Mont- 
mOe fer- 
Jfeak. It 




mlftwisad Mavis and set slaves 
to work off the cane. Sugar was 
later superseded by cotton and 
coconuts, graves >af which stin 
finwriah around the old estates , 
ontpelier, accordingly, is 
and coed, tfamtea to its 
garden arbours, airy bedrooms 
and large swimming, pool. 

For me, Montpelier is an 
idyllic place marred only by 
the toads that squat in the 
paths at night; others may be 
put offby the feet that it is not 
a beach hotel But cars are 
-cheap and easy to hire, the 
best beach (Knney*s) is seven 
miles away and Montpelier was 
never meant to be a regular 
hoteL With accommodation 
limited to three dozen guests, 
most of whom are British, it 
has the faffing of an Wn gifeh 
house party. 

The surroundings, however, 
are distinctly f!«Tihh«>w Pot- 
holed roads, rickety shacks, 
yards fal l of rubbish, goats and 
basking pigs vie with shiny 
foliage, luscious flowers and 
squeaky clean children in 
smart school uniforms. Tropi- 
cal Mpb, crickets end calypso 
are everywhere. 

There are several footpaths 
round the island and we fid- 
lowed one up through the 
mossy rain-forest towards the 
lofty Peak- Zte- GSmb ..yielded- 
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AL HOTELS 
BROCHURE GUIDE 
ORDER FORM 

Please tide the appropriate boxes for the brochures you 
wouldfike toracovq, enter your own name and address and 
_ then send or fax this coupon to the address shown. Replies 
must be received no later than 20th July 1991. 
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Voyager Hotels 

South Lodge Hotel. 
EEzabeth Hotel 


SdsdonPark Hold 

EutweO Manor 


Annafthwaite Hall 
Nbvutd — .. 


Chewton Gten. 
Kmnaird — 


Wentworth Hotel. 


Leading Hotels of the World 
Thornbury C as fl e...,..^^ — . 
St Brides Hotel 


Dunam Park Hotel. 


Ballathie House Hotel . 
The Woolpack Hotel. 


Historic House Hotels . 

Talland Bay Hotel 

bland Botd 


The Fortfidd Hotel 


The Norfolk Royale Hotel -. 

Regency P&rk Hotel 

Belton Woods Hotel 


The Moorings Hotel 
TheFosxLrm 


Countess Hotels 
Eartriiff Court Hotel, 
Lake Vynwy HbteL. 


Sl Andrews Old Course Hold. 


Laugdale Hotel 4c Country Cli* 
Easton Court Ho t el. - 


The Sottnfon Sands Hotel , 
Bgbrough Manor . ..... — -- 

Hanbuzy Manor. 


C— 3 


Wdcombe Hotel 
Hotel Riviera — 


TheManor House. 


The FomPSHare Group. 
Brandon Park Hotel— _ 


The Angel {testing House . 

Coombe Cross Hotel 
Roy^ Moat House International Hotel, 
BandriTs Hotel... 


\ • | AllEays Country House 

The PajkhiH Hotel........ 


NAME 
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AB quiet on Nevis. But now there is a luxury resort-hotel on PUmey*s Beach, operated by 
Four Seasons 


good photographs, as did a 
visit to the joBy market in the 
lfith century ca pital, Charles- 
town, and to the nuU-came-mu- 
seum that houses memorabilia 
of Nelson’s sojourn and wed- 
ding in Nevis in 1787. Nelson 
came to the Island to protect 
its British status. Despite inde- 
pendence, Nevis is still part of 
the Commonwealth. 

St Barfhfilemy, by contrast, 
is unmistakably French. Every- 
one nips round the wtne square 
miles of i«i»nd in mini mokes. 
Women sunbathe, topless, men 
play boules, garlic wafts from 
the restaurants, cates serve 
more Pernod than punch and 
boutiques sell ifeniMs an a Car- 
tier. 

Self-catering is worth consid- 
ering in St Barts because there 
are some stunning vHlas to let, 
often with sea views, private 
pools, balconies, hammocks 
and rocking chairs - all far 
less than yon would pay to 
stay In a h oteL S t Barts is 
exp ensive — everything has to 
be Imported - but hotels top 


the hill We stayed at the Hotel 
Guanahani which has a beauti- 
ful pool and beach and truly 
haute cuisme. However, the 
haute prices, even, for basic bed 
and breakfast which, in French 
territory, means a small bed- 
room, coffee and croissant, 
would deter us from going 
there "g«fa 

The strangest tiling about St 
Barts is its predominantly 
white population. Most of the 
3,500 islanders are direct 
descendants of Huguenots 
from Brittany mid- Normandy 
who settled on St Barts over 
three centuries ago. 

In Anguilla we were back 
among coloured people, steel 

tin unn and left-hand driving 
(the island Is officially British). 
Its rfi tef cbfim to feme was its 
1969 "revolution* when the 
Anguillans decided to break 
away from the controlling 
island of St Kitts but subse- 
quently came to blows them- 
selves. Half the islanders 
wanted a continued association 
with Britain. Half wanted an 


independent Anguilla, a ridicu- 
lous notion according to our 
taxi driver, “considering we’re 
just a little dot" 

To prevent civil war (and 
possible invasion from Cuba), 
Britain sent in paratroopers 
anti i«tpr the Londo n Metropol- 
itan Police. Today the islanders 
are at peace. Anguilla is 
chiefly popular with US tour- 
ists. The hotel standards they 
ihmanii — and get — are high. 

Cindy Selby 


AMONG THOSE who know 
the Caribbean well, Nevis and 
its neighbour, St Kitts, which 
are separated by a two-mile 
rharmpi are especially well 
regarded because of their 
beauty, intimacy and 
friendliness. 

As James Henderson says 
in bis definitive Cadogan 
Guide to the Caribbean : 

"Unless you bide out in the 
tourist ghetto in the south of 
St Kitts (or lock yourself away 
in plantation splendour) you 

cannot help hut notice life 
around you in St Kitts and 
Nevis. There is a strong and 
vibrant West Indian culture. 
Expect to be accosted in the 
street You may be asked for 
money or given a slug of rum. 
Either way, the Kittians and 
Nevisians win let you know 
their thoughts on life." 

Nevis (six miles by eight) 
is almost circular. Because 
of its sugar wealth and stately 
plantation bouses. It was once 

known as the Queen of the 
Caribbees. Recently, eyebrows 
have been raised at toe 
emergence on Nevis of a large 
(196-room) luxury 
beach-fronted “destination 
reseat'’ operated by the 
Canadian-based Four Seasons 
Hotels and Resorts, which 
describes itself as “toe world's 
lmiifog operator of properties 
exclusively in the luxury 
class * These fo clndg hotels 
in the US, Canada, UK and 
elsewhere, plus the Four 
Seasons Resort Wailea on 
Maui. Hawaii, which opened 
last year. 

The new resort on Nevis is 
on a 2,000-ft stretch of Finney’s 
Beach, where the sand is 
darkly volcanic, not “powdery 
white" as wrongly described 
by Four Seasons’ 
usually -reliable pro paganda 

Special features at the Nevis 
resort include (one can but 
quote): “Private luxury sea 
launches that take guests from 
Four Seasons’ waterfront 
lounge on St Kitts to the 
resort’s own dock on Nevis; 
iced spritzers and iced towels 
to cool guests who are 
sunbathing; lunches and 
snacks delivered by golf cart 
to guests’ tees on Four 
Seasons’ own 18-hole Robert 
Trent Q golf course, and a 
1,000-lobster grotto to insure 
that guests can eat lobster 
even when there’s no catch.” 

The rooms are large and 


luxurious, the food excellent 
Other facilities include 10 
tennis courts (all-weather and 
day), a health club (gym, 
sauna, whirlpool, what have 
you), volleyball, shuffleboard 
and croquet courts, and plenty 
of water sports. 

The reason the resort has 
caused raised eyebrows is that 
many who knew Nevis 
previously were worried that 
its serenity would be shattered 
by a bustling beach resort of 
this size. But they need not 
despair. So far as I could tell 
on a recent visit, Nevis, which 
is poor and backward (part 
of its charm for snobs), is 
fortunate to have attracted 
the eye of a group as good as 
Four Seasons. The partnership 
should prosper. 

From Nevis 1 crossed to St 
Kitts, for a day-and-a-night’s 
R&R at one of the best small 
hotels in the Caribbean, 
Rawlins Plantation, which is 
16 miles from Basseterre, the 
capital, and set amid toe 
casetields of an old plantation 
estate on the northern slopes 
of volcanic Mt Uamuiga, with 
views out to sea. 

In a recent issue. 

Connoisseur magazine listed 
its six best Caribbean resorts, 
culled from a starting list of 
600-700, and awarded Rawlins 
P lantatio n the gong for best 
food. Other gongs: best setting: 
Arise Chastanet, St Lucia; most 
personal service: Golden 
Lemon, St Kitts; most 


reclusive: Petit St Vincent, the 
Grenadines; best-kept secret 
Homed Dorset Prlmavera, 
Puerto Rico; most luxurious: 
Round HR], Jamaica. 

The food is certainly good 
at Rawlins Plantation, but then 
so is the setting, in the 
Cadogan Guide, James 
Henderson calls Rawlins “quite 
simply the most idyllic place 
1 saw in a year's travelling in 
the West Indies." 

Life is sweet and simple at 
Rawlins. There is a (grass) 
tennis court, a croquet lawn 
and a pool. Walks in the 
rain-forest can be arranged. 

But the beauty of this small 
hotel - there are nine rooms, 
scattered in stone outbuildings 
surrounded by fuchsia and 
bougainvillaea - is so great, 
and so moving, that all yon 
will need eyes and ears fia* are 
the birds, the sugarcane, the 
tradewinds blowing through 
the palms and the sudden sigh 
of night- rain. 

Be careful in bed, though. 

1 bad been sleeping for an hour 
or so when I was jolted wide 
awake by a stinging, ringing 
bite that felt like an electric 
shock. I had been bitten by 
a venomous centipede. They 
live in the sugarcane, but are 
fond of warm beds. It was a 
particularly painful bite. I fell 
into shock. But then I 
recovered. 

Michael 

Thompson-Noel 


INFORMATION 

Michael Thompson-Noel Rew do BWIA International to St 
Lucia, and than by small plane to St Kitts. BWIA plans a 
direct connect to fl sendee, London-St KHts via St Lucia, later 
(Ms year. There ere other connecting flights via Barbados 
and Trinidad. BWIA’s APEX economy return, Heath row-St 
Mils, Is £66Q; chib: £2,094. 

Various UK tour operators otter pac ka ges to the Four 
Seasons resort, Nevis, Including Caribbean Connection, 
Elegant Resorts and Carfbtours. If making your own 
arrangements, baric room rales (until December 14) atari at 
$200 (£122.60) per night, room only, plus 7 per cent 
government tax, 10 per cent service charge and transfers. 
There are various packaged rates. Including a Sporting 
Spree package: unlimited goll and Iannis, plus snoriwUng/ 
winds rating, breakfast and Anar, $150 par person per 
night, based on double occupancy, plus tax and service. 
London: tel 081-641-7941. US Mtec 800-332-3442. 

Rawtins Plantation, St KKts, Is fat various brochures. If 
booking Independently, the datty tariff (until Dae 14) Is $225 
double, $150 sliqde. Inducting meals, excluding lax and 
sendee. UK representative: Wlndotel, 3 Epirus Rd, London 
SW6 7UJ, tel: 071-730-7144, tax: 071-038-4793. 


INFORMATION 

Ctmfy Selby’s trip was organised by CV Travel (London tel: 
071-581-0851; broch u res: 071-58947132.) whose tie 
Caribbean programme Includes Nevis, St Barts and 
AnguIRa, phis fnteMstand flights for tiiosa wanting to 
combine two or more. D epemfl ng on s e as o n , CVs prices 
this year lor a IMght stay at MontpeHsr Pl antati on Inn on 
Nevis range from £1,233 to £1,703 par parson, based on two 
sharing. Including all (lights, t ra ns fer s and half-board. 


Travel News 


World jaunts 


M 


ICHAEL PALIN is 
shortly setting off 
a gain on his travels 
- this time from pole to pole 
rather than around toe world 
in 80 days. Bat the BBC has 
taken the opportunity to pub- 
lish. a paperback version of his 
best-sahng account of the jour- 
ney. Next month it starts a 
repeat of the series mi Sunday 
evenings. 

Travel agents report that 
Palin’s journeys always spark 
renewed interest in round-the- 
world travel which is one of 
the most buoyant long-haul 
markets. 

So, for the adventurous in 
spirit, a selection, of ways to 
efremnnavigate the globe. 

Air is the most popular 
method of travel but prices 
vary according to routes, times 
aywl flight itemimd British Air- 
ways, for example, says its 
roand-thewodd feres start at 
31,930 for an economy ticket 
with a minimu m of three stop- 
overs and ho maximum num- 
ber of journey breaks. ft has 
Mb with Qantas *tiH United 
to offer greater flexibility. 
These feres start at £2427. But 
BA says a tafloranade Itinerary 
can be arranged for virtually 
any routs. 

Cathay Pacific has a special 
brochute to highlight the vari- 
ous air routes, both easterly 
and westerly, It offers with 
other earners; Its prices start 
at £1,608. Australian specialist 
AustraveZ. also has a brochure 
on round : tho-world feres: using 
char ter and scheduled flights 
its Canada, Australia, Fiji, 
Singapore and London route 
starts at £849. 

Lowest fere from Ameri c an 
Express’s Airline Fhres Unit 
was £986 (without taxes) on a 
n»te travelling from London 
to Los Angeles to New Zealand 


to Hong Kong and back to Lon- 
don. Details: 071-3239003. 

At the other end of the scale 
are Concorde flights. The last 
world trip, two years ago, cost 

$39,000 (223.92&30) per person. 

Sea voyages are the rather 
more traditional - and relaxed 
- way of viewing the world. 
Such is the demand that P4 O 
is next year carrying out two 
voyages simultaneously - one 
westbound on Canberra and 
the other easfbound on Sea 
Princess. 

The Canberra voyage takes 
90 days and starts on January 
4 next year, sailing from South- 
ampton. cruising the Carib- 
bean, South Pacific and on to 
Australia, before returning 
home via Japan, Hong Kong 
and South Africa on April 4. 
Fares start at £5480 - which P 
ft O prints out is only 15p per 
miU* - and range up to £21^20 
for the top suite. Sea Princess 
takes the opposite route, but 
takes 92 days, departing on 
January 10 1992 and returning 
to Southampton on April 1C. 
Fares range from £9,995 to 
£Z&350. 

Thomas Cook, which cele- 
brates its 150th anniversary 
next week, has arranged a spe- 
cial 34day world tour to cele- 
brate. Places are still available 
at £1&500 per person, single 
supplement £2^00. ‘ 

Thomas Cook has also pub- 
lished the new edition of its 
railpass guide. Relaunched as 
the World Traveftrass Guide, it 
describes deals for the indepen- 
dent traveller. Available from 
bookshops or Thomas Cook 
branches, price £2.95; or by 
post from Thomas Cook Pub- 
lishing, PO Box 227, Fetertor- 
ougfa, PK36S8, (£385 Including 
P & P>- 

j David Churchill 


HOLIDAYS AND TRAVEL 


FISHING 


SHANNON ANGLING 

Salmonnl txoot fiifaxic ia farixod 

"A id i ra ift w y tfcfcati and flute A Hoed ~~ ccpcflent eeataati reconli* 

Shannon Aaafina tOratfiySmau 


KBfaxre Home, Catenae Pbcc, Limerick, lirtnd 
Tel: 353-61-48410 Pax: 3S3-6I-48C1 


VILLAS/SELF 

CATERING 


RAINING 

JUNE? 


Or flaming June, m a wonderful 
Mafireranean rilla, when cenro- 
enmret are Ctarrently in (he 90V we 
hare tome lovely hoaKS from next 
week onwanb in the more unspoiled 
pans of Corfu, Paxos, Portugal's 
Algarve, Majorca - and in Italy: 
Umbria, Toscany, and the Palazzo 
Belmonte in Casteflahare. (South of 
France; separate brochure). All are on 
rite sea or with swimming pool. Prices 
mdude aril bed day flights, staff 
(rental only ex- ffigtro, oa reque«). 
Telephone or caD iru credir cards 
accepted for las urinate boolrmgs. 

/ Dept FT, 43 Cad o ga n 
f V Sum, London SW32PR 
T 071-581 0851 


TRAVEL (071-589 0132 - 24 hr*) 

A3TAATOL IATA ToaA« m M Vita IM. 


an HOWES - LOME CHATEAU - W batf- 
loom, pool & tannti oourt available Jury. 
Ardbee VDIa tor 14 win pool end Honk 
court awDabie Jdy a August Ftoimor ft 
Parker ■ (0494)816411. 

Ml. DATES AVAXASte Induing villa's vrtth 
private peot's^U superbly appointed A 
personally inspected. 6om* si redooed 
ramelslA Premier VtUaXMe BJTSn. 

COTE D’AZUR VOLAS Cep Ferret to Cannes, 
fttvste pools. sseriSMi. p ee c e lul ground* 
+ ASM. Also ysetd charter. 071 400 3770. 


EGYPT 


BARGAIN 
PRICE NILE 
CRUISE 

Reduced by £116 
Now from £1,379 
18 days full board 
A leisurely cruise along 
IheNfewBh Guest Leduer 
and Cruise Dsector. Departs 
October and November 
1991, 

BALES DORKING SURREY 
0306 885923 aetta 13900 


CARIBBEAN 


CARIBBEAN 

Luxurious villas & planta- 
tion houses, some with 
own private beaches & ten- 
nis courts, most with own 
pool, all fully staffed. 

ftuaiarioea! Gunters, 071-7229540 
ABTA 19204, 


SPECIAL INTEREST 


I 


ARGENTINA 




I 
I 

|l 

answering ahta ■ 

LY BONDED 96321 ■ 

wm mml 


We specialise. 

Small group 
escorted tours; 
indvidual bespoke itiner- 
aries; and for independent 
travefers a range of low- 
cost figit options that is 
second to none. 

Please ask for brochures. 
Journey Latte America 
16 Devonshire Rd. 

London W42HD 
Frights 081-747 3108 
Tours 081-747 8315 
24 hours answering 
FULLY BONDED 


UK 


LONDON ELIZABETH 
HOTEL 

A Bag Gutal Undo* Hofei oweriooktag 
iHydeftefc. ktetytotutotdfar4lMap»t- 
AlmnwttDmDkldm^iilU. 

| lift maBPkscr&jM hr from Service- Priwfc| 
CtrFInk. ftmvflml F ir ni i r 


Btoca lad Eagfcfc BnaUnt ♦ VAT 
Single £5300 TtoWDooH> CttJOO 


rTenace, Hyde Paris, 
badoa W2 SFFIhfcOn-tt *641 
PuelPl ZaB900Tbe233t7 

PtBSCOLL HOUSE KOTO. 200 Mugld rib. 
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Merseyside 

meets 

Napoli 

Claire Arnutstead on an uneasy 
marriage at the Lyttelton Theatre 


E duardo de 

Filippo lodged him- 
self in the affec- 
tions of English 
theatregoers with 
his delectable stew of It a lia n 
family life, Saturday, Sunday, 
Monday. But memories of Joan 
Plowright stirring her ragu sit 
uneasily beside the National 
Theatre's revival or this earlier 
de Filippo play, Napoli Milion- 
aria, at the Lyttelton. By the 
interval it seems that some- 
thing has gone badly wrong 
with Richard Eyre's produc- 
tion. By the end, it is dear that 
several things have gone badly 
wrong. 

First the translation. De 
Filippo's theme is that social 
crisis is not ennobling but cor- 
rupting. The play is set in war- 
time Naples where, far from 
sitting in their bunkers knit- 
ting socks for the troops, the 
population has turned to racke- 
teering. Donna Amalia, In 
whose household the piece 
takes place, has 200 kilos of 
coffee stashed beneath her 
mattress which she sells off to 
her neighbours at prices they 
cannot afford. 

As if to underscore its rele- 
vance, translator Peter Tinnis- 
wood adopts a Merseyside 
voice, which Eyre offsets with 
Italianate mannerisms and 

g lares in an Italian setting, 
me can see their point: Liver- 
pool, like Naples, is poor and 
embattled; it has a strong 
Catholic influence, and its peo- 
ple are regarded with a similar 
exasperated affection. 

But rather than enriching 
the play, the result is to push it 
into a no-man's land, some- 
where between an English tra- 
dition of Scouse family sitcom 
and de Filippo's more lacerat- 


ing social comedy. If entirely 
loses the particularity which, 
at its premiere is Naples in 
1945, with de Filippo himself 
playing the part now taken by 
Ian McKellen, reduced the 
audience to tears of recogni- 
tion. 

In Don Gennaro, tram driv- 
ing pater familiar;. De Filippo 
created a disconsolate outsider, 
who views his society with the 
bemusement of a generation 
who suffered two disastrous 
wars. He spends much of the 
first act holed up in a hovel in 
a comer of the family house 
philosophising about the evils 
of fascism. When the second 
act opens, two years later, the 
Allies have invaded and he has 
disappeared. 

He returns, saddened and 
wisened, to a family that has 
apparently done very nicely 
out of the war the hovel has 
been replaced by a gleaming 
coffee um and his wife wears 
diamonds. In reality, his son is 
a car thief, his daughter preg- 
nant by a GI, and their young- 
est child is dying of a treatable 
disease for which no medicine 
is available - except on the 
black market, which, for once, 
holds out on Donna Amalia. 

McKellen has the lugubrious 
eye and shambolic presence of 
this ancient mariner, even if at 
times his speech patterns are 
too mannered, but Clare Hig- 
gins, as his wife, is quite 
wrong. Once again, one can see 
the rationale for casting away 
from the stereotypical Italian 
mama, but surely the point 
about Amalia is that her cor- 
ruption stems from a passion- 
ate sense of injustice rather 
than a calculating eye for 
profit It began from a desire to 
keep her family fed and, like 



AMU* Muir 

Ian McKellen in Richard Eyre's production of ‘Napoli MUIonarla* by Eduardo de FHIppo 


Topsy, just growed. 

She is prepared to take a 
hapless, property-owning clerk 
for all that he has, but cannot 
quite bring herself to commit 
fully fledged adultery with her 
her infatuated ‘'business" part- 
ner (a slick and inscrutable 
Mark Strong). She is a worldly 
local “godmother" to whom the 
women look not only for food, 
but for advice (note her rela- 
tionship with the married vir- 
gin Assunta, a wickedly over- 
stated cameo from the talented 


Geraldine Fitzgerald). 

Higgins plays this domestic 
denizen with a glacial reserve 
that makes a rcnai-arie of the 
two central scenes. In a farci- 
cal first act climax reminiscent 
of Dario Fo, Gennaro is decked 
oat as the dear departed to pro- 
tect her Illicit hoard from the 
police, as the bombs rain down 
on the city. The humour of this 
scene is based on a desperate 
defiance which is acknowl- 
edged, with some admiration, 
by Peter Jeffrey's exasperated 


policeman. 

These shenanigans are 
blackly mirrored in the fren- 
zied later attempts of Amalia's 
entourage to find medicine for 
her dying child, which remain 
crashingly unconvincing 
because the desperation simply 
isn’t there. It is, of course, 
unfair to blame the produc- 
tion's failings on one actress - 
Higgins is an elegant per- 
former - but symptomatically 

her Amalia is too thin, too brit 
tie and too cold. 


Fires burn bright in Orkney 

Roderic Dunnett reviews new and contemporary music at the St Magnus Festival 


T HE SAINT Magnus Festival 
still bears the imprint of its 
founder. Sir Peter Maxwell 
Davies. While the newly- 
formed Scottish Chamber Orchestra 
Singers added a northern glow to the 
final night’s performance of his Can- 
tata, Solstice of Light, it was Davies’ 
own directing of his Trumpet Concerto, 
with Hakau Hardenberger, and the 
BBC Scottish Orchestra, which set the 
tone for the early part of the week. 
This work's brilliant hues were refresh- 
ingly recast by Hardenberger's tem- 
pered and mellow tone, son phrasing 
and grasp of harmonic detaiL The early 
trumpet sonata fared no less well next 
day. 

There were rival attractions. Ylur 
(pronounced Ul-oor), by Lyell Cres- 
swell, was first of three festival com- 
missions. The Norse title of this eight 
section work denotes “bitterness” or 
“sorrow": its surface is busy and noisy 
- a flamboyant concerto for orchestra, 
to whose challenges the BBC Scottish 
(oddly ill at ease in the core repertoire) 
rose splendidly. The yelping opening 
and some dense later clusters made 
heavy going, but set in relief the sosle- 


rttito slow movement and brief, muted 
“Lontano". Percussion block, side 
dram and rasping brass added an 
attractive, Nielsen-like acerbity to the 
surrounding scherzo passages. Ylur '5 
effectiveness owed much to conductor 
Takuo Yuasa’s neat judging of the 
attaca links which concentrate its 
series of central sections. 

This kind of “seamless" performance 
was what one expected in their hey-day 
from Davies’ group. The Fires of Lon- 
don, six members of whom have tempo- 
rarily regrouped under the name “Nou- 
velles Images”. To Schoenberg’s Op 9 
C hamb er Symphony, and Davies' cham- 
ber piece Image Reflection Shadow, the 
Fires restored a unique quality of vlr- 
tuosic ensemble one sorely misses. The 
deep registers of bass, Bute and clari- 
net and Gregory Knowles’ cymbalom 
cadenzas curiously enhanced this 
work's deliberate, meditative unfold- 
ing. 

These players also premiered a new 
quintet, Contraries ana Progressions by 
20 year old David Home; a zippy, aptly 
virtuosic piece, whose scurrying wood- 
wind interruptions envelope and 
absorb a slow falling motif given out 


first on the keyboard. What struck one 
was how this piece already measured 
up to these performers, and in particu- 
lar Horne's ability to compose music in 
two parts, that is harmonically telling 
and satisfying - a skill at which 
Davies himself has few peers. 

Home's ability as performer was on 
show earlier this week - more distinc- 
tive, perhaps, in Judith Weir’s wittily 
ironic Serbian Cabaret or Ravel’s G 
major Piano concerto and Gaspard de 
la Nuit than in Mozart’s K333 sonata. 
The last two composers figured also in 
two concerts by the Allegri Quartet, 
whose main festival contribution was 
the world premiere, with Canadian 
clarinetist James Campbell, of a new 
clarinet quintet commissioned by the 
BBC from James MacMillan. 

The title, Tuireadh also means 
“lament” or “requiem”. Though his 
perception is very different here from 
Cress well's, both composers have a 
proven ability to elicit from Gaelic and 
Scottish sources a characteristially 
plaintive ambience, whether for large 
or small forces. 

Outwardly the work, though not 
directly programmatic, commemorates 


the unburied dead of the Piper Alpha 
oil rig disaster and their sorrowing 
fa m lilac But the piece steers into new 
waters - not so much of diction as of 
underlying structure and dimension. 
The characteristic stabbing motifs and 
faints of psalmody remain, but in modi- 
fied form. 

Partly encouraged by the example of 
contemporary Russian composers, Mac- 
Millan has risked something more 
extended. The sustained central ideas 
ar less diverted by incident, the emo- 
tional demand upon the listener ampli- 
fied by prolonged slow passages. Ini- 
tially resigned and gradually 
transformed to an affirmation of opti- 
mism. How far Ma cmillan ha« carried 
this off only farther performances at 
Huddersfield and elsewhere will telL 

But the emotive nature of this work 
- its opening phrase for clarinet, ris- 
ing and falling semi tonic motifs, 
embellished chorale and graphic con- 
clusion all bear witness to that power- 
ful appeal one has come to associated 
with. MacMillan, an undeniably signifi- 
cant voice in -contemporary British 
music. 


I T IS interesting to specu- 
late on how changes in 
the political arena affect 
our response to the arts. 
When Britten wrote his War 
Requiem, he intended the three 
solo parts to be taken by a Rus- 
sian, a German and an English- 
man to emphasise a universal 
spirit after the Second World 
War. Now it may only be a 
matter of time before the three 
nations are embraced in the 
sort of mutual understa n di n g 
that the end of his score so 
glowingly presages. 

The work has been per- 
formed often since Us 1962 
premiere. Too often, perhaps, 
for the sense of occasion is dif- 
ficult to recapture in the wrong 
surroundings. The Royal Festi- 


War presages peace 


val Hall is not a venue that 
suits the piece, but other per- 
formances there have managed 
to meet its requirements or 
space and atmosphere better 
than the Royal Philharmonic 
Orchestra's concert did on 
Thursday. The soprano soloist 
was not among the choir, as 
she should be; the tenor and 
baritone were on the opposite 
side of the platform from their 
accompanying chamber orches- 
tra, which was absurd. 

Nevertheless, it was the solo- 
ists who were the glory of the 
evening. The soprano, Andrea 


Gruber, a young American 
already on course for a major 
operatic career, commanded 
the Latin sections of the 
Requiem with a size and full- 
ness of voice that rang out glo- 
riously over the choir, sizeable 
though the combined forces of 
The Bach Choir and the 
Brighton Festival Chorus were. 

The tenor and baritone 
would be difficult to better, so 
moving were their exchanges 
In the Wilfred Owen settings. 
Anthony Rolfe Johnson is the 
tenor par excellence in this 
Britten work, both for the 


plangency of bis tone and his 
poetry in speaking the words; 
but Hakan Hagegard was his 
equal in the baritone solos, at 
once powerful and meltingly 
sweet of voice, probably the 
best singer of the part since its 
creator, Fischer-Dieskau. 

If the performance carried 
less than its usual weight, that 
was due to the conductor, 
Andre Previn. In other hands 
the music has almost always 
seemed more memorable, 
whether it be the subdued and 
deeply serious manner of 
Haitink or the sharper accents 


of pain and conflict discovered 
by Rattle or Andrew Davis. All 
have given the piece a greater 
intensity, setting the spine 
tingling at the awesome 
meeting of opposing forces in 
its cloning minutes 
During the Tn paradisuzn” 
the rough young voices of 
Trinity Boys' Choir sounded 
i fire httle demons, Tatter than 
angels, as prescribed. 
Otherwise, there was 
something too comfortable 
about the mood of this 
performance, as though the 
fears and tensions that 
originally brought about the 
work’s composition are indeed 
□0 longer felt so acutely. 

Richard Fair man 


Musical virtuosity^ 


m a 




T HE FETES Musicales 
en Touraine (June 14 
- 30) are in their 28th 
season. This is, of 
course, the chamber-music 
festival masterminded by 
Sviatoslav Richter, and held on 
three midsummer weekends in 
the Grange,, de Meslay, a 
13th-century tithe-barn (built 
by the monks 
abbey of Marn&mtieri four 
miles outside theVoire city 
of Tours. On the experience of 
the middle weekendv- four 
days fflipd mainly winkBach 
and Haydn - it must cmfef as 
one of the most wond 
things the world of music 
to offei 

Since FT colleagues have 
sung the praises of the Ffttes 
Musicales in previous years, 1 
must not blow up my own first 
visit Into an uncharted voyage 
of discovery. All the same, 
since in. every respect the 
enterprise is so special, it’s a 
temptation hard to avoid. The 
place - as Richter sensed 
when fixing upon it three 
decades ago - is not just 
Elysian, but excellent for 
music. The programmes and 
choice of performers axe 
worlds away from the “rircuit" 
stop-offs, demanded by the big 
record companies, that plump 
out so much of current 
European summer-festival 
planning. 

The presence of the great 
pianist, so frustratingZy rare a 
visitor to Britain, is the main 
attraction, but the other artists 
are by no means also-rans 
(Michelangeli. Arrau, 
Fisher-Dieskau, Schwarzkopf, 
De los Angeles. Jessye 
Norman, Yury Bashmet and, 
this year. Victoria Mullova, 
Natalya Gutman, Anner 
Bylsma, and soloists from 
Sigiswald Kuijken’s Petite 
Bande have figured on the 
bills; each of the three Britten 
Church Parables had its 
French premiere here). 
Everything conspires, and 
unites, to make music newly 
vivid, serious, and joyfixL 
Lush farm-land surrounds 
the Meslay complex. Heraldic 
and domestic elements set the 
tone - flags fluttering from 
the great stone entrance, a 
pond lying adjacent, chickens 
mingling with the audience in 


the approach to the barn, the 
occasional dove or owl ringing 
out from the rafters during the 
concerts. The Grange itself is a 
wonder of medieval 
architecture, a long rectangle 
framed in wood. Along one of 
the long walls a raised 
platform has been built of 
wood, and set in an enclosing 
wooden shell; the rows of seats 
fen out around the platform, so 
that although some are placed 
further away from the 
musicians than others, a 
feeling of shared intimacy 
dominates the hafl. 

The acoustics are not too 
reverberant yet full of bloom. 
There is enough space for 
choral music - a performance 
of pie Creation, given with 
thriTImg punch and point by 
the Collegium Vocal of Ghent, 
the Chapelle Royale, and the 
“period" Orchestra des 
Champs-Elysees under Philippe 
Herraweghe, proved so in 
exhilarating fashio n — but also 
ideal closeness of aural contact 
with a string quartet or solo 
instr ument - As Richter played 
his programme of four Bach 
English Suites (nos 1, 3, 5 and 
6), with hall lights dimmed and 
single lamp fixed on his 
Y amaha piano music-stand, 
one might almost have been in 
the hall at his personal 
■invitation - allowing for the 
not-very-roomy seats, and the 
draughts of a cool June 
evening, this was Hausmustk 
Of a peculiarly ma g i c a l kind 
Richter in bis 70s is a Bach 
player more relaxed and at the 
same time more “personal” 
and piercingly eloquent than 
ever. His keyboard sound is 
still a jet of finely-directed 
flame. Virtuosity still informs 


Chess No 879; 

1 Bg7. If Nxb2 2 Ra3+ Kxa3 3 
RaL If Ncl or el 2 Rxel glQ 3 
Ra3. If Ne5 2 Rb3. The B must 
go to g7, else glQ pins the g3 
rook. 


every note . - the massive 
prelude and final 
triptetfiourisbing gigue of the 
sixth suite brought the evening 
to an astonishingly focussed 
and exciting climax. Yet it was 
the contrast of serene, 
uncluttered surface and 
pounding inner vitality that 
finally characterised his 
readings of all fom- suites. 

He adds none except the 
barest ornamentation. The 
range of dynamics is contained 
- so that an intense 
pianissimo in the slow 

Max Loppert 
reviews Richter 
qnd others at the 
Fites Musicales 
.. en Touraine 


and 


ides will adumbrate a 
feeling at once deep 
lurdensome to the 
musical Myle. The inimitably 
darting ’Richter sense of 
fantasy makes itself felt in the 
. rintxhythmic urgency 
of bass-lines%nd placing of 
accents; the snbd gavotte of 
the G minor sung, a lulling 
major- key musette*. waa here 
filled with Sdrhberttan 
poignancy. A lifetime's 
experience is concentrated into 
his Bach; but the music is 
never adapted as a vehicle for 
Grand Romantic Statements. - 
For me Richter remains the 
greatest of living piaxdsts. He 
remains, too, the most elusive: 
each concert he gives is a 
privilege the more precious for 
the all-too-femiliar possibility 
of cancellation hovering 
behind it In feet the second of 
the two Bach recitals he was to 
have given last weekend was 
postponed to the following 
Thursday. Fatigue was the 
given reason (last year he 
underwent large-scale heart 
by-pasB surgery); at the last 
moment Nelson Goemer, the 
young Brazilian prizewinner of 


the most recent Geneva Far.o 
Competition, stepped in 10 fill 
Richter's place, making at the 
same time his French debut, 
The programme, which 
introduced Beethoven, (thy 
“Hammerkle vier"), Chopin tad 
Stravinsky (the Petrushka 
pieces) into the 1991 festival's 
Bach- Haydn confines, was-q 
remarkably taxing one* 
Goemer's quiet setf-assuranoe,- 
beautifully full and suppfe 
command of the instrument; 
and air of uninflated musical 
authority brought U off more, 
impressively than anyone can 
have dared to hope. He's not. 
at this stage, ; a very 
forthcoming or crowd-pleasing 
pianist - bis Chopin 
Polonaise-fantasy , shaped with 
gentle delicacy, lacked 
rhythmic sparkle - but the 
fault is Itself of a pleasing, 
musicianly kind, and the 
ability .. to sustain the 
“Hammerklavier" with such 
honest steadiness suggests a 
performer with an important 
career lying ahead of him. 

A no less happy first 
encounter was with the young 
Qnatuor Mosaiqaes. three 
parts Austrian, one part 
French. Their conceit of Haydn 
quartets demonstrated a 
concern . to introduce, 
“authentic” considerations 
(sparing vibrato, light bowing 
and accentuation, unpressured 
tempos, flexible phrasing) into - 
the domain of 
modern-instrument 
quartet-playing. .. 

-It is an arm realised with 
marvellous authority, charm, 
freshness, and teanty of tone. 
To hear - at Meslay the 
Mosalques' account of the Op. 
77 no. 2 was to realise bow 
much bland superficiality 
currently passes under the 
name of Haydn interpretation. 
Indeed, heaven on earth, T ffck ’ 
by the end of last weekend, is - 
fastening to Bach and Haydn - 
placed side by side and 
performed with loving 
refinement to an appreciative 
audience - in a medieval barn 
in the middle of France. 
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^ There s a new an 
fk 7 for the Arts in r/n 

Bir 


There 's a new and remarkable enthusiasm 
for the Arts in this Citv - day id puttna m 




Home of the 7th International Jazz Festival, bringing jazz to the people from 
July 5th- 14th. Home every year for the International Film and Television, 
Readers and Writers Festivals. Home of the innovative 
“Towards the Millennium" Festival. Birmingham. Home of a new quality of life. 
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h>r more information on Birmingham and on e\er.D in the Citv. 
phone 021-235 4777. or write to the Directorate of Public A Hairs. Council House. 
Victoria Square. Birmingham til IBB. 

Birming ham City Council 
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TELEVISION 


% 


SATURDAY 


BBC 1 




BBC2 


syfur.' *■) 
.Cartooft- 


US Ttfm. 426 Ghost Train, nx A Seeds 
Called Dank. 12X8 Hit ITV Chart Show. 


version at £$£*?!*** anfm * i ® d 
toahwr ttt? ' wai »" 

^■SKfEbWta, 

-Introduces sporting action Indud- 
Inp 12.35 Athletics: The European 
:■ v Cup from Frankfurt featuring 
1250 merj'alO.OOOm.l^O men's 
400m hurdles. 2.15 men's WOm. 
2.23 man's javelin, 2.40 man's 
1.500m. 3.05 men's 400m. 3.15 
women's 3,000m. 3.45 men’s 4 x 
100 m. 4 jQQ Tennis: The 1881 All 
England Lawn Tennis Champion- 
shlpe. from Wimbledon. 

5*06 News «nd Weeftef. 

Ill HsgtoMti News- 

• a^O -Ihef^Ni Ooctont 

0,05 fltefe Shovbualness. 

040 LeOwnb Laughter Show. 

740 crambo. 

8^0 One Font to tire Grave. Beginning 
. .a je-fim of the second series. In 
the opening episode, Victor and 
Margaret return home from their 
'holiday In Greece to discover that 
their house .has been destroyed 
by tire. Six months later, they 

- plan a housewarming party In 
their haw home. 

tLBO Mews end Sport; Weather. 

9.10 Casually. Charlie has reached . 
rock bottom IdHowlng the death 
ot a dose friend, and is In danger 
of losing h^ career to drink. Liz- 
zie has forced her sister Mandy 
Into the modelling world, but 

- when Mandy breaks her arm, Liz- 
zie sees their lucrative joint, 
career failing. With special 

■ guests, stators Amanda and Carol 
Hoyle. - 

10*00 Today el Wimbledon. Harry 

Carpenter introduces highlights 
of today's {day and reflects on the 
first week of the championaWpa. .. 

11X10 Paramount City. Hosts Curtis and"' 
Ishamol plus regular Tommy,.-.:'' 
Cockles and music from Cbm and 
Bros. ■ jj* - - 

11*40 Ftins A Star Is Bora. Attn 

Norman Howard. Urfwtamous 
wild man o( rocfc 5 steadilytoa- 
ing to fans and to talar* until 
one night ha hwets singer Esther 
Hodnwc arid they begin a pas- 
sfonste affair: Staring Barbra 
Sfrvteand and Kris Kristofftroon 
fiW6). 

f js* Weather. 

gjOO Close. 


BBC1 


855 Pteydays. 415 Movable Feasts. 859 This 
Is the Day. IOlOD Stats at Training. 1450 Step 
Up in Wordpower. 141* Advice Shop. 11XS 


12.15 WtrMadon tl. Join Desmond 
Lynam on the first Saturday of 
. tin championships, one of the 
most popular days ot (ha fort- 
nlght, for almost eight hours ot 
live tennis action - weather per- 
mitting! With commentary by Dan 
Masks!!. John Barrett. Mark Cox, 
Ann Jones and Virginia Wade. 


1J0O 

Ifrl 

1.10 

1*40 



/ 


Wgdte: from Centro 
centre stage fn the 
commentary box 
850 Nfgsa and Sport; Weelher. 

8.18 Jnn^>AII Back H oorn. New 
-Jaariaant look at how Irish music 
- has. changed down the years, 

.. white In some pieces It has 
?V remained a riving bridge to the 
fjast Featuring U2*a Bono and 
■'-The Edge, who Join ax-Movfng 
Heart, Donat Lunny, to perform 
Bono’s My Wild Irish Rosa. 
/fei.10 Video Diaries. 

11X10 Film: The Flamingo IQd. Jeffrey 
Willis la having the time of his 
Ufa. Graduation Is over and It’s 
months before college starts. He 
gets his first Job, at a Long Island 
beach dub, and Is soon seduced 
by the glamour and excitement of 
people with money to bum. Star- 
ring Matt Dillon. Richard Crenna 
and Hector Elizondo (1884). 

12*40 Close. 


BBC2 


. US Opon University. 1US Around WMtmln- 


1158 

1148 


ITN News at One; Wsafiier. 

LWT Ntvt; Weather. 

Worid Sport Special; The Day. 
international Afo lufirs - European 
Cup FfnaL Jim Rosenthal pres- ‘ 
ants ttie action five from Frank- 
furt. Including coverage o< Krtss 
Akabusl Ir^fhe 400m hurdles, 

champion Yvonne Mur- 
ray taping tor success In the 
lwh and Mick Hill, replacing 
injured Steve Backfey In the 
In competition. 

Matiock. The Power Brokers - 
Fart One. 

ITN News; Weather. 

LWT News; Weather. 

UacGyver. 

Bob's Your Unde. 

Stars In Their Eyea- 
Tbe TWa of Us. Elaine and Ashley 
find themselves In the middle of a 
pizza war when they dedde to try 
their ham at naming a business. 
Agatha Christie’s Poirot The 
King of Clubs. When He mule 
Poirot visits a film studio, a com- 
plex case of deception follows — 
when is a murder not a murder? 
With David Suchet, Hugh Fraser, 
Philip Jackson end Nlamh 
Cusack. 

ITN News aad Sport; WMtar. 

urn 

Fflnc A Stranger Walla. A 
recently widowed, very wealthy 
woman begins an affair with a 
young man. unaware that he la 
plotting to kill her. Starring Suz- 
anne Pleshette (1887). 


146 


star. 


I pm Scrutiny. 


1258 Sign Extra. Highlights of the 

Chelsea Flower Show 1981 (with 
atgetanguage and subtitles.) 

1S*M Country FSe. John Craven visits 
the agricultural machinery manu- 
facturers' showcase at Stoneialgh 
fn Warwickshire, to find out how 
", manufacturers and thalr custom- 
ers are facing the Nineties with 
falling sales and cheap imports. 

12JIS Weather tar Fanners. 

1X10 Nears; On lha Record. Jonathan 
Dimblaby Interview Fore ign Sec- 
retary Douglas Hurd and oaks 
Just how hard the Government 
are fighting plans for a federal 
Europe. 

250 EaaEndara 

350 Daflas. 

5^5 Fttm: Bonanza; The Neat Genera- 
tion. A new generation of the 
Cartwright family prepares to 
defend the Ponderosa from a 
destructive mining project Star- 
ring John Ireland and Robert 

Fuller (1988). 

8*15 The Princess of Wales st Thirty. 

558 UestercbeL 

848 Newt; Wsalher. 

8-40 Praise Bel 

7.15 Butierities. 

7X8 Coma In Spinner. Part otib of a 
two-part drama baaed on the 
beat-selling novel 


1*00 Btmdmy Grandstand introduced 
by Bob Wilson. Including 1.05 
Athletics, five front Frankfurt The 
European Cup. Featuring at 140 
the women's 10,000m. 2J0S the 
men’s 110m hurdles, 2.15 the 
men's 800m, 256 the men’s 
. 200m, 340 the men’s 5,000m and 
at 3JB the man’s 4 x 400m. 4.00 
Racing from The Curragh: The 
Budwetser Irish Derby. 4.06 
Motorcycling from Cadwell Paric 
The ACU Shell Supercup British 
Championship. 

6 LSO Ow Man aad Ms Dog. Before the 
start of the new series. In two 
weeks time, there Je a chance to 
see the dosing stages of last 
year’s compe tit ion. 

7.15 Grad Journeys. Across tile South 
Pacific. 80(0 circumnavigator 
Dame NaomT James makes a 
personal Journey SJfOO miles 
across the South Seas In search 
of Polynesian culture. 

8-18 The Re d em ption Song. New 
series, iron In the Saul, in the 
first Of raven programmes about 
the Carfobean. Jamaican-born 
Stuart Hall rediscovers file 
imprint ot Britain on fits world he 
left behind. 


Shaka Zulu. The true story of 
tribal Africa during the turbulent . 
19th century. Dr Flynn researches 
Shaka’s background in order to 
understand him better. What he 
uncovers is an extremely disturb- 
ing childhood and a very bitter 
man. Starring Edward ft**, Rob- 
ert Powell, Trevor Howard, Chris- 
topher Lee end Fiona Fullerton; 
ITN News HeaOnee. 

Bhaagra Beet 
Motor Sports. 

Htac Circus of Horrors. A plastic 
surgeon staffs a circus with crimi- 
nals whose faces ha has altered. 
Starring Anton Dfffring. Donald 
Pleas ence and Erika Romberg 
(i960). 

Tha Htt Man and Her 

SUNDAY 


■XBTY-am. 42S Disney's Save the Dog. 1856 
The Utiast Hobo. 16X8 Link ttW Homing 
Worship. 1250 Heartland. 1240 pm LWT News 


CHANNEL4 


•40 Early Morning. 048 Sing end Swing. 040 A 
Century of Childhood. 1406 Check Out Vi. HUB 
WSgon Train. 1140 Australian Rules Football. 

1i30 pm The Minsters. 

140 FVre Here Comes Mr Jordan, 
Robert Montgomery stars as a 
boxer who ends up in heaven 50 
years before he b due to die, and 
ia returned to Earth In the body ot 
a millionaire. Abo starring 
Evelyn Keyes (1941). 

2-80 Channel 4 Racing introduced by 
Brough Scott and Derek Thomp- 
son. Including from Newmarket 
the 3.05 Charmer Fred Archer 
Stakes, 3,36 Van Gent Criterion 
Stakes. 4.05 People Sporting Ufa 
three-year-old Handicap Stakes, 
and 4.35 Ewar Stud Farm Stakes. 
Also from Newcastle: a 15 Jour- 
nal 'Good Morning' Handicap 
Stakes, 3,50 Newcastle Brown Ale 
Northumberland Plata Handicap 
Stakes, 4^0 wynyand North- 
umberland Sprint Trophy Handi- 
cap Stakes, and <50 Conti Line 
Handicap Stakes. 

5.10 BroetsMb. 

Right to Reply. Rory McGrath 
presents viewers' reports. 

The World Mr Weak. New series. 
Sheene McDonald and Nik Gow- 
I ng present up-to-the minute 
news and views, plus In-depth 
reports on the latest develop- 
ments from around the world. 
Ktogsfcxna of the East Visiting the 
Singhpos of Assam, where a herd 
of elephants to to be rounded up 
and moved to a place of safety 
for the last time, so ending a 
1,000-year-old tradition which has 
been passed down from father to 
son. 

Mrtysoraettdng. Nancy prepares 
for her final round of chemother- 
apy. Last in series. 

Cttf Cop. A cameraman eats out 
on a personal mission to coma to 
terms with the memory of Ms 
dead father, a policeman. 

Through the eye of the camera 
he captures the drama of the 
working We of the Stockholm 
police foreeJEngflsh subtitles). 

On the Other Hand. Shekhar 
Kapur probes the special rela- 
tionship between Aslan mothers 
and their offspring where the 
good son b dutiful and loves Ms 
mother. But In reality, b there a 
darker side to this relationship? 
tleam. 


750 


10X10 


11*45 


12*45 

1.15 


0-50 That's UW 

10*0 Hurt of the Matter, Joan 

Sakewell examines the Issue of 
homosexuality In the army and 
talks to Robert Ely whose army 
career was destroyed overnight 
- b It time the forces were brought 
into tine with the rest of society, 
or do the special circumstances 
of the services demand that 
homosexuality, should not be 
sltowed? 

11XM The Days and Mghts of MoOy 
Dodd. 

11*50 Mtadng Thalr Mart. Artist David 
Gentleman discussee the Inspira- 
tion behind hb work, describing 
his drawing as a means of 
recording the passing moments 
of experience which make up 
one’s life. 

12XK The Sky at Night. 

1240 Weather. 

1848 Ctaee. 


SXM fn My Defence. In toSS. Capf 
Alfred Dreyfus was accused by 
the French Army of being a* Ger- 
man spy - primarily because ha 
was a Jaw. Derek Jacobi stare In 
the second programme devised 
and written tty Jack Emery. 

948 FBm: B adla nd s- Qarbageman KM 
Garruthera and hb teenage lover 
Holly are on the run after shoot- 
ing her father. Martin Sheen, 
Cissy Specek and Warren Oates 
star In this cult movie (1873). 

11.10 F8ro The Prowler. Susan GJfvray 
calls for help when aha b fright- 
ened one night by a prowler. The 
officer who responds b Webb 
Garwood, an ambitious and 
unscrupulous policeman. Van 
Heflin and Evelyn Keyes star In 
this thriller by Joseph Lossy 
(1951). 

18*45 Ckme. 


1.00 flNNewa; 

1.10 IntanuMonal MMettca Cunpam 
Cup Final Live coverage ot the 
second and final day from Frank- 
fort, as Britain's men aim to 
underline their standing as the 
beat in Europe. Hosted by Jim 
Rosenthal. Athletes competing 
Include CoHn Jackson In the high 
hurdles, John Regie fn the 200m, 
and Tom McKean In the 800m. 

aJSO FVbk Fl ood* of FSar. Two 

escaped convicts, a warden and 
a pretty girl get tapped by a 
flood-in a lonely house. Starring 
' Howard Keel, Anne Haywood and 
Cyril Cusack (1968). 

SJOO B— a aya. 

640 riN News; Weather. 

6-55 LWT News; LWT Weather. 

5^0 CaaBe*s Ab r oad. New aeriee. The 
first of five programmes wfth a • 
religious theme with Roy Castle 
stopping off at different tourist 
destinations In Europe. Hb first 
port of call is Malta. 

7.15 Trouble to Mind. New aeriee. 
Comedy starring Richard O’Sul- 
livan as a successful pyschiatrist 
and Susan Penhaltgon as hb 
wife. 

7X8 Father Dmritag liw ssttga ta s The 

Pretty Baby Mystery starring Tom 
Bosley. 

8*40 The Real Charlotte. When Frande 
goes ahead and marries Lam- 
bert, Jealous Charlotte plots her 
bitter revenge. Last In aeriee. 


CHANNEL4 


•50 Early Homing. 855 Malgudl Days. (English 
subtttaa). 1850 A Weak In PofWca - Second 
Reading. IMS Oannto. 1158 The Beverly HI8- 
MDJea. 1140 The Lone Ranger. 1250 The Wa t- 


1*00 Voyage to the Bottom o! the Baa. 

250 Him: Funny Face. A fashion edi- 
tor turns a shy bookstore atten- 
dant Into a top modsL Stylish 
musical starring Fred Astaire and 
Audrey Hepburn (1957). 

3JU The Beet of For Lora or Money. 
Nicholas Waid-Jackson looks at 
the explosion in demand lor tribal 
art - an area of art collecting 
which he finds Is very sensitive 
. . and controversial. 

440 Pursutt of Power. 

445 News Summary and Weather. 

540 FemOy Pride. 

540 P raffles of Nature. William Car- 
rick’s film showing the growth 
and development ot a beaver 
family. Last In series. 


10*00 LWT 
10*05 The D a m e Edna Experience. With 
Dusty Springfield and Edward 
Heath. 

10*55 Stsamar on the Estate. 

Documentary sat on a poor coun- 
cil estate In London; The Day. 
11*40 The ITV Chart Show; I 


1840 Golf - PCM Tour *91. 

145 New Music; ITN News Headttnea. 
8*40 Detrlck. 

540 Pick of tw WOek. 

440 Portaft of America. 

5*10 


640 lha Cosby Show. 

7*00 rro gfis Earth. Birds as Prey. 
Hunters and conservationists air 
their views about the problem 
concerning the fed ling of an esti- 
mated 900 million birds aa they 
migrate across Europe, mainly 
lor sporting purposes. 

540 Tbits Signs. New series. Mick 
Aston present* the first of four 
programmes defying Into the 
archaeological evidence of 
Devon's Wolf Valley, soon to be 
submerged under a new reser- 
voir. 

■40 A Sense of Batoning. New 
series. Exploring the Jewish 
Identity in Britain today with the 
help of seven families who talk 
about the residual scars of the 
holocaust, their work ethics, fam- 
ily closeness and Insecurity. 

040 Qo Ftahfag. John Wilson makes 
friends with a tame crocodile end 
tropical fish In the Mangrove 
swamps of the Gambian river. 

10X10 GBH. Jim Nelson Is preparing for 
his holiday, unaware that he is 
about to receive some vital Infor- 
mation. 

1140 The Strange Case of fits Pope, 
the Fish and Robbie Ooftana* 
Joota Holland looks at the contro- 
versial new British comedy film. 
The Pope Must Die, starring 
Robbie Cottrane and Adrian 
Edmondson. 

18-15 Dream ing ot Lord's. Documentary 
about a tour by an Aboriginal 
cricket team fn 1988. 

148 Ctoaa* 


REGIONS 


nv MOIONB 45 LONDON EXCIPT 
AT THE FOLLOWING TWESi- 


158 Anglia Nows 1.18 Windsurf! 458 Tran- 
sworid Venture. 5.65 Anglia News and Sped. 
S.1S The A-Team. 


15G Border News. 1.18 The Munstsm Today. 
1X0 IniemstiMal Athletics - European Cup 
Final. 450 The 1091 UK Mountain Bike Chal- 
lenge Cup. 5.08 Border News. 8.15 The 
A-Team. 

CENTRAL* 

155 Central News 458 The 1991 Speedway 
World Ctt&mpkmaMp. 5 55 Central News. 8.15 
The A-Team. 


155 Diary Dates. 1.10 Windsurf! 450 McCloud. 
SXS Channel New*. 5.1 S The A-Team. 


158 Grampian Headlines end Weather. 1.10 
Seal I! 4.00 Cram Tors. 450 This Is America. 
Chsriie Brown. 655 Grampian Headlines. 5.10 
Criomagan. 5.15 The A-Team. 


155 Granada News. 1.10 Ths Spectacular 
WorM ot Guinean Records. 405 indy S - 
Great Crusaders end Their Quests. 555 Gran- 
ada News. 5.18 The A-Team. 1155 Celebration 
81. 

HTVi 

155 MTV News. 450 German Touring Car 
Championships. 5.05 HTV News. S.1S The 
A-Team. 


155 Scotland Today. 1.10 SeaKI 450 Pop Pro- 
ms. 450 The Munsters Today- 555 Scotland 
Today and Weather. 5.15 The A-Team. 0.15 
Scottish Weather. 


155 TSW News end Weather. 1.10 The South 
West Week. 400 Horae Trials. 555 TSW News 
and Weather. 5.10 Gus Honeybun'a Magic 
Birthdays. 


155 TVS News and Weather. 1.10 Wtndaurfl 
450 McCloud. 5.05 TVS News. 5.15 The 
A-Teem. 


158 Regional Neva. 855 Northern Ufa 5.18 
The A-Team. 


156 Ulster Newstime 1.10 The Munsters Today. 
450 Highway to Heaven. 555 Ulster NamHme 
5.15 Magnum. 


155 Calendar News end Weather. 1.10 Soccer 
in the Seventies. 408 Return of the Monster 
Trucks. 458 Cartoon Time. 558 Calendar Nows 
and Weather. 5.15 The A-Team. 

S4C Wetee ea 


055 Slot Ssdwm. 1250 Kabeddl. 650 The Won- 
der Years. 750 Newyddion. 7.10 Gemau Hab 
Fftolau. 855 Billy Uar (1963}. 1055 Manhattan 
Cable. 11.10 A Question of Conscience. 


REGIONS 



125S Fanning Diary. 1255 Anglia News. 1.10 
Members Only. 1X8 Athletic*; European Cup. 
450 Steve Looks Back. 556 Hard Tima on 
Planet Earth. 650 Heirioom. 855 Anglia News. 
1M8 BflUo n Dollar Brain. 

1250 Gardening Time. 1255 Border News. 650 
The River Thamas. 856 Border News. 1055 
Prisoner Cell Block H. 1150 Alfred Hitchcock 
Presents. 

CttMTRAfa 

1258 Gardening Time. 1256 Central News. 450 
Out of Limits. 455 The Spectacular World ot 
Guinness Records. 858 Hard Thne on Planet 
Earth. 850 Wheel of Fortune. 858 Central 
News. 1056 Holiday on the 


1250 Reflections. 1255 Lea Francois CImk- 
Vous. 1250 Tete-Joumel. 450 Universal Studio 
Tour. 850 My Secret Identity. 850 Heirloom. 
158 Ted the Truth. 855 Channel News. 1056 
The Human Fsoto r. 1155 Op the Junction. 


10X5 (ntsrbsng. 11.15 Sunday Service. 11X5 
Link. 1250 Jack Thompson Down Under. 1256 
Grampian Headlines. 458 The Old Grey Laities 
of Lossiemouth. 550 Wtndsurfl 550 The River 
Thames. 850 The Monro Show. 855 Grampian 
Headlinea. 1058 Prisoner CeU Block H. 


1250 Jack Thompson Down Under. 450 Cele- 
bration *01. 558 Coronation Street. 855 Gran- 
ads News. 1055 Prisoner. Cell Block H. 


1250 West Country Farming. 1258 Weather for 
Formers. 1255 HTV News. 1.18 HTV Newswe 
1X0 Affilecica. 458 Whipsaw. 6X0 The River 
Thames. 856 HTV News. 1856 Great British 
Wes. 1155 8W with W emitter. 11X0 The ITV 
Chart Show. 


18X6 Glen Michael's Cartoon Cavalcade. 11.16 
Link. 1150 Sunday Service. 1250 Talking Pic- 
ture*- 1256 Scotland Today. 450 WMatiing In 
Dixie. 6X0 Scotland's War. 656 Scotland 
Today. 1056 OR the Page. 1158 R8A Lecture. 
11X8 WoH. 


1250 TSW Farming Week. 1258 TSW News. 
450 Coronation Street 550 The TSW Docu- 
mentary. 6X8 Coach. 858 TSW Nawa. 1858 In 
the Heat ot the Night 1150 On the Live Side. 


1256 TVS News. 1253 Agenda. 12X8 TVS 
Weather. 4X0 Universal Studio Tot*. 8X0 My 
Secret Identity. 850 Heirioom. 8X0 Tall the 
Truth. 658 TVS News. 1855 The Human Factor. 
1158 Up the Junction. 


11X8 Morning Warship. 12X0 Heartland. 1258 
Land of the Dragon. 12X8 Regional Nawa. 458 
Bullaeye. 5X5 Northern Lite Review. 555 Coro- 
nation street 858 Regional News. 10X5 Pris- 
oner; Cell Block a 11X8 Hooperman. 


1256 Heidi In the Mountains. 12X0 Calendar 
News. 458 The Spectacular World ef Gui n ne ss 
Records. 8X0 The Last Frontier. 8X0 The River 
Thames. 6X8 Calendar Nawa. 1858 The Law 
and Harry McGrow. 11X0 The 1991 Speedway 
World Championships. 


RADIO 


SATURDAY 


SUNDAY 


BttC RADfO S 

6X0 Graham Knight. 7X8 
sear Radio 2. 0X6 Horn* 
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13.18 Fanahawe on FIvol 
UXOS parL 
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9X9 World News. 8.05 
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About Britain. 

416 Sportewortd contd. SXO 
News Summery; Personal 
View. 
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10X0 World News. 
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8X8 Weather end News 
Headlines. . 

759 Morning Oonoert 
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858 Maestro de'CanaarV. 
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ia« Music Weekly. 

1150 A Modest Profession. 
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150 News. 

156 Your Concert Choice. 
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418 Listening to - Debussy. 
8X0 Vesper*. 

7.18 Schubert 

750 The Sunday Play ■ 

9.18 The BBC Welsh 
Symphony Orchestra. 

1425 Schubert. 

12X0 News. 
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8X5 Weather. 

400 News. 

418 Sunday Papers. 

418 Letter from America. 
BXO Morning Service. 
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12X5 Weather. 
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290 Sunday Playhouse. 
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400 Down Your Way. 
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456 Weather. 
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750 Against the Staff. 

750 Bookshelf. 
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Programme. 

4S8 Weather*. 

HUJO News. 
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BJM News and 24 Hours. 
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7X0 Newsdesk. 

750 Sunday Edition. 

0X0 This Family Business. 
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11 JM News and Sport. 

11X2 Festivals ol Britain. 
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12X0 News end Sport 
12X2 Open University. 

2X0 News and Sport 
759 Open University. 

950 Sound print 
430 Dragnet 
10X0 Sport 
1410 Across the Line. 

1259 Sport 
12.10 Close. 
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3X9 News about Britain. 415 
Good Books. 430 Anything 
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Off the Shelf. 4X5 Andy 
Kershaw's World Of Music. 


CHESS 


THS diminishing group of 
players who regard chess pri- 
marily as an Imaginative art 
have a hard time to survive In 
modern tournaments. The 
prevalent attitude is similar to 
outdoor sport, where winning 
rather than entertainment is 
the primary aim. 

World champion Gary Kas- 
parov says; “the only goal in 
fthpss is to prove your superior- 
ity over the other man, and the 
most important superiority is 
the superiority of the min d,’' 
Britain’s No 1 Nigel Short puts 
it more bluntly: ’‘Chess Is just 
a fight Any artistic elements 
are purely a by-product, . .If I 
get results by playing 
tediously, that’s fine by me.” 

Tournaments used to award 
brilliancy prizes to encourage 
lively play. The sponsor of the 
Linares grandmaster tourna- 
ment Js Spain made Spassky 
sign a contract to reduce his 
quick draws, and offered sev- 
eral GMs bonuses if they could 
d efe at specific oononents. 

Nicolas RoesoHmo, a Greek- 
born grandmaster of the 1950s, 
was among the few to regard 

himself as an artist rather than 
a competitor. Rosaolftno com- 
muted between New York, 
where his earnings as a taxi 
driver H p a p ce d ms family in 
Paris, and the European cir- 
cuit Eventually the tart won, 
but only after RossoUmo won 
many a brilliancy with bis 


third move against the Sicilian 
Defence in this week's game (N 
RossoUmo, White; P Roma- 
nenko, Black; Salzburg IMS). 

1 e4 c5 2 HB NcS 3 Bb5 g6 4 
(H> Bg7 6 Rel Nf6 6 Nc3 Nd4? 
Black should castle and meet 7 
e5 by NeS. 7 e5 NgS 8 d3 Nri>5 

9 Nxb5 afi? Provoking the bril- 
liancy where Rossolimo sacri- 
fices three pieces. Bette - KfS. 

10 NdS-H exd6 11 BgS Qa5 12 
exd6+ KfB 13 Re8+f Kxe8 14 
Qe2+ KfB 16 Be7+ KeB 16 
BdB-t- Kxd8 17 NgSNh6 18 Qe7 
mate. 

CHESS NO 879 
SLACK 4 MEN 


r p m i 

FMls“ 



a b c d e I 0 I) 
WHITE 11 MEN 

White mates in three moves at 
latest, against any defence (by 
M Katz. 1942). 

Solution Page XX 

Leonard Barden 


BRIDGE 


NO THUMP contracts are 
reputedly hard to defend, but 
they can also pose certain 
problems for the declarer. 
Today's band comes from rub- 
ber bridge of reasonable stan- 
dard - how would you have 
played? 

N 

+ ASS 

fQ 

♦ A Q 10 9 7 6 

+ 864 

W S 

4 10 9 7 6 3 ♦ K 2 

V J9752 ’ *843 

4 ~ ♦ K 8 5 3 

♦ K 7 5 4QJ10 2 

S 

♦ QJ4 

V A K 10 6 

4 J 4 2 

♦ A93 

With North-South vulnerable 
South dealt and opened with 
one heart. North replied with 
two diamonds. South rebid two 
no trumps, and North raised to 
three. 

West led the six of spades. 
The declarer played dummy's 
five, and the king won. East, 
counting the points round the 
table, knew that bis partner 
could not have more than four 
or five points, so he did not 


return a spade, but switched to 
the dub queen, hoping that 
West might hold the king. This 
held, the two followed to 
West's king, and a third dub 
was taken by the ace. As the 
diamond finesse was wrong, 
South went one down. 

We shall replay the hand 
with safety in mind. We win 
trick one with dummy's ace - 
this is essential - and return 
the six of diamonds to our 
knave. West shows out and we 
lead another diamond to 
dummy’s queen. East correctly 
plays low again, as West 
throws a second spade. We 
cannot continue with ace aw! 
another rtifrmnnd , because East 
will return the chib qneen. We 
can, it is true, win with the 
ace, and cross to dummy’s 
heart queen to cash the dia- 
mond winners, but we cannot 
ret ur n to hand to enjoy ace 
and king of hearts. So at trick 
four we cash the queen of 
hearts and lead back a spade. 
East wins, and plays the club 
queen, but we take our ace, 
cash our two heart honours 
and the spade queen, and the 
diamond ace is the ninth trick. 

EJP.C Cotter 


CROSSWORD 


No. 7,581 Set by DINMUTZ 

Prizes of £15 each for the first five correct solutions opened. Solu- 
tions to be received by Wednesday July 10, marked C ro s swo r d 7,581 
on the envelope, to the Financial Times, Number One Sontitwaik 
Bridge, London SE1 9HL. Solution an Saturday July IS. 



Addrece^ 


ACROSS 

1 Alloy can be wet through at the 
exterior? (B) 

4 Eccentric sailor operatic hero- 
ine left (8) 

10 Volume of public transport? (7) 

11 Stew upstate In New Yorit (7) 

12 Wood and bone-worit (4) 

13 Outline of new hotel suite (10} 

15 Insolvent soctety-glii taking a 

rise (B) 

18 Law to hove square sculpture 
outside (7) 

29 Former partner, summoned, la 
nervous (7) 

21 Grace Is amuelng, following 
(oat pair of yeomen (6) 

24 Accommodation at North 
American university can be 
disgusting (IQ) 

26 The countryman's against a 
single drink (4) 

28 Pectin's In e Jam? Check} (7) 

29 Firm variegated bloom in Sri 
Lanka (7) 

30 Bluntly, bout’s fixed, see? (Q) 

31 Midnight - early, perhaps, for 
a showy sock (B) 

DOWN 

1 Goes on to make a profit (8) 

2 Flowers In it are kept In the 
light (6-3) 

2 Nap taken here? (4) 

5 Hairstyle, bleached, can make 
an American quail! (3-6) 

6 Averse to greens? How upset- 
ting! (3-7) 

7 Manet, perhaps, symbolised 
(5) 

8 Work-tree, say - floating north 

P9 

9 A seasoning endlessly used to 
make savoury jelly (5) 

14 Sleeps on It fitfully In this 
respect ( 10 ) 

17 Emaciated, toothless whel’8- 
hls-nams (9) 

15 Driving area all dry (8) 

19 One can tie Injured In Barking, 
we hear (8) 


22 Following dreadful din. I turn 
blue (5) 

23 For a quick meal, keep end ol 
pan In fire (S) 

25 RWIng-achool tumble? (55 

27 Aspersion not uncommon In 
bars? (4) 

Solution to Puzzle No.7,580 
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Solution and winners of 
Puzzle No. 7,569 
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Hants; MJP. Laker, Coulsdoa, 
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WE ARE told that 
there is no sncb 
thing as a free 
lunch. Strictly 
speaking, this apho- 
rism must be true. 
Someone, some- 
where, Is paying for 
the lunch even if it 
is the chef who cooked it However, 
the usual meaning of “no free 
lunch” is that the person who is 
being paid for ends up paying him- 
self in some other form, which may 
include listening to the drivel of the 
man with the tab through the 
length of time it takes to eat three 
“free" courses. 

But in the widest sense, there are 
vast numbers of genuinely free 
lunches in the busy executive's life. 
They are called perks and are a far 
more insidious assault on 
shareholders' funds tban the 


W E HAVE enjoyed the 
spectacle of two former 
prime ministers trad- 
ing blows over Conser- 
vative policy towards Europe. But 
do we, the great British public, 
really know what we think about 
being bound more tightly to the 
European Community? 

Not even the populist Lady 
Thatcher has managed to rouse our 
democratic hackles, our constitu- 
tional ire. An ICM poll in Wednes- 
day’s Daily Mail showed 43 per cent 
(of a sample of 1,414) in favour of 
joining some kind of European 
super-state and 31 per cent against 
In spite of all the furore, 26 per cent 
were exposed as Don't Knows. 

With the Luxembourg summit 
due this weekend and a December 
deadline set for the next steps to 
political and monetary union, I 
asked Sir Teddy Taylor, the Glaswe- 
gian MP for Southend East and vet- 
eran anti- Marketeer , to explain why 
we are so confused at this crucial 
point in our island story. 

Taylor knows exactly what he 
thinks, and has done so ever since, 
at the age of 34, he resigned from 
Edward Heath’s government in pro- 
test at Its decision to join Britain to 
the Common Market 
"There were always about a 
dozen like myself who thought the 
whole business was rather a nasty 
protectionist racket You’ve always 
had about half a dozen who think 
it's the best thing since sliced 
bread. But the great mass in the 
middle of Conservative MPs who 
were previously favourably inclined 
to the EC, thinking if s good for our 
children and grandchildren are now 
worried, alarmed, perplexed and 
distressed.” 

Nonetheless, I suggested, it 
seemed most people were happy to 
be led gently Into Europe. 

“I don’t think ifs true," he said. 
“People are now coming in my 
direction. It depends entirely on the 
Questions they are asked. If ifs ‘are 
you in favour of a more united 
Europe? 1 they say yes. If its ‘are you 
in favour of giving more powers 
from your democratic parliament?' 
most would say No. There is a huge 
propaganda machine of course, as 
you know.” 

What do the people erf Southend 
think? 

“Sadly, I find that the majority of 
people in Southend are not greatly 
exercised by it one way or the 
other,” he said. “But when you get 
people to a discussion and put facts 
before them the vast majority agree 
with me and will say 'that's what 
I’ve always thought”’ 

Asking Teddy Taylor for his 
views on the EC is a bit like putting 
a coin in a coffee vending machine 
and getting gallons of hot water all 
over your shoes. 

But his antipathy boils down to 
three things: lack of accountability. 
Inefficiency and protectionism - 
and the greatest of these is protec- 
tionism. For him, the European 
Community is a front for organised 
economic crime, hostile to free 
trade and therefore to the wider 
world. His every answer comas back 
to this point Hie solution is to cam- 
paign for a two-tier Europe with 
Britain in the second, more inde- 
pendent, tier. 

Teddy Taylor adopts the tone of a 
missionary lecturing a circle of baf- 
fled natives. He is an affable, cour- 
teous man. But his m? nn>>r is fever- 
ish and he perspires with energy. 
He does not debate, he jousts. He is 
so fiercely right-wing in economic 
matters (as in matters of crime and 
punishment) that you suspect it is a 
condition, not just an ideology. 

I asked: Aren't yon really a Little 
Englander in disguise? 

“Far from it. Tm a Big Wo rider, I 
hope. I like to think of myself as an 
internationalist. One thing that hor- 
rifies me is that Europe is so totally 
and so bitterly anti-international. 
The way they use their anti-dump- 
ing powers . . . What I hate Is what 


Pass the lunch bag, Alice 

The problem with chairmen, says Dominic Lawson, is not the pay it’s the perks 


inflated salaries that have been 
recently exercising newspaper 
leader writers, taxi drivers and 
prime ministers. 

The issue of the perks has finally 
broken surface in the pages of 
Britain's most demotic newspaper, 
the Suil We all knew that Robert 
Evans, the chairman of British Gas, 
had awarded himself, sorry, been 
awarded, a pay increase of 66 per 
cent, or £47,194, to £370,083. I have 
no quarrel with that Few people 
have any idea how tough it is to run 
a monopoly. You have to butter-up 
politicians to make sure they allow 
you to continue to run the 


monopoly. You have to decide how 
much to charge consumers for a 
product they cannot live without 
You have to decide what is the 
biggest profit you can get away 
with without appearing 
disgustingly avaricious, rather than 
just avaricious. 

The arguments apply to an those 
electricity and water company 
chairmen who have recently been 
awarded pay increases of between 
SO and ISO per cent You probably 
work in a competitive business, 
where prices and levels of profits 
are determined by the market You 
just sit back and let Adam Smith’s 


invisible hand decide, so you really 
should not complain if monopolists 
such as Evans earn four times as 
much as you. 

But bade to the free lunch, which 
is getting a little cold: the Sun 
revealed that the deserving Evans 
had also received £28,000 of British 
gassy home improvements and that, 
so far at least, British Gas has 
picked up tire bill. 

These included Evan’s very own 
street lights; four showers; five 
gaslights; a gas-fired barbecue; a 
gas-fired dishwasher; a tumble 
dryer (presumably gas-fired); a 
Glow-worm gas fire; a New World 


oven grill; a Greatgtow basket fire, 
Idas surround; a Valor Super Fire; a 
cooker-hob; an Aga cooken and last 
but not least, central heating with 
two boilers. (I am sorry to see that 
Evans has not managed to get 
British Gas to set him up with a 
gas-fired television set I remember 
many years ago his predecessor and 
mentor, Sir Denis Rooke, telling me 
that British Gas had developed a 
television which ran on on gas. But 
then, Sr Denis had a very strange 
sense of humour.) 

Evans, it seems, gets' not just a 
free lunch but a free kitpheri in 
which to cook it K 



Although the Sun may not realise 
it, it has stumbled cm an unnoticed 
point in the whole debate on 
executive pay: which is that the 
executives do not need to be paid at 
all, but could live entirely off their 
perks and expenses. 

They wake up in their company 
house (Evans's company house is a 
Georgian terraced one in Holland 
Road, Kensington). Then they read 
the newspapers, naturally paid for 
by their company - how else could 
they keep informed? (Evans 
probably listens to the news on a 
gasrfired radio). No need to pay tor 
the journey to work: the car and the 


chauffeur ore gifts tram grateful 
shareholders. Lu nch , by definition, 
is free-Tfce tab for dinner is picked, 
up by this lobby group, or that 
joonmfisL And of course, after two 
such large free meals, our executive 
witt want no breakfast next day, so 
paying tor the corn flakes himself is - 
oeft of the question. 

The Sun rightly castigated Evans 
tor his expense account life In its 
editorial column. I am sure that, if 
they were to be revested* Sun editor 
KeMn McKenzie’s expenses would 
be tiny in comparison with Evans's 


£28,000. 1 would happily reveal my 
own expenses here but there is no 
time because my car has arrived to 
take me to tuoeb. I forget who’s 

paying. • ' 

M bommfc Lawson is editor of the 
Spectator.. 
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Aabley Asttwood 


Private View 


Doubts begin at Calais; 
Essex man is suspect 

Christian Tyler meets Tory MP Teddy Taylor, veteran anti-Marketeer 


the EEC is doing to the rest erf the 
world.” 

Wouldn't you admit that behind 
all the analysis, the statistics, there 
is another part of you speaking? 

“What I would say is that probaly 
in my childhood I was taught my 
responsibilites to the world.” Taylor 
belongs to the United Reform 
Church, which he still attends and 
he signed the Fledge of temperance 
at the age of eight. “Anyone 
brought up during the war was 
aware of those responsibilites - to 
the Arab World, the Middle East, 
the Far East, to South America. 
And it matters to us, too.” 

I asked him to explain his demo- 
cratic objection to political union. 

“If you have a bureaucracy, even 
of professors and angels sitting 
together, without the pressure of 
democratic control they do become 
sleepy, they do spend money like 
water, they don't bother about effi- 
ciency and they don't bother about 
the people. See what happened in 
East Europe? It’s exactly the same." 

Taylor said there was “no way" 
the present structure of the Com- 
munity, even amended, could be 
made democratic. But Is Westmin- 
ster so democratic? I asked. People 
talk about the elective dictator- 
ship... 

“I don't see why they can because 
if they have a dictator in charge 
they can vote the dictator out But 
say, for example, you and other peo- 
ple in London were unhappy about 


the policies of the EC - to do with 
protectionism, to do with their agri- 
cultural policy, their policy on pol- 
lution - what can you do about it? 
The answer is absolutely nothing. 
This is the key point of the EC." 

Pro-Europeans say some powers 
would go up, but more would 
devolve down - it would be a 
Europe not so much of countries as 
a Europe of regions. 

“But what are they going to 
implement, these regions? They're 
going to implement Euro-pollcies. In 
what sense Is that democratic? How 
are they controlled?" 

As for examples of waste, Taylor 
has no need to look further than the 
Common Agricultural Policy. 
“Please, please,” he implored. “Do 
think about tins. Don’t you realise 
that this week, last week, next 
week, we will spend £50Qm on agri- 
cultural policy. Look around here, 
the fields are all yellow because 
everyone is growing this funny rape 
business. Of course we’re paying at 
twice the world price and there s a 
10m tonne glut of it" 

He told of the brass-plate com- 
pany in Italy, a Mafia front, which 
got L12bn from the EC for deliv- 
ering non-existent fruit juice to 
Nato headquarters in Palermo. 
“They just passed the bill to Rome 
and Rome passed it to Brussels.” 

I said I understood his feelings 
about some of the lunacies. 

“But the whole structure is 
lunacy, that's the paint 


He scoffed at the 1992 market lib- 
eralisation plans. 

"Please find me any firm in 
Britain that can say because of this 
law well be much better off” Dere- 
gulation of insurance would allow a 
British company to insure the Eiffel 
tower (if it could could persuade the 
customer) but not French cars or 
houses. Life insurance could be 
sold, but not marketed, across bor- 
ders. “So the idea of freedom is just 
a joke.” 

“How can harmonising driving 
licences in 1996 help. How does it 
facilitate free trade that we can 
have someone coming here from 
Greece or from Portugal with the 
right to drive. Their standards 
might be different. The examiners 
might have different attitudes. It 
may be their experience of driving 
and of accidents is much worse." 

He denies that he is a xenophobe. . 
He described the French as “very, 
very difficult, but nice. If you keep 
talking to them and send them 
Christmas cards, through time you 
can win through." The Italians were 
"delightful”. They might say no, but 
no-one was there to enforce the 
decision. “The Germans are the dif- 
ficult ones; they pretend to be com- 
munautaire but use every possible 
device to frustrate free trade.” 

He conceded that an the Conti- 
nent they were “very keen" on the 
EC. 1 think it's partly for historical 
reasons because they are not terri- 
bly proud about their past They • 


haven’t had a great democratic tra- 
dition, and they look on the EEC as 
something forward-looking, 
go-ahead, exciting. “John (Major) 
has been responding to that by say- 
ing nice things to them. But be 
hasn’t c o nc eded anything.” 

I suggested that however thor- 
ough bus economic case, Taylor 
would low the argument on historic 
Inevitability. Wasn't Britain fin- 
ished as a major manufacturing 
nation? 

“It’s not totally lost But Fm glad 
you said that because people don’t 
appreciate the extent to which 
thing s have gone." 

Don't people think that the game 
is up and we've got nowhere else to 
go but into Europe. 

“That’s saying all we can is hold 
out a begging bowl to Brussels. If 
that’s the fixture you see for your 
country" (he laughed a mirthless 
laugh) quite honestly ifs appalling, 
if there’s an alternative. And there 
is an alternative. . .If Britain could 
be a kind of Singapore of Europe. 
It’s a grand vision, it would be a 
fantastic growth, excitement, econ- 
omy." 

Like Taylor, I have always been 
deeply suspicious of the Euro-propa- 
gandiste and critical erf aspirations 
to a European “world force" bloc. 
But his anti-EC zealotry, his pure 
economic reason, left me just as 
uneasy. He is too convinced to be 
convincing. I think I wont be pitch- 
ing my tent in Taylor's camp. 
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WE ARE what we 
read. 

What I read most, 
from travel 
is modern 
fiction, which 
my speech in 
, _ — , given week 

'F\ A iH tends be shaped 
and coloured by the aqjerimeatal 
patois of this or that novajst. - 
The novel I am reading af present 
is Homeboy by Seth Morgan, an 
American whose style (he is now 
dead, unfortunately) has been lik- 
ened to that of a Joycean Hell's 
Angel. In Bomeboy, his mfse en 
seine is the netherworld of San 
Francisco tmdarMte junkies, pimps, 
cops, gangs. Aids and the California 
state prison system. Morgan's writ- 
ing career began when he won a 
PEN essay contest for convicts. 
When he died, last October, he was 
working on a second noveL 
The reason I scooped Eamebay up 
in the bookshop was the enthusi- 
asm of the reviews quoted by its UK 
paperback publisher. Vintage: 
"Funny and test moving" (Time); 
“Mocks the limits 
of language to cre- 
ate an unnerving 
and utterly persua- 
sive rendition of 
hell” (New York 
Times Book 
Review); "Remark- 
able” ( The Times), 

“Funny and origi- 
nal” (The Indescri- 
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£ nave not been disappointed. At 
£5.99. Hameixry has mare juice than 
an electric chair. Morgan is infor- 
mal with his grammar, an,t fand erf 
running words together, fusing 
them so that they wink and glow as 
wickedly as the diamonds in De 
Beers’ main vault 

As it happens, Homeboy’s pilot 
swivels an the theft of a famed dia- 
mond necklace, the Blue Jager 
Moon, a “vaguely Egyptianlooking 
neckband” that refracts an arctic 
aurora and can make a room shiver 
with “scintfllant cold colors ... the 
way dawn enfeebles streetiampa.” 

Later, when the central character, 
Joe Speaker, surfaces from anaes- 
thesia in the prison hospital, he 
sees a barred window overlooking 
the ruins of a naval yard: "sagging 
warehouses, fragile silhouettes of 
rustfrozen cranes, hollow ironrib- 
bed drydocks littering the mudflats 
like carcases of beached sea mon- 
sters.” 

I wouldnt reco mmend this novel 
to anyone of a mild or genteel dispo- 
sition; nor, cometothinkofit, to any- 
one stuck (Hi flxedgrammar or who 
hates to see words nmtogether in 
the modernmanner. 

But for this week, at anyrate, I 
am stuck with Morgan's style, 
damped vicelike in its grip, as I 
realised on Tuesday when I steered 
the valiant Rover onto the motor- 
way in Nottinghill for a jaunt into 
the Berkshire countryside to inter- 
view a racehorse trainer named 
Roger Chariton, 41 yearsold, who is 
famed in the racingworid for debut- 
ing last year with two derby-win- 
ners, yes two derby winners, which 
was perfectly Incredible, when you 
cometothinkofit. 

It was not a sunny day. Bain- 
clouds were stacked everywhere, 
darkening Merry Naffshite under a 
blackblo t chad Sky and wmotng thp 
countryfolk to huddle in their toy- 


towns, eating pizzas, sipping cap- 
puccinos, buying and selling 
antiques and waiting glamfaced for 
interestrates to fall, even though 
falling interestrates are already in 4 
the price and wheres the market 
going, thats what th£7d like to 
know. 

The Rover hummed happily as w<* 
squelched afong the motorway with 
the wipers flicking ■springlike- Only 
trouble was, we were on the wrong 
motorway. We were on the M4Q 
ftwttpfl d of the M4 — an easy mis- 
take initially, especially from Not- 
tinghlR. though one that becomes 
pronounced as the mites speed by 
sb that just short of Oxford it is a 
iargescale error if, like us, you are 

supposed to be in Beckhamptan, six 
miles west of Marlborough, at 
approximately fiu moment that the 
stabteclock strikes noon. 

We woe nearly an hour late. But 
the trainer dMnt chide us or seek to 
reprimand us — a startling flhiatra- 
tiem, now 1 canetotttnkant, of the 
sagacity of bia profession, because a 
man who trains racehorses and has 
to deal with owners, not to mention . 

bureaucrats, and 
knows the ways of 
jockeys and woe 
£l_2m In prizemo- 
ney , the year he 
made fils debut is a 
maw familiar with 
idiocy in afl its 
manifestations. A 
man, inshort, who 
is able and gener- 
ally willing to make due allowances 
If you, Hkeus, are under the impres- 
sion that tiie M4 motorway goes to 
many cf the <s>tTw » places as that 
other meddling autoroute, the 
hunchbacked M4Q. 

Our chat went jolly smoothly. We 
puffed our cigarettes. I wrote down 
his sayings just the way he said 
them. Then I wished him the best of 
hick and many more der by w i nners. 

Later, in Marlborough, I had a 
creamtea for lunch in order to calm 
me down: jamscones and Icecream, 
cremncake and hreakfasttea. It cost 
a modest fiver, which will add lus- 
tre to my name when inscribed 
upon an expenseschit and signed 
and countersigned at the outset of 
its journey from the thirdfloor to 
tiie sixth of the pinkpulsed organ. f 


I DO NOT write many newsstortes. I 
expect there is a reason for it But I 
still have to read them. Here are 
some stories at which I would like 
to read much less: 

Martina Navratilova's new girl- 
friend, 100th Wimbledon singles win 
or views on Big Bang. 

Liverpool . 

The Duke of Edinburgh. 

Distant objects in the universe, 
especially the Duke of Edinburgh. ■ 

Arts fund-nosing. 

European VAT rates. 

London Zoo. 

Elizabeth Esteoe-CoH 

Tales of hardship among Lloyd's 
Names. 

Property prices. 

Lecturers 1 pay. 

■ Plans in Zimbabwe to abandon 
marxism, leninism and scientific 
socialism. 

Vulgar productions cf Mozart 

Manes & Spencer. 

Mtloyn Bragg. 

With news In the state it is. no 
wonder I read fiction, 


S OMEHOW I do not see the 
average Weekend FT reader 
as a regular customer of the 
package holiday industry. 
You are not the sort to join the 
jumbo jet-loads of pubescent foot- 
ball hooligans on the annual pil- 
grimage to the Costa Brava or 
Corfu. It is a month walking in the 
foothills of the Himalayas, if I am 
not very much mistaken, or a cruise 
around the Hellenic antiquities of 
Lower Egypt under the leadership 
of the Emeritus Professor of 
Archaeology at some ancient seat of 
learning. 

If you have a family with young 
children, you probably prefer to 
avoid the tropics and the .inevitable 
six-hour stay in one of Britain's 
leading airports at the pleasure of 
continental air traffic controllers. 
Like the WQlmans, you may have 
discovered the self-drive, self-cater- 
ing holiday in France, taking advan- 
tage of the abundance of empty 
rural property converted into gues. 
This by-product of the Common 
Agricultural Policy allows us to 
avoid the excrucia ting agonies of 
staying in a hotel with children, 
without having to slum it in a tent 
city shared with other families 
(“Hell is other people's children,” as 
Jean-Paui Sartre would have said if 
he had ever got into a babysitting 
circle). 

W’e fffees holidaymakers are gen- 
erally among the more disce rning 


The best whingers in the world 

Mustn’t grumble .. .but John WiUman thinks Britons usually do 



folk, the sort who can distinguish a 
Bordeaux from a claret. The travel 
agents who organise gites holidays 
recognise our superior qualities, 
and often provide a suggestions 
book In each of their properties to 
encourage guests to share helpful 
information and advice. The idea is 
to add value to others' holidays by 
demonstrating profound knowledge 
of local gastronomy, fine wines and 
romanesque churches. An ideal 
entry would say where you can buy 
bread on Sundays, list the local res- 
taurant offering the best snails and 
identify the vineyard which gives 
the most free pouts. 

The only problem is that these 
suggestions books offer temptation 
beyond endurance to the average 
Briton, whose main pleasure in 
going on holiday is to co mplain 
about foreigners and their hahita. 
Complaints about gites are best 
taken cm with the owner - but 
since the true-born Englishman or 
woman would die rather than com- 
plain to anyone’s face, the book 
offers the ideal place to beet The 
result is a complaints book which 
lays bare the British souL 


Our gite last year had a sugges- 
tions book which was typical of the 
genre. The accommodation was a 
converted pigeotmier, set in the 
grounds of a moated manor house 
among barns and granaries in the 
heart of the Charente. It was hard 
to envisage a more beautiful or 
tranquil country cottage and the 
owner, a widow of a certain age, 
was the very soul of hospitality. 
None of this dissuaded the experi- 
enced British grousers, who suc- 
ceeded in converting the sugges- 
tions book into an addendum to the 
Book of Job. 

The easiest option was to com- 
plain about the weather (too hot, 
too cold or too wet). If that was 
insuffiraflnt reason, there was the 
cottage: the cold tap in the kitchen 
sink dripped; the door locks were 
stiff there was no soap dish In the 
shower; worse, there was no curtain 
(the bathroom floor was tiled, as is 
normal abroad, but we all know 
about the French and hygiene). 
Then there was the noise of tractors 
and aircraft spraying the crops. And 
a hardy annnni was the prices in 
the local supermarkets and ghopg. 


World class complaining was 
demonstrated by the visitor who 
had found that “the loo is too close 
to the wall and requires a fle r fa lw 
amount of acrobatics to pull up 
your pants”. Another felt obliged to 
point out that “the moat gives the 
unfortunate impression of being 
firm - it isn’t, as our oldest son 
found to his coat when he sank In it 
up to his waist”. 

The wildlife was also pretty nasty 
and brutish, particularly the mos- 
quitoes. Tim H family from Bristol 
was “plagued by huge sings”. Mr Q 
found the incessant noise of the 
crickets disturbing. The S family 
complained about the noise erf the 
bullfrogs and found that it tooik “a 
considerable amount of alcohol" to 
get a good night's sleep (that alone 
deserves an award as the most orig- 
inal reason yet devised fur getting 
squiffy in France). 

There is a unique argot in which 
this whlngeing must be expressed, a 
curiously pompous style erf writing 
practised in parish magagm»n and 
enthusiasts’ newsletters. Mr D, for 
example, found the “best watering 
hale in the area” on his trip to the 


nearest beach “which our trusty 
Range Rover achieved in one hour”. 
Mr Q praised one small supermar- 
ket as “much more agreeable than 
the raucous canyons of greed” at 
the local hypermarket The owner 
was a “little gem", whose “good 
offices” had been “very much to our 
taring"^ 

And in an entry which deserved 
wider exposure in TVs very own 
complain t s book. Points cf View, the 
Ts gave their verdict on this little 
piece of heavrai on earth: “A good 
gtte in a lovely setting, but oh, oh, 
oh, those mosquitoes!” 

Archaeologists from a futur e civ- 
ilisation will learn much from these 
books about holidays in the last 
part of tiie 20th century. 

Several gusts avoided eating out 
at all or ventured out o nly once In a 
week. And judging by the column 
inches devoted to the subject of pet- 
rol prices, same guests had spent 
most of their holiday cm an exhaus- 
tive survey of the price of 4-star in 
western France. One family had 
*“* f-a^day out to dump black plas- 
_ i of rubbica&n the streets of 
nearest towiT A refuse collec- 
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John WBm&n and son abroad - and unaxnplsfalng 


tion day under the impression that 
this was the only way to get rid of 
it A few had managed to vfatt local 
beauty spots, but generally found 
the prices too high or the parkins 
too difficult 


of samiafat - whether it be ft 
grumble about the sound of sheep 
snoring or a cmnpMnt over" Hte sts- 
fistt of hairin the- p ingfapie.-'fbe ; 
stereotype of the whimretos host 


















